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S tariff cut likely

as trade deficit narrowing

Commerce adviser rekindles hope after talks
with American trade delegation

FE REPORT

Washington has assured Bangladesh of
considering further reduction in the
current 20-percent retaliatory tariff on
Bangladeshi products if the bilateral
trade deficit continues to narrow.

And the trade gap with the United States
has already been on the decline,
Commerce Adviser of the interim
government SK Bashir Uddin Sunday
disclosed the developments after talks
with a US delegation in Dhaka.
Speaking to reporters after the meeting
with the visiting delegation, he said
Washington expressed satisfaction with
the recent decline in the trade gap to
around $6 billion, and signaled its
readiness to ease tariffs further as
progress continues.

The delegation, led by Deputy Assistant
US Trade Representative (USTR)
Brendan Lynch, arrived in Dhaka earlier
in the day on a three-day visit for
finalising discussions on a trade
agreement.

During their stay, the US team will also
have a meeting with Chief Adviser's
Office of the interim government,
Foreign Affairs Adviser Md Touhid
Hossain and Foreign Secretary Asad
Alam Siam.

Among the senior Bangladeshi officials
present at Sunday's talks were National
Security Adviser Dr Khalilur Rahman and
Commerce Secretary Md Mahbubur
Rahman.

Bashir Uddin said the discussions
focused on progress made on
Bangladesh's commitments to increase
imports from the United States as part
of efforts to reduce the trade imbalance.
The swaps include pledged purchases of
agricultural products, energy supplies,
and aircraft.

"There has been good progress on these
commitments, which has been
acknowledged by the US side," he told
the press about breakthroughs in sight
over the issues of high concern
regarding Bangladesh's single-largest
export market.

He clarifies that while Dhaka aims to
bring the tariff down to 15 per cent, no
specific agreement was reached on that
rate during the first-day talks. Instead,
discussions centred on a gradual
reduction in tariffs tied to
improvements in the trade balance.

The President Trump-dictated
'reciprocal tariffs' were first imposed by
Washington at 37 per cent for

Bangladesh, later lowered to 35 per cent.

After several rounds of talks, the US

announced on July 31 that the duty will
be pared down to 20 per cent, effective
from August 7. ,
Bangladesh is now pushing for reducing
the tariff rate further to 15 per cent to
improve the competitiveness of its
exports on the US market.
Commerce officials have said the
current US visit follows Dhaka's request
for more time to negotiate, and that
both sides are working to secure a
mutually beneficial outcome.
A draft trade agreement has already been
prepared based on earlier discussions,
according to ministry sources. It will be
revised and finalised once consensus is
reached on the remaining issues during
this round of talks.
The commerce adviser said
Bangladesh's ultimate objective is to
secure a deal that not only lower tariffs
but also strengthen trade relations.
"The US has assured us that as the trade
deficit narrows, they will continue to
consider further reductions," said Mr
Bashir Uddin. '
"Our goal is to reach an agreement that
will support Bangladeshi exporters and
promote a more balanced trade
relationship between the two
countries.”
‘ newsmanjasi@gmail.com
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US may further

cut taritfs if trade

gap Narrows

Says commerce adviser as trade
agreement likely this month
STAR BUSINESS REPORT

The Trump administration may reduce the reciprocal |
tariff on Bangladeshi goods further from the current |

20 percent if the trade gap between the two countries
narrows, Commerce Adviser Sk Bashir Uddin said

yesterday

at a press conference at the commerce
ministry after talks with a visiting US delegation, he said
a trade agreement between the two countries could be
signed later this month.

The delegation, led by Brendan Lynch, assistant US
trade representative for South and Central Asia, is in
Dhaka to finalise the deal.

Bashir Uddin said a further cut in tariffs would depend
on increased imports of US products to help reduce the
roughly $6 billion trade gap.

However, the adviser did not specify how large any
reduction might be, i

He said the trade agreement featured widely in their

i ions. The US delegation had also sought updates
on commitments made during the tariff negotiations in
July.

Dhaka has targeted higher imports of US liquefied
natural gas (LNG), wheat, soybean and cotton to reduce
the imbalance.

- Bangladesh pledged in July to buy a good number of
aircraft from Boeing, but imports may be delayed as the
American manufacturer has no available production slots
until 2033.

Currently, the two-way trade between Dhaka
and Washington remains heavily weighted towards
Bangladesh, driven by large volumes of garment exports
to the US.

Bangladesh sells goods worth more than $8.2 billion |
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! » the two-way trade b:etween Dhaka
anWasmﬂynmon remains heavily weighted towards
Bangladesh, driven by large volumes of garment exports
to the US.

o said, is likely to éncourage

At the Programme, priyate Sector buyers o
Commerce Secretary Source wheat from the US.
Mahbubyy Rahman sziq Alongside cotton,
Bangladesh harrowed the private firms haye also
trade gap by $600 million Stepped up imports of
in the Jagt fiscal year of soybean Products from the
2024-25. In the first two US, the adviser added.
months of the current year, National Security
the gap shrank by a further Adviser Khalilyr Rahman,
$276 million, Commerce Secretary

Meanwhile, the' Mahbubyr Rahman apg
commerce adyjger said other senior  officjals
yesterday’s discussions attended yesterday’s
covered Bangladesh’s Meeting,
Commitments tq increase The US team arrived in
Sourcing  from the US, Dhaka €arlier in the day for
éspecially in agriculture, athree-day visit. Commerce
€nergy and aviation, He Ministry sources said the
Said procuremen; talkshad yg delegation may also
made notabje progress, meet with top officials of

On wheat imports from the chief adviser’s office,
the US, he saig American Foreign  Affajrs Adviser
wheat containg 10 to 15 Mg Touhid Hossain and
bercent more protein Foreign Secretary Asad
than Russian wheat and js Alam Siam, 5
currently cheaper, This, he After lengthy

Negotiations  wjip the.
Office of the US Trade
Representative, (he Trump
administration jn August
Set a 20 perceng tariff on
Bangladeshj 80oods. Dhaka
&Xpects exports to rise

is well below those faced by
COmpetitors such as Chjny
and India.

Vietnam, another major
Iival in globy] garment
markets, got 3 20 Percent
tariff.

However, the Trump
administration said this
could rise to 40 percent if
g0ods are seng o the US
through transshipment.

largest garment exporter to
the US market after Chinga
and Vietnam, with a2 93
Percent share of (he $81
illion American appare]
import, el Dl
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LDC graduation:If -
Bangladesh seeks
deferment, CDP’s
EMM-offers a window,

B el oot o S e 0

says Debapriya

ECONOMY - BANGLADESH

TBS REPORT

Although Bangladesh is on
track to graduate from Least
Developed Country (LDO sta-
tus in November next year,
confusion is deepening over
whether it should defer the
graduation, citing political
upheaval that toppled the
previous government and its

" overall impact on the coun-’

try’s economic and business
landscape.

Commerce Adviser SK Ba-
shir Uddin’s recent remark de-
scribing Bangladesh’s gradua-
tion from LDC status as a “time

bomb” left behind by the pre-

vious government has added a
further twist to the issue.
This represents a critical

shift from. the position adopt-

ed by the Cabinet of Advisers

and preparedness.

The CDP chair José Antonio Oc-

on 13 March, when it formally |

supported graduation.

Meanwhile, as a part of the*

Enhanced Monitoring Mecha-
nism (EMM), a letter has been
sent by the United Nation’s
Committee for Development
Policy (CDP), which decides

on countries graduation from .
LDC, to the countries gradu-

ating and recently graduated

‘from the LDC status, about

their progress| SEE PAGE 2COLS

that should be reflected in the

country report.

ampo on 25 August wrote to the
government of Bangladesh, along
with others listed for graduation
or already graduated recently, to
report on their progress regarding
implementation of their respective
Smooth Transition Strategies (STS).

It sought an annual national re-
port from Bangladesh as well to he

~ “How Bangladesh explains its
situation in its report will have a
strong bearing on the country’s re-
quest for a deferment, if any,” De-
bapriya, also distinguished fellow
at the Centre for Policy Dialogue
(CPD), told The Business Standard
yesterday.

However, he suggested that the

Ao Icinm 45 Sosnss rnd ot S8l 4
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This represents a critical ating an
shift from. the position'adopt- ‘from the LDC status, about
ed by the Cabinet of Advisers their progress| SEE PAGE 2 coLs

and preparedness.

The CDP chair José Antonio Oc-
ampo on 25 August wrote to the
government of Bangladesh, along
with others listed for graduation
or already graduated recently, to
report on their progress regarding
implementation of their respective
Smooth Transition Strategies (STS).

It sought an annual national re-
port from Bangladesh as well to be
submitted to the Committee by 31
October, 2025,

The General Assembly calls
upon the CDP to continue due con-
sultations with countries graduat-
ing and recently graduated from
the LDC category while monitoring
these countries, reads the letter,

“In this context,” reads the let-
ter, “representatives of the Govern-
ment are cordially invited to the
virtual consultation meeting with
the CDP which is scheduled to take
place between October and Decem-
ber 2025.”

Beyond'the traditional option of
writing to the CDP or UNGA for a
deferment of graduation timeline,
the EMM provides an opportunity
for countries to share their con-
cerns, says Debapripya Bhattacha-

| rya, a member of the CDP.

. The CDP’s EMM monitors coun-
tries’ progress on preparation for
graduation.

It reviews not only the basic
three criteria, it also reports on a
host of supplementary graduation
indicators (SGI). The CDP will con-
sider the EMM reports a its plena-
1y in February 2026, informed De-
bapriya, who leads the EMM.

He suggested that if the coun-
try is really serious and feels there
are “unanticipated” and “unman-
ageable” development which de-
mands more time for preparation,

that should be reflected in the
country report.

“How Bangladesh explains its
situation in its report will have a
strong bearing on the country’s re-
quest for a deferment, if any,” De-
bapriya, also distinguished fellow
at the Centre for Policy Dialogue
(CPD), told The Business Standard
yesterday.

However, he suggested that the
decision to request for such a de-
ferment of Bangladesh’s exit from
the LDC group has to be very well-
thought-out, based on compelling
empirical evidence and should
have political support from the in-
ternational development partners.

The government seems unwill-
ing to request a deferment.

“It is not possible to defer Ban-

gladesh’s graduation from the LDC
category,” Chief Adviser’s Special
Assistant Anisuzzaman Chowd-
hury categorically told a business
audience in Dhaka on Saturday.
' Amid concerns voiced by busi-
ness leaders and experts about the
country’s readiness at the same
event, he said that the interim
government has “no intention of
delaying the LDC graduation pro-
cess, nor does it have the scope to
do so.”

Asked what would be the inter-
im government’s response to the
CDP’s letter, Anisuzzaman Chow-
dhury told The Business Standard
yesterday, despite the fall of the
previous government, Bangladesh
has not faced a situation similar
to Vanuatu’s, where a government
collapse was followed by natural
calamity. -

“How can we say Bangladesh is
not prepared? How can we make
them believe since economic indi-
cators are not secret things?” he

asked. P




Hope for further tariff cuts as cotton, |
soybean, fuel imports from US rising

B

TRADE - BANGLADESH

TBS REPORT

As Bangladesh steps up imports of cot-
ton, wheat, soybeans and energy from
the United States, Dhaka expects fur-
ther relief from the 20% reciprocal tar-
iff - an opening that could reshape the
country’s trade balance and competi-
tiveness in its largest export market.

The Business Standard
15 SEP 2025
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« Washington satisfied with

B ttimp’ort ise _
1 » $600m imported [astﬁscalygar

«  recent decline in trade deficit
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inyi « Trade deficit with US
¥/ decreasing through
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=%  Commerce Adviser

Sk Bashir Uddin yes-
terday said the US has assured that it
may reduce the 20% reciprocal duty
currently imposed if Bangladesh con-
tinues to narrow its trade deficit with it.

“Washington has expressed satis-
faction with the recent decline in the
deficit,” he told the media following a
meeting in Dhaka yesterday with a vis-

iting United States Trade Representa- -

2 g » $276m imported in just

- agricultural, energy imports ~ gems

possibly to around 18%. The USTR
will make a final decision after dis-
cussions with the foreign adviser
and the chief adviser.”

The US delegation is led by As-
sistant USTR for South and Central
Asia Brendan Lynch and attended
by Bashir Uddin, National Securi-
ty Adviser Khalilur Rahman, and
Commerce Secretary Mahbubur
Rahman.

is currently importing these prod-
ucts from the US at prices lower
than international market rates, He

first two months of FY26

tive (USTR) delegation.
Bashir added that no specific duty

rate had been formally discussed dur- -

ing the talks. “We proposed reducing
duties if the trade deficit with the US
declines. They have given assurances
that duties will be lowered when this
happens. A trade agreement could be
signed within this month,” he said.
Commerce ministry officials said com-
petitor countries such as Vietnam are ne-

from the US, the adviser said no
plan has been made yet.
“Boeing and Airbus cannot de-

noted that the extra tariffs imposed liver aircraft until 2032, Long-term
by China on US agricultural prod- Boeing imports could help reduce
ucts are giving Bangladesh this ad- the trade deficit with the US,” he
vantage,” he said. said.

The adviser further said, “Our
progress is satisfactory. By import-
ing US cotton used in the garment
industry, we can further reduce

£y VR e A e A

The adviser said Bangladesh
produces only 2% of its cotton de-
mand domestically, importing the
remaining 98%, with private coctar

“ . withUSstandsat $6b -~
~ » Govt has approved US LNG
., import worth Tk60_ch |
~ » Food ministry signs contract to 1
~ import 1.5 lakh tonnes wheat ¢
> Bangladesh to buy 2
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* gotiating lower tariffs on ready-made gar-

Bangladesh's trade deficit

Femamin,

:

Tesinsightsby JPDC 47

hips worth Tk935¢cr,
Z( .
== bereducedto18%.

ey

ments exported to the US. India has also
resumed trade talks with Washington.

Against this backdrop, Bangladesh
aims to secure favourable conditions
to maintain competitiveness in the US
market, they added.

A senior official, speaking on con-
dition of anonymity, told The Business

Standard, “The duty on Bangladesh . ‘|

could be reduced, | SEE PAGE2COL 3

treatment is ensured, Bangladesh
could import substantial amounts
of cotton from the US and expand
€xports, creating a win-win scenar-
io for'both countries.”

Earlier, the commerce adviser
and national security adviser told ’
reporters that discussions with the |
US on a 5% reciprocal duty were

ongoing.
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As Bangladesh steps up imports of cot-
ton, wheat, soybeans and energy from
the United States, Dhaka expects fur-
ther relief from the 20% reciprocal tar-
iff - an opening that could reshape the
country’s trade balance and competi-

€raay saia the UdS has assured that it
may reduce the 20% reciprocal duty
currently imposed if Bangladesh con-
tinues to narrow its trade deficit with it.

“Washington has expressed satis-
faction with the recent decline in the
deficit,” he told the media following a
meeting in Dhaka yesterday with a vis-

iting United States Trade Representa- .

rate had been formally discussed dur-
ing the talks. “We proposed reducing
duties if the trade deficit with the US
declines. They have given assurances
that duties will be lowered when this
happens. A trade agreement could be
signed within this month,” he said.
Commerce ministry officials said com-
petitor couritries such as Vietnam are ne-

tiveness in its largest export market.

possibly to around 18%. The USTR
will make a final decision after dis-
cussions with the foreign adviser
and the chief adviser.”

The US delegation is led by As-
sistant USTR for South and Central
Asia Brendan Lynch and attended
by Bashir Uddin, National Securi-
ty Adviser Khalilur Rahman, and
Commerce Secretary Mahbubur
Rahman.

The USTR delegation is sched-
uled to meet representatives of BG-
MEA today.

BGMEA President Mahmud
Hasan Khan told The Business
Standard that, in view of increased
cotton imports from the US, a pro-
posal will be made to reduce the
tariff on Bangladesh from 20% to
15% or lower.

“To secure further duty reduc-
tions, we will increase imports of
cotton and other products. We will
also ensure compliance with US
requirements on labour rights and
welfare,” he said,

Narrowing deficit
Adviser Bashir Uddin at the brief-
ing said discussions with USTR
also reviewed the progress of Bang-
ladesh’s commitments to import
specific US products, alongside a
joint declaration on trade matters,

The review showed Bangla-
desh’s trade deficit with the US is
decreasing, he said.

“Increasing imports of agricul-
tural and energy products will fur-
ther reduce this deficit. Bangladesh

is currently importing these prod-
ucts from the US at prices lower
than international market rates. He
noted that the extra tariffs imposed
by China on US agricultural prod-
ucts are giving Bangladesh this ad-
vantage,” he said.

The adviser further said, “Our
progress is satisfactory. By import-
ing US cotton used in the garment
industry, we can further reduce
the deficit and, in turn, the duties
imposed on Bangladesh,” Bashir
Uddin said.

Commerce Secretary Mahbubur
Rahman added that Bangladesh’s
trade deficit with the US currently
stands at $6 billion.

He said the deficit could be re-
duced significantly by boosting US
imports, citing that last year’s cot-
ton imports were valued at $600
million, while $276 million worth

has already been imported in just’

the first two months of this fiscal,

When asked about Russia offer-
ing wheat to Bangladesh at $276
million while a US wheat deal is
at $302 per million, Bashir Uddin
said, “US wheat protein content
Is 10%-15% higher than Russian
wheat. So buying less at a higher
price from the US is justified.”

He added, “The private sector
has already imported 1 million
tonnes of soybeans from the US,
While the price is slightly higher,
the quality and oil yield are great-
er, making it profitable despite the
higher cost.”

When asked if the government
has any plan for Boeing imports

from the US, the adviser said no
plan has been made yet.

“Boeing and Airbus cannot de-
liver aircraft until 2032. Long-term
Boeing imports could help reduce
the trade deficit with the US,” he
said.

The adviser said Bangladesh
produces only 2% of its cotton de-
mand domestically, importing the
remaining 98%, with private sector
imports from the US increasing.

Ministry data show that imports
of soybeans and soybean meal
from the US have already sur-
passed $450 million this year, up
from $348.9 million in 2024.

In July, the government’s pro-
curement committee approved
a proposal to import LNG worth
Tkéoo crore from the US. Besides,
The food ministry signed a contract
to import 150,000 tonnes of wheat.

Additionally, the government
has also approved a proposal to
import ships from the US, Bang-
ladesh Shipping Corporation in
August selected a US-based com-
pany, Hellenic Dry Bulk Ventures
LLC, to purchase two bulk carriers
for $76.698 million, equivalent to
Tko3s5 crore.

Eyeing for 15% tariff
BKMEA President Mohammad
Hatem told The Business Standard
that Bashir Uddin had earlier indi-
cated efforts to reduce US duties to
15%, which would stimulate cotton
imports and boost ready-made gar-
ment exports. ;

He said, “If this preferential
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Against this backdrop, Bangladesh
aims to secure favourable conditions
to maintain competitiveness in the US
market, they added. _

A senior official, speaking on con-
dition of anonymity, told The Business
Standard, “The duty on Bangladesh . -
could be reduced, 1 see PAGE 2COL 3

treatment is ensured, Bangladesh
could import substantial amounts
of cotton from the US and expand
éxports, creating a win-win scenar-
io for both countries.”

Earlier, the commerce adviser
and national security adviser told
reporters that discussions with the
US on a 15% reciprocal duty were
ongoing.

The US Embassy in Dhaka had
been engaged in talks for nearly
six weeks, culminating in a three-
day visit by the USTR delegation.
Meetings with the foreign adviser
and the chief adviser are scheduled
today and tomorrow.

Officials said that on 7 August,
the US reduced the retaliatory tariff
on Bangladesh to 209, though no
formal agreement has been signed.
Dhaka seeks to lower the tariff to at
least 15% before finalising a deal
with Washington.

For this reason, the commerce
ministry requested time from the
USTR, prompting the visit by the
delegation led by Assistant USTR
Brendan Lynch.

Officials added that based on
discussions with USTR officials,
a draft trade agreement has been
prepared. If both sides agree in fur-
ther negotiations, revisions will -be
made to finalise the draft,

The US initially imposed 37%
and later 35% retaliatory tariffs
on Bangladesh, leaving room for
negotiations under former Presi-
dent Donald Trump. After the third
round of talks in Washington, the
tariff was reduced to 20% on 31 July.




