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| TRADE REBOUND FOR STEEP US TARIFFS, COST HIKE If

US buyers switching to BD for
sourcing travel goods

Local exporters laugh having higher export orders

MONIRA MUNNI

American buyers are increasingly switching to
Bangladesh for sourcing travel goods in a trade
redirection driven by high US tariffs and rising
production costs in China, exporters say.

The rebound has already begun to be
conspicuous in export earnings with
Bangladesh's shipments of luggage, handbags,
sports bags and purses to the United States
having surged by over 23 per cent year on year
in the first seven months of 2025.
Notwithstanding the momentum, industry-
insiders alert, Bangladesh has yet to capture
its potential share in the market due to
structural bottlenecks, such as long lead times
in shipment and dependence on imported raw
materials.

Yet, exporters remain optimistic as global
demand continues to rise, and more buyers are
diversifying supply chains away from China.
Bangladesh earned US$60.99 million from
travel-goods exports to the US between
January and July 2025, up from $49.44
million in the same period of 2024, according
to data from the US Department of
Commerce's Office of Textiles and Apparel
(OTEXA).

Among all product categories, man-made
fibre (MMF) backpacks posted the strongest
growth during the period,
rising by 73.91 percent to
$6.98 compared to $4.01
million a year earlier.

Exporters have said global demand for travel
goods, particularly in the US, has been on the
rise, and Bangladesh enjoys a comparative
advantage on tariffs and costs over China.
However, they added, the country has been
unable to fully exploit the opportunity due to
constraints that include long lead times and
the absence of a domestic raw-material base.
Bangladesh's exports of travel goods to the
US fetched $90.59 million in 2024, more than
double the $43.47 million earned in 2020,
OTEXA figures show.

Over the January-July 2025 period, total US
imports of travel goods reached $6.42 billion,
compared with $6.20 billion in the same
months of 2024,

Speaking to The Financial Express, Anisur
Rahman, Executive Director of RFL Footwear,
said demand for Bangladesh-made travel
goods has beenrrising steadily as the country
offers competitive labour costs alongside
tariff benefits.

China finally bears a high-rated tariff of
above 30 per cent following what is termed
trade spat between the two economic
superpowers, while Bangladesh finally gets its
US rates pared down to 20 per cent following
negotiated tradeoffs.
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structural bottlenecks, such as long lead times
in shipment and dependence on imported raw
materials.

~ Yet, exporters remain optimistic as global

demand continues to rise, and more buyers are
diversifying supply chains away from China.
Bangladesh earned US$60.99 million from
travel-goods exports to the US between
January and july 2025, up from $49.44
million in the same period of 2024, according
to data from the US Department of
Commerce's Office of Textiles and Apparel
(OTEXA).

Among all product categories, man-made
fibre (MMF) backpacks posted the strongest

growth during the period,

$6.98 compared to $4.01
million a year earlier.

months of 2024.

Speaking to The Financial Express, Anisur
Rahman, Executive Director of RFL Footwear,
said demand for Bangladesh-made travel
goods has been rising steadily as the country
offers competitive labour costs alongside
tariff benefits. .

China finally bears a high-rated tariff of
above 30 per cent following what is termed
trade spat between the two economic
superpowers, while Bangladesh finally gets its
US rates pared down to 20 per cent following
negotiated tradeoffs. :
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months of 2025

Long lead times in shipment,
import dependence for raw
materials stand in way
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"High US tariffs on China and the rising cost of production

there have prompted many American buyers to shift orders to

Bangladesh," he said. "Initially, we received these orders
through Chinese traders, but now more direct orders are
coming as local exporters gain expertise.”

Mr Rahman notes that while Chinese intermediaries still tak
a share of the profits, local exporters are benefiting as their

capacity expands. He also points out that China, Vietnam and

Cambodia remain the leading suppliers of travel goods

globally. With a monthly proguction capacity of around

60,000 travel bags, including women's handbags, RFL also

exports to Japan, South Korea and the European Union.

Exporters caution, however, that Bangladesh's growth

potential remains sg_rmied by structural challenges. The
ra

costs and slows production, undercutting competitiveness.
The US trade data show that imports of travel goods from Chi
fell more than 21 per cent to $1.12 billion in the first seven
months of 2025, from $1.43 billion in the same period of 20

| Bycontrast, shipments from Vietnam grew by 22.7 per ce
to $766.44 million, “vhile imports from Cambodiarose by
18.19 per cent to $1.06 billion. Imports from India also
climbed 12.54 per centto $258.18 million.

w materials, largely from China, raises
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TBS REPORT

Bangladesh Bank has lifted
10% retention of advance re-
mittances received against
exports to facilitate small ex-
porters. .

From now, banks can pay
out hundred percent of ad- A
vance remittances received

| Bangladesh Bank lifts 10%
retention of advance remittances
‘received against exports

method of payment where the
foreign buyer pays the export-
er a portion or the full amount
of the invoice before the goods
are shipped, significantly re-
ducing the exporter’s risk of
non-payment while increasing
the buyer’s risk. This method
is beneficial for exporters in

high-risk situations, such as .

dealing with new or unreliable
customers, and can be pro-

condition
on retaining
advance
export
proceeds

STAR BUSINESS REPORT

- Bangladesh Bank has
waived the requirement
for exporters to retain 10
percent of export proceeds
received in advance from
overseas buyers, in a move
aimed at boosting cash
flow and easing trade

from importers against export contracts to

cessed through wire transfers, credit cards,

the exporters,
bank issued on Thursday.
Advance payment against exports is a me

according to a circular central  or other electronic platforms.
Bangladesh Bank eased the advance pay-
nt for trade facilitation

-
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CONTINUED FROM PAGE 3
aiming to help exporters, said a senior
executive of the central bank.

He said previously, exporters had to
retain 10% of their advance payment
with banks until execution of export. It is
difficult for small exporters as their profit
margin is not high. As a result, it becomes
difficult for them to execute exports.

In this perspective, the central bank

. allowed banks to disburse full amount

' _ Bang!gdesh Bank lifts 10% retention

of advance payment to exporters sub-
ject to proper due diligence relevant ex-
port performance, the executive added.

‘According to the circular, before
paying out money against advance
payment, banks will maintain certain
instructions including the exporter has
received irrevocable LC/contract to ex-
ecute export against advance payment;
the previous export performance of the

exporter is satisfactory and the export-

er shall have adequate capability to
execute the export order; the payment
in advance shall not bear any interest;
export needs to be executed within a
period not exceeding one year from the
date of receipt of advance payment.
However, instructions regarding
export execution within one year peri-
od will not be applicable for advance
payment received against performance
bonds or bank guarantees/ standby LCs.

settlement.
The revised instructions

~ would provide exporters

quicker access to [unds
while ensuring safeguards
for genuine transactions,
according to a circular
from the central bank
yesterday.

As  per the new
guidelines, exporters must
have a confirmed letter of

-credit (LC) or contract to

execute shipments. Their
past export performance
must also be satisfactory,
and they will need to
demonstrate adequate
Ccapacity to fulfil the export
order.

The central bank further
said the advance payment
must be interest-free,
among other conditions.

Business insiders noted
that the relaxation will
help exporters procure
raw materials and
continue operations amid
global trade challenges,
while banks will oversee
compliance to ensure
accountability.




