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‘Garment
exports to
EU rise 6%
in 2025
STAR BUSINESS REPORT

Bangladesh'’s apparel
exports to the European
Union (EU), the Ilargest
export destination in terms
of trade bloc, grew 5.97
percent year-on-year to
€19.41 billion in 2025.
Readymade  garment
(RMG) exports to the block
stood at €18.32 billion in
The 2025 growth was
driven by a 10.20 percent
surge in volume despite a
3.84 percent decline in unit
prices, according to data
released by Eurostat, the
official statistical office of
the EU.

Bangladesh maintained
its position as the EU’s
second-largest  clothing
supplier  after  China,

- benefiting from increased

" demand across the bloc.
- i However, December
2025 figures revealed
emerging challenges, with
year-on-year declines of v

1505 percent in value and 1150
];L;Zercent in unit rices, signalling
potential headwinds. J
The EUs total apparel uyggrorttg
, grew 2.10 percent year-on
€90 billion in 2025, propelled by 2
13.78 percent increase in volume as
average unit prices fell 10.27 percent
across atl suppliers. _
. China re!i,nforced its dominance
with €26.58 billion in_year-on-year
exports to the EU, up 117 percent.
The East Asian country achlav'ietg
11.64 percent volume Increase w
?11}9.38 percent decline in unit prices
amid US market uncertainties.
Vietnam reco :

a4.51 t increase in unit prices.
India, Pakistan, and Cam

A ey bucked the “,?33 &w;otg
10.73 percent year-on-

:o €834 billion, making it the

only major supplier to experience

dec - exports to the European

market uring the period. ,
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US trade deal:
devil hidden in
the ﬁne RFiIlt

REFAYETULLAHMIRDHA ~

The real problem for Bangladesh’s $47 billion garment
industry lies deep in the technical details of the new
trade deal with the US. When Dhaka and Washington
signed the reciprocal trade agreement on February 9,
it was celebrated as a diplomatic success. But that early
optimism has now turned into confusion over the “cotton
clause” — a vague rule that waives “reciprocal tariffs” only
if garments are made with American cotton.

— NEWS ANALYSIS

#

For a country where garments make up 86 percent of
total merchandise exports to the US, this deal has created
uncertainty that threatens its expected benefits.

The main concern is how the new tariff system works.
Under the deal, Bangladesh faces a 19 percent reciprocal
tariff on top of the existing most-favoured-nation (
duty of about 16.50 percent. Without any relief, the total
tax on Bangladeshi garments entering the US market
rises sharply to 35.5 percent. -

Commerce Adviser Sk Bashir Uddin tried to reassure

the industry at a press conference on February 10, saying
the reciprocal tariff would be removed for garments made

with US cotton. However, industry leaders warn that

removing the reciprocal tariff does not mean the products”

become duty-free.

L G e V—

———

“The US will not waive the
previous duty that was
in place before signing
the deal,” said Mahmud
Hasan Khan, president of
the Bangladesh Garment

Manufacturers - and
Exporters Association
(BGMEA).

He explained with a
simple example: if a US
retailer buys a T-shirt
from Bangladesh for $2,
the 19 percent reci
tariff may be removed if US
cotton or man-made fibre
is used. But the export will
still face the basic 16.50
percent duty. So, even with
the concession, the cost
of entering the US market
remains high.

Another issue,
to trade analysts, is the
unclear wording of the
concession. Article 53 of
the agreement Says the
US will create a system for
“zero reciprocal tariffs”, but
only for a “t ifie
volume” of imports. This
limit will depend directly on
how much US cotton and
man-made fibre ;
imports. In simple terms, the
duty benefit is not unlimited
__ it is tied to the amount of
raw materials Bangladesh
buys from the US. .

This effectively means
that for every dollar of tariff
the US removes, the benefit
goes back to its own cotton
producers.

«\Ve are waiting for
clarification as we n(.aed
further interpretation
of how this method will
work,” Khan told The Daily
Star, noting that many
details remain unclear.

Mohammad Abdur
Razzaque, chairman of the
think-tank RAPID, said the
agreement text is “full of
ambiguity” and “not well
negotiated”. He warned
that the deal appears tobea
strict trade-off: Bangladesh
gets tariff relief onlyifituses
American raw mat
He also pointed out that
it is still unclear whether
the full waiver applies o
garment — accessorics, or
whether those items will
face separate tariffs.

The geopoliticalrisks are
also significant. Analysts
warn that if India receives
the same “cotton clause”
benefits, Bangladesh
could lose its competitive
advantage in the UsS
market. “If mdx;g gets the

dadanh

e

said Razzaque.
For
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RMG exports to EU grow 5.97pc

in 2025 amid rising competition

Shipments hit €19.41b, up from €18.31 b in the previous year

FE REPORT

Bangladesh's readymade
garment (RMG) exports to
the European Union (EU)
recorded 5.97 per cent year-
on-year growth in 2025,
according to Eurostat data.
The country fetched 19.41
billion euros from garment
shipments to the 27-nation
bloc, up from 18.31 billion
euros in 2024,

However, single-month
exports in December 2025
decreased by over 12 per cent
to 1.35 billion euros from 1.54
billion euros in December
2024, The EU's overall
apparel imports in December
2025 also declined by 2.27
per cent to 6.94 billion euros,
down from 7.11 billion euros
in the corresponding month
of 2024, Eurostat data show.
Data analysis reveals that the
country posted over 61 per
cent growth in January and
kept momentum in February
and March with 26.64 per
centand 18.54 per cent
growth respectively. Growth
slowed to 5.97 percentin
April before turning negative
in May with a 10.92 per cent
decline.

Exports rebounded strongly
in June as it grew by 20.42
per cent followed bya 6.87
percent growth in July.
August recorded a
contraction as EU imports
from Bangladesh fell by 7.73
per cent with temporary
rebound by 15.66 per centin

© Rivals including China, Vietnam, Cambodia
and Pakistan expand EU market share

© Unit prices for Bangladesh garments drop
3.84pc despite higher volume

@ EU apparel imports grow modestly to

September.

October, however, recorded a
significant 19.67 per cent
year-on-year decline
followed by a 10.87 per cent
in November.

Industry insiders said
Bangladesh's garment
exports to its largest
destination, the European
Union, have been facing stiff

€89.99bin 2025

competition as major rivals,
particularly China, are
significantly increasing their
shipments there, especially
after the imposition of the US
new tariff regime.

China, Vietnam, Cambodia
and Pakistan have gradually
raised their concentration in
the EU in the past decade
while the intensified trade

race has surfaced after the

new US tariff regime comes
into effect, as the reciprocal
tariffs on a higher scale force
the players to diversify their
shipments to the 27-nation
bloc, they noted.

Mohiuddin Rubel, additional
managing director of Denim
Expert Ltd, said Bangladesh's
RMG exports to EU grew last

year both in value and volume

. (10.20 per cent) while unit

prices fell by 3.84 per cent.
Other countries like China,
India, Pakistan, Vietnam and
Cambodia also showed a
positive growth trend
throughout the year.

Citing data, he said the unit
price of Chinese apparel
decreased by 9.38 percent
against an impressive 11.64 per
centand 1.17 per cent increase
involume and value. This trend
highlighted China's strategic
focus on the European market
amidst challengesin the US
market, he noted.

The EU's overall apparel
imports in 2025 stood at
89.99 billion euros marking a
slow growth of 2.10 per cent
which was 88.14 billion euros
in 2024, according to
Eurostat data.

China recorded 1.17 per cent
growth in 2025 and fetched
26.58 billion euros, while

) India fetched 4.54 billion

euros marking 7.99 per cent
growth last year.
On the other hand, Cambodia
posted particularly strong
performance, with exports
surging to 4.49 billion euros
recording 14.66 per cent
growth.
Exports from Vietnam and
Pakistan also witnessed 9.66
per cent and 9.64 per cent
rise to 4.37 billion euros and
3.85 billion euros respectively
in 2025, according to data.
Munni_fl@yahoo.ﬂyn ]
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activities resume
at Hili Land Port

DINAJPUR, Feb 14 (BSS): After a three-day hiatus, including a

weekly holiday due to the 13th National Parliamentary
Election, import-export activities at Hili Land Port here
resumed on Saturday.

Md. Abdur Rahman, administrative ofﬂcer of Panama Port
Limited, confirmed that operations returned to normal by 3:30
pm on Saturday. The temporary closure had affected the flow

of goods, but activities have now resumed smoothly.

According to M Zaman, superintendent of the Hili Land Port

Customs Department, several trucks carrying imported goods
such as corn, spices, and fruits entered Bangladesh from India
on Saturday afternoon. Unloading operations for these goods

are already underway, and port activities have returned to

their usual pace.

Md. Yusuf Ali, plant quarantine officer at Hili Land Port, also
confirmed that goods import and export activities starting
from 12:30 pm on Saturday, have been fully restored Trucks

1 carrying goods from India are entering the port, and the goods
are being transferred to domestic trucks for distribution in

various parts across the country.

Bangladesh and India through the Hili Land Port.

The reopening of the port is expected to facilitate the smooth

, continuation of trade between the two neighbouring

- countries‘markmg aswiftreturnto normalcy after the

election-related closure.

- Ferdous Rahman, president of the Hili C&F Agents Association,
highlighted the significant impact of the brief shutdown, which
lasted from February 11 to February 13. However, with the
resumption of services, goods are once again flowing between

/
/
F 5



