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' ZLDIA TERMINAL DEAL TODAY WITH FOREIGN LESSEE

‘New shipping hub to spur BD export growth

Global CEO of APM paints such prospects in talk with FE

SYFUL ISLAM

A new shipping hub in sight at the Laldia
Container Terminal (LCT) will help

debottleneck Bangladesh's export growth

and lower import costs, resultingina
trade boost, says the global chief
executive of the foreign lessee.

"|t's going to create a port that can go
from the current size of about 3000-TEU
ships to double that. And what we know
when we double the size of the ships, the
slot cost goes down, (and) the efficiency
goes up," says Keith Svendsen, Global
CEO of APM Terminals.

" And it would really help create much
more flow and efficiency in the ocean part
of the transport sector," says Mr
svendsen in an exclusive interview with
The Financial Express, ahead of deal
signing.

The Chittagong Port Authority (CPA) and
the APM Terminals will sign today
concession agreement in Dhaka to build
and operate the new deep-sea shipping
facility off the Chittagong seaport.

As already agreed, the company will build
and operate the LCT by investing some

66

We're excited about
Bangladesh's future as
a country, says
Svendsen, explaining
reasons for selecting
BD for $550m
investment

$550 million as foreign direct
investment.

The Netherlands-based major port giant
will operate the LCT terminal for a period
of 30 years, which can be extended up to
15 more years. The LCT will be fully
designed, financed, built, and operated by
theinvestors -a first-of-its~kind model
for Bangladesh's port infrastructure.
"We are very proud of this $550 million
investment in Bangladesh and the reason
why we're excited about it is primarily
because we're excited about

aswell.

Keith Svendsen

Bangladesh's future as a country," says
Mr Svendsen, explaining the reasons for
selecting Bangladesh for the investment.
" And as an economy, there are a lot of big
exporters in the world within the garment
segment and other segments that are big
customers of ours and for many years
there has been a wish to see if we could
help modernise the logistics sector in
Bangladesh," he adds.

Mr Svendsen thinks Bangladesh needs
modern ports and more draft for the ship
to cater growing external trade.

Bangladesh's economy is going to be
much bigger and resilient which will
produce more trade and therefore more
transport is needed.

Asked what local value addition APM
Terminals will bring, Mr Svendsen replies:
"There will be no difference in how we
operate the container terminal in Laldia
than how we operate any of the other 60-
plus terminals that we operate around the
world. '

"So the standards for how we deal with
the work are the same. | hope we can
create some really good jobs. | hope we
can really help generating quality,
modern jobs in a safe and respectful
environment."

The head of APM Terminals notes that
when new ports come, they create two
types of benefits for local community. “"One
thing is in the direct employment and the

. other one is in the social economic benefits

in general of secondary jobs. And just
generally higher standards for howa
modern port can work because it's designed
the right way from the beginning.”

- shore power-ready systems
enabling vessels to pluginto
the grid. These measures will

On environmentally -
sustainability of the

He says the LCT may double
the current 3,000-TEU

terminal, Mr Svendsen says
APM Terminals has made a
global commitment to be net
zero by 2040. And in the case

of this‘project, the communities and the The company is very good in
commitment is same. environment. operating terminals in |
"The LCT will be designed Mr Svendsen says the firm efficient manner. "You know
and operated in accordance always wants tobe a 10 out of the 20 most ’

with internationally
recognised safety and.
environmental standards,
ensuring a secure, efficient,
and reliable working
environment."

" reduce greenhouse gas

emissions, and noise and air
pollution, benefiting

common-user facility and
this is going to be no
different in case of
Bangladesh. He remarked in
reply to a query whether the
LCT will cater only the

efficient ports in the world
have terminals that we
operate. So our focus will
really be to increase the
turnaround time of these
ships so they can get their

limitation of ships that the |
existing terminals of
Chittagong port can handle

- employees, nearby now.

It will engage electrified cargoes of Maersk Line, the products to the market as
_cargo-handllng equipment, parent company of the APM fast as possible," he
install solar power on Terminals, or provide service ~ concludes.

terminal structures, and

to other shipping companies

syful-islam@outlook.com
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/ ALLEGATIONS OF BONDED-WAREHOUSE MISUSE GALORE

Automated bond utilisation permission
mandatory for export industries

Business leaders
at meet with NBR
demand list of
bond-misuse
offenders

FE REPORT

Using automated system is made
mandatory for issuing utilisation
permission (UP) for export-oriented
industries from Decemberi,as
allegations of misuse of duty-free
facility galore.

The National Board of Revenue (NBR)
announced the decision Sunday, after
a meeting with leaders of the
country's business bodies.

The UP would have to be obtained
from the Customs Bond Management
System (CBMS) developed to
modernize, ensure transparency, and
make the country's bond-
management system technology-
driven.

The NBR launched the automated
software January 1, 2025. However, ™
the response from the exporters was
not inspiring in the last 10 months to
obtain automated UP, says a press
statement issued by the NBR.

"Most institutions are still taking UP
through manual procedures, and only
a limited number are using the online,

The Financlal Express

UP to be obtained
from tech-driven
Customs Bond

Management
System (CBMS) |

system," the firman reads.

To ensure fast and transparent
service delivery to bonded entities,
representatives from leading
organizations of the garment,
knitwear, accessories, textile, and
leather-goods sectors expressed
unanimous agreement Sunday ata
'Meet the Business' dialogue with the
revenue board.

The consensus comes from

BGMEA for allowing
raw-material import under
bank guarantees for

factories sans bond licences

to ease compliance, cut
irregularities

Bangladesh Garment Manufacturers
and Exporters Association (BGMEA),
Bangladesh Knitwear Manufacturers
‘and Exporters Association (BKMEA),
Bangladesh Garment Accessories and
Packaging Manufacturers and
Exporters Association (BGAPMEA),
Bangladesh -

Textile Mills

Association l

_(BTMA),and

"We expect end of underhand deali
made mandatory," he says. ik

Currently, the bonded-
- receiving online servic

gs after the CBMS use

warehouse licence-holding entities are

¢ complications originate

BKMEA suggests
removing HS Codes for
imports under bond
licences as ‘most

> from classification
disputes’

Leathergoods And Footwear
Manufacturers and Exporters
Association of Bangladesh (LFMEAB).
Talking to the FE, BKMEA President
Md Hatem hails the decision to

es through 24 modules of thi
g AT s ool les of this software
e y three Customs Bond Commissionerates under the

The licensed export-oriented industries
r-o Importra i
dcuty-f!'ee. by obtaa.nmg UP from the mlevanﬁust:vmr:;t::; 3
ommissionerate in accordance with the coefficients
_ali_ﬁproved by the Duty-Exemption and Drawback Office
e NBR expects faster, more transparent and more :
accountable service delivery after CBMS made mandatory,

" It's easier, more time-savi
-saving, and cost- B
access for bonded entities, g t-effective service

The CBMS has automated a

toinputting raw material in
software, ,

The revenue board hopes the s
ystem would si;
reduce disputes related to bond operation:. Ty
:y rzaking the automated CBMS system mandatory for
in‘:f: s:::-e :‘vtar;li!:::r Management with the goal of creating an
- y environment and strengtheni
country's econom ! ARl e A
A ¥, NBR's digitization initiatives take'another
The government's revenue authori i
men ority remains commi
E;:duallg_r bringing all revenue-related activities unr:e:tflﬂltn
Omation to ensure transparency and accountability.

"As the use of the softwa
\s the re has not i
Utlllsatlnn has nnt ronakad sl beel:l mandatory' ifs

nd transparent recordkee
ping due
pPutand output data into theg
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Using automated system is made

mandatory for issuing utilisation
permission (UP) for export-oriented
industries from Decemberi,as
allegations of misuse of duty-free
facility galore. :
The National Board of Revenue (NBR)
announced the decision Sunday, after
a meeting with leaders of the
country's business bodies.
The'UP would have to be obtained
from the Customs Bond Management
System (CBMS) developed to
modernize, ensure transparency, and
make the country's bond-
management system technology-
driven.
The NBR launched the automated
software January 1, 2025. However,
the response from the exporters was
not inspiring in the last 10 months to
obtain automated UP, says a press
statement issued by the NBR.
"Most institutions are still taking UP
through manual procedures, and only
a limited number are using the online.
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system," the firman reads.
To ensure fast and transparent
service delivery to bonded entities,
representatives from leading
organizations of the garment,
knitwear, accessories, textile, and
leather-goods sectors expressed
unanimous agreement Sunday ata
'Meet the Business' dialogue with the
revenue board.
The consensus comes from

R

Bangladesh Garment Manufacturers
and Exporters Association (BGMEA),
Bangladesh Knitwear Manufacturers
‘and Exporters Association (BKMEA),
Bangladesh Garment Accessories and
Packaging Manufacturers and
Exporters Association (BGAPMEA),
Bangladesh

Textile Mills

(BTMA),and

software.

step forward.

more user-friendly."

all UP-related services

in this regard.

operated by three Custo

The NBR expects faster,
accountable service delj

| "We expect end of underh ingsa

Bl Ll y:nd dealings after the CBMS use
Currently, the bonded-warehouse li
. Y (g v e = cence_h ' in)
 receiving online services through 24 m‘oﬂule: :fl r:hgi:::(t}i:ti:sa:;e
ms Bond Commissionerates under the

The licensed export-oriented ind \
| -orie Industries im
guty-ffeg by obtaining UP from the rel'evanmsfm':;::ila's
ommissionerate in accordance with the coefficients
approved by the Duty-Exemption and Drawback Office
more :transparent and more
ount very after CBMS made d
It's easier, more time-savi aersice
- :ﬁcess for’bonded entltles.ng’ SR
e CBMS has automated and trans
a parent record
to inputting raw material input and output dat(:l inkt?tpt::g e

The revenue board hopes the system would significantly

reduce disputes related to bond

Operations.
:g ;:l;]_ng the automated CBMS system mandatory for
il warehouse management with the goal of creating an
e lem:-frlendlyr environment and strengthening the
-ountry’s economy, NBR's digitization initiativestake another

The government's revenue
| _ authority remains commi
aglr:dually bringing all revenue-related activities unr:e:t ;1:0
"Aszr:atlon to ensure transparency and accountability.
| e use of the softwar_e has not been mandatory, its

In the discussion, a pro !
Posal was unanimously ad
‘make the use of CBMs mandatory for ubtainill:g aggt:fotv?ding

as soon as possible, preferabl
December 1, 20%5. The NBR will soon issm; zn Ofﬁziarl:i?:tive
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Leathergoods And Footwear
Manufacturers and Exporters
Association of Bangladesh (LFMEAB).
Talking to the FE, BKMEA President
Md Hatem hails the decision to /;-.4’
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Business leaders attending the meet urged the national board
of revenue to disclose list of bond-misuse offenders and make
sure their exemplary punishment.

They mentioned that honest businesses are not to take
responsibility for such deceptive acts.
The meet-the-business dialogue was held at the NBR
headquarters in Dhaka with NBR Chairman Md Abdur Rahman
Khan in the chair.
President BGMEA Mahmud Hasan Khan urged the revenue
board to identify garment exporters accused of abusing the
bonded-warehouse facility, saying that the industry should
not be held accountable for violations committed by a small
group.
"Tell us specifically which of our members are misusing the
bond facility. If any BGMEA member is found involved, we will
halt all services to them. We have already warned 22 of our
factories. We will not accept the entire industry being blamed
for the actions of a few," he said.
Mahmud Hasan said allowing raw-material import under bank
guarantees for factories without bond licences could ease
compliance and reduce irregularities.
“If this system is implemented properly, at least 200 of our
members will surrender their bond licences. Many want to
avoid the complexities of maintaining a licence. If imports can’
be done with a bank guarantee, many will simply optout," he
notes.
He welcomes the government plan to place the authority for
granting tax exemptions under parliament.
"This power should no longer rest with the NBR Chairman or
the Finance Adviser. We support this move. At the same time,
any withdrawal of existing facilities must also go through
parliament. Sudden cancellations through SROs should end."
The BGMEA chief reaffirms the industry's support for
digitisation. "We are strongly in favour of automation. Without
it, corruption will not stop. It must happen - and soon."
The BKMEA president, Mohammad Hatem, also called for
exemplary punishment of those misusing the bond facility.
"Bond abusers never face consequences because they manage
to influence everyone. Meanwhile, genuine businesses are
harassed. Bring the offenders into the public eye - publish
their photos in newspapers," he urges.
He further suggests removing HS Codes for imports under
bond licences, arguing that most complications originate from
classification disputes. "Minor errors lead to accusations of
false declarations and heavy penalties. Resolving HS Code-
related issues will make import and export processes far
smoother."
Hatem also notes that frequent transfers of customs and
revenue officials delay file processing and that small factories
face difficulties in securing bank guarantees. He calls for
special consideration for smaller units.
Bangladesh Garments Accessories and Packaging
Manufacturers and Exporters Association President Md
Shahriar told the meet nearly 300 accessories manufacturers
are facing cases worth BDT 5,000 million for a lack of facilities
for certain raw materials.
However, there were no matters of revenue dodging. This has
forced them to procure these materials from the local market,
paying VAT, despite the legal issues that have arisen.
He urges the NBR Chairman to intervene and resolve the matter.
The NBR Chairman, Abdur Rahman Khan, said the list of bond-
licence abusers could not be disclosed but assured that the
entire bond system would be automated shortly.
"No bond-related work will be done manually in future."
He announced at the NBR-business meet that the use of the
Customs Bond Management System will be made mandatory
for issuing utilisation permissions.
"We have reached an agreement with businesses on this. A
- circular will be issued - we will not accept any paper-based
submissions. The system will be fully automated, and from 1 _
December, CBMS use will be compulsory," he states. .
doulotakter11@gmail.com
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“Tell us specifically which of our members are misusing the
bond facility. If any BGMEA member is found involved, we will
- haltall services to them. We have already warned 22 of our
factories. We will not accept the entire industry being blamed
for the actions of a few," he said.
Mahmud Hasan said allowing raw-material import under bank -
guarantees for factories without bond licences could ease “
compliance and reduce irregularities.
"If this system is implemented properly, at least 200 of our
members will surrender their bond licences. Many want to
avoid the complexities of maintaining a ficence. If imports can’
be done with a bank guarantee, many will simply opt out, " he
notes.
He welcomes the government plan to place the authority for
granting tax exemptions under parliament.
“This power should no longer rest with the NBR Chairman or
the Finance Adviser. We support this move. At the same time,
any withdrawal of existing facilities must also go through
parliament. Sudden cancellations through SROs should end."
The BGMEA chief reaffirms the industry's support for
digitisation. ""We are strongly in favour of automation. Without
it, corruption will not stop. It must happen - and soon."
The BKMEA president, Mohammad Hatem, also called for
exemplary punishment of those misusing the bond facility.
"Bond abusers never face consequences because they manage
to influence everyone. Meanwhile, genuine businesses are
harassed. Bring the offenders into the public eye - publish
their photos in newspapers," he urges.
He further suggests removing HS Codes for imports under
bond licences, arguing that most complications originate from
classification disputes. "Minor errors lead to accusations of
false declarations and heavy penalties. Resolving HS Code-
related issues will make import and export processes far
smoother."
Hatem also notes that frequent transfers of customs and
revenue officials delay file processing and that small factories
face difficulties in securing bank guarantees. He calls for
special consideration for smaller units.
Bangladesh Garments Accessories and Packaging
Manufacturers and Exporters Association President Md
Shahriar told the meet nearly 300 accessories manufacturers
are facing cases worth BDT 5,000 million for a lack of facilities
for certain raw materials.
However, there were no matters of revenue dodging. This has
forced them to procure these materials from the local market,
paying VAT, despite the legal issues that have arisen.
He urges the NBR Chairman to intervene and resolve the matter.
The NBR Chairman, Abdur Rahman Khan, said the list of bond-
licence abusers could not be disclosed but assured that the
entire bond system would be automated shortly.
."No bond-related work will be done manually in future,"
He announced at the NBR-business meet that the use of the
Customs Bond Management System will be made mandatory
for issuing utilisation permissions.
"We have reached an agreement with businesses on this. A
- circular will be issued - we will not accept any paper-based
submissions. The system will be fully automated, and from 1
December, CBMS use will be compulsory," he states. )
doulotakter11@gmail.com
newsmanjasi@gmail.com
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" Punish bond misusers,
not genuine exporters:
Exporters urge NBR

NBR - BANGLADESH

TBS REPORT

Exporters in Bangladesh’s ready-made garment
(RMG) sector have urged the National Board of Rev-
enue (NBR) to punish thoge who misuse duty-free
bond facilities, instead of harassing genuine traders
for minor mistakes,

They made the call at the ‘Meet the Business’ event
organised by the NBR at the Revenue Building in Agar-
gaon yesterday, where business leaders directly dis-
cussed their concerns with officials, SEE PAGE4COL2
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Garment exports
to India drop
5.26% amid
bilateral strains

EXPORT - BANGLADESH

TBS REPORT

Bangladesh’s ready-made

exports to India have decli:gla}efimiflmthgkﬁg
four_months .of the 2025-26 fiscal year, re-
ﬂectm:sj,r growing political tensions bem;een
the ;cexg;dhlj);unng countries,

cording to the ort Promoti -

reau (EPB), Bangladt;Es};lp shippew:xfl ;g:;e?::s
worth $26.58 million to India between July
]a;nd October, down 5.26% from $27.99 mil.
lion during the same period last year,
2 Mohammad Hatem, president of the
E:Sgladesh Knitwear Manufacturers and
B rters Association (BKMEA), told The

usmess Standard that one of the main rea-
sons for export drop is the continuing politi-
cal tension between | SEEPAGE 4COL 6
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our countries. Globally, the market is
also not very strong at the moment.”

The slowdown is not limited to In-
dia. In 16 emerging or non-traditional
markets, Bangladesh’s exports fell by
roughly 2.7% during the same four-
month period. These non-traditional
markets include Australia, South Ko-
rea, Mexico, New Zealand, Russia, and
Turkey.

However, several counfries saw

export growth. Shipments'to Brazil,
- China, Japan, Malaysia, Saudi Arabia,
South Africa, and the UAE increased
over the period. The US, Bangladesh’s
largest single-country market, record-
ed a more than 5% rise, with exports
reaching $2.59 billion from $2.46 billion
a year earlier.

The UK, the country’s second-larg-
est RMG market, saw exports rise by
2.72%, while exports to Canada jumped
11%. Despite this, the European Union
- Bangladesh’s largest market collec-
tively — saw only a marginal 0.48% in-
crease.

Bangladesh’s overall RMG exports
rose 1.4% over the first four months of
the' financial year, but the trend over
the past three months shows a persis-
tentdecline, particularly in key Europe-
an markets.

Hatem said the EU slowdown is due to
growing competition from India and Chi-
na. “After the US imposed higher tariffs
on Indian and Chinese garments com-
pared with Bangladesh, they are trying
to sell more in the European market.”
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Garment exports to
US rise 5% in Jul-Oct

' REFAYET ULLAHMIRDHA

Garment exports to the USA, the country’s largest single
export destination, increased by 5.14 percent to $2.59
billion during July-October, despite facing a 20 percent
reciprocal tariff imposed by the US under President
Donald Trump’s administration.

The USA accounted for 19.92 percent of Bangladesh’s
total garment exports during this period, according to
data from the Export Promotion Bureau (EPB) compiled
by the Bangladesh Garment Manufacturers and Exporters
Association (BGMEA).

IPDC foTsfait | ducos

Local exporters face a 35.5 percent duty on shipments
to the USA, which includes the 20 percent reciprocal
. tariff and the previous 15.5 percent Most Favoured Nation
Bangladesh’s 20 percent reciprocal tariff rate gave local
exporters a competitive advantage over other garment-
exporting nations, which face slightly higher tariffs.
Ramzul Seraj, managing director of Elite Group, said
that although his company’s shipments to the USA were
slow in August and October, the inflow of work orders
from US-bound retailers and brands started increasing in
November. :
_ “The uncertainty is over now, as the tariff rate for
Bangladesh is fixed lower compared with a few other
countries. I hope the inflow of work orders from US buyers
will also increase in the near future,” Seraj told The Day
Star over the phone. #
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US rise 5% in Jul-Oct

REFAYET ULLAH MIRDHA
Garment exports to the USA, the country’s largest single
export destination, increased by 5.14 percent to $2.59
billion during July-October, despite facing a 20 percent
reciprocal tariff imposed by the US under President
Donald Trump’s administration.

The USA accounted for 19.92 percent of Bangladesh’s
total garment exports during this period, according to
data from the Export Promotion Bureau (EPB) compiled
by the Bangladesh Garment Manufacturers and Exporters
Association (BGMEA).

IPDC fGTsfEis | vwaos

Local exporters face a 35.5 percent duty on shipments

to the USA, which includes the 20 percent reciprocal
. tariff and the previous 15.5 percent Most Favoured Nation

Bangladesh'’s 20 percent reciprocal tariff rate gave local
exporters a competitive advantage over other garment-
exporting nations, which face slightly higher tariffs.

Ramzul Seraj, managing director of Elite Group, said
that although his company’s shipments to the USA were
slow in August and October, the inflow of work orders
from US-bound retailers and brands started increasing in
November.
. “The uncertainty is over now, as the tariff rate for
Bangladesh is fixed lower compared with a few other
countries. I hope the inflow of work orders from US buyers
will also increase in the near future,” Seraj told The Da}v/
Star over the phone. e

~—~ Export earnings from the
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Exports to Canada and
the United Kingdom also

showed
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share o Bangladeshi
garment exports.
Apparel exports to
the UK were $1.53 billion,

growing 272  percent
year-on-year, with an 11.81
share.

| Bangladesh
due to reciprocal tariff

tiations. .

e added that exports
of garments to the USA
depend on'many factors, as
sales of garment items to
the US have also declined
sligl&tly.

oreover, the lowering
of tariffs by the Trump

: percent
admnu_sn-atmn ~on *  While traditional
ia, ‘Thailand, and markets maintained stable
Cambodia | could ~affect demand, RMG exports to :
Bangladeshg shipments non-traditional (emerging) f
to the American market in markets fell by 2.69 percent
the near future. during the period.

Apart from. the USA,
the European Union (EU)
remains desh’s
largest export destination
for RMG, accounting for
48.17 percent of total
exports in this - category.

The knitwear segment
grew modestly by 0.42
percent, showing stable
performance, while the
woven segment performed
better with a 2.66 percent
increase in exports. -
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