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Justification, plan
needed to defer
LDC graduation

UN team tells govt

STAR BUSINESS REPORT

If Bangladesh wishes to defer its graduation from Least
Developed Country (LDC) status, it must submit a formal
application with a clear justification and a detailed action
plan, a visiting United Nations team told the government
yesterday.

The UN team outlined the possible process for such an
application at a meeting chaired by Economic Relations
Division (ERD) Secretary Shahriar Kader Siddiky, which
included representatives from various ministries.

The government has not submitted any proposal for
the deferral as of now, a finance ministry official told The
Daily Star on condition of anonymity.

The team noted that the country’s graduation was previ
postponed by two years due to the Covid-19 pandemic. if
Bangladesh now seeks a further delay of up to three years, the
reasons must be clearly specified, and a comprehensive action
plan provided to address existing challenges.

Bangladesh is currently scheduled to graduate from
an LDC to a developing country in November next year.
The UN visit comes amid calls from local businesses to
seek an extension, even though the interim government
has repeatedly said it intends to adhere to the original
timeline. p
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éhEQEEOybean glut
could defeat US export
hopes after trade thaw

SINGAPORE/BEIJING, Nov 12 (Reuters): China is grappling with
a glut of soybeans after months of record imports, curbing

purchases,

Traders and analysts warn that vast stockpiles at ports and in
state reserves, coupled with weak crush margins, limit
Beijing's appetite for further purchases.

"State firms may be waiting for margins to recover before
making large-scale purchases," said Johnny Xiang, founder of
Beijing-based AgRadar Consulting. "Even with tariff waivers,
margins remain negative and Brazilian beans are stil|
cheaper." :

After President Donald Trump met Chinese leader Xi Jinping
last month officials in Washington said China had agreed to
buy 12 million tons of Us soybeans by year-end and 25 million
tons in each of the next three years.

China has not publicly committed to making purchases,
although it suspended retaliatory tariffs on US imports,

while state buyer COFcO has booked on lyafew

cargoes for December and January shipment, traders and
analysts say.

Chinese buyers sharply boosted soybean purchases from
South America earlier this year, while shunning those from the
United States, fearing a shortfall if the trade war with ;
Washington dragged on, leading to oversupply. Vo S
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RMEExports enter EU ‘digital passport’ era;
factories must adopt by 2027 |

MG - BANGLADESH

MAHADI HASAN AND REYAD HOSSAIN

Factories must adopt full
supply chain transparency
or risk losing European
orders

As Europe prepares to roll out mandatory digital
identification for its apparel imports, enforcing
stringent labour and environmental standards,
Bangladesh’s $39billion garment sector faces
an imminent critical choice: ensure end-to-
end supply chain transparency or risk losing
its largest market. The European Union (EU) is
Bangladesh’s premier export destination, ac-
counting for over half of the country’s apparel
shipments.

The EU’s new requirement, known as the
Digital Product Passport (DPP), will assign a
unique digital identifier (such as a QR code or
NFC tag) to each product. This identifier will link
to a secure, online record tracking the product’s
entire life cycle—from its raw materials and pro-
duction processes to its environmental impact
and end-of-life management. This move is de-
signed to uphold sustainability, ethical sourc-

ing, and human rights standards across the
supply chain.

BGMEA officials said preliminary steps to-
wards DPP have already begun. “We’ve
launched a pilot project to see how
this system can be implemented
at the factory level,” BGMEA
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the Ecodesign for Sustainable Prod-
ucts Regulation (ESPR), will introduce
a new level of transparency, requiring
every participant in the supply chain
to adhere to strict standards.

According to BGMEA data for
FY25, Bangladesh exported garment
products worth about $39.35 bil-
lion. Of this, $19.71 billion went to
EU countries (excluding the UK). An
additional $4.35 billion worth of gar-
ments were exported to the UK mar-
ket during the same period, bringing
the total European market share to
over 50%.

BGMEA officials said that the pol-
icy adopted by the EU — the Ecode-
sign for Sustainable Products Reg-
ulation (ESPR) — mandates digital
identification for products exported
to EU countries.

ESPR builds on previous ecode-
sign directives, requiring products
to be more sustainable throughout
their life cycle. It focuses on reduc-
ing environmental impact by im-
proving design, manufacturing, and
consumer use, including energy effi-
ciency and recycled materials.

While the initiative will initially
cover apparel products, it will lat-
er expand to other sectors, such as
leather, electronics, and agricultural
products.

How will DPP work?

Under the DPP, every product or
batch will be assigned a unique digi-
tal ID — such as a QR code, NFC tag,
or RFID chip — linked to a secure da-
tabase that tracks the product’s en-
tire lifecycle. This database will con-
tain detailed information about the
raw materials used, including their
source, origin, and sustainability
credentials; the production process,
covering logistics, packaging, and
carbon footprint; the use phase, de-
tailing repairability, maintenance,
and warranty; and finally, the end-
of-life stage, outlining how the prod-
uct can be recycled, disposed of, or
reused.

Most garment exporters in Ban-
gladesh are still not fully aware of
how the system will operate.

Independent verification, includ-
ing audits and certifications, ensures
data accuracy. Regulatory bodies,
like the EU or national authorities,
can access DPP data to check com-
pliance with sustainability or circu-
lar economy laws.

Sheikh HM Mustafiz explained,
“We, the tier-1 garment manufactur-
ers, will collect necessary informa-

tion from tier-2 and tier-3 suppliers,
including accessory, cotton, and
yarn producers. This information,
combined with our own production
data, will be passed on to the next
stage, making the entire supply
chain digitally traceable.”

Bangladesh at early stage
Exporters said Bangladesh’s prepa-
rations remain at an early stage.
A pilot project is currently being
implemented at a factory of Urmi
Group under BGMEA.

Asif Ashraf, managing Director
of Urmi Group, told TBS, “We have
been working under BGMEA’s pi-
lot project for about three months,
mainly collecting supplier data. De-
tailed activities will begin later.”

He added, “The EU has not yet fi-
nalised the full set of standards. This
project aims to establish standard-
isation, which will form the basis
for standard operating procedures
(SOPs). Traceability will start from
the raw materials’ origin, with each
participant passing their portion of
information to the next. The barcode
will allow anyone with access to
scan and view the data.”

“This is a major task,” he said,
noting that full implementation may
not be possible within the initially
proposed timeline.

Non-compliant factories

risk losing orders

Sheikh HM Mustafiz pointed out that
suppliers to most non-compliant
factories are often non-compliant
themselves, making them unlikely to
provide accurate data or cooperate
in proper collection. So, non-compli-
ant factories risk losing orders from
the EU.

He also highlighted challenges
such as the absence of a unified code
or single platform for data input,
forcing factories to enter information
separately — a time-consuming and
costly process. Additional manpow-
er may be required, and factories
outside the European supply chain
may show limited interest.

Mohiuddin Rubel, a former BG-
MEA director, told a local media out-
let, “Small and medium enterprises,
which make up a large share of RMG
factories, often lack access to digital.
infrastructure, reliable connectivity,
and financing to implement such
systems. Traceability and digital
compliance also require new skills
in data management, lifecycle anal-
ysis, and ESG reporting, which are/
still rare among our workforce.”
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