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" "RMG work orders
rebounding

Bangladesh has been witnessing a rebound in garment
work orders from American clothing retailers and
brands for the next season after securing a competitive
tariff rate from the Trump administration in the final
settlement.

Buyers are also confirming the pending work orders
with a much more favourable tariff rate of 20 percent.

India and Vietnam, Bangladesh’s competitors in
the apparel trade in the US, secured 50 percent and 20

percent tariff respectively.

Itis expected that a significant volume of
work orders will shift from China and India
to Bangladesh due to higher tariffs levied
by the Trump administration.

“We can sense the rebound of work orders, the buyers
are coming here and confirming the pending work orders
and negotiating for next season,” Mohammad Sohel
Sadat, chairman of Shin Shin Group, an exporter to the
US, told The Daily Star. ‘

The inflow of work orders for the next season looks
good, said SM Khaled, managing director of Snowtex
Group, one of the major garment exporters.

It is also expected that a significant volume of work
orders will shift from China and India to Bangladesh due
to higher tariffs levied by the Trump administration.

However, the prices of apparel may go up in the -
American market as the buyers will have to pay a higher
tariff on the import of goods, he added.

The retailers and brands are still offering lower prices,
and in some cases, some of the buyers are asking for a

cerrgai:; portion of the additional tarif,
or instance, of the 20 percent reciprocal tariff, the US'
retailers are asking the fabric suppliers to bear oﬁ&third
of the amount and the manufacturers another third: -
‘the remaining portion will be borne by the retailers an(i
bra}x;ds themselves, exporters said. .
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BYD to export
Thai-made electric
cars to Europe

ANN/THE NATION

Chinese automaker BYD plans to begin
exporting plug-in hybrid electric vehicles (PHEVs)
manufactured at its Rayong plant to Europe in late
August.

On Saturday, the company welcomed the BYD
Zhengzhou, its latest car carrier vessel, to Laem
Chabang Port in Chon Buri. The ship delivered 300
BYD Sealion 7 sport utility vehicles (SUVs) from
China to Thailand.

BYD said the Zhengzhou, which has since

departed Laem Chabang for China, will return to
Thailand at the end of August. It will deliver a new
batch of EVs and then lgad PHEVs produced at the
Rayong factory for shipment to Europe.
- The company has not disclosed how many
vehicles will be exported in this shipment, or
whether they will be the BYD Sealion 6 DM-i or the
BYD Seal 5 DM-i models.

The BYD Zhengzhou, a roll-on/roll-off (RORO)
vessel, is the seventh ship in the company’s logistics
fleet and made its maiden voyage from China on July
26. It called at ASEAN destinations, including the
Philippines, Indonesia, Malaysia and Singapore, before -
concluding its voyage at Laem Chabang yesterday. -
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US imports
fall in June

Imports into the United States fell more than expected
in June as concerns around shifting tariff policies hit
retailers, raising fears of fewer product options in stores
for shoppers, data from the National Retail Federation
showed on Friday.

The data comes as several of US President Donald Trump’s
sweeping tariffs went into eﬂ‘ectttﬁswaekAsofAugust
7, duties range from 10 percent to 50 percent, with India,
Brazil, and Switzerland facing some of the highest rates.

Since April’s “Liberation Day” announcement of a
10 percent baseline tariff, Trump has adjusted rates
frequently. A temporary truce with China in May reduced
tariffs to 30 percent, but new hikes resumed in July.

US ports covered by NRF’s report handled 1.96 million
20-foot containers or its equivalent in June, which was
down 8.4 percent year-over-year, but up 0.7 percent from
May. That was a bigger drop from the NRF forecast from
a month ago. The trade body had then projected ports
would handle 2.06 million TEU in June, up 5.9 percent
from May but down 3.7 percent year over year.

Moreover, import ‘cargo volume at major container
ports in the US is tentatively expected to end 2025 5.6
percent below 2024’s volume, NRF’s forecast showed on
Friday. '

Apparel retailers, including Under Armour, Deckers
Outdoor have reported tariff impacts in the past couple
of months and are taking steps to diversify their supply
chain to avoid tariffs on goods routed through or sourced
from Southeast Asian countries like Vietnam. ’

“The uncertainty around tariffs has impacted retailers’
ability to forecast holiday orders and shipments._ £
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/STAYING IN GLOBAL RACE

Apparel exporters push
fogpfuﬂ-restoration of
cash incentives

JASIM UDDIN

Apparel exporters have urged
the government to reinstate
cash incentives at pre-2024
rates and scrap the
procedural requirements that
they say are inflating costs
and undermining the ease of
doing business.

At a meeting with the finance
‘ministry on Sunday, industry
leaders pressed for restoring
the local yarn incentive to 3.0
per cent and the general
export incentive to 1.0 per

Organization (WTO).

Under WTO rules, countries

are permitted to provide such
- subsidies for a three-year

grace period after graduating

from least developed country
'(LDC) status.

~ The stakeholders raised

‘these demands during a
meeting at the Bangladesh
Secretariat, chaired by
Rahima Begum, Additional
Secretary and Director
General of the finance
ministry's Monitoring Cell.
Meeting sources said

cent, maintaining theseuntil  exporters argued that
2029 under provisions i
allowed by the World Trade y

e competitiveness,

restoring the local yarn incentive from
the current 1.5 per cent to 3.0 per cent
would benefit domestic millers and
boost local value addition, a
requirement under the rules of the
newly imposed US reciprocal tariff,
They also called for reinstating the 1.0
Per cent incentive for all exporters,
which has been reduced to 0.3 per cent,
Exporters further alleged that the
Paperwork required to access incentives
is so cumbersome that compliance costs
nearly negate the benefits,

"We want to know the challenges faced
by the industries, understand the whole
situation and ensure a smooth transition
from LDC status," a meeting source
quoted Ms Rahima as saying. "We want
to find solutions to boost our exports
and economic growth,"

After the meeting, Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA) President
Mohammad Hatem told the Financial
Express that under WTO rules, cash
incentives can be offered for three more
years after graduation to preserve

"Cash incentives should be disbursed at
the proceeds realisation stage;
otherwise, exporters often face delays of
up to 18 months due to bureaucratic
Procedures, which undermines the ease
of doing business, " he said.

Mr Hatem also criticised a Bangladesh
Bank circular requiring certification
from an audit firm, arguing that it
increases costs, He suggested removing
the term "composite" from the
incentive application form, saying it
creates confusion during audits and
unfairly excludes manufacturers
without composite facilities.
Bangladesh Garment Manufacturers and
Exporters Association (BGMEA) Director
Sumaiya Islam Rozalin noted that the
industry is grappling with both external
and domestic pressures,

The Federation of Bangladesh Chambers
of Commerce and Industry (FBCCI)
Senior Additional Secretary General
Shah Md Abdul Khaleque stressed the
need for alternative incentive measures
ahead of LDC graduation, since cash
incentives will eventually be phased out.

He proposed subsidies on utility bills,
worker salaries, and factory rent, or tax
waivers, alongside government-to-

-government deals to secure zero-tariff

market access.

BGMEA Vice-President Md Shihab
Uddoza Chowdhury echoed the call for
restoring the 3.0 per cent and 1.0 per
centrates, stressing the importance of
matching support levels offered by
competitor nations.

The government has already decided to
Phase out cash incentives in four stages
to soften the impact of Bangladesh's

- planned LDC graduation in November

2026. WTO rules prohibit developing
countries from offering such subsidies
after graduation.
InJanuary 2024, the government began
restructuring export subsidies, cutting
rates for 43 categories of products from
between1.0and 15 per cent to between
0.3and 10 per cent.
This second-phase reduction triggered
strong opposition from businesses,
which are now calling for a full rollback
topre-January 2024 rates,

¢ newsmanjasi@gmail.com
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‘BB eases forex rules

for

Bangladesh Bank has relaxed
the foreign currency rules for
exporters in specialised
zones like Export Processing
Zones (EPZs), Private Export
Processing Zones (PEPZs),
Economic Zones, and High-
Tech Parks to retain foreign
currency.

This move is aimed at
simplifying foreign exchange
Mmanagement and
streamlining transactions for
these businesses, reports UNB,
The central bank issued a
circular on Sunday, stating
that Type B and TypeC
factories within these zones
can now hold their export
earningsina foreign currency
account until their back-to-
back import liabilities are

\

exporters in SZs

settled.

The foreign currency can be
divided into two portions;

one for back-to~-back import
Payments and another for

the value addition portion of
local production,

The local valye addition

portion can be held as dollars
fora maximum of 30days. If
the funds are not spent

within this period, theycan |
be transferred to another |
bank to cover the company's
import liabilities,

After 30 days, any unused
dollars must be converted
into Bangladeshi Taka. The
remaining balance-after
converting 20 percent of |

B
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reent t sector)-
tal export earnings (or 25 percent for the garmen
::ni:)e hgrd in the exporter's foreign currency account. i
Exporters who do not use the back-to-back Letter of Credit

ility can also hold dollars for up to 30 days for essen.tlal
E.'l;t([:))ei:scel::i. r\ny unused foreign currency must be converted into
Taka after this period, following t_he same pros:edurti;l
According to industry insiders, this decision will enable
exporters to conduct transactions more easily 'and manalge
their dollars more effectively. The new regulationsarea so
expected to create a level playing field between exporters in

specialized and general zones.
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