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Bangladesh to get duty-free access to
Japan mkt for 3 yrs after graduation

MONIRA MUNNI

Bangladesh will continue to enjoy duty-free
market access to Japan for three more years
after graduating from the least-developed.
country (LDC) status as Tokyo has amended
its tariff system to extend preferential
treatment for LDCs.
Japan formally notified the World Trade
Organisation (WTO) on November 5 of the
reform in its Temporary Tariff Measures Law,
allowing graduated LDCs to retain trade
privileges for an additional three years.
The WTO's Committee on Trade and

- Development acknowledged Japan's measure
on November 7, according to an official
notification obtained by The Financial
Express.
Japan's notification explained that its
Generalised System of Preferences (GSP) aims
to promote exports from developing
economies by applying reduced tariffs on
designated goods to help them expand export
income, industrialise, and foster economic
growth.
The reform states: "Japan reformed its tariff
system to allow least developed countries to
receive preferential tariff treatment up to

-

Tokyo revises tariff
law to allow 3-year

grace period for
LDC graduates

three years after they graduate from the least
developed countries category. The respective
provision is mentioned in the Temporary Tariff
Measures Law, Article 8-2, paragraph 3."

It further clarified: "Only countries
determined as least developed countries
(LDCs) in the General Assembly of the United
Nations, or up to three years after they
graduate from the LDC category, are eligible
for special preferential treatment for LDCs,"
Commenting on the development, Dr
Mohammad Abdur Razzaque, Chairman of
Research and Policy Integration for
Development (RAPID), told The Financial
Express that Bangladesh will continue to
receive the same duty-free benefits in Japan
as it currently enjoys under LDC terms, similar
to the European Union (EU) arrangement.

The EU, UK, Canada, and
Australia have already
confirmed continuation of
LDC preferences for

Calling the move a positive one for
Bangladesh's exporters, he noted that
Australia has announced a similar three~-year
facility, while China will extend LDC privileges
for two years after graduation.

Bangladesh's key export destinations include
the EU, United States, United Kingdom,
Canada, India, and Japan. The country is
scheduled to graduate to the developing
nation category in November 2026.

. Atthe 2023 WTO Ministerial Conference held

in Abu Dhabi, member countries agreed that
trade benefits for LDCs would continue for
three years after graduation to ensurea
smooth transition.

Once the new status takes effect, Bangladeshi
garments could face tariffs ranging from 9.0
per cent to 20 per cent, depending on the
market. The rate is 12 per cent in the EU, 11.5
per cent in the UK, 16.2 per cent in Canada,
9.0 per cent in Japan, 20 per cent in India, and
6.7 per cent in China.

Apparel manufacturers have been urging for a
delayed graduation, citing the need for
extended trade benefits to maintain
competitiveness.

T remain competitive.

!"The industry also needs to
focus on enhancing
productivity," he said.
Exporters stressed that duty-

Bangladesh until 2029,
providing a three-year grace
period.

Fazlul Hoque, former
president of the Bangladesh
Knitwear Manufacturers and
Exporters Association
(BKMEA), described Japan's
decision as "a welcome and
expected move" that will
help sustain the country's
export growth.

He added that the industry
and the government must
use the transition period to
boost port efficiency, reduce
production costs, and lower
utility and borrowing rates to

free market access remains
one of the main incentives
for international buyers to
source from Bangladesh.
They urged the government

~ to take timely measures to

extend the transition period,
which would also help buyers
adjust their strategic
sourcing plans.
According to Export
Promotion Bureau (EPB)
data, Bangladesh earned
US$1.18 billion from garment
exports to Japan in FY2024-
25, up from $478.48 million
in FY2012-13. £/
Munni_fe@yahooyéﬁ_f
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Experts urge structural reforms and trade

FE REPORT

Economists and experts have
stressed that Bangladesh's
upcoming graduation from
the Least Developed Country
(LDC) status in 2026 requires
urgent and comprehensive
preparation, bold policy
reforms, and effective
coordination among
stakeholders to ensure a
smooth transition.
They also warned that both
internal and external
economic vulnerabilities
could undermine the
country's competitiveness
after graduation.
They pcinted out structural
weaknesses such as high
operational costs, weak
institutions, energy crisis,
and limited export
diversification -- all of which
must be urgently addressed.
The experts also underscored
that the transition period
should be used strategically
to strengthen trade
resilience, expand market
access, and implement
reforms to safeguard
Bangladesh's growth
momentum.
They made the remarks at a
seminar on 'LDC Graduation:
Challenges & Prospects'
organised by the
Bangladesh-Malaysia
Chamber of Commerce and
Industry (BMCCI) at a city
hotel on Sunday.
Speaking at the seminar,
Commerce Secretary
Mahbubur Rahman said the

Hfamce:

LDC GRADUATION:
CHALLENGES & PROSPECTS

resilience ahead of LDC graduation

e L ]

Bangladesh-Malaysia Chamber of Commerce and Industry (BMCCI) hosted a seminar on 'LDC Graduation: Challenges
& Prospects' at a city hotel on Sunday. '

government had requested
the United Nations General
Assembly (UNGA) to visit
Bangladesh to assess the
country's readiness for
graduation.

"In addition to the EU and the
USA, the government is in
talks with Canada, Australia,
Japan, South Korea, and other
countries to boost bilateral
trade and diversify export
destinations," he added.

Dr Zaidi Sattar, Chairman of
the Policy Research Institute
(PRI), noted that
Bangladesh's LDC graduation
is taking place amid a period
of global uncertainty
characterised by economic
nationalism, protectionism,
and weakening globalisation.
These factors, he said,
discourage investment and

complicate export growth.
He highlighted internal
disruptions such as exchange
rate depreciation, inflation,
high interest rates, and
political instability -- all of
which have undermined the
investment climate and
weakened the foundation for
asmooth transition. 3
Given these challenges, Dr
Sattar suggested that
Bangladesh consider seeking
adeferral of its LDC
graduation, noting that such
an option exists within the
UN framework for countries
facing adverse economic
conditions.

Former BGMEA president
Faruque Hassan emphasised
that Bangladesh's
graduation should not
become a "penalty for

success."

. He noted that the transition

period should be managed
strategically to maintain
competitiveness, ensure
international support, and
avoid the premature
withdrawal of trade benefits.
He called for reforms to
reduce high interest rates,
energy costs, and logistical
inefficiencies, stressing the
urgent need to improve port
and transport :
infrastructure, ensure
energy security, and
establish financing
mechanisms, such as green
credit lines, to support

export-oriented industries.

Hassan also underscored the
importance of diversifying
products, fibres, and export
markets while pursuing free

He pointed out that problems relatedto -

banki'n'g, logistics, and energy supply
remain major bottlenecks for industrial
expansion.
Dr Abdur Razzaque, Chairman of the
Research and Policy Integration for
Development (RAPID), suggested using
any additional time granted before or
after graduation -- such as a three-year
ex.te_nsion == not merely to maintain
privileges but to Prepare effectively for
the new challenges ahead.
He observed that Bangladesh's
transition coincides with a rapidly
ch?nging global trade landscape and
said the extra time would help the
country "weather the storm better, "
He al§o emphasised that reform must
remain an ongoing process, as
Bangladesh's structural challenges will
not disappear with graduation alone.

D_r Khondaker Golam Moazzem, Research
Director at the Centre for Policy Dialogue
(CPD), took a more optimistic stance
asserting that Bangladesh is structur’ally
ready for graduation.
He described the move as a "structural
change" rather than a symbolic one and
noted that the country has already
surpassed the required thresholds by
wide margins.
He urged the private sector to view
graduation not as a constraint but as an
opportunity to strengthen
con-!petitiveness and upgrade capabilities,
In his keynote paper, Dr Selim Raihan of
the South Asian Network on Economic
Modeling (SANEM) said Bangladesh's
readiness for graduation is under
scrutiny amid global economic volatility
.and the potential loss of LDC-specific
International support measures,
"The core risk lies in the trade sector,"

he warned, citing the count 'she
dependence on ready-mad;y garm:r\:':
(RMG) exports and duty-free, quota-
:_:Ee (DFQF) market access.

e erosion of these trade privileges
noted, could cost Bangladegh billﬁ:en; ?ne
!ost €xport earnings and add pressure on
its foreign reserves,

Dr Raihrim also highlighted persistent
domestic structural challenges, including
macroeconomic stress from low foreign
reserves, fiscal gaps, and high inflation:
as wel l-asdeeper flaws such as weak ta::
collection, a fragile banking sector, high
export concentration, and limited
foreign direct investment (FDI).
He attributed many of these problems to
entrenched "rent-seeking networks"
among political, business, and
bureaucratic elites that continue to
obstruct meaningful reform,

bdsmile@gmail.com

trade agreements with major
economies.

Highlighting Bangladesh's
leadership in green factory
development, he urged
continued investment in
sustainability, the circular
economy, and compliance to
meet evolving global
standards.

Anwar-Ul-Alam Chowdhury

. (Parvez), President of the

Bangladesh Chamber of
Industries (BCl), said that
while the business
community remains
proactive and ready for the
next stage of development,
high operational costs and
ongoing financial instability
continue to erode
competitiveness.
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~ Private sector seeks

six-year delay to LDC
graduation

‘Business leaders tell UN delegation that past growth figures were
inflated and Bangladesh is not prepared for LDC graduation now

REFAYET ULLAH MIRDHA and
REJAUL KARIM BYRON

Top business ° leaders yesterday
urged a visiting United Nations (UN)
delegation to recommend deferring
Bangladesh’s graduation from ‘the
least developed country (LDC) club by
five to six years. _

They cited current macroeconomic

stress, inflated growth data under:

the previous government, and
poor overall preparedness for the
transition. 2

After hearing that the private
sector is not ready yet, the high-
level UN team asked for a detailed
roadmap outlining the country’s
preparations for graduation. It said

another delegation would visit Dhaka

in January for a further assessment.

said it intends to maintain that
timeline, local businesses have urged
authorities to seek an extension,
pointing to inadequate readiness,

Amid this, the government invited
the UN team, comprising both officials
and independent experts, for a ground-
level evaluation.

The team was led by
Mollerus, acting director of the
United Nations Office of the Hi _
Representative for the Least Developed
Countries, Landlocked Developing
Countries and Small Island Developing
States (UN-OHRLLS).

Atameeting held at the UN Housein
Dhaka yesterday, business leaders said
they' wanted the deferment because
of mounting economic challenges,
inclg-',dir'-xg-high bank interest rates,

s of loan scams and irregularities,
and the fallout of the pandemic and the
Russia-Ukraine war.,

They alleged that the country’s
reported economic growth figures were
“false, baseless and inflated”, painting
an inaccurate picture of Bangladesh’s
real’ condition to the international
community.. : -

They also claimed that under the
previous government they had little
opportunity to raise concerns.

Businesses told the delegation that
Bangladesh has made limited progress
in preparing for post-graduation
challenges. The country has yet to
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country LDC status to a developing nation in
November next year. Although the
interim government has repeatedly
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Once the country graduates, it
will also lose concessional loans from
international lenders and donor
countries, which trade leaders believe

could undermine macroeconomic

stability,

‘NOT READY YET’

Md Zakir Hossain, secretary
general of the Bangladesh Textile Mills

Association (BTMA), who attended
the meeting, said the UN delegation

High requested a detailed roadmap for LDC

graduation preparedness.
“We did not request to stop the

_ graduation process. We requested just

a deferment for six years,” Hossain told
The Daily Star over the phone after the
meeting. T o

Kamran T Rahman, president of the
Metropolitan Chamber of Commerce
and Industry (MCCI), said the business
community believes Bangladesh will
not be able to sustain the graduation if
it proceeds.

“.8ix years have been sought for
taking preparation asthe countryisnot
ready to sustain the challenges of the
graduation right now,” Rahman said,
adding that the country’s inadequate
preparation is visible across several
sectors, including logistics.

Mohammad Hatem, president of the
Bangladesh Knitwear Manufacturers
and Exporters Association (BKMEA),
said the delegation has been briefed

'pn the current economic, trade and

industrial situation.
Hm " o

Association (BGMEA), said the price of
gas had risen by 286 percent between
2016 and 2023, while captive power
costs increased by 40 percent, driving
up production expenses amid an
already strained economy.
* He added that non-performing
loans have risen to 27 percent, while
1l‘.~ank interest ratfffrther stand gt aroun
5>  percent, urdening
manufacturers.

Khan expressed concern over
ongoing political uncertgigty,

_instability in global trade, d

orders ahead of the national

election, and weak coordination in

implementing the Smooth Transition

Str;fltegy (STS).
e

diversification and heavy dependence
on imported raw materials pose major
risks to long-term economic stability.

Economist Mohammad Abdur
Razzaque, chairman of local think
tank Research and Policy Integration
for Development (RAPID), who has
beenworldngwiththeUNteam,said
the delegation met Anisuzzaman
Chowdhury, special assistant to-the
chief adviser, at the ERD office in
Dhaka,

“The UN team has been listening
about the situation now,” said the
€COnomist.

Anwar-Ul-Alam Chowdhury:
(Parvez), president of the Bangladesh
Chamber of Industries (RCH. said

|
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stress, inflated growth data ‘under -
the previous government, and
poor overall preparedness for the
transition.

After hearing that the private
sector is not ready yet, the high-
level UN team asked for a detailed
roadmap outlining the country’s
preparations for graduation. It said
another delegation would visit Dhaka .
in January for a further assessment.
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said it intends to maintain that
timeline, local businesses have urged
authorities to seek an extension,
pointing to inadequate readiness,

Amid this, the government invited
the UN team, comprising both officials
and independent experts, for a ground-
level evaluation.

The team was led by Roland
Mollerus, acting director of the
United Nations Office of the High
Representative for the Least Developed
Countries,

Dhaka yesterday, business leaders said
tl;ey' wanted the defelmmcthatilecause
of mounting economic enges,
mclmmhg “high bank interest rates,
years of loan scams and irregularities,
and the fallout of the pandemic and the
Russia-Ukraine war.

They alleged that the country’s
reported economic growth figures were
“false, baseless and inflated”, painting
an inaccurate picture of Bangladesh’s
real’ condition to the international
community. :

They also claimed that under the
previous government they had little
opportunity to raise concerns.

Businesses told the delegation that
Bangladesh has 1}1ade limited progress
in preparing for post-graduation
challenges. The country has yet to
sign major trade deals such as Free
Trade Agreements (FTAs), Economic
Partnership Agreements (EPAs) or
Comprehensive Economic Partnership
Agreements (CEPAs) with key trading
partners -- which are essential to retain
preferential market treatment after the
graduation.

At present, Bangladesh enjoys LDC-
related trade benefits in 38 countries,
with 78 percent of its total exports
linked to such preferences. So far, it
has signed only one preferential trade
agreement, with Bhutan.

9 NE TR (WS Tud ﬁmWwwmﬂaﬁw TR BY% werT |

is currently November next year. Although the

scheduled
graduate

to
from

interim government has repeatedly

—_—

Once the country graduates, it
will also lose concessional loans from
international lenders and donor
countries, which trade leaders believe
could wundermine macroeconomic

Md  Zakir Hossain, secretary
Bangladesh Textile Mills
gafuciation (I:"a‘I‘l\*[zzl)l,‘3 who attended
meeting, said the UN delegation
requested a detailed roadmap for LDC
graduation
“We did not request to stop the

Kamran T Rahman, president of the
Metropolitan Chamber of Commerce
and Industry (MCCI), said the business
community believes Bangladesh will
not be able to sustain the graduation if
it

“.six years have been sought for
taking preparation as the country is not
ready to sustain the challenges of the
graduation right now,” Rahman said,
adding that the country’s inadequate
preparat:’ioéll mble across several
sectors, including logistics.

Mohammad Hatem, president of the
Bangladesh Knitwear Manufacturers
and Exporters Association (BKMEA),
said the delegation has been briefed

‘on the current economic, trade and

mdllrhstnal situation. g

e poor condition of the banking
sector and the fall of exports indicate
that the macroeconomic situation is
not well now,” he said.

He added that after graduation,
Bangladesh would lose Generalised
System of Preferences (GSP) benefits in.
markets such as the European Union,
where exporters could face tariffs of
125 percent instead of the current
zero-duty access. ;

Mahmud Hasan Khan, president
of the Bangladesh Garment
Manufacturers and Exporters

Association (BGMEA), said the price of
gas had risen by 286 percent between
2016 and 2023, while captive power
costs increased by 40 percent, driving
up production expenses amid an
already strained economy.

- He added that non-performing
loans have risen to 27 percent, while

bank interest rates stand at around

15 percent, further burdening
manufacturers.

Khan expressed concern over
ongoing political uncertainty,

-instability in global trade, declining

orders ahead of the national
election, and weak coordination in
implementing the Smooth Transition
Strategy (STS
drvg;:ﬁca said lu'ﬁlted 5 industrial
iversification and heavy dependence
on imported raw materials pose major
risks to long-term economic stability.
Economist Mohammad Abdur
Razzaque, chairman of local think
tank Research and Policy Integration
for Development (RAPID), who has
been working with the UN team, said
the delegation met Anisuzzaman
Chowdhury, special assistant te-the
chief adviser, at the ERD office in
Dhaka. _
“The UN team has been listening
about the situation now,” said the

economist.

Anwar-U-Alam - Chowdhury:
(Parvez), president of the desh
Chamber of Industries (BCI), said

domestic industries should receive
greater priority in the discussions. He
advocated for a deferment, arguing
that Bangladesh is not ready yet.
Leaders International
Chamber of Commerce-Bangladesh,
the Foreign Investors Chambers
of Commerce and Industry, the
Leathergoods and Footwear
Manufacturers and Exporters
Association of Bangladesh (LFMEAB),
and the Dhaka Chamber of Commerce
and “Industry also took part in the”
meeting.




