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 The Bangladesh-US agreement that
reduces the reciprocal tariff and
introduces duty-free facilities for
using American inputs to
manufacture garments will boost
local apparel exports to the country's
single-largest destination, industry
leaders say.
They, especially spinners, however,
say as US cotton is higher- priced, of
superior quality, and requires a long
lead time to bring into the country,
required measures, including setting
up awarehouse at the Chittagong
Port, to ensure proper valuation and
traceability of US-origin raw
materials used in production are
essential. '
The Agreement on Reciprocal Tariff
between the two countries signed on
Monday reduces the reciprocal tariff
imposed on Bangladeshi productsin
the US market from 20 percent to 19
per cent.
Garments produced using cotton and
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United States will not be subject to
any reciprocal tariff.

Welcoming the agreement,
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA) in
animmediate reaction said the
provision of duty-free facilities for

. =usingUS inputs would further

enhance Bangladesh's access to the
US market.

. It also stressed ensuring proper

valuation and traceability of US-
origin raw materials used in
production for effectively utilising .
this oppartunity.

TermingUS cotton comparatively
costly, the BGMEA said significant

* ‘export opportunities could be created

if local spinners were able fo ensure
competitive yarn pricing.

It said it had not yet been formally
informed of the complete terms and
conditions of the agreement.

When asked, AK Azad, managing
director of Ha—-Meem Group that
ships more than 80 per cent of its

boost in US market

total exportable garments to the US,

said exports to the US would rise, but
the volume of increase would depend
on the terms and conditions of the

" degree of value addition.

Terming tHe reduction and duty-free
provision a good one, he further
stressed grabbing the opportunity.
Shovon Islam, managing director of
Sparrow Group, said buyers had
already started working on sourcing
US materials and were expecting a
boom in work orders forthe next
spring season, for which production
was scheduled for next September.
He exports up to $175 million to the
US out of his total $300 million
annual figure.

Raw materials for the current work

_ orders were in production, he said,

adding they needed innovative
initiatives to use. more US cotton and
fibres to remain competitive mostly
with India, with 18 per cent tariff, that
was offering its local exportersa
number of incentives.

Talking to The Financial Express,
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Bangladesh Knitwear Manufacturers
and Exporters Association Executive
President Fazlee Shamim Ehsan saida
1 per cent tariff cut put Bangladesh in
the same position as Pakistan,
Cambodia, and Indonesia.

He said it was good unless competitors
struck the same duty-free facility deal
using US cotton and fibres.

Syed Ershad Ahmed, president of the
American Chamber of Commercein
Bangladesh (AmCham), said this
agreement underscored the
importance of continued dialogue
between the government and the
private sector.

"We believe this outcome can serve as
a platform for deeper economic
cooperation, increased US
investment, and diversification
beyond traditional sectors. Looking
ahead, consistent implementation,
clear communication of rules, and the
ongoing stakeholder engagement will
be critical," he said.

Bangladesh Textile Mills
Association (BTMA)
President Showkat Aziz
Russell said the Rules of
Origin had not yet been
clearly defined, which

created uncertainty -
regarding the effective
application of the benefit of
zero reciprocal dutyfor—— —
garments manufactured J
using cotton and synthetic
fibres imported from the
United States.

"If the Rules of Origin aré
clarified and made practical,
Bangladesh's readymade
garment (RMG) and textile
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_ The Bangladesh-US agreement that
reduces the reciprocal tariff and
introduces duty-free facilities for
using Americaninputsto
manufacture garments will boost
local apparel exports to the country's
single-largest destination, industry
leaders say.

They, especially spinners, however,
say as US cottonis higher-priced, of
superior quality, and requires a long
lead time to bring into the country,
required measures, including setting
up a warehouse at the Chittagong -
Port, to ensure proper valuation and
traceability of US-origin raw
materials used in production are
essential.

The Agreement on Reciprocal Tariff
between the two countries signed on
Monday reduces the reciprocal tariff
imposed on Bangladeshi productsin
the US market from 20 per cent to19
per cent.

Garments produced using cotton and

. man-made fibres imported from the

United States will not be subject to
any reciprocal tariff.

Welcoming the agreement,
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA) in
an immediate reaction said the
provision of duty-free facilities for
using US inputs would further
enhance Bangladesh's access to the
US market.

.1t also stressed ensuring proper

valuation and traceability of US-
origin raw materials used in
production for effectively utilising .
this oppartunity.

Terming US cotton com paratively
costly, the BGMEA said significant
export opportunities could be created
if local spinners were able to ensure
competitive yarn pricing.

It said it had not yet been formally
informed of the complete terms and
conditions of the agreement.

When asked, AK Azad, managing
director of Ha-Meem Group that
ships more than 80 per cent of its
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]. duty-free benefits," he noted.

The facility will cover a wide range of

" degree of value addition.

~ orders were in production, he said,

total exportable garments to the US,

said exports to the US would rise, but
the volume of increase would depend
on the terms and conditions of the

Bangladesh Knitwear Manufacturer.
and Exporters Association Executive
President Fazlee Shamim Ehsan saic
1 per cent tariff cut put Bangladesh |
the same positioh as Pakistan,
Cambodia, and Indonesia.

He said it was good unless competit:
struck the same duty-free facility di
using US cotton and fibres.

Syed Ershad Ahmed, president of tt
American Chamber of Commerce ir
Bangladesh (AmCham), said this
agreement underscored the
importance of continued dialogue
between the government and the
private sector.

"We believe this outcome can servi
a platform for deeper economic
cooperation, increased US
investment, and diversification
beyond traditional sectors. Lookin
ahead, consistent implementatior
clear communication of rules, and
ongoing stakeholder engagement
be critical," he said.

Terming thie reduction and duty-free
provision a good one, he further
stressed grabbing the opportunity.
Shovon Islam, managing director of
Sparrow Group, said buyers had
already started working on sourcing
US materials and were expecting a
boom in work orders for the next
spring season, for which production
was scheduled for next September.
He exports up to $175 million to the
US out of his total $300 million
annual figure.

Raw materials for the current work

adding they needed innovative
initiatives to use more US cotton and
fibres to remain competitive mostly
with India, with 18 per cent tariff, that
was offering its local exporters a
number of incentives.

Talking to The Financial Express,

Bangladesh Textile Mills
Association (BTMA)
President Showkat Aziz
Russell said the Rules of
Origin had not yet been
clearly defined, which
created uncertainty
regarding the effective
application of the benéfit of
zero reciprocal duty for—— -
garments manufactured
using cotton and synthetic
fibres imported from the
United States.
"If the Rules of Origin aré
clarified and made practical,
- Bangladesh's readymade
garment (RMG) and textile . -
.sectorstandstogain=
significantly," he said.
Echoing the BTMA chief, its
former president M Matin ——
Chowdhury said the reduction
was only 1.0 per cent, butit
was still "significant". /
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,£comes (_)th of hafd-—bargained trade deal with US
conditional zero duty on 86pq BD exports,
rest to pay 19pc reciprocal tariffs
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CONDITIONAL TO
Around 85-86 per cent of Bangladeshi © Washington agrees to C_I'Eﬂtﬁ a
exports can access the US market duty-free m echarﬁgm for zero recipro cal tariffs

PRODUCTS BEING

ears, ease non-tariff barriers for US goods.
-¥he c:)untry also pledges to by US$15b in
US energy products, uphold labour and
environmental protections.

The national flag-carrier Biman In dUStl'y reaction Page 8

Bangladesh Airlines will buy at least 14
Boeing airplanes from the United S_tates.
"The interim government has achieved

‘market access for Bangladeshi prqd__ucts in
the United States," Commerce Adviser Sk
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Under the deal, the United States has reduced
the reciprocal tariffs on Bangladeshi goods to
19 per cent from the previous 20 per cent, while
garments produced in Bangladesh using cotton
and man-made fibres imported from the US
will enjoy duty-free access to the US market,
the commerce ministry's press note confirmed.
The commerce adviser mentioned that as part
of the first-phase negotiations, the
government had succeededin reducing the
reciprocal-tariff rate from 37 per cent to 20 per
cent. "Through further discussions, we have
now managed to bring it down to 19 per cent,
which is a major achievement," he said.
According to the adviser, the agreement has
delivered two key outcomes. First, the tariff
reduction to 19 per cent will ease pressure on a
segment of exports. Second, garments
manufactured in Bangladesh using US cotton
will enjoy zero-rated reciprocal tariffs, covering
nearly 86 per cent of the country's total
exports to the USA market. _
He notes that although a growing share of
apparel is made from synthetic fibres, the
duty~free facility would primarily apply to
| garments produced with US-origin cotton.
"The use of American cotton and man-made
fibres received special importance during the
negotiations."
Bangladesh is one of world's largest importers
of cotton, with only about 2.0 per cent of its
requirement produced domestically and the
remaining 98 per cent sourced from
international sources. Increased use of US
cotton would therefore be beneficial to
Bangladesh's textile sector while also helping
narrow the trade deficit with Washington, the
adviser observed.
Mr. Uddin said the government was pursuing
structural reforms and import liberalisation to
reduce Bangladesh's trade gap with the US,
which exceeds $6.0 billion. Consideration is
also being given to increasing imports of US
agricultural goods, energy products and
traditional metal scrap as part of the balancing
strategy.
Under the ART framework, 85-86 per cent of
Bangladeshi exports will enter the US market at
zero duty, while the remaining 14-15 per cent
will be subiect to 19-nercent tariffs he

ien i meet secretariat.
significant progress in securing greater e adridnent s sdiptors A

(ART)' between Bangladesh and the

products, including plastic goods, aircraft
components and plywood boards," he said,
adding that the incentive is being extended to
all countries that have entered similar
arrangements with the United States.
Commerce Adviser Sk Bashir Uddin and
National Security Adviser Khalilur Rahman took
partin the singing event virtually from
Bangladesh. On behalf of the US, United States
Trade Répresentative (USTR) Jamieson Greer
inked the document.

Chief Adviser's Special Assistant for
International Affairs Lutfey Siddiqi and the
Commerce Secretary of Bangladesh also joined
the event virtually.

During the signing, Assistant US trade
Representative Mr. Brendan Lynch was present
at the event.

Negotiations on the agreement spanned over
nine months since April last year, accordingto
the Press release issued by the Chief adviser
(CA) office. :

According CA office press statement,
Ambassador Greer lauded Chief Adviser
Muhammad Yunus for his overarching
leadership of the negotiations process and
praised the Bangladesh negotiating team for
its "incredible efforts”. .

The agreement will be operational once
notifications are issued by the two sides.
Earlier, US President Donald Trump announced
on April 2, 2025 the imposition of reciprocal
tariffs at varying rates on 100 countries
exporting goods to the United States.

Initially, the rate for Bangladesh was set at 37
per cent. The United States later deferred the
implementation of the tariffs by three months.
Exactly three months later, on July 7, 2025,
Trump announced a reduction in the tariffs
imposed on Bangladesh from 37 per cent to 35

percent.

Following further negotiations, the rate was
brought down to 20 per cent on August 2 last

year. The reciprocal tariffs came into effect on

August 7 last year. _

Apart from the reciprocal tariff, Bangladeshi
products were already subject to a 15-percent
duty on exports to the US, After the imposition
of the reciprocal tariffs, the overall duty on
Bangladeshi goods stood at 34 per cent.
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US energy products, uphold labour and
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Under the deal, the United States has reduced
the reciprocal tariffs on Bangladeshi goods to
19 per cent from the previous 20 per cent, while
garments produced in Bangladesh using cotton
and man-made fibres imported from the US
will enjoy duty-free access to the US market,
the commerce ministry's press note confirmed.
The commerce adviser mentioned that as part
of the first-phase negotiations, the
government had succeeded in reducing the
reciprocal-tariff rate from 37 per cent to 20 per
cent. "Through further discussions, we have
now managed to bring it down to 19 percent,
which is amajor achievement," he said.
According to the adviser, the agreement has
delivered two key outcomes, First, the tariff
reduction to 19 per cent will ease pressureon a
segment of exports. Second, garments
manufactured in Bangladesh using US cotton
will enjoy zero-rated reciprocal tariffs, covering
nearly 86 per cent of the country's total
exports to the USA market. -

He notes that although a growing share of
apparel is made from synthetic fibres, the
duty-free facility would primarily apply to
garments produced with US-origin cotton.
"The use of American cotton and man-made
fibres received special importance during the
negotiations."

Bangladesh is one of world's largest importers
of cotton, with only about2.0 per cent of its
requirement produced domestically and the
remaining 98 per cent sourced from
international sources. Increased use of US
cotton would therefore be beneficial to
Bangladesh's textile sector while also helping
narrow the trade deficit with Washington, the
adviser observed.

Mr. Uddin said the government was pursuing
structural reforms and import liberalisation to
reduce Bangladesh’s trade gap with the US,
which exceeds $6.0 billion. Consideration is
also being given to increasing imports of US
agricultural goods, energy products and

traditional metal scrap as part of the balancing

strategy.
Under the ART framework, 85-86 per cent of
Bangladeshi exports will enter the US market at
zero duty, while the remaining 14-15 per cent
will be subject to 19-percent tariffs, he
explains. .
A safeguard clause has been incorporated into
the agreement allowing Bangladesh to
withdraw from the deal with due noticeiif any
future government considers it inconsistent
with national interests.
"This success is not the achievement of a single
office. it reflects the collective efforts of the
commerce ministry, all relevant ministries and
.agencies, and the Chief Adviser's Office," he
added.
Commerce Secretary Mahbubur Rahman said
at the briefing that the US offered an additional
facility titled " Potential Tariff Adjustment for
Partner Countries" alongside the agreement.
"From the day the agreement becomes
effective, more than 2,500 items will receive
duty-free benefits," he noted.
. "The facility will cover a wide range of

Bashir Uddin told journalists at a press
meet secretariat. :

The 'Agreement on Reciprocal Trade
(ART)' between Bangladesh and the

"highly sensitive and crucial" for
Bangladesh's export growth. -

¥

products, including plastic goods, aircraft
components and plywood boards," he said,
adding that the incentive is being extended to
all countries that have entered similar
arrangements with the United States,
Commerce Adviser Sk Bashir Uddin and
National Security Adviser Khalilur Rahman took
part in the singing event virtually from
Bangladesh. On behalf of the US, United States
Trade Representative (USTR) Jamieson Greer
inked the document.

Chief Adviser's Special Assistant for

~International Affairs Lutfey Siddigi and the

Commerce Secretary of Bangladesh also joined
the event virtually.

During the signing, Assistant US trade
Representative Mr. Brendan Lynch was present
atthe event. ;

Negotiations on the agreement spanned over _ : a
nine months since April last year, according to Th e F in an CIa, Expre S s
the Press release issued by the Chief adviser
(CA) office.

According CA office press statement,
Ambassador Greer lauded Chief Adviser 1 1 F E B 2026
Muhammad Yunus for his overarching :
leadership of the negotiations process and
praised the Bangladesh negotiating team for

its "incredible efforts". -

The agreement will be operational once
notifications are issued by the two sides.
Earlier, US President Donald Trump announced
on April 2, 2025 the imposition of reciprocal
tariffs at varying rates on 100 countries
exporting goods to the United States.

Initially, the rate for Bangladesh was set at 37
percent. The United States later deferred the
implementation of the tariffs by three months.
Exactly three months later, on july 7, 2025,
Trump announced a reduction in the tariffs
imposed on Bangladesh from 37 per cent to 35
percent.

Following further negotiations, the rate was
brought down to 20 per cent on August 2 last
year. The reciprocal tariffs tame into effecton
‘August 7 last year. :

Apart from the reciprocal tariff, Bangladeshi
products were already subject to a 15-percent
duty on exports to the US. After the imposition
of the reciprocal tariffs, the overall duty on
Bangladeshi goods stood at 34 per cent.
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US tariff cut comes
at a steep cost

Bangladesh secures a marginal US tariff cut to 19%,
but commits to billions of dollars in purchases

Bangladesh’s interim government
has signed a sweeping trade
agreement with the United States at
the twilight of its tenure to secure
a partial tariff relief, but the deal
comes with significant geopolitical
strings attached.

The Agreement on Reciprocal
Trade, signed on February 9,
goes far beyond standard tariff
reductions. Instead, it creates a
binding framework that integrates
Bangladesh’s defence, energy, trade
and digital infrastructure into the
US sphere of influence.

The agreement mandates . that
Bangladesh “shall endeavour to
increase purchases of US military
equipment” while simultaneously
limiting procurement from “certain
countries” -- a thinly veiled reference
to Chinese suppliers. The US has
also committed to working with
Bangladesh to “streamline and
enhance defence trade.” -

The signing of the agreement
with Bangladesh is the first of its
kind in South Asia and “marks a
meaningful step forward in opening
markets, addressing ‘trade barriers,
and creating new opportunities for
American exporters,” United States.
Trade Representative Jamieson
Greer said in a statement. .-

* His office, USTR, published the
32-page agreement on its website.

The deal prohibits Bangladesh

from purchasing nuclear reactors,
fuel rods, or enriched uranium
from any country that “jeopardises
essential US interests.” The clause
offers a narrow exception only
for existing reactors where no
alternative supplier exists, effectively
vetoing future nuclear cooperation
with Russia or China.

Under Article
agreement, if Bangladesh enters
into a free trade or preferential
economic agreement with a “non~
market country” (@ US regulatory
term used for China and Russia), the
US can terminate the entire deal and
reimpose punitive tariffs.

According to another provision,
if the US implements ' border
measures or trade actions to
protect its own national security,
Bangladesh is treaty-bound to
adopt “complementary restrictive
measures” following consultations.

43 of the

market to around 4,400 American
goods on similar terms. The list

includes US chemicals, medical’

devices, machinery and motor
vehicles and parts; information and
communication technology (ICT)
equipment; beef, poultry, and tree
nuts and fruit.

However, the deal enforces a
kind of managed trade with specific
targets. Bangladesh has committed

“This is an imposed agreement
done through the total
weaponisation of trade,” said
Mustafizur, adding that the US had
attached conditions to the reduction
of additional tariffs that were
originally imposed unjustly.

“Under the deal, Bangladesh must
offer zero duty on a number of US
items and slash duties on certain
other goods over five and 10 years,

RECIPROCAL TRADE DEAL

¢y Offer zero tariffs on many ¢) Offer19%
goods - ] recIBpmc'quturEfs
2 i
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g 'US agriculturdl items i
¢ Boost purchasesof US mitory | 9 ZEr0 4%
equipment - Bangladeshi
¢) Recognise FDA approvals for textiles/apparel
pharma, medical devices €) Support
¥ Enhance intellectual property digital trade &
. protection cybersecurity
) Remive restrictions onlabour | ¢ Apply rules
right to strike inEPZs of origin if
third-country
) Make customs fully digital/ benefits are ;
. paperless by 2030 disproportionate
£ Support US trade actions on i ict i Sl
~ other countries i ma‘&“"%-f»;
¢) Avoid nuclear purchases from | '
risky countries

to purchasing $15 billion worth of
US energy commodities, including
liquefied natural gas (LNG), over 15
years.

Additionally, Biman Bangladesh
Airlines, the state carrier, will
purchase 14 Boeing aircraft, steering
the country’s aviation sector away
from European competitor Airbus.
In the agricultural sector, Dhaka will
import at least $3.5 billion worth of
US farm products, including wheat

and enva hean

beginning with a 50 percent cut
from the date the agreement comes
into force.

This has “significant revenue
implications,” he said.

“We are just two days away from
the national election. My point is,
why do they have to rush to sign
an agreement that the elected
government will have to implement?
I don’t understand the rationale,”
Mustafizur said.

“Couldn’t we reguest the US to
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Bangladesh’s interim government
has signed a sweeping trade
agreement with the United States at
the twilight of its tenure to secure
a partial tariff relief, but the deal
comes with significant geopolitical
strings attached.

The Agreement on Reciprocal
Trade, signed on February 9,
goes far beyond standard tariff
reductions. Instead, it creates a
binding framework that integrates
Bangladesh’s defence, energy, trade
and digital infrastructure into the
US sphere of influence.

The agreement mandates. that
Bangladesh - “shall endeavour to
increase purchases of US military
equipment” while simultaneously
limiting procurement from “certain
countries” -- a thinly veiled reference
to- Chinese suppliers. The US has
also committed to working with
Bangladesh to “streamline  and
enhance defence trade.”

The signing of the agreement
with Bangladesh is the first of its
kind in South Asia and “marks a
meaningful step forward in opening
markets, addressing trade barriers,
and creating new opportunities for
American exporters,” United States
Trade Representative Jamieson
Greer said in a statement.

“ His office, USTR, published the
32-page agreement on its website. " -

The deal prohibits Bangladesh
from purchasing nuclear reactors,
fuel rods, or enriched uranium
from any country that “jeopardises-
essential US interests.” The clause
offers a narrow exception only
for existing reactors where no
alternative supplier exists, effectively.
vetoing future nuclear cooperation
with Russia or China.

Under Article
agreement, if Bangladesh enters
into a free trade or preferential
economic agreement with a “non~
market country” (a US regulatory
term used for China and Russia), the
US can terminate the entiredeal and
reimpose punitive tariffs.

According to another provision,
if the US implements 'border
measures or trade actions 10
protect ‘its own national security,
Bangladesh is : treaty-bound to0
adopt .“complementary restrictive
measures” following consultations.
This ‘provision obliges Dhaka
to automatically align with US
sanctions and trade wars, removing
its ability to remain neutral in great
power conflicts. -

‘As part of the deal, the US
has cut its reciprocal tariff on
Bangladeshi exports to 19 percent
from 20 percent. The US will grant
duty-free or preferential access to
approximately 2,500 Bangladeshi
products, while Dhaka will open its

TThe oy wil cover awade range of

43 of the, .
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Bangladesh secures a marginal US tariff cut to 19%,

market to around 4,400 American
goods on similar terms. The list
includes US chemicals,
devices, machinery and motor
vehicles and parts; information and
communication technology (ICT)
equipment; beef, poultry, and tree
nuts and fruit.

However, the deal enforces a
kind of managed trade with specific
targets. Bangladesh has committed

medical’

billions of dollars in purchases

“This is an imposed agreement
done through the total
weaponisation of trade,” said
Mustafizur, adding that the US had
attached conditions to the reduction
of additional tariffs that were
originally imposed unjustly.

“Under the deal, Bangladesh must
offer zero duty on a number of US
jtems and slash duties on certain
other goods over five and 10 years,
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RECIPROCAL TRADE DEAL

¢ Offer zero tariffs on many us ¢y Offer19%

goods T 8 ' reciprn_clql Juriffs
d i on Bangladeshi

Provide preferential access

0 'US agriculturdl items goods

¢) Boost purchases of US military 2 %:’rm 5533
equipment 413 Bangladeshi

¢). Recognise FDA approvals for textiles/apparel

_+ pharma, medical devices

¢ Support

%) Enhance intellectual property

protection

digital trade &
cybersecurity

¢ Remove restrictions on labour

right to strike in EPZs

Apply rules

e of origin if

¢)- Make customs fully digital/

. paperiéss by 2030

third-country
benefits are :
disproportionate
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This list is not::

. ¢ Avoid nuclear ourchases from |

risky countries

"to purchasing $15 billion -worth of

US energy commodities, including
liquefied natural gas (LNG), over-15

ars. .

Additionally, Biman Bangladesh
Airlines, the state carrier, V i
purchase 14 Boeing aircraft, steering
the country’s aviation sector away
from European competitor Airbus.
In the agricultural sector, Dhaka will
import at least $3.5 billion worth of
US farm products, including wheat
and soya bean.

WEAPONISATION OF TRADE
Mustafizur Rahman, a distinguished
fellow at the Centre for Policy
Dialogue (CPD), said the agreement
imposes numerous compliance
requirements that restrict
Bangladesh'’s policy flexibility.

Constraints are acute
procurement, especially in the
defence sector, as it limits the
country’s choices about both
suppliers and equipment, he said.
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beginning with a 50 percent cut
from the date the agreement comes
into force.
This has “significant revenue
implications,” he said. :
“We are just two days away from
the national election. My point is,

why do they have to rush to sign - |

an agreement that the elected
government will have to implement?
I don’t understand the rationale,”
Mustafizur said.

“Couldn’t we request the US to
wait for a couple of days so that a
democratically elected government,
could review and finalise the deal?”

In another significant move,
Bangladesh will have to remove
restrictions on the right to strike,
increase fines for anti-union
discrimination, and, within two
years, bring its Export Processin‘g,/

SEE PAGE 2 COL/1
BANGLADESH COMMITS TO Si8

B/
US FARM, ENERGY IMPORTS /- B{
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Zones (EPZs) -- vital to its garment
industry - under the jurisdiction of

the general labour law, ending their

special regulatory status.

Bangladesh is required to use
“digital logistics platforms” for -its
. ports, terminals, and shipping fleet
that are not only cyber-secure but
specifically built to block “pther
foreign governments” from accessing
the data. '

It has Lo establish measures to

restrict the unauthorised export,

re-export, and in-country transfer
of US-origin or US-controlled items
subject to the Export Administration
Regulations (EAR) unless they have
explicit permission from the US
Bureau of Industry and Security.
Dhaka is also required to “screen
and share” customs transaction
data related to US-origin items
with Washington to help identify
“transactions of concern,” effectively
granting the US oversight of
Bangladesh'’s trade flows.

“We have a lot of issues in the’

agreement to be worried about.
Signing such a deal at the eleventh
hour of

.reap

this government is.

The Daily Star
11 FEB 2026

i §
controversial. They could say, ‘let’s
wait for the elected government,”
said Selim Raihan, executive director
of the South Asian Network on
Economic Modeling.

- He argued that the agreement is -
heavily skewed, imposing a far longer

list of obligations on Bangladesh
than on the US, which raises serious
questions about whether the minimal

_tariﬂ‘ relief is truly worth the price.

Selim questioned the broader
impact of the deal, specifically citing
the plan to purchase 14 Boeing jets.
“What about the economic security
of Bangladesh and its long-term
implications?”

“Our national debt has already
increased significantly. If we now
have to take on additional debt to
purchase Boeing aircraft and cannot
corresponding commercial
benefits, that will put further
pressure on us. These calculations
need careful consideration.” .

He highlighted the agreement’s
failure to safeguard the nation’slong-
term economic security or preserve
its policy independence. Questioning
the deal’s compatibility with global

trade rules, the Dhaka Univérsity

professor argued that Bangladesh -

instead should have pursued a
conventional free trade agreement
with the US.

Although tariffs on Bangladesh’s
exports have been reduced somewhat,
the cost is too high, he said.

“I am concerned about the kind
of pressure we will have to face as a
result of the commitments we have
made in this agreement.”

He warned that the deal sets a risky
geopolitical precedent, questioning
how the country would cope if other
nations were to apply similar pressure
to extract comparable benefits -- a

scenario he described as a major -

challenge for Bangladesh.

'NON-TARIFF BARRIERS

The deal mentions the  reduction
of various non-tariff barriers in
Bangladesh.

“This is an important issue,
because if we want to increase our
share in global trade, there is no
alternative to this. However, it must
be ensured that these non-tariff
measures do not apply only to one
country, but are ‘applicable to all

countries,” said Selim.

In the past, US medical devices
and pharmaceutical products faced
lengthy delays and costs because
they had to undergo local testing and
obtain fresh marketing authorisation
from Bangladeshi authorities, even if
they were already approved in the US.

Now, Bangladesh must
automatically accept US FDA
certifications. It can no longer require
further inspection or separate
marketing authorisation for US
medical products, allowing them
direct access to the market. '

While not explicitly detailed
in the agreement, the purchase
commitment for $3.5 billion in
agricultural  products (including
cotton) typically links to the removal
of the long-standing “double
fumigation” requirement, where

US cotton was subjected to pest

treatment upon arrival.

By agreeing to these purchase
quotas, Bangladesh is effectively
streamlining the entry of US
agricultural commodities, removing
the procedural delays that previously
hampered these imports.

——
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Bangladesh commits
to $18.5b US farm,

energy imports

Reciprocal trade deal with US will see Bangladesh import-

TRADE DEAL AT A GLANCE

TOTAL IMPORT COMMITMENTS
FROM US

$18.5h in farm, energy imports,
plus aircraft

-------------------------------------------------

Agriculture

Bangladesh to buy $3.5b of US
farm products

Include wheat, cotton, soy

-------------------------------------------------

Energy & oircraft

Local firms to import $15b of US
LNG over 15 years -

-------------------------------------------------

Bangladesh to buy 14 Boeing jets
(option for more)

STAR BUSINESS REPORT

Bangladesh will buy $3.5 billion worth of US
agricultural products and $15 billion of enérgy
under a broader reciprocal trade -agreement
with Washington, signed on Monday.

The energy imports. will take place over 15
years. The overall value of the deal will rise
further if the planned purchase of 14 Boeing
aircraft by state-owned Biman is included,
according to a joint statement issued by
Bangladesh and the USA after the signing.

Earlier this week, the interim government
said it would sign an agreement with Boein:
to buy 14 aircraft valued at around Tk 30,000
to Tk 35,000 crore ($2.46-$2.87 billion).

“Bangladesh commits to provide
significant preferential market access for US
industrial and agricultural goods, including:
chemicals; medical devices; machinery and
motor vehicles and parts; information and
communication technology (ICT) equipment;
energy products; soy products; dairy
products; beef; poultry; and tree nuts and
fruit,” the White House said in a statement
issued yesterday.

Under the agreement, the US will cut
reciprocal tariffs on Bangladeshi goods to 19
percent from 20 percent, with some products
qualifying for zero-tariff treatment.

A separate mechanism will allow a
mmnnifind vnhimn of Panatadanhi tantilon and

DHAKA GETS

BANGLADESH
OPENS MARKET TO

@ Exports

US industrial, farm
goods 12

Reciprocal tariffs
lowered to 19% from
20%

------------------------------

Some products get
zero-duty access

------------------------------

Those are linked to
use of US cotton,
man-made fibres

apparel to enter the American market duty-
free, linked to the use of American cotton and
man-made fibres, according to the statement.

The agreement was signed after
negotiations spanning more than nine
months from April last year. In that month,
Washington imposed a 37 percent reciprocal
tariff on Bangladeshi exports.

The US is the largest single-country export
destination for Bangladeshi products.

According to the joint statement, the
deal builds on a long-standing economic
relationship between the two countries,

1g__including the US-Bangladesh Trade and

Investment Cooperation Forum Agreement
(Ticfa) signed in 2013.

As per the reciprocal tariff deal, Dhaka has
also pledged to lower non-tariff barriers by
recognising US vehicle safety standards and
Food and Drug Administration certificates
for medical devices and pharmaceuticals,
and by lifting restrictions on remanufactured
goods.

Besides, Bangladesh said it will digitalise
its customs procedures, allow cross-border
data flows, and improve regulatory practices.

“The agreement® commits Bangladesh
to strengthen labour protections, enforce
environmental laws, and adopt robust
intellectual property standards, including

provisions on geographical indications to
r . 1TIN 1 L 1 . ]

$3.5b in farm goods, $15b in energy
Bangladesh’s trade with US

In billion §; *Jan-Nov

< Imports

SOURCE: US CENSUS BUREAU

The statement said that Washington,
meanwhile, will consider financing
investment in critical sectors through
institutions such as the Export-Import Bank
and the International Development Finance
Corporation.

“Bangladesh commits to a robust
standard for intellectual property protection
and enforcement, including ratifying or
acceding to and fully implementing certain
international intellectual property treaties,”
the statement said.

Regarding the deal, Commerce Adviser

Sk Bashir Uddin and Commerce Secretary

Mahbubur Rahman later briefed reporters at
the commerce ministry.

Bashir Uddin said Bangladesh had
little choice but to sign the deal, as the US
remained its largest export market and the
trade balance favoured Bangladesh by more
than $6 billion, or around Tk 1 lakh crore,
each year.

Protecting national interests, therefore,
required signing the agreement, as other
major trading partners had already done, said
the adviser.

He added that Bangladesh stood to gain
significantly, as more than 86 percent of its
exports were garments. The US has agreed
to grant zero-duty access for apparel made
using US cotton or man-made fibres.
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If local exporters use 70 percent US
inputs in garment production, that
portion will be exempt from the 19
percent reciprocal tariff, he said.

However, existing tariffs will
continue to apply, as the reciprocal
tariff is additive to the Most Favoured
Nation (MFN) rate.

The adviser said only around 10
percent of Bangladeshi exports to the
US were likely to face the 19 percent
tariff, as some 2,500 products,
including pharmaceuticals, plywood,
fisheries and food items, would also
‘qualify for zero-duty access.

Bangladesh had sought a free
trade agreement with the US, but
this was not possible because the
Trump administration was unwilling
to pursue such a deal, said Bashir
Uddin.

He added that local textile and
spinning mills would benefit, as
exporters would need to follow a
double-stage transformation process
to qualify for duty-free access.

The agreement: {5 also expected
to encourage higher imports from
the US. Bangladesh usually imports

11 FEB 2026

food worth about $15 billion a year,
and purchases of American cotton,
soybeans and wheat have already
risen since negotiations began last
year, owing to competitive prices and
quality.

During the talks, Bangladesh
focused mainly on boosting garment

-exports, Bashir Uddin said.

Mahbubur Rahman said both the
economic partnership agreement
with Japan and the reciprocal tariff
deal with the US would take effect
once formal notifications were issued
by all sides.

Bangladesh has offered subsn:ant:al
market access for US goods across
its tariff schedule, including phased
tariff reductions over five or ten years,
an approach the commerce ministry
said was uncommon in comparable

agreements.

The deal also includes
commitments on labour,
environment, transparency and

governance, along with an exit clause
proposed by Bangladesh.

Either side may withdraw from the
agreement with two months’ notice,
the secretary said.

The Bangladesh Garment
Manufacturers and  Exporters
Association (BGMEA) yesterday
welcomed the agreement. '

In a statement, BGMEA said, “We *
believe this provision will further
enhance Bangladesh’ access to the
US market.

However, to eifectlvely utilise

" this opportunity, it will be essential

to ensure proper valuation and
traceability of US-origin raw materials
used in production.”

Syed Ershad Ahmed, president
of the American Chamber of
Commerce in Bangladesh,
said the US remained one of
Bangladesh’s most important
export destinations, especially for
ready-made garments, and that
the deal would provide greater
predictability for exporters while
preserving competitiveness.

He added that the zero-tariff
provision for products made with
US inputs could deepen supply
chain integration, encourage value
addition and strengthen backward
linkages between US producers and
Bangladeshi manufacturers.



AmCham,
BGMEA welcome
Bangladesh-US
trade deal, calls it
positive signal for
investors

TRADE - BANGLADESH

TBS REPORT.

The American Chamber of Com-
merce in Bangladesh (AmCham) has
welcomed the recently announced
trade understanding between Bang-
ladesh and the United States, de-
scribing it as a constructive step that
sends a positive signal to global in-
vestors amid growing uncertainty in
international trade.

The Bangladesh Garment Manu-
facturers and Exporters Association

" (BGMEA) also hailed the signing of
the reciprocal tariff agreement and ex-
pressed its appreciation to the Govern-
ment of the United States and thanked
theinterim government of Bangladesh.

In a statement issued yesterday,
AmCham President Syed Ershad.
Ahmed said the agreement, under
which tariffs have been set at 19%
along with facilitative provisions for -
selected exports, reflects positive en-
gagement between two lorig-stand-
ing economic partness.

The government announced
on Monday that the United States
has reduced the reciprocal tariff on
Bangladeshi exports to 19% follow-
ing the signing of a bilateral trade
agreement. Under the deal, Bang-
ladeshi readymade garment (RMG).
exports made using cotton and syn-
thetic fibres imported from the US .
will enjoy zero reciprocal duty.

The US remains '+~

one of Bangladesh’s most im m—
destinations, particularly folio read pgln.
garments, Ershad: y e
a AR & sajd’ ﬂOﬂllg t.hat the
fgmmt provides greater predictability
OF exporters while helping Bangladesh
ma‘l‘ntaln competitiveness in a key market.
Equally important is the provision that
‘ows zero-tariff access for certain prod-
uéumanufactured with US inputs,” he

—ary T

The Business Standard

11 FEB 2026,

A

said. “This has the potential to en
deeper supply—chain integration, gg)ﬁ?agt:
value addition and strengthen backward
linkages between US producers and Bang-
ladh?hi manufacturers.” °

eanwhile, the BGMEA said in
release yesterday that exempting ga?'n?;ft:
made with cotton and man-made fibres im-
ported from the US from reciprocal tariffs
would further strengthen Bangladesh’s ac-

cess to the US market, However,

Ciation noted that effective imple’mtgst:tsisoi
;vii;uld require robust valuation and tracea-
bility mechanisms to verify the use of US-or-
igin Taw materials in garment production

_ Itsaid the provision could openup signif
icant €Xport opportunities, particularly if lo-
:cal sptnn_mg mills are able to supply compet-
1tiw=:ly priced yarn, as US cotton is generally
of higher quality but also more expensive,
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/Reciprocal tariff

deal with US allows
exit with notice:

TRADE - BANGLADESH

TBS REPORT

Commerce Adviser Sk Bashir Uddin
has said Bangladesh can withdraw
from the reciprocal tariff agree-
ment signed wiith the US by issuing
a formal notice: as the deal includes
an exit clause,

He disclosixd the information
at a press coriference held at the
Secretariat yesterday, a day after
Bangladesh arid the US signed the
agreement.

The adviser said, “We were
mindful of the next govern-
ment while negotiating the deal.
If a future gowvernment feels that

_ the agreement is not suitable for

any reason, this clause allows
- them to exit.”

Commerce Secretary Mahbubur
Rahman said the deal allows with-
drawal with two-months notice,

Noting that the US economy is

“ worth $36 trillion, the adviser said

its import demand is enormous,

creating vast export opportunities

for Banglade:sh.

. « He also noted that Bangladesh
imports agric:ultural products such
.as wheat, maize, and oilseeds
worth around $15 billion annually,

- Commerce adviser

adding that the notion that Bangla-
desh is fully self-sufficient in food
is incorrect.

Secretary Mahbubur said the
US has introduced a tariff benefit
called “Potential Tariff Adjustment
for Partner Countries,” which will
take effect on the day the agree-
ment comes into force, This benefit
will apply to partner countries that
have signed reciprocal tariff agree-
ments with the US.

The commerce adviser said the
agreement will significantly benefit
the textile, spinning, and weaving
sectors by enabling double-stage
transformation. He added that
while Bangladesh had pursued a
free trade agreement (FTA) with
the US, Washington was not inter-
ested in signing one.

The commerce secretary said
the agreement initially did not in-
clude enforcement or exit clauses,
but Bangladesh successfully nego-
tiated their inclusion.

Responding to a question on
whether the agreement includes
provisions requiring Bangladesh
to reduce imports from third
countries. or meet additional US
demands, the commerce adviser
said no such conditions were
included. ;
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