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‘Dhaka Int’]
Trade Fair
beginson Jan1

STAR BUSINESS REPORT

The month-long Dhaka International
Trade Fair (DITF) will begin on January
1, 2026, bringing together local and
international exhibitors,

Chief Adviser Muhammad Yunus
will finaugumte thf)e]i(;l;h edition of
the fair, which is bei Co-organised
by the commerce ministry and the
Export Promotion Bureau (EPB) at the
Bangladesh-China Friendship Exhibition
Centre in Purbachal,

Commerce Secretary  Mahbubur
Rahman shared the information at
a press conference held at the venue
yesterday. |

According to the fairs layout plan,
a total of 324 Pavilions, stalls and
restaurants of different categories have
been allocated with ful transparen

‘ to domestic producer-ex
organisations, general business
establishments and foreign companies,
Rahman said, -

A wide range of local products will
be showcased at the fair, inclu
textiles, machinery, carpets, cosmetics
and beauty aids, electrical and electronic
items, furniture, jute and jute products,
household goods, and leather and
artificial leather products, including
footwear, he said. .

use of polythene bags and single-
use plastics has been banned at this year’s
fair, Rahman said, As an altemabtiiive,
environmentally friendly shoppi gs
will be supplied at subsidiséc’lingprices
through the Ministry of Textiles and Jute,
he added.

Besides Bangladesh, 11 companies
from six countries - India, Turkey,
Singapore, Indonesia, Hong Kong and
Malaysia -- are participatinginthisyear’s
fair. Last year, 343 com, panies took part,

Visitors will need to buy tickets priced

- at Tk 50 to enter the fair.

In order to ease transportation to the
Bangladesh-China Friendship Exhibition
Centre in Purbachal, around 200 buses
will operate during the fair, In addition,
ride-sharing. services will offer special
discounted fares for visitors, /
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RMG exporters to |
shoulder EU taritls
in post duty-free era

Study warns of pressure on profits
STAR BUSINESS REPORT

Bangladeshi apparel exporters are likely to absorb much of the future
European Union (EU) tariffs by cutting their own prices once duty-free
access ends, according to a new study that warns of pressure on profits
and long-term competitiveness.

If the EU imposes a 10 percent tariff on Bangladeshi garments after
the end of trade preferences, exporters will need to cut their pre-tariff
export prices by about 4 percent to remain competitive, according to
the study on tariff and exchange rate pass-through in apparel exports
to the EU. Tariff pass-through refers to the extent to wl]:u:h exporters
transfer new tariffs to buyers in their selling price.

This means that nearly 40 percent of the tariff cost would be absorbed
by exporters themselves, rather than being fully passed on to European
buyers or consumers.

The study, presented at an event in Dhaka organised by the Research
and Policy Integration for Development (RAPID) in collaboration
with the International Growth Centre (IGC) yesterday, examines how
exporters are likely to respond to higher tariffs and exchange rate
movements after Bangladesh graduates from least developed country
(LDC) status in 2026. _

WHERE IS YOUR
NEXT DESTINATION?

Duty-free and quota-free access to the EU under the Everything But
Arms (EBA) scheme is set to end in 2029, following a transition period.

Once preferences expire, apparel exports, more than 90 percent of
which consist of low-value garments, could face Most Favoured Nation
(MFN) tariffs of about 12 percent.

Using a counterfactual pricing model based on comparator exporting
countries, the researchers find that tariff pass-through is likely to be
incomplete in such a scenario.

Instead of transferring higher tariffs to buyers, exporters are
expected to lower their own prices to protect market share in the EU,
a strategy that may help sustain export volumes in the short term but
would significantly compress profit margins.

The study cautions that prolonged price absorption could weaken
firms’ capacity to invest, upgrade technology and move into higher-
value segments.

The research also suggests that exchange rate depreciation will
provide only partial relief after preference erosion. _

“About half of changes in the exchange rate are passed through
to export prices, suggesting that currency depreciation alone cannot
neutralise the impact of higher tariffs,” said Md Deen Islam, research
director of the RAPID, while presenting the keynote paper. :

This is particularly relevant as Bangladesh has moved toward a

more market-based exchange rate regime since mid-2024, increasing

volatility for exporters.

r 4



The Financial Express
30DEC 2025

7 4 =
‘Why agro-processing
remains timid |
If agro-processing is value-addition to farm outputs such as crops,
livestock, fish, timber etc., Bangladesh has a long way to go before it
economically transforms the raw versions of produce into products. The
country has to its credit surplus production of certain vegetables and
fruits but most varieties of those produce fall short of standard
specification for industrial processing. Naturally, the surplus perishable
vegetables and fruits are used as animal feed or thrown out to rot.
Managements of different agro-processing companies cite, according to
areport carried in the FE on Sunday last, the reasons why local farm
produce cannot be used for processing in their factories. Locally produced
crops are undersized with high moisture contents, less fleshy yield and
excessive seeds. Even the cashew nuts introduced lately do not meet the
factory specification. Another exotic crop is coffee bean now being
cultivated under a promotional initiative. How it will fare in meeting the
specification is yet to be reported.
In a country like Bangladesh with an oversize population, the research
priority is to focus on domestic mass consumption, according toa
prominent agricultural scientist. This contention is indisputable but then
the same concept demands a review when some of the produce such as
‘tomato and pineapples get wasted. If those met the required
specifications of industries and factories, the processing of the excessive
yield could have led to economies of scale. On the one hand, cost of
. production increases and on the
other, the surplus outputs are

_left to rot. So cultivation of the
Had all the necessary improved varieties is an

B ant . . imperative.
| initiatives been taken earlier, ;i context, breeder and chief

! ; ientific officerat th
agro-processing by noib - o e iiere

have gained momentum. Reﬁearcgc:instit?t;e (BﬁRI) Er. Md
: Selim Uddin's claim that the
Late comers into the institute has developed some of
export market face tRe produce fit fo;' processing at
the companies' plants. But there
to"gh challenges is a gap between innovation and
farmers' practices. In this case,
the Department of Agricultural
Extension (DAE) should play the role of both a guide and a mentor. The
DAE perhaps is least bothered with the mismatch between farm practices
and use of outputs for industrial purposes. They are likely to be satisfied
with meeting the criterion of mass consumption at home. Now, the need
is to adopt improved seeds of tomato and other crops in order to make
the yields ready for industrial use. At least, it has to be ensured that the
excess outputs are not wasted but used for processing. Not all vegetables
and fruits are produced in excess but the select ones that are grown with
a big surplus-margin should be selected for matching those with
industrial needs. .
Potato, for example, can be used for chips and other crisp items. This
year farmers have to count losses and its fresh crop is now selling at
prices leaving hardly any profit margin. It is exactly in such matters,
agriculture extension officers can encourage farmers to adopt quality
seeds so that the stem tuber crop meets the phytosanitary standard for
export as well as production of chips and other processed foods.
Similarly, other crops can be improved. In fact, improved cashew nut
seeds imported from Cambodia have already been planted. Within five
years yield is expected. The BARI has also developed a variety fit for
commercial processing. Had all such initiatives been taken earlier, agro-
processing by now have gained momentum. Late comers into the expoy'-'
market face tough challenges.
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The country's textile sector, the
backbone of export economy and the
foundation on which the garment
industry stands, is facing an
existential crisis. Nowhere is this
more evident than in the country's
spinning mills, where mounting
losses, policy inertia and external
pressures are pushing an entire
industry to the brink. The
Bangladesh Textile Mills Association
(BTMA) on Sunday issued a stark
warning: unless the government
takes effective decisions within the
next 72 hours, domestic yarn and
| textile production could suffer
irreversible damage.
This is not the language of routine
lobbying. It is the alarm of an '
industry that has exhausted its
buffers and is now fighting for
survival.
According to industry leaders, the
situation is no longer tolerable. Many
mills have already shut down, while
others are operating far below
capacity. If current trends continue,
they warn, the entire sector could
collapse. Bangladesh currently has
more than 500 spinning mills, yeta
significant number are now being
forced to sell yarn below production
cost -- an unsustainable practice
that guarantees losses rather than
recovery. :
At the heart of the crisis lies a deadly
combination of rising production
costs and distorted market
competition. Energy prices,
particularly gas, remain a critical
burden. Textile entrepreneurs point
out a glaring inconsistency in policy:
when global gas prices rise, domestic
tariffs are promptly increased; but
when international prices fall to
historic lows, local industries see no
relief. For an energy-intensive sector
such as spinning, this asymmetry is
devastating.
The result is predictable. Mills bleed
cash, Working capital dries up. Debt
mounts. And confidence evaporates.
The problem is compounded by
dumping practices, particularly yarn
| imports from India at prices that
. domestic producers simply cannot
,match. Industry insiders allege that
" Indian exporters are selling yarn in
Bangladesh at around 30 cents less
per unit thanin their own domestic
market. Such pricing, whether driven
by subsidies, excess capacity or
strategic market capture, has
wreaked havoc on local production.
This is not merely a question of trade
competition; it is a question of
industrial sovereignty. Bangladesh
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Textile sector needs
urgent support

Saving the textile sector is not about
Javouring one industry over another. It is
about safeguarding the structural integrity

of Bangladesh's economy. It is about

recognising that backward linkage
industries are national assets,
not disposable entities

observes
Mir Mostafizur Rahaman

Workers at a textile factory in Dhaka —Agency Photo

To allow the same vulnerability to re-

emerge would be a strategic failure.
Animport-dependent textile base is
a contradiction in terms for a country
whose global reputation rests on its
garments industry: The spinning and
textile sectors are not peripheral
players; they are the supply chain's
foundation, Undermine them, and
the entire apparel ecosystem ~- from
small factories to multinational
buyers -~ becomes hostage to
external shocks.

The scale of distress is visible in the
numbers, Spinning mills are currently
holding unsold yarn worth
approximately Tk 120 billion. This
idle inventory represents frozen
capital, rising interest costs and
shrinking liquidity. For many
entrepreneurs, it is the final straw.
Yet this crisis is not inevitable. It is
the outcome of policy choices -- and
policy neglect.

Bangladesh's economic success over
the past three decades has been built

increasing competitiveness. To let
this achievement unravel would be to
reverse decades of progress.

The government's response so far
has been cautious, even hesitant. But
caution, at this moment, risks
becoming complicity. What the
sector requires is not sympathy, but
decisive jntervention.

First, energy pricing must be
rationalised. Domestic gas tariffs for
export-oriented and backward-
linkage industries should reflect
global market realities. If
international prices fall, domestic
industries should benefit. Without
competitive energy costs, no
spinning mill can survive --
regardless of efficiency or scale.
Second, dumping must be
confronted head-on. Bangladesh has
the legal and institutional tools to
impose anti-dumping duties and
safeguard measures under World
Trade Organization rules. What has
been missing is the political will to

essential. Temporary support
mechanisms -- whether in the form
of low-interest working capital
loans, rescheduling of existing debt
or tax relief -~ could provide
breathing space for mills struggling
under unsold inventories and cash
flow shortages. Without liquidity,
even viable businesses collapse:
Fourth, policy coherence must
replace fragmentation. The textile
sector sits at the intersection of
energy policy, trade policy, fiscal
policy and industrial strategy.
Treating these in isolation has
produced the current crisis. A
coordinated, whole-of-government
approach is long overdue.

The closure of some factories is not a
market correction driven by
inefficiency, but a systemic failure
caused by distorted inputs and unfair
competition. Allowing mass closures
under these conditions would
destroy productive capacity that
cannot be easily rebuilt.

The consequences would extend far
beyond spinning mills. Garment
manufacturers would face higher
input costs and longer lead times.
Employment would be lost -- not
just in factories, but across logistics,
transport and services. Export
earnings would come under pressure.
And Bangladesh's hard-earned
reputation as areliable sourcing
destination would suffer.

There is also a political dimension.
Industrial decline fuels social
Instability. Idle factories mean idle
workers, rising loan defaults and
growing resentment. At a time when
the country is navigating political
transition and economic uncertainty,
allowing such a strategic sector to
implode would be reckless.

The BTMA's 72-hour ultimatum
should not be dismissed as
exaggeration. It reflects the urgency
felt on factory floors, in boardrooms
and in bank offices across the
country. Decisions delayed today will
be closures tomorrow.

Saving the textile sector is not about
favouring one industry over another.
It is about safeguarding the
structural integrity of Bangladesh's
economy. It is about recognising that
backward linkage industries are
national assets, not disposable
entities.

History will judge this moment.
Either the government steps in with
clarity, courage and speed -- or it
presides over the slow dismantling of
one of the country's most critical
industrial pillars.



T TNETOOTTY S UEXDRE SECIor, The
backbone of export economy and the
foundation on which the garment
industry stands, is facing an
existential crisis, Nowhere is this
more evident than in the country's
spinning mills, where mounting
losses, policy inertia and external

~ pressures are pushing an entire
industry to the brink. The .
Bangladesh Textile Mills Association
(BTMA) on Sunday issued a stark
warning: unless the government
takes effective decisions within the
next 72 hours, domestic yarn and
textile production could suffer
irreversible damage.

This s not the language of routine
lobbying. It is the alarm of an
industry that has exhausted its
buffers and is now fighting for
survival, 3
According to industry leaders, the

| situation is no longer tolerable. Many

mills have already shut down, while

others are operating far below
capacity. If current trends continue,-
they warn, the entire sector could
collapse. Bangladesh currently has

more than 500 spinning mills, yet a-

significant number are now being

forced to sell yarn below production
cost -- an unsustainable practice
that guarantees losses rather than
recovery.

At the heart of the crisis lies a deadly

combination of rising production

costs and distorted market -
competition. Energy prices,
particularly gas, remain a critical
burden. Textile entrepreneurs point
out a glaring inconsistency in policy:
when global gas prices rise, domestic
tariffs are promptly increased; but
when international prices fall to
historic lows, local industries see no

relief. For an energy-intensive sector’

such as spinning, this asymmetry is
devastating.
The result s predictable. Mills bleed
cash. Working capital dries up. Debt
mounts. And confidence evaporates.
The problem is compounded by
dumping practices, particularly yarn

| imports fromIndia at pricesthat
domestic producers simply cannot

,match. Industry insiders allege that

" Indian exporters are selling yarn in
Bangladesh at around 30 cents less
per unit than in their own domestic
market. Such pricing, whether driven
by subsidies, excess capacity or
strategic market capture, has -
wreaked havoc on local production.
This is not merely a question of trade
competition; it is a question of !
industrial sovereignty. Bangladesh
has been here before. Industry. -
leaders recall that in the past, when
domestic textile mills collapsed,
india suspended exports of cotton
and yarn, exposing Bangladesh's
dangerous dependence on imports.

Saving the textile sector is not about
favouring one industry over another. It is
about safeguarding the structural integrity

of Bangladesh's economy. It is about

recognising that backward linkage
industries are national assets,
not disposable entities

abseri;es
: Mir Mostafizur Rahaman
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Workers at a textile factory in Dhaka —Agency Photo

To allow the sarne vulnerability to re~

emerge would be a strategic failure.
An import-dependent textile base is
a contradiction in terms for a country
whose global reputation rests on its
garments industry. The spinning and
textile sectors are not peripheral
players; they are the supply chain's
foundation. Undermine them, and
the entire apparel ecosystem -~ from
small factories to muiltinational
buyers -- becomes hostage to
external shocks.

The scale of distress is visible in the
numbers. Spinning mills are currently
holding unsold yarn worth
approximately Tk 120 billion. This
idle inventory represents frozen
capital, rising interest costs and
shrinking liquidity. For many
entrepreneurs, it is the final straw.
Yet this crisis is not inevitable. It is
the outcome of policy choices -- and
policy neglect. -

Bangladesh's economic success over
the past three decades has been built
on a simple but powerful strategy:
value addition at home, The textile
sector allowed the country to move
beyond basic assemblyinto
integrated production, reducmg lead-
times, stabilising costs and

increasing competitiveness. Tolet
this achievement unravel would be to
reverse decades of progress.

The government's response so far
has been cautious, even hesitant. But
caution, at this moment, risks
becoming complicity. What the
sector requires is not sympathy, but
decisive jntervention.

First, energy pricing mustbe

. rationalised. Domestic gas tariffs for

export-oriented and backward-
linkage industries should reflect
global market realities. If .
international prices fall, domestic
industries should benefit. Without
competitive energy costs, no
spinning mill can survive --
regardless of efficiency orscale.
Second, dumping mustbe
confronted head-on. Bangladesh has
the legal and institutional tools to
impose anti-dumping duties and
safeguard measures under World
Trade Organization rules. What has
been missing is the political will to
deploy them swiftly and credibly.
Protecting domestic industry from
unfair trade practices is not
protectionism;itis responsible
governance.

Third, targeted fina nclal reliefis

| polyester-cotton yarn and

sssental TETOOTEy SPpST Tz
mechanisms -- whether in the form
of low-interest working capital
loans, rescheduling of existing debt
or tax relief -~ could provide
breathing space for mills struggling
under unsold inventories and cash
flow shortages. Without liquidity,
even viable businesses collapse;
Fourth, policy coherence must
replace fragmentation. The textile
sector sits at the intersection of
energy policy, trade policy, fiscal
policy and industrial strategy.
Treating these in isolation has
produced the current crisis. A
coordinated, whole-of-government
approach is long overdue.

The closure of some factories is nota
market correction driven by
inefficiency, but a systemic failure
caused by distorted inputs and unfair
competition. Allowing mass closures
under these conditions would
destroy productive capacity that
cannot be easily rebuilt.

The consequences would extend far
beyond spinning mills. Garment
manufacturers would face higher
input costs and longer lead times.
Employment would be lost -~ not
just in factories, but across logistics,
transport and services. Export
earnings would come under pressure.
And Bangladesh's hard-earned
reputation as areliable sourcing
destination would suffer.

There is also a political dimension.
Industrial decline fuels social
instability. Idle factories mean‘idle
workers, rising loan defaults and
growing resentment. At a time when
the country is navigating political
transition and economic uncertainty,
allowing such a strategic sector to
implode would be reckless.

The BTMA's 72-hour ultimatum

‘should not be dismissed as

exaggeration. It reflects the urgency
felt on factory floors, in boardrooms
and in bank offices across the
country. Decisions delayed today will
be closures tomorrow.

Saving the textile sector is not about
favouring one industry overanother.
Itis about safeguarding the
structural integrity of Bangladesh's
economy. It is about recognising that
backward linkage industries are
national assets, not dispnsable
entities.

History will judge this moment.
Either the government steps in with
clarity, courage and speed -- or it
presides over the slow dismantling of
one of the country's most critical
industrial pillars.

Bangladesh built its development
story on textiles. Abandoning that
foundation nowwould be an
unforgivable mistake.

mirmostafiz@yahoo.com
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‘Graduation may :
hit country's ',
apparel exports
hard: Study

FE REPORT

LDC graduation poses a significant threat,
with Bangladeshi exporters likely to bear a
large share of tariff costs, as they may need to
absorb 40 per cent of post-graduation tariffs
to remain competitive in the European Union,
according to a recent study.

After Bangladesh's graduation from the LDC
category and the end of the transition period
in 2029, the country will lose duty~free
market access in the EU. Apparel exports
could face a 12-percent tariff under "EU
safeguard measures,"” while major
competitors like Vietnam are expected to
retain duty-free access.

The study, conducted by RAPID (Research and
Development integration for Development),
also found that the unit value of Bangladesh's
top apparel exports is consistently lower than

that of major competitors in the EU market.
For the top ten apparel items, the average

weighted price is about 36 per cent lower than

that of China and Vietnam, according to the
study titled "Assessing Tariff and Exchange
Rate Pass-through in Bangladesh's Apparel
Export Prices in the EU: LDC Graduation -
“ Implications for Bangladesh."
"Even Cambodia, another LDC, achieves a
higher average price than Bangladesh," said
Md Deen Islam, RAPID research director,
while presenting the findings at a

consultation event on Monday at the / ' Y

Department of Development Studies, Faculty
of Social Sciences, Dhaka University.

RAPID Executive Director Dr M Abu Eusuf
delivered the opening remarks, while Taiabur
Rahman, dean of the faculty, national trade
expert Md Munir Chowdhury, and BIDS senior
research fellow Dr Badrun Nessa Ahmed,
among others, spoke at the event.

Mr Islam noted that exporters are already
operating on thin profit margins, leaving little
. Froom to absorb new tariff costs without
significant financial strain, Forevery 10 per
cent tariff imposed by the EU, Bangladeshi
exporters will have to reduce pre-tariff prices
by about 4.0 per cent to remain competitive,
The study also examined how exporters can
adjust prices in response to exchange rate
changes, highlighting that an appreciating taka
has eroded competitiveness. Between 2012 and
2022, the taka strengthened significantly in real
terms against the currencies of key rivals such as
China, Vietnam, and Cambodia. This trend has
progressively made Bangladeshi exports more
expensive, adding pressure even before the
tariff shock.

The woven sector is particularly vulnerable
due to its heavy reliance on imported raw

&
i~

materials like fabrics. Mr Islam added that
devaluation of the taka raises input costs,
often offsetting potential benefits and
limiting the ability to lower euro prices.

The study offered several recommendations,
including intensifying diplomatic
engagement with the EU to secure GSP Plus
status and advocating for the removal or
relaxation of safeguard clauses in the
proposed new GSP regulation. It also
suggested coordinating with other GSP
beneficiary countries to lobby for favourable
terms.

To address high import dependence in the
woven sector, the study recommended
strengthening backward linkages by
incentivising domestic fabric production,
dyeing, and finishing, attracting foreign
partners with advanced technology, and
offering targeted financing to firms that
expand local sourcing.

Other recommendations included enhancing
firm-level resilience and moving up the value
chain by shifting from low-priced basicsto
higher-value apparel items and supporting
investment in design, branding, and produc

development. _
munni_fe@ya '

F,



7

e

! Exporters seek exclusion
of certain yarn types from
duty-free facility

JASIM UDDIN

In a bid to safeguard local spinning
mills, apparel exporters and spinners
have agreed on a proposal to exclude
certain types of yarn from the duty~

severe challenges due to a lack of
orders, with many mills reportedly
operating at just 50~-60% of their
production capacity.

In addition, domestic mills are said to
have amassed yarn stockpiles valued

free bonded~-warehouse facility and at nearly Tk120 billion, further

will soon request the governmentto  exacerbating the financial strain on
take necessary action in this regard, the industry.

industry insiders said. In a meeting on Wednesday last,

The move comes in leaders from the
response to concerns Bangladesh Garment
over the competitive Th ey will appeal Manufacturers and
disadvantage faced toth Exporters

by Bangladeshi O the government gy
spin;gelris,who ;mhe today to protect G 7R N
strugglingwith t : : Bangladesh Knitwear
influx of cheap yarn local SP' il 12 Mangulfacturers and
from India. mills Exporters

Industry Association
representatives (BKMEA), and the
noted that Indian spinners are Bangladesh Textile Mills Association
offeringyarn at pricesupto30cents  (BTMA) reviewed the overall industry
per kilogram lower than their situation and agreed to jointly appeal
production costs, largelydue tostate  to the government on the proposal.

subsidies.

This, they argue, is distorting the
local market and putting domestic
manufacturers at a significant

BTMA officials said a letter regarding
the proposal would be submitted to
the Commerce Adviser today
(Tuesday). Copies will also be sent to

disadvantage. the National Board of Revenue (NBR),
Industry representatives further urging the authorities to take _
. claimed that Bangladeshi apparel necessary measures. /
_‘exporters are not benefiting fromthe  Meeting sources said the business
lower yarn prices. Instead, the leaders agreed to request the
benefits are flowing to global apparel _
buyers due to open costing methods.
Meanwhile, local spinners are facing
- local spinners. Increasefc: by :37 pelr nc:;\t in
govern toexcludecertain  If the government excludes the last fiscal year. Indian
categoﬁ";f:)tfyamfmmtm thesegypes of yarn from the traders have been dumping
bonded warehouse facility to duty-free facility, buyers yarn in Bangladesh at prices
local industries and would no longerbeinclinedto 30 cents per kilogram lower
create a level playing field for nominate imported yarn in than market rates. Asa
domesticand international place of locally produced result, around 50 spinning
spinners. : yarn, they added. mills in the c9unuyhaveshut
They mentioned that BTMA officials said the down, lnvolvu_ng investments
Bangladeshiapparel makers ~ BGMEA, BKMEA and BTMA of Tk 5-7 billion. Restarting
mainly import 30ssingleand  leaders also agreed to these mills will be difficult,
28s count yarn from India, establish a monitoring cell to headded.
considering the price oversee Proforma Invoice (P1) Accol_-dingto the BTMA
advantages and buyers' issues, honouring of progress president, indian spinners
nominations. payments, and yarn price- export around 44 per cent of
They believe that by related rnatterl.f;. ‘l'lll':e e ti.l;elr ro;aé{arn output to
; ing these of monitoring cell will sit at lea ngla 53 o,
:rx::‘tjhr:agduty-frt:ep::cili:::n once every three months. "The price at whic_h Indian
buyers would be less likely to Speaking atan eventon traders are exporting yarn
nominate imported yarn in sunday, BTMA President has led to nearly Tk 120
place of locally produced ~ Showkat Aziz Russell said billion worth of yarn
- yarn, providing a boost to that yarn imports from India remaining unsold at

domestic spinning mills," he
said.

"We do not want yarn
imports from India to be
stopped. What wewant isa
reduction in the trade deficit.

Increasing dependency would

not be wise. If that happens,
the backward linkage

industries of the ready-made

garment sector, and
eventually the garment
industry itself, will suffer

significant damage," he said.

Talking to The Financial
* suses Sawmanr QTALA
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carded cotton yarn," he said.
Speaking to The Financial
Express after the meeting,
BKMEA President
Mohammad Hatem said the
associations had reached a
consensus considering the
interests of local spinning
mills.
He also mentioned that
nearly 50-60 per cent of
BKMEA members are SMEs
and are unable to use the
bonded warehouse facility to
import yarn duty-free.
"This exclusion will make
them competitive with
bonded-facility users during
negotiations with buyers,"
he added.
He further said that although
some entrepreneurs opposed
the move, they agreed to
make the request to the
government in the greater
national interest. i,
nmmanjam:lmm
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:rﬂmnm They will appeal RCc= RSl
b;g;’n';,adeshi to the government W,ssucmmn
Pt whc::;z (GLENAGI I Tadll (BGMEA), the
influgxgof ghwl e local spi nnin g Bangladesh Knitwear

cheap yarn g Manufacturers and
from India. mills Exporters
Industry Association
representatives

(BKMEA), and the

noted that Indian spinners are Bangladesh Textile Mills Association

offering yarn at prices up to 30 cents
per kilogram lower than their
production costs, largely due to state
subsidies.

This, they argue, is distorting the
local market and putting domestic
manufacturers at a significant
disadvantage.

Industry representatives further

(BTMA) reviewed the overall industry
situation and agreed to jointly appeal
to the government on the proposal.
BTMA officials said a letter regarding
the proposal would be submittedto -
the Commerce Adviser t

(Tuesday). Copies will also be sent to
the National Board of Revenue (NBR),

q urging the i
claimed that Bangladeshi apparel nlr::esiary ;‘;‘:;?,?::s s A
exporters are not benefiting fromthe  Meetingsourcessaid thebusiness
lower yarn prices. Instead, the leaders agreed to request b5 V4 /,_
benefits are flowing to global apparel ”
buyers due to open costing methods.
Meanwhile, local spinners are facing
_— local spinners. increased by 137 per centin carded cotton yarn," he said.
toexcludecertain  If the government excludes the last fiscal year. Indian Speaking to The Financial
categories of yam from the these types of yarn from the traders have been dumping Express after the meeting,
bonded warehouse facility to duty-free facility, buyers yarn in Bangladesh at prices BKMEA President
protect local industriesand would no longer be inclined to 30 cents per kilogram lower Mohammad Hatem said the
createalevel playing field for nominate imported yarn in than market rates. Asa associations had reached a
domesticand international place of locally produced result, around 50 spinning consensus considering the
spinners. yarn, they added. mills in the country haveshut  interests of local spinning
They mentioned that BTMA officials said the down, involving investments ~ mills.
- Bangladeshiapparel makers ~ BGMEA, BKMEA and BTMA of Tk 5-7 billion. Restarting He also mentioned that
mainly import 30ssingleand  leaders also agreed to these mills will be difficult, nearly 50-60 per cent of
28s count yarn from India, establish amonitoring cell to headded. BKMEA members are SMEs
considering the price | oversee Proforma Invoice (Pl)  According to the BTMA and are unable to use the
advantages and buyers' issues, honouring of progress president, Indian spinners bonded warehouse facility to
nominations. payments, and yarn price- exportaround 44 percentof  importyarn duty-free.
They believe that by related matters. The their total yarn output to "This exclusion will make
.excluding thesetypesof yarn  monitoring cell will sitatleast . Bangladesh. them competitive with
from the duty-free facility, once every three months. "The price at which Indian bonded-facility users during
buyers would be less likelyfo  Speaking at an event on traders are exporting yarn negotiations with buyers,"
nominate imported yarn in Sunday, BTMA President has led to nearly Tk 120 he added.
place of locally produced Showkat Aziz Russell said billion worth of yarn He further said that although
yarn, providingaboostto that yarn imports fromindia ~ remaining unsold at  some entrepreneurs opposed
- ' ) domesticspinningmills," he  the move, they agreed to
said. make the request to the
"We do not want yarn - government in the greater
imports from India to be national interest. —y
stopped. What wewantisa nmmjaﬂ@gmjé,/
reduction in the trade deficit. -
Increasing dependency would
not be wise. If that happens,
: the backward linkage :
industries of the ready-made
garment sector, and
eventually the garment
industry itself, will suffer
significant damage," he said.
- Talking to The Financial
Express, former BTMA
director Razib Haider Munna
said that by using imported
' yarn, Bangladesh would not
be able to maintain double-
stage value addition, which
will become mandatory after
graduation from the least
developed country (LDC)
status.
"Considering this, we have
requested the government to
exclude those types of yarn
that Bangladesh has the
capacity to produce fully -~
100 per cent cotton yarn,
polyester-cotton yarn and
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Commerce Secretary Mahbubur Rahman épeaks at a press conference on Monday on
the month-long 30th Dhaka International Trade Fair-2026 beginning at the
Bangladesh-China Friendship Exhibition Centre in Purbachal on January1. — PID

Dhaka International Trade
Fair kicks off on Jan 1

FE REPORT

| The month-long 30th Dhaka International
Trade Fair (DITF) 2026 will kick off at the
Bangladesh~China Friendship Exhibition
Centre in Purbachal on January 1 next year.
Commerce Secretary Mahbubur Rahman
disclosed it at a press briefing held at the
Bangladesh~-China Friendship Exhibition
Centre in Purbachal on Monday.

He said that Chief Adviser Professor Muhammad
Yunus is expected to inaugurate the fair. The fair
will feature 324 pavilions and stalls, showcasing
awide range of products, including textiles,
machinery, carpets, cosmetics, electronics,
furniture, handicrafts, and food items, said the
commerce secretary.

He said that special zones have been created for
women entrepreneurs, persons with disabilities,
and cottage industries, alongside dedicated
sections for electronics and furniture. He further
said that online e-ticketing and on-site ticket
purchase with QR code scanning will be available
to improve visitor access.

About transportation, the commerce
secretary said that dedicated BRTC shuttle
buses and discounted Pathao rides will
operate from major locations, including Kuril,

Farmgate, Narayanganj, and Narsingdi.
Ticket prices for adults are Tk 50 each and Tk
25 for children under 12, with free entry for
freedom fighters, persons with disabilities,
and July 2024 uprising victims upon
presentation of ID cards.

The Export Promotion Bureau (EPB) sources said
that the fair will also feature themed attractions
such as Bangladesh Square, commemorating the
Language Moverment of 1952, the Liberation
War, and the July 2024 movement.

Security arrangements include deployment of
police, RAB, armed forces, private security,
CCTV monitoring, and a standby fire brigade,
he said, adding that health and hygiene
measures include medical facilities, separate
toilets for men and women, and over 200
sanitation staff. He pointed out that visitors
will also have access to cafeterias,
restaurants, and extensive parking.

The EPB said that this is the fifth consecutive
year the fair is being held in Purbachal. The
event aims to promote domestic products,
boost exports, and create employment
opportunities. The fair will remain open daily
from 9:55 am to 9:50 pm, extending to 10:/

pm on weekends. /
talhabinhabib@yahog/com’
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‘Bangladeshi apparel exporters
have to absorb 40% of EU tariff
cost after 2029: Study

APPAREL - BANGLADESH

TBS REPORT

Bangladesh’s apparel exporters

. may have to absorb up to
40% of European Union tariff
costs after 2029, following the
country’s LDC graduation,
by lowering product  prices
to stay competitive, a new
study finds.

The study, conducted by
‘the Research and Development In-
tegration for Development (RAP-
ID), also revealed that the average
weighted price of Bangladesh’s top

ten apparel items is around 36%

longthanthoseot'cmnaandViet-
nam. Bangladeshi apparel prices are
also lower than those of India and
Cambodia.
The findings were presented
yesterday by Md Deen Islam,
~ research director of RAPID, at a
P held at the University
of Dhaka titled “Assessing Tariff

* Post-LDC g-Mparalexporters | = They may need to
graduation, EU ‘ may need to ! lower product

tariff could reach | absorb40%of ' pricestoremain
12%after2029 = thatextracost | competitive

and Exchinge Rate Pass-through
in Bangladesh’s Apparel Export
Prices in the EU: LDC Graduation
Implications for Bangladesh.”

The study did not specify which
categories of apparel exporters

would be most affected, nor did itin- -

dicate which products would require
larger or smaller price reductions.
Speaking to The Business Stand-
ard after the programme, Deen Islam.
said, “If new tariffs are imposed in

country status in 2026. Duty-free
export benefits to the EU market
will continue until 2029. After that,
under the EU’s current policy frame-
work, Bangladesh will have limited
scope to avoid additional tariffs,
which could reach around 12%.

If no free trade agreement (FTA)
or other trade arrangement is con-
cluded with the EU within this pe-
riod, and existing policies remain
unchanged, Bangladesh may face
increased tariff burdens in the Euro-
pean market after 2029.

According to the study, Bangla-
desh’s apparel prices are on aver-
age 36% lower than those of China
and Vietnam for similar products,
approximately 25% lower than. In-
dia, and about 15% lower than Cam-
bodia. Around half of Bangladesh’s
total exports are destined for the EU
market. '

The study also found that the
woven apparel sector is more vul-
nerable due to its heavy reliance on
imported raw materials, particularly
fabrics.

line with market demand, exporters
will have to absorb up to 40% of the
price impact to remain competitive;
otherwise, they risk losing market
share - despite already operating on
very thin profit margins.”

He added that the remaining 60%
of tariff pressure would be passed
on to product prices, meaning prices
would ultimately have to rise.

Bangladesh will graduate from/
least developed )

~ Munir Chowdhury, National
Trade Expert of the Bangladesh Re-
gional Connectivity Project-1 under -

‘the Ministry of Commerce, said,

“Non-tariff barriers can sometimes
have an even greater impact than
tariffs, and we need to be prepared
for this.” .

He added that issues such as hu-
man rights, labour standards, Envi-
ronmental, Social, and Governance

RAPID recommended strengthen-
ing diplomatic engagement, build-
ing domestic resilience through
stronger backward linkages, pro-
viding direct support to firm-level
viability, and executing a strategic
shift up the value-chain to retain 7
competitiveness in the market aft
Bangladesh’s LDC graduation. - /
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