’-’Damage done in Dhaka airport wéfehouse blazgggem
Businesses count $1.0b §'¢
losses in burnt goods,

| ———

harmed exports

FE REPORT

Trade bodies have initially estimated a
loss of over $1.0 billion or Tk 120
billion inflicted on Bangladesh's
export sector by the devastating fire
in the cargo village of Dhaka's Hazrat
Shahjalal International Airport (HSIA),
The Exporters Association of
Bangladesh (EAB) came up with the
loss assessment at a press conference '
Monday in a city hotel, where exporters
demanded unassailable safetyand
security at all trade gateways,
Speaking at the press meet, EAB
President Mohammad Hatem said the
government should ensure great
s!acurity in key areas like cargo
villages and export-import ports for
the sake of assuring global buyers of
shipment of goods in time.
‘Raw materials of some 32
pharmaceutical companies worth
about Tk 2.0 billion were burnt in the
fire, which may cause disruption to

"It is still difficult to accurately
determine the total loss of exporters
caused by the blaze. But initially
we've assume that the fire has caused
losses worth of Tk 120 billion or
US$1.0 billion," Mr Hatem said,
demanding a transparent and full
investigation into the'overall loss.
The direct loss is the damage or
the burning of goods but the issue
is not only the damage, he said,
explaining the raw materials
destroyed in the blaze would
affect production of exportable

goods and their timely shipments

which might resultin losing
market, confidence of global
buyers and related international
agreements.
He said they asked their members for
information of possible losses which
they are yet to get.
One after another fire incident at
Ashulia, Mirpur, Chattogram EPZ and
lastly at Incepta Pharmaceuticals
created deep concern and insecurity
among the entrepreneurs, he said,
adding that the fire at Dhaka airport
created uncertainty among foreign
buyers which might affect future
work orders.
Mr Hatem, also president of

production and distribution of
finished goods worth between Tk 30
billion and Tk 50 billion in next two to
six months.
Leaders of the country's export-
oriented sectors believe there had
been failure of the authorities
concerned in ensuring effective fire-
detection and-protection system at
the cargo village.
They sought greater safety measures
at the import cargo zone of HSIA and
put forward a six-point demand,
including immediate government
support to compensate affected small
and medium enterprises (SMEs)
whose imported raw materials got
gutted in the blaze.
The EAB president, Mohammad
Hatem, noted with deep concern that
the fire incident not only caused
financial losses but also severely
tarnished image of the country.

Bangladesh Knitwear Manufacturers
and Exporters Association (BKMEA),
reminds that the cargo village of HSIA
is one of the country's most vital
infrastructures and the fire clearly
shows the loopholes in its security-
and-safety system.

The EAB proposed forming a
comprehensive investigation team
with representatives from
government and business community
that would not only determine the
cause of such incidents but also come
up with effective safety measures to
prevent any recurrence.

Bangladesh Association of
Pharmaceutical Industries (BAPI)
secretary- general Zakir Hossain said
some 32 pharma companies out of
305 informed that raw materials
worth around Tk2. 0 billion had been
burnt in the cargo-zone fire.

- Some 250 pharma companies are in
_- operation, he said, adding that they

are waiting for the feedback from the
rest.

Responding to a question, he said 10
to 53 components are needed to
produce a medicine and the damage
of raw materials worth of Tk 2.0
billion could cause production
disruption of medicine ranging from
Tk 30 billion to Tk 50 billion in next
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two to three months.
He, however, said there would be no
immediate effect in the supply chain.
Mr Hossain, however, expressed
concern over the quality of raw
materials shifted to Chattogram
Airport on Saturday, saying that
temperature is an important issue to
preserve pharma raw materials and
Chattogram airport doesn't have the
system,
He criticised the Customs House for
keeping their activities closed from
5.0 pm to 9.0 am each day and
through the weekenid holidays and
demanded 24~hour operation even
on a small scale. They are ready to
pay.
Citing the damage to his own
company, he said one of his narcotic
items had been burnt and it would
take four to six months to import
again after getting fresh permission
and obtaining clearance.
Md Nazmul Hassan, senior vice
president of Leathergoods and
Footwear Manufacturers and
Exporters Association of Bangladesh,
said raw materials like accessories
and chemical worth of US$1.0 million
were burnt which might result in loss
of billion dollars. \
Md Shabhriar, president of Bangladesh

Garment Accessories and Packaging
Manufacturers and Exporters
Association (BGAPMEA), said initially
they received statistics of losses in
the accessories sector at around Tk
230 million.
Industry leaders at the conference
called on the government to swiftly
implement the EAB's six-point
demand after a full investigation and
damage assessment.
The EAB demands include prompt
settlement of insurance claims for
goods damaged in the fire, the
formation of a special government
fund to compensate exporters who
didn't have insurance , modernisation
and expansion of the Cargo Village to
ensure future safety, and settingup a
separate and air-conditioned
warehouse for the pharmaceutical
sector.
They also pressed for establishment
of a chemical warehouse at a safe
distance and full automation of the
cargo-village warehouse.
Fazlee Shamim Ehsan, president of
Bangladesh Employers Federation,
Showkat Aziz Russel, president of
BTMA, and leaders of other export-
oriented sectors also spoke at the
conference. 2
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GOVT BLUEPRINT TO UNLOCK AFRICAN TRADE TREASURE TROVES

Target $2.5b export to SADC bloc

Exploration mission shortly, Afro-BD trade-investment summit in Dec

JASIM UDDIN

Bangladesh moves to discover trade
treasure troves across Africa with an
imminent exploration mission and
trade summit under a comprehensive
plan for export-market
diversification into potential
destinations yet untapped.

Sources say direct shipping
connectivity with prime ports on the
continent planned and striking trade.
treaties with African countries under
South~-South cooperation avenues are
also components of the trade-and
investment-promotion blueprint.

A particular focus of the planis on
fostering ties with the Southern
African Development Community
(SADC). As part of this initiative, the
government plans to host an Africa-
Bangladesh Trade and Investment
Summit in Dhaka this December. ™
According to sources at the Ministry
of Commerce, the Export Promotion
Bureau (EPB) will organise the
summit, aimed at enhancing trade
and investment ties with the African
economies.

The initiative primarily moves on a
just-prepared strategy paper titled
'Unlock Export Opportunities in SADC
Countries', which outlines a detailed
roadmap to expand Bangladesh's
export footprint within the 16-
member bloc encompassing major
economies.

Prior to the Dhaka conclave, the
government has scheduled a trade-
delegation mission to major SADC
countries in November ,according to
the commerce ministry sources.

The SADC region -- which includes
countries such as South Africa,
Tanzania, Angola, Mozambique,
Zambia, and Zimbabwe -- has been

ports on the contm'entpl:anned '_};: .
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identified as a largely untapped but
promising market.

With a combined GDP of
approximately US$850 billionand a
population of over 380 million, the
region presents significant
opportunities for Bangladesh to
reduce its reliance on traditional

“export destinations in the European

Union and North America.
Currently, Bangladesh's trade with
the region remains modest. In
FY2024-25, total exports to Africa
came to US$410.8 million, of which
about US$158.9 million worth of the
trade went to SADC countries. South

Africa emerged as the largest
importer within the bloc. Key export
items include ready-made garments
(RMG), jute goods, pharmaceuticals,
leather, and agricultural products.
The EPB-drafted strategy paper
carries a call for a coordinated
approach to removing trade barriers,
enhancing logistics infrastructure,
and supporting product
diversification in preparation for the
up-and-coming trade bonanza.
Outlined in the blueprint are seven
key priority areas: product
diversification, bilateral trade
agreements, improved logistics and

Turkey.

connectivity, financial facilitation,
country branding, Institutional
capacity building and strengthened
compliance with international quality
standards.

The government has set a target to
increase exports to the SADC region
to US$2.5 billion by 2030. To this end,
the paper recommends initiating
trade-and investment agreements
with key SADC economies like South
Africa, Tanzania, and Mozambique,
while also exploring strategic
cooperation under the African
Continental Free Trade Area
(AfCFTA).

Additionally, plans are in motion to
establish direct shipping routes
between Chattogram seaport and
major African ports such as Durban,
Maputo, and Dar es Salaam, which
could significantly reduce freight
costs and transit times.

Several Bangladeshi business groups
have already started looking for
prospects in African markets. Sectors
showing strong growth potential
include pharmaceuticals, agro-
processed foods, leather goods, light
engineering, plastics, and ICT
services.

To further promote market access, a
recommendation has been made for
launching a 'Made in Bangladesh --
Africa’ branding campaign and
organising trade fairs in South Africa,
Tanzania, and Zambia, according to
the government strategy paper.
However, the report also identifies
several challenges, including the
absence of preferential trade
agreements, tariffs ranging 15-25 per
cent, limited logistics and banking
infrastructure, and cut-throat

competition from global players like China, India and

To address these issues, the paper proposes enhanced

financial instruments such
establishing correspondent banking relationships, and

streamlining letter of credit (LC) procedures for Africa-

as export-credit guarantees,

und shipments. .
gﬁa:e anafysts view the initiative as a key pillar of

Bangladesh's evolving ‘Look South' policy, which seeks
to deepen South-South cooperation and shift export
reliance away from saturated Western markets. e
"|f the roadmap is implemented effectively, the :
region could become a significant growth frontier orh :.
Bangladesh's export sector, helping the country rearct
US$2.5 billion target by 2030," says one tradg :xp; i
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~ Airport fire may delay
'RMG, pharma production
by at least two months

Manufacturers estimate losses could far exceed
the value of destroyed raw materials

REFAYET ULLAH MIRDHA
Local manufacturers are scrambling
for raw materials after a massive
fire destroyed imported production
inputs at the cargo complex of Dhaka
airport on Saturday.

Of them, apparel and
pharmaceutical producers face the
heaviest burden.

Without the imported raw
materials and intermediary goods,
apparel-makers risk missing export
deadlines ahead. of Christmas in
Western markets, one of the busiest
seasons for Bangladeshi fashion
exporters.

Many may have to depend on faster,
but more expensive air shipments,
offer discounts to compensate for
delayed deliveries, and see their profit
margins shrink.

In these cases, the financial losses
will be more than the value of the
destroyed items.

Similarly, burned pharmaceutical
raw materials will force drugmakers
to import them again, requiring
lengthy approvals and new bank

TECAWLSLYE E IEUIE IFL

(HSIA) offers refngerated and
temperature-controlled storage,
which drugmakers rely on for
sensitive ingredients.

SM Noor Hossain, executive
director(marketingand commercial)
at Labaid Pharmaceuticals
Ltd, said his company’s active
pharmaceutical ingredients, worth
Tk 1.5 crore, were imported from
India and had been waiting at the
cargo complex for one week when
those were destroyed.

“Now, we will have to import the
same materials again. The financial
losses are very high as we will need to
borrow from banks at high interest
rates. The market value of the finished
products would have been Tk 10 crore
if they had been manufactured,” he
said.

Mizanur Rahman, managing
director of Fabrica Knit Composite
Ltd, said he lost accessories and
trims worth more than $2.5 lakh,

ESTIMATED LOSSES

3 Impact
) Total losses estimated at nearly $1b - _ Exporters
¢ About $10m loss reported by garment exporters fear
9 901RUG fokoresreportedossessofor T SRR
2 32 pharmas suffered domages worth about Tk 200cr and delays

' Garment accessories sector losses aiready exceed Tk 23¢r M shipment

Reactions

Exportersblomedlox | They demand greater safety | International buyers

safety measures at cargo complex are disappointed
financing. Meanwhile, interest director of Square Pharmaceuticals

accrued during delayed production
of life-saving medicines will add to
COSLS.

“Overall, the affected factories will
have to delay production for at least
two months because of the loss of raw,
materials and mtermedlary goods
at the an'port said Inamul Haq
Khan, senior vice-president of the
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA).

Tapan Chowdhury, managing

Samad, who is a BGMEA director,
led a meeting with senior customs
officials at the airport yesterday.
They directed all BGMEA members
to collect imported goods on the
same day or within 48 hours due
to current space constraints at the
cargo complex.

Of the imported goods lost in the
fire, 59 percent were from China,
94 percent from Hong Kong, 54
percent from India, 2 percent from
South Korea, and the rest from other
countries.

BGMEA Senior Vice-President
Inamul Haq Khan said 901 garment
companies had so far reported losses
through the trade body's portal,
with preliminary estimates reaching
nearly $10 million, or Tk 122 crore.

He said both the number of
affected factories and the total losses
are likely to rise as more companies
register their damage.

Khan himself lost goods worth
$36,000, or nearly Tk 44 lakh.

Lid, a leading domestic and export
drugmaker, said raw materials and
machinery worth at least Tk 8 crore
were destroyed in the Dhaka airport
fire.

He said it will take seven to eight
months more to manufacture the
drugs by importing the same raw

materials again.
The cargo complex at Hazrat
Shahjalal International Airport

general of the Bangladesh Association
of Pharmaceutical Industries, said
32 pharmaceutical companies have
reported losses of around Tk 200
crore. Total losses of the sector are
likely to rise once assessments are
complete.

At a press conference in
Dhaka  yesterday, = Mohammad
Hatem, president of the Exporters
Association of Bangladesh, suggested
that losses could reach $1 billion as
assessments continue.

From the programme, exporters
called for stricter safety measures at
Dhaka airport, blaming inadequate
safety standards for the fire.

“International clothing retailers
and brands have expressed concern,”
said Showkat Aziz Russell, president
of the Bangladesh Textile Mills
Association.

“Our textile and garment sectors
are being targeted. Setting fires at
the airport undermines Bangladesh’s
reputation abroad and threatens
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Local manufacturers are scrambling
for raw materials after a massive
fire destroyed imported production
inputs at the Cargo complex of Dhaka
airport on Saturday.

Of them, apparel
pharmaceutical producers face
heaviest burden,

Without the imported raw
materials and intermediary goods,
apparel-makers risk missing export
deadlines ahead of Christmas in
Western markets, one of the busiest
seasons for Bangladeshi fashion
exporters.

Many may have to dependon faster,
but more expensive air shipments,
offer discounts to compensate for
delayed deliveries, and see their profit
margins shrink.

In these cases, the financial losses
will be more than the valye of the
destroyed items,

Similarly, burned pharmaceutical
Taw materials will force drugmakers
to import them again, requiring
lengthy approvals and new bank

(HSIA) offers refrigerated and
temperature-controlled storage,
which  drugmakers rely on for
sensitive ingredients,

SM Noor Hossain, executive
director(marketingand commercial)
at Labaid Pharmaceuticals
Ltd, said his company’s active
pharmaceutical ingredients, worth
Tk 1.5 crore, were imported from
India and had been waiting at the
cargo complex for one week when
those were destroyed.

“Now, we will have to import the
Same materials again. The financial
losses are very high as we will need to
borrow from banks at high interest
rates. The market value of the finished
products would have been Tk 10 crore
if they had been manufactured,” he

and
the

said.
Mizanur Rahman, managing
director of Fabrica Knit Composite

Ltd, said he lost accessories and
trims worth more than $2.5 lakh,
or around Tk 3 crore, in the airport
fire. “These goods will need to be
reproduced, which will take at least
four weeks to import. We may have to
use air shipments or get work orders
cancelled,” he said.

Faisal Samad, managing director
of Surma Garments Ltd, said his
garment accessories worth $60,000),
or Tk 73 lakh, were also lost.
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financing, Meanwhile, interest director of Square Pharmaceuticals

accrued during delayed production
of life-saving medicines will add to
COSLS.

“Overall, the affected factories will
have to delay production for at least
two months because of the loss of raw.
materials and intermediary goods
at the airport,” said Inamul Haq
Khan, senior vice-president of the
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA).

Tapan Chowdhury, managing

~ Samad, who is a BGMEA director,
led a meeting with senior customs
officials at the airport yesterday.
They directed all BGMEA members
to collect imported goods on the
same day or within 48 hours due
lo current space constraints at the
cargo complex.

Of the imported goods lost in the
fire, 59 percent were from China,
94 percent from Hong Kong, 54
percent from India, 2 percent from
South Korea, and the rest from other
countries.

BGMEA Senior Vice-President
Inamul Haq Khan said 901 garment
companies had so far reported losses
through the trade body’s portal,
with preliminary estimates reaching
nearly $10 million, or Tk 122 crore.

He said both the number of
affected factories and the total losses
are likely to rise as more companies
register their damage,

Khan himself lost goods worth
$36,000, or nearly Tk 44 lakh.

He said although the value of the
destroyed raw materials is relatively
low, the wider implications are
too high as international clothing
retailers and brands are now
concerned about timely deliveries,

He said exports and imports have
resumed at the airport following swifit
government intervention.

Md Zakir Hossajn, secretary

Ltd, a leading domestic and export
drugmaker, said raw materials and
machinery worth at least Tk 8 crore
were destroyed in the Dhaka airport
fire.

He said it will take seven to eight
months more to manufacture the
drugs by importing the same raw
materials again.

The cargo
Shahjalal

complex at Hazrat
International Airport

general of the Bangladesh Association
of Pharmaceutical Industries, said
32 pharmaceutical companies have
reported losses of around Tk 200
crore. Total losses of the sector are
likely to rise once assessments are

complete.
At a press conference in
Dhaka yesterday, Mohammad

Hatem, president of the Exporters
Association of Bangladesh, suggested
that losses could reach $1 billion as
assessments continue.,

From the programme, exporters
called for stricter safety measures at
Dhaka airport, blaming inadequate
safety standards for the fire.

“Intérnational clothing retailers
and brands have expressed concern,”
said Showkat Aziz Russell, president
of the Bangladesh Textile Mills

iation.

“Our textile and garment Sectors
are being targeted. Setting fires at
the airport undermines Bangladesh’s
reputation abroad and threatens
our commitments to international
partners,” he said. ‘

Md Shahriar, president of the
Bangladesh Garment Accessories
and Packaging Manufacturers and
Exporters Association, said losses in
the accessories sector have already
crossed Tk 23 crore as companies
continue to file reports. He called fo /
timely insurance payments. /
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‘Exporters fear
Tk12,000cr loss
from Dhaka

airport fire, place
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Pharma sector counts
Tk200cr loss, says BAPI

Exporters fear losses of around
Tk12,000 crore following the dev-
astating fire at the cargo village of
Hazrat Shahjalal International Air-
port in Dhaka, according to a pre-
liminary estimate by the Exporters
Association of Bangladesh (EAB).

The association expressed deep
concern over the scale of the-dam-
age, saying that foreign buyers have
also become alarmed by the incident.

At a press conference yesterday,
it placed a six-point demand before
the government, urging immediate
steps to mitigate the fallout and re-
store confidence among exporters
and international partners.

EAB President Mohammad
Hatem, speaking at the press con-
ference, said the blaze not only de-
stroyed export goods but also raw
materials crucial for production, am-
plifying the overall financial damage.

“The direct loss is from the
goods burnt in the fire, but this is
not the only damage. The raw ma-
terials destroyed in the blaze will
prevent the production of export-
ready goods, which will lead to
even greater losses,” he said.

six-point demand

Hatem, who also serves s ptesi-'=
dent of the Bangladesh Knitwear °
Manufacturers and Exporters Associ-
ation (BKMEA), said the total extent of
the loss is still difficult to determine.

“We are sending urgent mes-
sages to our members to determine
the extent of the damage, but a full
picture is yet to emerge. The actual
scale of loss can only be known
after a transparent and complete
investigation,” he said.

“Nevertheless, our preliminary es-
timate is - all in all, a loss of approxi-
mately one billion dollars or Tk12,000
crore has occurred,” he added.

The EAB president underscored
the importance of the cargo vil-
lage, which handles a wide range
of essential goods for multiple
industries. Exporters in the RMG
sector rely on the facility for urgent
air shipments of light machinery,
Spare parts, raw materials, acces-
sories and critical product samples.

The pharmaceutical industry de--
pends on it for importing raw mate-
rials and exporting highly sensitive
medicines, while exporters of frozen
food, agricultural produce, vegeta-
bles and fruits also use the complex.

“These products could be com-
pletely ruined if not shipped on
time, as they are highly sensitive,”
Hatem said. “International cou-
rier services also use the facility
for handling vital documents and
parcels.” Ei
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- Buyers worried,
exporters anxious .
Expressing concern over repeated
fire incidents .across the counfry,
Hatem warned that the blaze in sucha
high-security area could have serious
consequences for Bangladesh’s repu-
tation among international buyers.
“It is a serious concem maééor?&g‘n
buyers may become anxiotis about the
security bg-Bangladesh’s export p,r,od-
ucts upon hearing news of this fire,” he
said. “This could hurt buyer confidence,
future orders, and our overall export
competitiveness,” Hatem cautioned. .
“We are apprehensive, and our fot-
eign buyers are also conceme'd," ?xe

* buyers’ confidence, and potential dam-
.- age to international contracts.”

Calling- the incident a “serious
waming” for the business commu-
nity; Hatem said, “Such incidents
clearly show that the security system
at the Cargo Village is not sufficiently
effective. Even Hazrat Shahjalal Inter-
national Airport itself is at risk from a

. security standpoint.”

6-point demand ;
The EAB placed a six-point demand
to the government, urging immef.ii-
ate action to minimise further dis-
ruption and restore confidence.

The demands include prompt set-
tlement of insurance claims for goods
damaged in the fire; formation of a

anasinl mnrmnenmnnt fimd fn cnmnen-

establishment of a separate, air-condi-
tioned warehouse for the phannac.eu-
tical sector; construction of a chemical
warehouse at a safe distance; and full
automation of cargo village warehouse
management using modern technology.
‘Industry representatives at the con-
ference urged the authorities to i_mple-
ment the EAB’s proposals swiftly after
a full investigation and assessment of
the damage. The press conference was
jointly organised by major industry as-
sociations, mcluding'BI_(MEA,-..BQPJ.EA,
BTMA, BGPMEA, and répr&entauvef_;
from the leather, pharmaceuticals, fro-
zen food, jewellery, plastics, silk, hand-
icrafts, and giftware sectors.

Tk2oocr loss in Pharma sector _
Meanwhile. the Bangladesh Associ-

to various pharmdceutical compa-
nies were destroyed in the fire. ,
BAPI Secretary General Mohammad
Zakir Hossain, speaking at the same
press conference, said letters were sent
to 32 companies to assess the damage.
“Their raw materials worth Tk200
crore have been reduced to ashes,” he
sald, adding that the sector might face
disruptions in medicine production and
distribution worth  Tk3,000-Tks5,000
crore over the next three to sixmonths. .
Zakir- also criticised the Customs
House for keeping duty assessment ac-.
tivities closed from Thursday evening
through the weekend, argumg that cus-
toms operations must remain open 24
- hours a day, even at reduced ca?auty,
revent further supply disruptions.
y I:‘O’rherwise, a dreadful fire like this
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Exporters fear losses of around
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the government, urging immediate
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and international partners,

EAB President Mohammad
Hatem, speaking at the press con-
ference, said the blaze not only de-
stroyed export goods but also raw
materials crucial for production, am-
plifying the overall financial damage.

“The direct loss is from the
goods burnt in the fire, but this is
not the only damage. The raw ma-
terials destroyed in the blaze will
prevent the production of export-
ready goods, which will lead to
even greater losses,” he said.

-

I sending urgent mes-
Sages to our members to determine
the extent of the damage, but a full
picture is yet to emerge. The actual
scale of loss can only be known
after a transparent and complete
investigation,” he said,

“Nevertheless, our preliminary es-
timate is — all in all, a loss of approxi-
mately one billion dollars or Tk12,000
crore has occurred,” he added.

The EAB president underscored
the importance of the cargo vil-
lage, which handles a wide range
of essential goods for, multiple
industries. Exporters in the RMG
sector rely on the facility for urgent
air shipments of light machinery,
Spare parts, raw materials, acces-
sories and critical product samples.

The pharmaceutical industry de--

"-pends on it for importing raw mate-

rials and exporting highly sensitive
medicines, while exporters of frozen
food, agricultural produce, vegeta-
bles and fruits also use the complex.

“These products could be com-
pletely ruined if not shipped on
time, as they are highly sensitive,”
Hatem said. “International cou-
rier services also use the facility

for handling vital documents and y
parcels.” g

—_—

- Buyers worried,
exporters anxious _
Expressing concem over repeated
fire incidents across the country,
Hatem warned that the blaze in such a
high-security area could have serious
consequences for Bangladesh’s repu-
tation among interational buyers.
.. “It is a serious concemn that foreign
buyers may become anxiotis about the
security of Bangladesh’s export pf'od—
ucts upon hearing news of this fire,” he
said. “This could hurt buyer confidence,
future orders, and our overall export
competitiveness,” Hatem cautioned.
“We are apprehensive, and our fof-
eign buyers are also concerned,” pe
said, adding that import-export activ-
ities are expected to be hampered for
the next few days. “There is a risk.f)f
losing market positions, a cle_cline in

buyers’ confidence, and potential dam-
age to international contracts.” _

Calling- the incident a “serious
waming” for the business commu-
nity, Hatem said, “Such incidents
clearly show that the security system
at the Cargo Village is not sufficiently
effective, Even Hazrat Shahjalal Inter-
national Airport itself is at risk from a
security standpoint.”

6-point demand _

The EAB placed a six-point demand
to the government, urging immec.li-
ate action to minimise further dis-
ruption and restore confidence.

The demands include prompt set-
tlement of insurance claims for goods
damaged in the fire; formation of a
special government fund to compen-
sate uninsured exporters; modepusa-
tion and expansion of the cargo village

with improved security measures;'

establishment of a separate; air-condi-

tioned warehouse for the pharmaceu-
tical sector; construction of a chemical
warehouse at a safe distance; and full
automation of cargo village warehouse
management using modem technology.
Industry representatives at the con-
ference urged the authorities to imple-
ment the EAB’s proposals swiftly after
a full investigation and assessment of
the damage. The press confe:;anc;v was
organised by major industry as-
is%i?iggiong,mi:l]ilegding'BKME_ A, BGMEA,
BTMA, BGPMEA, and r‘éprmentaﬁvef.s
from the leather, pharmaceuticals, fro-
zen food, jewellery, plastics, silk, hand-
icrafts, and giftware sectors.

Tk200cr loés in Pharma sector

Meanwhile, the Bangladesh Associ-

ation of Pharmaceutical 'Industfies
(BAPI) estimated that raw maten_als
worth around Tk200 crore belonging

to various pharmaceutical compa-
nies were destroyed in the fire. ;
BAPI Secretary General Mohammad
Zakir Hossain, speaking at the same
press conference, said letters were sent
to 32 companies to assess the damage.
“Their raw materials worth Tk200
crore Have been reduiced to ashes,” he
said, adding that the sector might face
disruptions in medicine production and
distribution worth Tk3,000-Tk5,000
crore over the next three to sixmonths. .
Zakir- also criticised the Customs

' House for keeping duty assessment ac-

tivities closed from Thursday evening
through the weekend, arguing that cus-
toms operations must remain open 24

- hours a day, even at reduced capacity,

to prevent further supply disrupt_ions. . )
- “Otherwise, a dreadful fire like this
could once again lead to a shortage in
the supply of products crucial for pu}:-
lic health,” he warned. A

£
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Fall in China’s exports of rare earth
magnets stokes supply chain fears

TRADE - CHINA

REUTERS

Four months on, after Washin

China’s exports of rare earth magnets fell in unexpectedly reprised threats of

trade talks.

In April and May, Beijing squeezed global au- China’s shipments of rare earth magnets féll—"j

minerals.

tomakers with export curbs on a range of rare  6.1% in September

—

from August, Customs data showed
on Monday, ending three months
of gains, and dropping even before
Beijing unveiled 3 dramatic expan-

sion of its” export licensing regime
this month,

national trade talks,” said Chim Lee,
senior analyst at the Economist In-
telligence Unit,
The September fa]] to 5,774
tonnes from a Seven-month high of
-6,146 tonnes in August aligns with
reports that China is already making
it harder for firms to secure licences
for exports of rare earth magnets,
Its commerce ministry is applying

scrutiny similar to that seen in April,
at the height of the trade war,

On an annual basis, September
shipments rose 17.5%.

Last week, China’s commerce
ministry accused the United States
of stoking global panic over its rare
earth controls by deliberately mis-
understanding the curbs, and said
it would approve export licences in-
tended for civilian yse,

Still, analysts worry China could
once again entangle civilian com-
mercial users in curbs aimed at
choking US defence firms’ access to
critical materials, .o

“China’s abili_ to throttle rare
earth exports is an exceptionally
powerful tool,” said Dan Wang, Chi-/
na director at Eurasia Group.~ .~ /|,

.

L

earths items and related magnets, while negotia-
tors faced off over triple-digit US tariffs on goods
from the world’s second-largest economy,

gton and Beijing
fresh tariffs and
September, reigniting fears that the world’s top rare earth éxport curbs, worry is growing that
supplier could wield its dominance over a com.- China could return to the same playbook,

ponent key for US defence firms and makers of That would mean it reneges on a June deal
items from cars to smartphones as leverage in  with the United States to ease the flow of critical
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