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‘Japan’s SMEs ready to
adapt to Trump tariffs

AFP, Tokyo

Small and medium-sized firms
like Mitsuwa Electric that form the
backbone of Japan’s economy have
weathered many storms over the

—an P t

Yuji Miyazaki is hopeful they will
also withstand Donald Trump.

' As part of a campaign against

friend and foe, the US president has

threatened 25 percent tariffs on

imports of Japanese goods from

August 1, having already imposed

tough levies on its vehicles, steel

and aluminium.
However, Miyazaki told AFP

that he was confident.
\ “We are providing very
specialised products for

specialised industries, where it is
difficult to change suppliers or
supplying countries just because
of boosted tariffs,” he said on a
tour of the 92-year-old firm.

‘Tm not worried too much,

because if American companies
can’t produce parts on their own,
they have no choice but to import
those parts regardless of tariffs,”
the descendant of the firm’s
founder said.

With 100 employees, Mitsuwa
Electric is not a household name.

But like millions of other SMEs
that account for 99.7 percent of
Japan’s companies, it is world-
class in its specialist niche.

It began making light bulb

giant Toshiba and Toyota-affiliated
parts maker Koito Manufacturing,
Miyazaki said the impact of US
tariffs on the company’s business
is limited so far, with one auto
sector customer asking it to lower
prices. “All we can do is to adapt
to any changes in the business
environment,” Miyazaki said.
Prime Minister Shigeru Ishiba
has sent his tariffs envoy Ryosei
Akazawa to Washington seven
times since April to try to win relief

filaments and noew—produces— from the tariffs.

~coils; Tods; needies; plates;,pipes—
_and-wires—for-a—range—of goods

including car lights; phiotocopiers
and X-ray machines.

In 2022 it won a Guinness
World Record for the smallest
commercially available metal coil,
with a diameter around half that
of a human hair.

Mitsuwa’s customers are across
Asia, Europe and North America
and include Japanese engineering

US Treasury Secretary Scott
Bessent was due to meet Ishiba
and Akazawa on Friday in Tokyo.

But the prime minister’s
apparently maximalist strategy of
insisting all tariffs are cut to zero
have been criticised in some parts,
especially as August 1 approaches.

US-bound exports of Japanese
vehicles — a sector tied to eight
percent of Japanese jobs - tumbled
around 25 percent in May and June.
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