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REFAYET ﬁLLAH RDHA I cﬁmpétitﬂrs pull ahead. An EPA is a two-way deal. Bangladesh THE COST OF FAILURE NEGOTIATING AGAINST THE CLOCK .?r
o bt Bangladesh is set tO graduate [rom would receive duty-free access but must Businesses are anxious. The gr:n-'ernn?en[ has begun initial 7
also reduce tariffs on certain European If Bangladesh fails to securc GSP+ discussions with the EU on both GSP+ £
' and a possible EPA. Az
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least developed coun

November 2026, a milestone signalli?g
the

half of all exports go to the EU, and
garments alone account for 92 percent

try (LDC) status in.

imports. It is amore complex; politically
difficult route.

its garments are likely to face EU tariffs

of 9-12 percent, the standard mOSL-
warned Newage

—

"

Commerce Secretary Mahbubur

Rahman said, “We have sent a proposal
<

is essential.
BGMEA president Mahmud Hasan

3

)

PN

ST

T AT AT R

N B

A

| &,

!

e

Rt : has md 'tlil?'g:er Nl tek . : -

A sinshine in Europe. Garments stitched  progress but also triggering , :

T A in the country’s industrial beltsentered  phasing-out of the duty-free treatment QSl’*-, by contrast, 15 CQHCEPWHU}’ favoured-nation rates, wa _ | s PR |
; - European markets without any import that underpins its export strength. similar to EBA. Most products can enter Group Vice-Chairman AsifIbrahim. 10 start negotiations for signing ai &
R sunder the EU's Everything But [nternational  studies, ‘including Europe at zero duty. But the scheme is- “This could result in $2-53 billion EPA, and an inter-ministerial _meeun]rg 5
: ' Arms (EBA) scheme. This access helped warnings  from the World Trade far more demanding. The original GSP  in annual export losses, job cuts, and  has been held to gather opinions. ‘M:: 2
| 7 urn the South Asian country into oné ' Organization, Suggest Bangladesh schemeé is expected to come (O an end slower _mclus_:mal orowth. Competing are moving forward with both E’SP* i
. of the world's largest apparel exporters. could lose as mu ch as $8 billion in 2027 From 2028, the GSP+ could be  countries with better market access and EPA negotiations with the EU. 1
. In four years, that duty-free facility. annually, around 14 percent of export Bangladesh’s new lifeline. could attract more orders, putting But mdUS‘TY lﬂadefﬂ and experts ;‘;
* il cease to exist. And what replaces it earnings, Oncc the benefit disappears. Essentially, - GSP+ is a contract Bangladesh at a disadvantage. argue that  negotiations  IMUSL 2
s will determine whether Bangladeshcan The EU. has granted a three-year under which the EU {}ﬁ'EI:S tariff-free “It may push the country O JEEEIEF ate. : - 2
I3 : hold its place in the EU market or watch transition, allowing Bangladesh to access, but only to countries that can accelerate labour, governance, and Ba_ng_ladeshi must launch intense &
* 71 e ) ' | énioﬂf EBA benefits until November D mclud_mg *seeku.:lg 9L
R sl * 2029, Beyond that, the path is narrow - SRR waiver, without leaving It until the i
LA SRR L AR T . . togetaccesstothe Generalised Scheme - "“\.\ if;lmnillﬁfe' Sf; mﬂgdjca;d “;g;kéﬂg &
il #rade ond issue of Preferences Plus (GSP+), or sign a frec . e . :
mde unﬂ Issues O agreement, which is much more A immediately, recommended
SG e it e ¢ complicated. Sazzadue. ebe * =
. < For a country where more han chers caution that lobbying for a £
waiver of the safeguard clause, the rule 32
that currently disqualifies Bangladesh, 3

Khan said, “If the 6 percent and 37
percent thresholds are not removed,
the Bangladeshi garment sector will

* of EU-bound shipments, this is not
just about trade anymore. Much of the

country’s economic future now rests

on how it navigates this uncharted
territory. benefit. We h
T R a3 | . | not benefit. We have raised this 1ssue =
S e - s s d 313‘35 'St journcy - 1= S Pean: - Lwepe meetings and also brought it to the &
| ~ markets stretches back more than 50 F% ... attention of the government R
B . # 1 ::'.',::
~.._ EuroCham is also actively =X

it exported under
. working on this issue.”

with the EU
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~ years. In the 19705

in, and Europe became Bangladesh’s

three garments sold in Europe is made

in Bangladesh.
This success also made Bangladesh

will soon become harder to defend.
Things will change drastically in the

Partnership

Agreement (EPA).

e R S

implementation - factory safety, worker

Lo avoid any doubts about comp
II' needed, Bangladesh can seek BU
support to strengthen its capacity-

On top of these conditions sits 4

Bangladesh has exceeded both limilusf
LV

riteria, It
criteria, It must negotiate an excep!

Besides, the additional tariff would

Shams Mahmud, managing director
of Shasha Denims Ltd, warned, “The
EU is our largest export, destination
as a trade bloc, and Bangladesh must

Bangladesh enjoys _ the single largest beneficiary ol safegya; : py can

e dge-'s'urp IS g?y | Total goods & services LDC l_t.radf.} g;eferenceg ' globally, Dﬂl}'gqu;ﬂf;}‘zﬁﬁzﬁgéﬂ}:e??il;::eglﬂﬂs continue serious negotiations to retain the EU for rﬂlaxatipn or a waiver of

e trade In 2023: €23.9bn 351{;0Pf?e:3ng‘exﬂrgrts p(;{cqnl of all LDC-  gtay below 6 percent in any prod’ct this market. Many factories could even  the safeguard provisions. Bangladesh

3Ees ._ buil}£ i c[:l)eca i I::fn'a posItion  category and below 37 percent of the face closure if preferential access 15 should start negotiations immediately,
: one that  pir'soia] imports lost.” focusing on two options: obtaining
; Abdul Hai Sarker, chairman and GSP+ or signing an EPA.

CEO of Purbani Group, added, “The

] i X APIJEII'EI . ; 3
. post-LDC era when Bangladesh will s CHEXDOLLS make up 22 percer o
B e lose its access to the EBA%EI‘IE;IE i EU product category and nearl 58 overall economy could be In trouble - a
| i g EU FDI'stock in will face steep tarifls. | peicent of its total imports. This Pla‘?cs F preferential trade Wi lh the EUjiS OIS M RIOFIMESt all conditions. Once
‘Bangladesh has pro- Bangladesh (2023): P TR POSTADOL pangladesh outside  the eligibility. maintained. Any conditions S¢t by c_lﬁe Bangladesh secures GSP+, it can enjoy
nosed signingian EPA. €2.1bn; Bangladesh FDI S e Ilf‘E}.INE 3 nel‘esl}uld, meaning the country must  EU should be taken serlqusly b)fﬂl e trade bene.hts under the scheme until it
1] R | D G INESses  say :?lftﬂl' goliate special treat : government to protect our market. reaches middle-income us h
in EU: €95m November2029. Banglad Soithe tment. | St ora - status, thoug
= e angla leshmust-e: cr %L other words, Bangladesh iS (00 RAPID’s Razzaque said, “If the LDC there is a risk of losing the status as the
r negotiate an Economic SUCCessful to enter GSP under ngrrnﬂl . deferment ‘is not granted, securing country may become a middle-income
jon-: country by 2032.”

GSP+ immediately is imperative.”
e . : =] = - -

_.-ﬂ-pﬁi rﬂ'lﬁn - 3 F
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(EuroCham) Chairperson Nuria Lopez

Commission, said, “The new GSP+
rules are still in draft form, giving
Bangladesh room to negotiate with

“Negotiating an EPA may be easier
and quicker, while GSP+ requires more

. S

He also stated that s

G et 129 s: machinery/ the EU's GSP scheme, which offered
It has ﬂgj_t'ﬁed u”u'?rzed applionces 35%, developing natjons  reduced import
conventions requirt chemicals 23% ' taxes, Yet, the garment industry:faced the association has >
for.GSPE . (e ; pair StfT restrictions under the Multi-Fibre \ been in talks with X%
o S &E{Eﬁg‘:‘ﬁ;}%{:’:ﬁliﬂh capped exports Lo \ the government, H
R, A T : , { int L1 ol
Ine UrmNECR oint_came in 200,y hqirate full implementation of environmental ll ]t?adzrn?)a;?nréﬁsf
A % - pREnLDe EU launched the EBA scheme, - g5 4, erpagional conyentions covering  reforms, purstie 4 | and  diplomats (i
: docht granting LDCs duty-free access for all - rights, labour <(andards, free (rade ! to extend the &
I EU-Bangladesn | exports except weapons. Previously, : Tl 5k nd agreements \ e / LDC S S S
in 2024 Bangladesh | trade in 2023: , | environmental  protection, g Eere A GRIED - L / transition g
nevcs, upga €S services : Bangladesh S garments had entered governance — and, crucially, to prove and diversify % @5~ | /‘ period by at least g
;was'the. EU_Sgﬁth 5 €2bn (EU surplus it BUTODES ur:ldt(:r basic preferences, Stll hay (hese rules are enforced. N into higher-value R SIX years, while also g
- trading partner (0.47% £0.8bn} S ol  Bangladesh has already ratified  sectors. Failing (O > / discussing ~ GSP+ Wi
of EU trade) = — gElei hfleﬁm?se] !"““5 almost' ]| the conventions and amended  obtain  GSP+ would ™ ¥ negotiations: with the &%
g"'“‘_'"‘.gh.‘- e yanopengate. |abour laws, Yet, ratification alon® - create serious challenges ™. o EU. e
actories expanded, investment poured ingufficient, The EU will closely examine for exports, investment, and ; The . European  Union
overall economic stability,” he added. Chamber of Commerce in Bangladesh

: ) largest and o rellab!e DUyeriS o rights, environmental compliaf® _ :

7 | Bangladeshiis the Tod?y, l‘lge ]EIIUd alr;t:oun_ts for 58 governance, and overall acc ountability- immediately ~ make Bangladeshi stressed the urgency of extending the

: : Iurgest EON Banaficlany: percent of Bangladesn's u':n_tal exports According to Mohammad Abdur exports more expensive than those LDC transition perlpd and pl_.lsl_ung
EU Bnngludesh goods £171bni | Ey an_d over 64 percent of its garment Razyaque, chairman of Research policy from countries with trade deals, such for GSP+. “Continuing negotiations (i

trade in 2024: £22.2bn 1bn in exports (917 shipments, according to the Bangladesh Ifitegratjc:n for Development (RAPID): 2s Vietnam, which will enjoy zero duty with the EU for GSP+ is more beneficial

' qt“lsuﬂm) in2023 Garmc_-:m_' Manufacturers and Exporters —“We must implement 51 m Bﬂecﬂvcl}' under its free trade agreement with the than signing an EPA.”
Association (BGMEA). One in every PeIHe 3 liance. EU by 2029. Mostafa Abid Khan, former member
of the Bangladesh Trade and Tariff
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|/ Brazil soy exports jump 64pc in Nov

SAO PAULO, Dec 5 (Reuters): Brazil'ssoybean  grainexports lobby Anec said on Thursday.

exports jumped 64 per centin November from  Anec projects December shipments toalso
~ayearagoto 4.2 million metric tons, the increase sharply, around 90 per cent, t02.8

government said on Thursday, with good local million tons. The industry group sees total

supply allowing elevated shipments before the Brazilian soy exports at 110 million tons in

world's largest importer China chifts toUnited 2025 from 97.3 million tons in 2024,

States' beans. China bought several vessels of soybeans from

Brazil soy exports normally fall towards the the US recently, with loadings expected

end of the year as the country approaches the already in December. The Chinese buyingis

new harvest late on January or earlyFebruary,  part of its trade deal with the US

but a record crop in 2025 means therearestill  Braziliancorn exports, however, are expected

enough suppfies to keep foreign sales going, to fall short of expectations, Anecsaid.
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National SME Products Fair
kicks off in city tomorrow

FEREPORT

The 12th National SME
Products Fair, the largest
event of 100 per cent
domestic products, will kick

- off tomorrow (Sunday) in the

city's Bangladesh-China
Friendship Conference
Centre.

The SME Foundation under
the Ministry of Industries is
organising the fair.

SME Foundation Chairperson

Md MHshﬁqh;- Rahman said

this ata press conference in
the city on"[hlﬁ'sday. About
350 small and medium
mterpnses will participate in
the fair this time, of which
about 60 per cent are run by
women entrepreneurs.

| Inaddition to entrepreneurs,

about 15 government
organisations, including
seven departmentsand
organisations of the Ministry
of Industries providing

services to entrepreneurs; 30
banks and financial
institutions and other
organisations will partu:rpate
in the fair.

About 30-35 thousand buyers
and visitors would visit the fair
every day, he added.

Industry Advisor Adilur
Rahman Khan will inaugurate
the fair, Cultural Affairs
Advisor Mostofa Sarwar
Farooki, Special Envoy of the
Chief Advisnr for
International Affairs Lutfey
Siddiqi, BIDA Executive f
Chairman Ashik Chowdhury,
Governor of Bangladesh Bank
Dr. Ahsan H. Mansur are
expected to be present
among others. .
Crestsand certificates will be
distributed to sixmicro, |
small, medium and start-up
entrepreneurs whowonthe
National SME Entrepreneur -
Award 2025.
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“Export

| Promotion

Bureau inks deal
with Yunnan,
China to boost
collaboration

TRADE - BANGLADESH

TBS REPORT

The Export Promotion Bureau (EPB),
Ministry of Commerce, has signed a
Memorandum of Understanding (MOU)
with the Department of Commerce of
Yunnan Province of the People’s Re-

- public of China.

The signing took place at the Me-
kong-Lancang Fruit Festival, where
fruit producers and exporters of Bang-
ladesh are participating for the first
time, showcasing its agricultural and
processed food products to internation-
al buyers at the Tongde Kunming Plaza
in Yunnan province.

Thailand, Cambodia, Vietnam, Laos,

are the other countries who
regularly showcase their products at
this festival having similar agreements
with Yunnan Department of Commerce.

The MOU reflects the Government of
Bangladesh’s persistent commitment to
exploring new markets and broadening
the country’s export base, said a press
release.

Under this instrument, Bangladeshi
enterprises will receive significant facil:
itation measures in Yunnan Provincezr 4
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