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- Speed up labour law reforms
for further tariff cuts

STAR BUSINESS REPORT

The Dhaka-visiting US trade
delegation has called on the
government to accelerate labour
* ‘law reforms and narrow the trade

US urges Bangladesh also to reduce trade deficit

BGMEA President Mahmud‘
Hasan Khan said cotton imports
from the US have already
begun and that the process of
importing more wheat, liquefied ~
natural gas (LNG) and other

deficit to help further reduce goods is underway.

retaliatory tariffs on Bangladeshi He said these imports would

exports to the American market. help narrow the trade deficit. .
The delegation made the call “We have learned that if at |

during a meeting with leaders
of the Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) at the

. least 20 percent of the total '

value of a product exported to |
the United States is used in the |
production of that product, then |

US ambassador’s residence in the countervailing duty will not
Dhaka yesterday. be applicable on that 20 percent,” h
Brendan Lynch, assistant US said the BGMEA president. \
.trade representative for South “Therefore, we have requested | - .
and Central Asia, led the three- the US delegation to clarify that.

member team.

~ BGMEA leaders urged the
US side to consider deeper
tariff cuts to sustain the steady
flow of garment exports to the
American market, which is the
largest source of private-sector
employment in Bangladesh.

Bangladesh is the third largest garment
percent share of the $81 billion American anparel import.

exporter to the US, after China and Vietnam, with a 9.3
PHOTO: STAR/ETIE
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They said they are working on
the issue. They will inform you
soon.”

On labour law reforms,
Khan said that consensus had
been reached on 122 out of 124
proposed amendments through

$6 billion trade gap.

tripartite talks and that
the ining issues vlverg
expected to be resolve
through further dialogue.
He added there were no
objections to supporting
International Labour
Organization (ILO)
conventions. Bangladesh
exports goods worth more
than $8 billion to the US
each and imports
about $2 billion, leaving a

The US is the country’s

largest single export
destination, with garments
accounting for more than
90 percent of shipments to
the American market.

Bangladesh is also the
third-largest garment
exporter to the US after
China and Vietnam,
holding a 9.3 percent share
of the $8l billion American
apparel import.
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After ICDs, Ctg port hikes

service charges by 41%

Businesses cry over higher trade costs, eroding competitiveness

-------------------

In the first major tariff review in
almost four decades, the Chittagong
Port Authority (CPA) has raised
service charges at Chattogram port
by 41 percent.

- Theincrease took effect yesterday
following a gazette notification
issued on Sunday night.

Business leaders fear the hike
will push up the cost of foreign
trade and erode competitiveness
just as Bangladesh /
prepares to
graduate from
least developed
country status in
November next
year, when it will
lose  preferential
market access.

The move
follows increases at private inland
container depots (ICDs), which from
this month have begun charging
up to 60 percent more for handling
export cargoes and empty containers.

CPA collects fixed tariffs for
services provided from the moment a
ship enters Bangladeshi waters.

Officials say no other port in the
world offers shipping services as
cheaply as Chattogram and that

BY THE NUMBERS:
Ctg port tariff hike
Service charges up Average transport fee per | Imported containers
&1%, biggest rise In four | TEU climbs by Tk 4,398 to | cost Tk 5,720
decodes Tk 16,243 more each

N Export containers cost | Container handling charge | Average cost per kg

. Tk 3,045 more each Ju-unbkaa,oooho of cargo rises from

S Tk 8,296 ($68) 17k1.28t0 Tk 1.75

the previous tariff
structure no longer
matched current
costs or demand.
After discussions with
stakeholders, they say, the authority
introduced a more realistic schedule.
Business leaders, however, have
criticised the rise for being imposed
all at once rather than gradually.
They argue that a phased

imposition
would have-
eased the pressure,
and question the hike without
improvements in handling times,
clearance procedures or congestion
at the port.

At Chattogram port, a series of
activities takes place from piloting -
a ship from the outer anchorage to
the jetty, to tugboat services, water
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supply, crane charges,
berthing, loading  apd
unloading containers and
delivering goods.

CPA charges 2 fee for
each of these services,
which together make up
the port’s tariff.

This is the first large-
scale revision of CPA
charges since 1986.
2007-08, the portauthority
increased fees for five
major services, including
tugboats, water supply,
wharf  rent, container
storage and container
stuffing and unstuffing,

THE NEW RATES

According to the gazette,
container transport fees
have risen the most,

- The average charge per
twenty-foot equivalent
unit has jumped from Tk
1,849 to Tk 16,243, an
increase of Tk 4,395 per
container,

Fees on imported
containers have gone up
by Tk 5,720, while export
containers cost an extra Tk
3,045,

The largest single
increase js for loading and
unloading containers from
ships, which has risen from

3.40 (about Tk 5,282) to

68, an increase of $24.60
(nearly Tk 3,000). .

As  the tariffs are
calculated in US dollars,
charges could climb further
if the dollar Strengthens,

Spread across the weight
of goods, the average
fee per kilogramme for
containerised

to Tk 1.75,
nearly 37 percent.

Around 60 percent of
imports at Chattogram
Port are handled at the
outer anchorage, These
cargoes will face smaller
rises as they are not loaded
Or unloaded at the port
jetties,

BUSINESS E S
WORRY OVER COSTS,
COMPETI

Anwar—ul-Alam
Parvez, president of the
Bangladesh Chamber
of Industries (BCI), said
the rise in charg
imposed an exira
on businesses,

he new port tariff
structure  wilj Increase
the cost of doing business
and raise Production
€xpenses for domestic
manufacturers,” he said.

“At the same time,
exporters will lose
competitiveness against

eir peers in the global
market,” Parvez told The
Daily Star,

€ said the hike comes
at a particularly difficy]e
oment as the coyp
Prepares to graduate from
LDC status and lose trade
benefits,

“Entrepreneurs are now
forced to bear unexpected
€xpenses  because of
inefficiency  jp port
operations, which already
Cause significant delays in

easing goods,” he said,
urging the authorities to
review the decision,

Nasir Uddin Chowdhury,
former first vice-president
of the Bangladesh Garment
Manufacturers and

porters Association
(BGMEA), said they had
Tequested the government
to defer the tarifF hjke fora
year, but this was rejected.

He accused the
government  of being
“intent op transferring
INost port jetties to foreign
Operators.”

“The tariff hike may
have been designed to

€ Port operations Jook
more profitable for them
[foreign operators], as th
Stand to gain the byjk of
the additiona] revenue,” he
added.

CPA Secretary Omar

Faruk said that although
traders had requested 3
Suspension of the increased
iff, it was ultimately not
Possible to accommodate
t request.
Reiterating the port’s
position, he argued that
charges ar Chattogram

neighbouring countries,
“The government
likely taken this into
consideration.”

He added that while the .
NeW rates came into effect
yesterday, it coyld take
a few more days for full
implementation,

On July 24, the finance
ministry approved the tariff

ike, prompting objections

M port users and g2
meeting at the Ministry of
Shipping on August 25,

At the meeting chaired

by Shipping Adviser Brig
Gen (Retd Sakhawat
Hussain, businesses

again pressed for gradual
increases to protect the
country’s competitiveness,

There, CPA Deputy Chief
Finance apd Accounts
Officer Qazi Meraz
Uddin Arif defended the
adjustmen, saying duties
were still lower than those
at other major global ports
even after the hike.

unacceptable, b

Syed M Arif, chairman
of the Bangladesh Shipping
Agents iation, also
opposed jt, saying that
higher tariffs at  berth
Operators and private off-
dock operators combined
with port charges would
drive up overal] trade costs,

He warned that foreign
shipping lines may have no
option but to rajse freight
charges as well, which
would hit the country’s
foreign trade, 5



Tal' iﬂ ma)} dr op 22k The Daily Star

16 SEP 2025

if Bangladeshi
exports contain

over 20% US raw,
materials: USTR

TRADE - BANGLADESH

TBS REPORT

Bangladesh prepared to
scale up its imports from
the US, CA tells USTR
delegation

The visiting delegation from the United
States Trade Representatives (USTR)
has assured that Bangladeshi exports

- to the US containing more than 20%

inputs or raw materials sourced from
the US would be eligible for propor-
tionately reduced tariffs,

The delegation noted that the mat-

ter is also addressed in a US executive

order, while work is ongoing to ensure
the traceability of such inputs.

The assurance came during discus-
sions on Monday between US Assistant

Trade Representative Brendan Lynch—

and a Bangladesh Garment Manu-
facturers and Exporters Association
(BGMEA) delegation representing the
country’s ready-made garment sector,

The meeting was hosted by the US

Embassy at the Chief of Mission resi--

dence in Gulshan, Dhaka,
Following the meeting, BGMEA is-
sued a statement saying: “Under the

US executive order, if 20% or more of

the materials used in garments export-
ed from Bangladesh are sourced from
the United States, the applicable 20%
additional tariff on those products will
be proportionally waived.”

BGMEA leaders inquired about

46

Our interests are
closer to those

of the US. That
makes this process
easier and more
promising.

PoRDe

MUHAMMAD YUNUS
CHIEF ADVISER

the process or formula for evaluating
the use of US materials and ensuring
traceability. The US delegation re-
sponded that US Customs is currently
working on this and it is expected to
be completed within the designated
timeframe.

The USTR team also emphasised the
importance of amending Bangladesh’s
labour law in line with International
Labour Organization (ILO) guidelines,

BrendanLynch | <er-

highlighted that reforms should align
with international standards and recom-
mended amendments to the Bangladesh
Labour Act 2006 following ILO guidance,

In August, the United States re-
duced Bangladesh’s reciprocal tariff
rate from 35% to 20%. However, BG-
MEA noted that the effective total tar-
iff on Bangladeshi garments remains
around 36.5% due to previous levies,
and urged further reductions.

BGMEA President Mahmud Hasan
Khan Babu requested that the US
view the ongoing positive reforms
in Bangladesh’s trade and industry
constructively. Senior BGMEA lead-
ers also attended the meeting.

Babu said, “Securing the 20% tariff
benefit is a positive step. Yet, the total
tariff on Bangladeshi exports to the
US still stands at about 36.5%, posing
a fresh challenge for the industry.”

Hesuggested that using the “stacking
method” to adjust tariffs across products
could reduce the overall burden while
enhancing the competitiveness of Ban-
gladeshi exports in the US market,

BGMEA representatives also shared
their position on labour law reforms
during the discussions. The US trade
delegation expressed satisfaction with
the dialogue and optimism that in-
Creasing imports of Bangladeshi goods
could further reduce the trade deficit
and allow lower reciprocal tariffs,

Ready to scale up imports

from US: CA Yunus’

The USTR delegation also met with
Chief Adviser Muhammad Yunus
yesterday.

At the meeting Yunus told the dele-
gation that Bangladesh is prepared to
scale up its imports from the US and
hoped that this would pave the way for
further tariff reductions, said a press re-

lease by the Chief Adviser’s Press Wing.
He reaffirmed Bangladesh’s
strong commitment to deepening bi-
lateral relations with the US, partic-
ularly in trade, investment, energy
and development cooperation.
Discussions also covered en-
hanced energy cooperation, includ-
ing LPG imports from the US, civil
aircraft purchases, drug control
measures and the ongoing Rohingya
humanitarian crisis; said the release.
Emphasising continued progress
in bilateral engagement, he voiced op-
timism regarding the early signing of
the draft bilateral trade agreement cur-
rently under negotiation, Yunus told
the delegation. “Our interests are clos-
er to those of the US, That makes this
process easier and more promising.”
The chief adviser also highlighted
Bangladesh’s actions in regard to the
11-point Labour Action Plan proposed by
the US, underscoring the government’s
dedication to upholding international
labour standards and fair practices.
Looking ahead, Yunus said the in-
terim government of Bangladesh ex-
pects increased flows of investment
and concessional credit in key sec-
tors such as health and education.
Lynch commended the constructive
approach taken by Bangladeshi coun-
terparts throughout the trade dialogue
and welcomed the strengthening part-
nership between the two nations, He
appreciated that Bangladesh began
the process back in February when the
national security adviser met with him
and offered to unilaterally reduce the
trade gap with the US.
He noted that this early start had
a positive impact on smooth negotia-
tions and the outcome of the process.
“You dispatched a tough negotiating
team who worked very hard and ef-
fectively”, he told the chief adviser.
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Walton makes history WIth
first-ever motherboard

export to US.

~ FEREPORT

In alandmark achievement for Bangladesh'
-techindustry, local manufacturer Walton
Digi-Tech Industries has become the first
company from the country to export Printed
Circuit Board Assembly (PCBA), commonly
known as motherboards, to the United States.
In a significant move that reverses the long-
standing trend of importing technology
components, Walton is now emerging as an
exporter of high~tech electronics to one of
the world's most demandmg markets.
Confirming the development company
source said the initial consignment to the
United States consists of over 2,500 units of
PCB/PCBA, valued at nearly Tk 2 5 million.
. This milestone builds on Walton's previous
- Success in the European market, where it has
already exported over 10,000 PCB/PCBA units
to Greece. These achievements setanew
benchmark for the nation’s high-tech
manufacturing sector and reinforce Walton's
vision of becoming a global leader in
electronics and IT solutions.

This inaugural shipment to the US is part of a:.

=t

strategic partnership with Safepro-
Technologies Inc., a US-based company.
Walton is supplymg advanced PCB and PCBA

units for Safepro’ s innovative Soteria System, -

a life-saving emergency evacuation
technology.
Faiz Ahmad Taiyeb, Special Assistant to the
Chief Adviser (Ministry of Posts,
Telecommunications & IT), fehcntated Walton
Digi-Tech Industries on his Facebook pageon
Monday evening. "We extend our heartfelt
congratulations to Walton Digi-Tech
Industries Limited on becoming the first,
Bangladeshi company to export Printed
Circuit Boards Assembly to the United States
market," he said.
Taiyeb sald this collaboration underscores

. how Bangladeshi enginearing and innavstinn

chain," he said. i
The global PCBA market is a colossal industry,
with a total market value estimated to be in

. the tens of billions of dollars annually The

market is currently dominated by established -
players from countries like China, Taiwan, and-
South Korea. These nations have long been
the epicenters of electronics manufacturing,
benefiting from extensive infrastructurg,
skilled labour, and established supply cha.ns

. The competitive landscape is fi ierce, with

companies competmg on quality, cost, and
technological innovation. Major market

laadore fnrlisolea cocaal e op® — _gas



vision of becoﬂ'ling a global leader in
electronics and IT solutions.

This inaugural shipment to the US is part of a'

strategic partnership with Safepro-
Technologies Inc., a US-based company.
Walton is supplying advanced PCB and PCBA

units for Safepro’ s innovative Soteria System, °

a life-saving emergency evacuat:on _
technology.

Faiz Ahmad Taiyeb, Special Assistant to the
Chief Adviser (Ministry of Posts,
Telecommunications & IT), felmutated Walton
Digi-Tech Industries on his Facebook pageon
Monday evening. "We extend our heartfelt
congratulations to Walton Digi-Tech
Industries Limited on becoming the first.
Bangladeshi company to export Printed -
Circuit Boards Assembly to the Umted States
market," he said.

Taiyeb said this collaboration underscorps ;
. how Bangladeshi engineering and innovation
are directly contributing to global safety and
technological advancement. "This |
.breakthrough accomplishment not only !
showcases Walton's world-class
manufacturing capabllmes but aiso heralds a
new era for Bangladesh's burgeoning
presence in the global electronlcs supply

frontier in electronics manufacturing. The
country offers several competitive
advantages, including a large and youthful
workforce, competitive labour costs, and
supportive government policies aimed at
boosting local manufacturing and exports.
The "Made in Bangladesh" tag, once
primarily associated with the ready-made
garment industry, is now gaining
recognition in the high-tech sector.
However, the path to becoming a major
player in the global PCBA market is not
without its challenges. .
Bangladeshi companies face stiff
competition from established
_manufacturers who have the advantage of
scale and experience. To carve out a
significant market share, the nation's

: _'he market | curi‘en’t

chain," he said. :
The global PCBA market is a colossal industry,
with a total market value estimated to be in

. the tens of billions of dollars annually. The
market is currently dominated by established -

players from countries like China, Taiwan, and-
South Korea. These nations have Iong been
the epicenters of electronics manufacturing,
benefiting from extensive infrastructurs,
skilled labour, and established supply chains..

. The competitive landscape is fierce, with

companies competing on quality, cost, and

_ technological innovation. Major market

leaders include multinationai corporations
that provide end-to-end solutions for a wide
range of industries;from consumer
electronics and automotwe to aerospace and
healthcare.

B_anglacfiesh is rapidly emergingasanew ..~

. r h '_-__‘_‘."!q -
electronics industry will need to continue to
focus on enhancing technological
capabilities, ensuring stringent quality
control, and fostering innovation.

Walton's successful entry into the U.S.

market is a promising sign that Bangladesh

is on the right track.

This achievement is not just a commercial
success for one company; it is a moment of
national pride and a clear indicator of
Bangladesh's potential to become a
significant force in the global electronics
industry.

"We applaud Walton's commitment to
innovation, quality, and sustainability, and
wish them continued success in their
journey of expanding Bangladesh's

industrial footprint across the globe,"

added Faiz Ahmad Taiyeb.

bdsmlk@gmml.wm-
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Chittagong port tariffs rise by about 40pc

Gazette notification published, new rates come into force

FE REPORT s : i g 4 e T — R e sake of frade and industry.

: o ' _: T Cha r g € .hlkEtOI'a IS _ At the meeting they said a 40 per.cent hike in
The government on Monday published the gazette - expor t—l mport Costs tariffs on goods and vessels would raise the cost of -

notification on new tariffs schedule for goods and
vessels at Chittagong port raising chargesonan

~average 40 percent. : Toel Aoty
The port charge has been hiked atthe moment
when the private inland container depots are also
raising their charges in the wake of tariff increase
by the Trump administration,
The government made the new portcharge
effective from Monday, September 15, the gazette .
notification says. 5. il
The Chittagong Port Authority officials said the 4
tariff of the port has not been increased since 1986.. - &
However, it was found that tariffs for five services
saw upward revision last time in May 2008,

.- OnJuly 24 last, the Ministry of Finance gave its

approval to a new tariff schedule, which was

doing business and prices of goods, thus raising
inflation further. Liscpiaey - -
However, the gazette notification did not carry any
changes on the port tariff on the rates approved by
the finance ministry. il o

Under the new rate schedule, the charges for
loading or discharging containers saw a
considerable rise, Boxes below 21-foot will be
charged $68 from the previousrate of $43, while
$102 will be charged for boxes over 21-foot against

s . $65 previously. The charge will be $115 for over 40-
foot containers. - e
Loading or discharging charges for Less-than- .
Container Load (LCL) containers-not over 21 ~foot-.
will be $204 from $130, for over21-foot it will be

$306 from $195, while over 40-foot containers will

The port users

submitted by the Ministry of Shipping. and shipping agents sat with the .. becharged $344, ., :

However, the port users and shipping agents raised * adviser to the ministry of shipping and high ~ The empty containers-not over 21-foot-will be
-objections over the move for raising charges at such officials of the ministry on August 25, where they . © At R T T T T«
higherrates.. . .~ ’ pleaded not to raise tariff by 20 per cent for the - N

= equipment for similar use has been
charged $34 from the previous rate of increased for up to 21 feet loaded

$22.10, over 21-foot boxeswill be charged  containers to $20.80 from $15 in the past,
$51 from current $33.20, and the over 40- for over 21 feet containers to $31.20 from

i —

foot containers will be charged $57 for previous charge of $22.50.
loading ord ischarging. The charge for 40 foot containers has
The rate of port dues, per gross register been fixed at $35.10.

tonnage (GRT) has been increased from
$0.241t0 $0.306 while pilotage charge
(for 10,000 GRT vessel) raised from
$357.75 to $800. The berth shifting

| charge (at night) has been fixed from

| $59.60 to $80.

The tug boat charge, inside Karnaphuli
channel, up to 5,000 GRT, increased to
$615 from the previous rate of $316 while
the rate for vessels over 5000 GRT to
10000 GRT increased to $1230 from $632
earlier.

For the vessels over 10000 GRT to 20,000
GRT tug charge has been fixed at $2050

Also the jetty crane charges with below
10-tonne capacity has been increased
from $42 to $58.24, while charges for
cranes between 10 and 40 tonnes of
capacity has been fixed at $174.72 and for
cranes over 40 tonnes the charge is
$291.20.

Also the diving board charge increased
from $178.60 to $286.21, hire charge of
salvage diving unit from $71.50 to
$344.59, and dredger hire charge
increased to $10,281 from the previous
rates of $2,235 to $4470.

The jetty entry charge for people and

and for vessels over 20,000 GRT the
charge is $3415.

_Ship berthing or un-berthing charge also

 incréased'to'$94.32 from $88.50 while -
mooring use charge for seagoing vessels
went up to $224.85 from $167 earlier.

. Vessels that would not leave berth after
notice---have to pay 100 percent
additional charges for stayingup to 12
extra hours and for overstaying up to 24
hours they will have to pay 300 per cent:
additional charges.

The vessels, which would make overstay
atberths up to 36 hours, will have to count
400 per cent extra while for staying over
36 hours they will have to pay additional
charges to the tune of 900 per cent.

Also the charges for using quay gantry
crane / mobile harbour crane / other

vehicles also saw a significant rise. A gate
Pass (temporary) for one user will now be
charged Tk 100 from previous Tk 25 while
covered van, truck, and trailer entry
charge will be Tk 200 from Tk 12.5 earlier.
Besides, the authorities are raising the
charge for hiring dump barges from
$41.70 to $68.37 while the same for
explosive barges will be $97.64 from $59
in the past.

When contacted, Syed Mohammad Arif,
Chairman of the Bangladesh Shipping
Agents Association (BSAA), however,
denounced the increase of the port
charges at such a high rate,

"The charge hike will raise export and
import costs and ultimately the
consumers will suffer," he said.

syful—is!nm@out{qpléﬁéfl’
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Further US taﬁf
cut likely on two
conditions

USTR team for labour law
amendment, righting
trade imbalance

FE REPORT

A visiting US trade delegation stressed
expediting Bangladesh's labour-law
amendment and narrowing the bilateral trade
8ap to pave the way for further reduction in
the tariffs on Bangladeshi exports to the
American market.

Atadiscussion Monday in Dhaka, the local
apparel leaders mentioned that they would
play their partin reducing the trade gap
through increased use of US cotton. Thereis
opportunity to increase US cotton-import
value by US$1.0 billion within a short time.
The visitors made their observations during
their meeting with Bangladesh Garment
Manufacturers and Exporters Association
(BGMEA) at the US Ambassador's residence in
Dhaka. The meeting was led by US Assistant
Trade Representative Brendan Lynch, who

oversees trade-policy implementation for
South and Central Asia.

The BGMEA President, Mahmud Hasan
Khan, headed the apparel-industry
delegation, accompanied by Vice-

. President Md Rezwan Selim and Directors
Faisal Samad and Mohammad Abdus
Salam. The US side also included Tracy Ann
Jacobson, the Chargé d'Affaires of the US
Embassy.

According to meeting sources, the US
delegation made it clear that while the

~ retaliatory tariff on Bangladeshi products
had already been reduced from 35 per cent
to 20 per cent, a formal bilateral
agreement has yet to be signed. They
indicated a scope for further tariff
reduction, but progress depends on two
key dos by Bangladesh: narrowing the
trade gap and completing the ongoing
labour-law- amendment process.
Speaking to The Financial Express, BGMEA
President Mahmud Hasan Khan said steps
had already been taken to reduce the trade
deficit.

"We've informed the delegation that
Bangladesh has started importing cotton
from the US. In addition, imports of wheat,
LNG, and other products are underway.
These measures will help significantly
narrow the trade gap," he said.

According to Bangladesh Bank (BB) data,
the country imports nearly $4.0 billion

worth of cotton annually. Last year, 7.0 per
cent of this was imported from the United
States,

The value of US cotton imports stood at
$270 million last year, while imports had
already reached about $217 million by
August this year and the share stood at9.0
per cent.

Bangladesh Textile Mills Association
(BTMA) officials say US cotton s expected
toaccount for 12 per cent of total imports
this year. They also mention that within
the next three years, Bangladesh's annual
US cotton-import value could reach nearly
$1.0 billion.

On labour-law reforms, the BGMEA
President notes that progress has been
made through tripartite discussions
involving the government, industry, and
workers. "We have reached consensus on
122 out of 124 proposed amendments. The
remaining two issues will also be resolved
through dialogue," he adds.

The US delegation also urged Bangladesh
to become a signatory to three key
International Labour Organisation (ILO)
conventions--198, 155, and 187 - designed
to prevent physical and sexual harassment
at workplace and strengthen occupational
safety and health (OSH) standards.

In response, the BGMEA president said
there is no objection from the industryto -

ratifying these conventions, (
W
(ER)

newsmanjasi@gmail.com



Banglad
with US

Also expected higher

S investment flows,
concessional credit
in key sectors

US stresses timely
execution of tariff

agreements, purchase
commitments

FE REPORT

chief Adviser Prof Muhammad Yunus
reaffirms Bangladesh's strong commitment

to deepening relations with the United States,

particularly in trade, investment, energy and
development cooperation, as a bilateral trade
deal is set to be signed.

"Thank you very much for the support. We are
very happy about what has happened. This is
the key to our economy," he said during a
meeting with Assistant United States Trade
Re!Jresentative (AUSTR) Brendan Lynch at the
Chief Adviser's Office in Dhaka on Monday.
He Was referring to the USTR's recent
dec_lsmn, announced on July 31, to lower the
reciprocal tariff rate on Bangladeshi exports
to the US from 35 per cent to 20 percent--3a
move he described as a significant milestone

took place on strategies to
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-

Assistant United States Trade Re i - ‘
presentative Brend i i
Professor Muhammad Yunus at his office in Tejgaon'aghl;y:;hor::ue::c?:;ef:grger

in bilateral trade relations. :

Ba r]gladesh seeks further lowering of the duty
while the two sides are engrossed in finalizing
swaps in the trade deal stipulating provisos
coming out of a series of negotiations.

During the meeting, officials said, discussions
I —

to expand imports of US agricultural products
such as cotton and soybeans. :

Also covered by the discussions are enhanced
energy cooperation, including LPG imports

reduce the trade imbalance -
betwegn the two countries as
well as Bangladesh's intention )

esh for deeper trade ties
, Seeks further tariff cut

from the US, civil-aircraft purchases, drug- control measures
and the ongoing Rohingya humanitarian crisis.
Professor Yunus noted that Bangladesh was prepared to scale
up imports from the United States and expressed the hope this
would pave the way for further tariff reductions --
contributing to a more sustainable and mutually beneficial
trade partnership. Emphasizing continued progress in bilateral
engagement, he voiced optimism about early signing of the
bilateral trade agreement currently under negotiation.
"Our interests are closer to those of the United States. That
makes this process easier and more promising," he said.
The head of post-uprising government also highlighted
Bangladesh's actions regarding the 11-point Labour Action Plan
proposed by the US, underscoring the government's dedication
to upholding international labour standards and fair practices.
Looking ahead, Professor Yunus said the Interim Government
of Bangladesh expects increased flows of investment and
concessional credit in key sectors such as health and education.
"We must make sure the door to US investment in Bangladesh
becomes wider," he said, reassuring the visiting US trade team
that the interim government would improve the climate for
foreign direct investment in the country.
The AUSTR, Brendan Lynch, commended the constructive
approach taken by Bangladeshi counterparts throughout the
trade dialogue and welcomed the strengthening partnership
between the two nations.
He appreciates that Bangladesh began the process back in
February when the National Security Adviser met with him and
offered to unilaterally reduce the trade gap with the US. This
early start had a positive impact on smooth negotiations and
the outcome of the process.
"You dispatched a tough negotiating team who worked very
hard and effectively," he said to the Chief Adviser, while
emphasized the importance of timely implementation of the
tariff agreements and the purchase commitments.
Also present at the meeting were Commerce Adviser Sheikh
Bashir Uddin, National Security Adviser Khalilur Rahman,
USTR Director for South Asia Emily Ashby, Senior Secretary for
SDG Affairs Lamiya Murshed, Commerce Secretary Mahbubur
Rahman, and US Chargé d'Affaires Tracey Ann Jacobson.
mirmostafiz@yahoo.com
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“Ctg port

tariff -

hike takes effect
after gazette

PORT - CHATTOGRAM

TBS REPORT

The tariff has been
hiked on average
40% after four
decades

Chattogram port has increased
tariffs on a wide range of servic-
es by an average of 40%, the first
such rise in nearly four decades.
The new rates took effect yes-
terday, following a government
gazette notification issued late
Sunday night.

Md Omar Faruk, secretary of
the Chattogram Port Authority
(CPA), confirmed the enforce-
ment of the revised tariff sched-
ule. He, however, claimed that
the hike would not significantly
impact commodity prices.

“Importers currently spend
Tko.32 per kg of goods as tar-
iff. With the new rate, they will
have to pay up to Tko.44 — a
rise of Tko.12. So, we believe
it will not affect commodity
prices or inflation much,” he
explained.

The tariff rise marks a historic
shift in the country’s key trade
gateway, one that risks slowing
exports and driving up import
costs at a time when businesses

are already struggling with tight
margins. |

Business pushback ignored
The last time tariffs were raised
at the country’s premier seaport
was in 1986. After almost 40
years, the interim government
approved the increase despite
strong opposition from port us-
ers.

The CPA had proposed the
hike back in June, triggering
protests from trade bodies and
shipping agents. At a meeting
convened by the shipping min-
istry on 25 August, port users
argued that any tariff adjust-
ment should remain within 10
to 15%.

But the final decision fol-
lowed the CPA’s proposal almost
entirely, with no major conces-
sions made.

“This will be a challenge for
both importers and exporters,”
said Khairul Alam Sujon, vice
president of the Bangladesh
Freight Forwarders Association
and director of the Shipping
Agents Association.

“We urged for a moderate rise,
but the authorities went ahead
with 40%. The additional burden
will inevitably fall on businesses
and eventually on consumers.”

What has changed
The port currently collects tariffs

under 52 i

|

service categories. Of these, 23 cat-
egories are directly affected by the
new rates.

Container handling saw the
sharpest jump. The handling fee
for a 20-foot container rose from
Tk11,849 to Tki6,243 — an increase
of Tk4,395, or about 37%.

For container vessels, tariffs have
increased by Tks,720 for each import
container and Tk3,045 for each export
container. Handling charges for load-
ing and unloading operations rose by
around Tk3,000 per container.

Additionally, the tariff on con-
tainerised cargo went up from Tk1.28

per kg to Tk1.75 per kg. o,
; L
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