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Dak*‘ commerce
mlmster says
efforts underway
to fmallse direct

flights between two

- v—

~cou ntnes by th|s year

.‘

) Paklstan's Federal Mnister for
: Commerce Jam Kamal Khan has

called for enhanced husinesSato-
business collaboration “between
Bangladesh and Pakistan, stress-

ing joint ventures, trade facilita-

tion, and a possible Preferential
Trade Agreement (PTA) to boost

bilateral economic relations.
Speaking at a-meeting with the

business community in Chatto-
gram, attended by Bangladesh’s

Commerce Adviser Sk Bashir Ud-
din, Jam Kamal emphasised that
both countries already have com-
plementary industries in food,
textiles, garments, leather, and
footwear.

He noted that “we don’t have-‘

to do a lot of hard research work”

_ since many sectors are already

aligned, but highlighted the im-
portance of joint venture collabo-
rations.
Khan revealed that more than
10 Pakistani delegations have
already visited Bangladesh and
encouraged  Bangladeshi  busi-
pesses 1o reciprocate by attend-
g Pakiistan’s trade falrs, Includ-
ing it upcoming Hagship food
expo din November, He sald such
events provide iovital platform for
explorig mntkets and bullding
partnenhipe,

P  managaitotic Vhan anld

The Business Standard
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footwear.
He noted that “we don’t have

' todo alot of hard research work”
_ since many sectors are already
aligned, but highlighted the im-
portance of joint venture collabo-
rations.

Khan revealed that more than
10 Pakistani delegations have
already visited Bangladesh anl:l
encouraged Bangladeshi busi-
nesses to reciprocate by attend-
ing Pakistan’s trade fairs, includ-
ing its upcoming flagship food
expo in November. He said such
events provide a vital platform for .
exploring markets and building
partnerships. :

On connectivity, Khan salq
progress is underway with Paki-
stan’s aviation ministry to finalise

.Culi.e.‘;!.___ - remanr VIR S

flights between the two countries
by the end of this year, which
would ease trade logistics and
people-to-people interaction. He
also pointed out recent improve-
ments in Pakistan’s visa process-
ing system, making it faster and
fully online.

The minister further noted dis-
cussions on student exchanges,
healthcare facilitation, agriculture,
and industry as part of a broader
trade roadmap to be finalised in the
coming years.

On 24 August, both countries
are scheduled to sign a joint work-
ing group agreement, with the Joint
Economic Commission—headed by

- the finance ministers—tasked with
identifying priority sectors for trade
and investment.

Khan also raised the possibility
of drafting a PTA to grant exclusiv-
ity in certain sectors, allowing both
countries to identify potential areas
for mutual benefit.

. Pakistan’s commerce minister
also spoke about shipping connec-
tivity between the two countries.

He said, “Pakistan National
Shipping Corporation is our main
carrier. This year, they plan to
purchase more vessels — not just
large ships, but also cargo and

container ships for shorter routes.
Through this, we are considering
greater regional connectivity. In
this regard, trade volume is very
important because in such busi-

.nesses, it is the shipping lines that

determine which routes are com-
mercially viable,”

“However, if there is specific
direct trade in goods such as rice,
wheat, or daily essentials between
the two countries, then these ves-
sels would benefit both sides. This
would not only save time but also
reduce costs,” Khan said.

Jam Kamal said, “Recently, a
rice-laden ship took more:than 10
days to reach Bangladesh. We are
trying to identify these obstacles.
We are particularly keen on joint
ventures—not just Pakistan export-
ing to Bangladesh or Bangladesh

‘exporting to Pakistan, but entering

markets together in Africa, Central
Asia, or other regions.”
Highlighting global economic
shifts and rapid advances in AI and
technology, he urged the business
community to plan ahead: “It’s a
very good opportunity for all of us
to think where we want to be in an-
other five years’ time, how we want
our industry to go, and how to bet-
ter the lives of our people and the
business health of our countries.”

,9 |

As part of his Bangladesh tour,
Jam Kamal Khan visited the Chat-
togram Port to explore trade and
investment opportunities between
Bangladesh and Pakistan.

On Friday at around 12:30pm,
the minister attended a views-ex-
change meeting with the business
community at the World Trade Cen-
tre in Chattogram, organised by the
Chittagong Chamber of Commerce
and Industry (CCCI).

During the meeting, business
leaders highlighted issues includ-
ing the exchange of industrial raw
materials between the two coun-
tries, joint efforts to defer the ship-
breaking industry convention, and
broader prospects for trade, com-
merce, and investment. They also
called for the launch of direct flights
from Chattogram to Pakistan.

Later at 3pm, the minister was
scheduled to visit the country’s
principal seaport. Bangladesh’s
Commerce Adviser Sk Bashir Ud-
din accompanied him during the
visit.

At the meeting, Cominerce Advis-
er Sk Bashir Uddin said, “To diversi-
fy our trade and enhance capacity,
we are trying to connect generously
with as many countries as possible.
In terms of boosting export growth
and strengthening our ability to im-

port at competitive prices, we have
explored promising opportunities
with our counterpart, the commerce
minister of Pakistan.”

“We are working not only on ex-
panding trade and increasing our
import-export capacity but also
on many other areas beyond those
mentioned by Jam Kamal Khan. I
hope that with the united strength
of all Bangladeshi businesses,
we will achieve greater business
growth,” Bashir said.

The meeting was chaired by
Muhammad Anwar Pasha, admin-
istrator of CCCI. Other attendees
included Md Zia Uddin, division-
al commissioner of Chattogram;
Mahbuba Khatoon Minu, depu-
ty secretary (FTA-2), FTA wing,
Ministry of Commerce; Nazneen
Kawshar Chowdhury, additional
secretary, WTO Wing, Ministry of
Commerce; Zain Aziz, trade and
investment attaché, High Com-
mission of Pakistan; Alihussain
Akbarali FCA, chairman, Bangla-
desh Steel Re-Rolling Mills Ltd;
Md Amzad Hossain Chowdhury,
former director, CCCI; M Mohiud-
din Chowdhury, former director,
CCCI & CEO, Clifton Group; Engi-
neer Md Golam Sarwar, managing
director, Prantik Group, among
others. :
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JESUSTAINING APPAREL SECTOR'S GROWT H

' RMG makers seek i mcrease
in mcentlve rates |

REZAUL KARIM

cuuntry's apparel makers have sought
increase in the rates of incentive to help the

- largest export-earning sector sustain lts.
growth pace.

Tltgy have demanded that the government
raises the rate of special incentive to 1.0 per
cent from the existing level of 0.30 per cent
and increase the incentive to 4.0 per cent for
small and medium units from the present rate
of 3.0 per cent.

Besides, the apparel makers also wanta 2.0
per cent cash support as alternative to the
duty drawback facilities against the existing
rate of 1.5 per cent.

The Bangladesh Garments Manufacturers and
Exporters Association (BGMEA) made the
proposals to the Ministry of Finance (MoF) ina.
letter, dated August 11 last, according to the
informed circles. |

In the letter, the BGMEA argued that even if
the rates of incentive are raised,
government's spending to this effect would
not increase.

The association has estimated a US$ 40
billion worth of earnings from the RMG sector
for the current FY 2025-26 while the
government would require an approximate Tk
50.60 billion as Incentive for the current
fiscal, as per the existing rate of US dollar at
Tk123.

The BGMEA explained that even if the
incentive rate is increased in the proposed
three sectors, the total incentive amount for
the FY 2025-26 would be lower than that of
the received amount in the FY 2022-23.
The government provided Tk 56.96 billion to
the mentioned sectors in the FY '23, it
mentioned.

BGMEA Vice President Md, Shehab Udduza
Chowdhury said: "We recently met with the
finance secretary and requested the
government not to reduce the cash incentive
rate now."

The BGMEA in s letter sald export incentives
are belng cut as per the rules of the World
Trade Organlzation (WTO).

continuing all export incentives for 3-year
after LDC graduation, it mentioned.
So, the government should enhance the rate
of incentive, taking the socio-economic
importance of the RMG industry and other
emerging situations into consideration.
According to the central bank, RMG exports
reached Tk 3,690 billion in the FY 2023-24
while the total investment in the apparel
industry is now estimated at about Tk 2400
billion.

The government had reduced export
incentives/cash incentive against exports in
two phases, i.e. in February of the last FY
2023-24 and at the beginning of the FY
2024-25.

The export-onented apparel industry is now
facing various challenges including the US
reciprocal tariffs and the impact of the
Russia-Ukraine war, apparel makers said.
The BGMEA vice president said: "We have
proposed to increase the special incentive rate
to 1.0 per cent from the current 0.30 per cent
rate which does not even cover the cost of
photocopying."

"We have also proposed to increase the
additional iIncentives for the products made of

local yarns and fabrics to 2,0 per cent from the
axlsting level." he added.

The Financial Express
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fiscal, as per the existing rate of US dollar at
Tk123.

The BGMEA explained that even if the
incentive rate is increased in the proposed
three sectors, the total incentive amount for
the FY 2025-26 would be lower than that of
the received amount in the FY 2022-23.

The government provided Tk 56.96 billionto

the mentioned sectors in the FY '23, it
mentioned.

BGMEA Vice President Md. Shehab Udduza
Chowdhury said: "We recently met with the
finance secretary and requested the
government not to reduce the cash incentive
rate now."

The BGMEA in its letter said export incentives
are being cut as per the rules of the World
Trade Organization (WTO).

Duiion.

The government had reduced export
incentives/cash incentive against exports in
two phases, i.e. in February of the last FY
2023-24 and at the beginning of the FY
2024-25.

The export-oriented apparel industry is now
facing various challenges including the US
reciprocal tariffs and the impact of the
Russia-Ukraine war, apparel makers said.

The BGMEA vice president said: "We have
proposed to increase the special incentive rate
to 1.0 per cent from the current 0.30 per cent
rate which does not even cover the cost of
photocopying."

"We have also proposed to increase the
additional incentives for the products made of
local yarns and fabrics to 2.0 per cent from the
existing level," he added.

-

However, as per the decision of the 13th :
Ministerial Conference of the WTO held in Abu
Dhabi in 2024, there is no obstacle to

In the past years, workers' wages and annual

increments and costs for electricity, diesel and
transportation have already gone up in recent times,
the BGMEA leader said. Besides, the price of gas has
recently been increased for new factories, which,
according to industry insiders, would discourage
investment, thus affecting the sectors' growth.
| Apart from that, interest rates on bank loans have now
increased to 14-15 per cent, the apex trade body of the
country's RMG industry said in its letter.
The imports of capital machinery (LC settlements) for
the apparel sector decreased by about 24.38 per cent
in the first ten months of the last fiscal, it said.
Besides, the cancellations of transshipment facilities
by India and the restriction on garment exports to
India through all land ports are a matter of concern
for the country's RMG sector, it said.
According to the letter, the country's apparel sector
annually provides Tk 37 billion as source tan on
exports, that of Tk 22 billion on exports of local raw
materials, Tk 5.20 billion as income tax on cash
incentive, Tk 6.0 billion as tax at source on VAT,
stamp duty, freight forwarders, etc.
The industry also spends, among others, Tk 800
billion as labor wages purpose, Tk 75 billion as
interests, charges and commissions to the banking
sector, Tk 60 billion as utility charges and Tk 55
billion as transportation costs.
The textile and garment industry contributes about 82
percent to the country's total export earnings anfl
employs about 10 million people directly and indirectly.
At a meeting held on August 10 last, RMG exporters
also requested the government to restore cash
incentives that were provided in FY 2022-23.
rezamumu@gmail.com




