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'US-China tariff we
punishes Banglade

REFAYET ULLAH MIRDHA g”ﬁ
Smaller  Asian nations, including it
Bangladesh, have been hit with some .

of the most punitive duties under the
Irump administration’s tariff policy.
The official justification for these tariffs
Was to correct what the administration
called unfair trade deficits, where
countries export more to the United
States than they import.

However, analysts widely question the
merit of using trade deficit calculations,
suggesting the tariff move was a pretext
for a broader geopolitical strategy to
punish China. The US appears to have
targeted countries that rely on or receive
substantial investment from China.

Bangladesh is one of those nations
that face pressure from Washington
to decouple their manufacturing
industries from Chinese suppliers,
according to officials familiar with
trade negotiations.

The threat forces Bangladesh into
a near-impossible choice between
its largest customer and its biggest
supplier, pulling the nation directly into
the fallout of the US-China trade war.

President Donald Trump has
imposed a steep 35 percent tariff on
Bangladeshi goods, primarily due to
the high concentration of Chinese
inputs in products manufactured here
and exported to the United States,
according to officials. The move reflects

o

Washington's broadeth-:;I:I'Tl?y...w-~
counter China's economic uence,

they said. -

In fiscal 202324, Bangladesh’s
imports from China amounted to
$16.63 billion, representing 26.4 percent
of its total import bill, according to
Bangladesh Bank data. Over 80 percent
of theseimports consist of raw materials
for the garment sector, including
fabrics, chemicals and accessories.

This dependency is at the heart of
the trade friction. The US is proposing
stringent Rules of Origin (RoO) that
would require 40 percent local value
addition for products to qualify for
American markets.

Commerce . Secretary Mahbubur
Rahman acknowledged last week that ‘
the US proposal on RoO presents a |
significant challenge for Bangladesh,

purchasing more American LNG and  imposed on

Mostafa Abid Khan, a former

as it requires a high threshold for
local value-addition.

The pressure is most acute on
the woven garment sector, which is
the larger portion of Bangladesh’s
apparel exports to the US. Industry
insiders said that nearly 70 percent of
the woven fabric needed for items like
trousers and shirts, destined mainly
for American consumers, is imported
from China.

This contrasts sharply with the
knitwear sector, where local spinners
can supply nearly 90 percent of
the required fabric, thus having a
much lower dependency on Chinese
imports.

This data underscores the woven
sector’s vulnerability. In the first 11
months of fiscal 2024-25, the US
imported $4.62 billion worth of
woven garments from Bangladesh,
compared with $24 billion in
knitwear, according to data from the
Export Promotion Bureau.

“The terms and conditions of the
US value addition are stringent and
almost impossible for Bangladesh
to comply with,” said Masrur Reaz,
chairman of the Policy Exchange, a
Dhaka-based think-tank.

member of the Bangladesh Trade
and Tariff Commission, echoed his
view, saying higher US value-addition
requirements will put pressure on
Bangladesh’s woven sector.

Washington’s demands extend
beyond value addition. US negotiators
have pushed Bangladesh to align
its tariff system with American
geopolitical  interests, proposing
lower tariffs on countries favoured
by the US and higher tariffs on those
subject to higher American levies.

This directly challenges
Bangladesh’s adherence to the World
Trade Organisation’s Most Favoured
Nation (MEN) principle, which
ensures non-discriminatory trade by
applying the same tariff rates to all
member countries.

Faced with difficult proposals,
Dhaka has attempted a conciliatory
approach. Unable to agree on the
tough RoO and tariff alignment,
Bangladeshi ~ negotiators  have
instead offered to increase imports
of American goods to narrow the
trade gap, which is currently about
$6 billion in Bangladesh’s favour. To
entice USnegotiators, Dhaka offered a
package of concessions that included

agricultural products, such as cotton
and soybeans, and increasing orders
for Boeing aircraft.

The negotiations also reflect
broader US security and investment
concerns. Bangladeshi officials said
US negotiators sought assurances
regarding the security of American
investments and cited the recent
increase in Chinese capital flowing
into Bangladesh. They also raised
reservations about growing Chinese
ownership in local industrial units
and pointed to perceived weaknesses
in Bangladesh’s policy regulations,
intellectual property laws, and labour
rights.

Industry leaders are sounding
the alarm over the potential fallout.
Anwar-Ul-Alam Chowdhury,
chairman of the Evince Group,
a major garment exporter, said
meeting a 40 percent value-addition
requirement on products made from
Chinese fabric is “almost impossible”.

Furthermore, there is a growing
fear of an additional “transshipment”
tariff. Chowdhury worries that the
Trump administration could apply
a broad definition of transshipment,
similar to the 40 percent duty

deemed to
China. “Trumy
product-impor
manufactured
exported to the
product,” he sai
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° ° o-d S
begin in Washington ¥ i

TARIFF - BANGL .
ADESH (USTR) officials began in Washington DCat gpm.
TBS REPORT Bangladesh time yesterday.
The meeting is aimed at finalising a draft bi-

—— =2 SR I O
Pr : lateral trade agreement that could grant Bangla-
OPOSed tariff rates for India desh an exemption from the 35% tariff imposed
Pakistan Indonesi 8 by the United States. The discussions are expect: i
b > i nesia, and China  edtocontinue through Friday.

er Present at the meeting were Trade Adviser
w Sheikh Bashiruddin, (g:ommerce Secretary
The first meeting of the Mahbubur Rahman, and Dr Nazneen Kawshar |
tiations with United § second round of nego-  Chowdhury, Director General of the WTO Cell at

STty tates Trade Representative ~ the commerce ministry.

National ~ Security  Adviser
Dr Khalilur Rahman joined
virtually.

Speaking to TBS from Wash-
ington DC before the talks began, |
Trade Adviser Sheikh Bashirud- |
din said that the issue is under \
careful review.

He noted that the discussions
with the US are not limited to tar-
iffs, but focus broadly on bilater-
al trade. “We will discuss what
will be best for the country,”
he said.

He added that the top priority
is to protect national interests and
that they are hopeful of achieving
positive outcomes through nego-
tiations.

Before departing for the Us
on Tuesday evening, Commerce
Secretary Mahbubur Rahman
told TBS that the US had issued
a notice imposing a 35% tariff
on Bangladesh and also sent
documents related to a proposed
agreement, set to take effect on 1
August. |

The documents mention eas-
ing imports of military equip-
ment, LNG, wheat, agricultural
products, cotton, and aircraft.

The US also provided annex doc-
uments related to the proposed o
deal. 1

According to a commerce min- [
istry official, negotiations with
USTR officials will continue near-
ly all day for the next three days
until Friday.

The official said the com-
merce ministry is open to offer-
ing US products tariff conces-
sions if needed and does not ‘
expect the local private sector
to suffer from increased US Y
imports.

Additionally, the govern-
ment has initiated the process
of purchasing Boeing aircraft
from the US and has increased
imports of LNG, wheat, and
cotton from the country since
April.

US President Donald Trump
earlier announced a reduction in
tariffs on garments from Bangla-
desh’s key competitor, Vietnam,
t0 20%.

Proposed tariff rates for India,
Pakistan, Indonesia, and China }
are also lower than for Bangla- |
desh.

Garment exporters warn that
the high tariff on Bangladesh’s

/ exports, compared to rival coun- ]
es, could significantly hurt |

the country’s apparel expor /
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