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INDIA LAND-PORT BAN ON BANG
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LADESHI EXPORTS TAKING

Jute exporters count a

ot e Jui A Y

$100/tonne as freight cost

Detour by sea to Kolkata erodes export competitiveness

SYFUL ISLAM

Jute-goods exporters now wobble under pressure of
mounting transportation costs for using sea route,
stakeholders say, as Indian land-port ban on
Bangladeshi exports takes its toll.

Due to the restrictions-in a trade spat evidently
following the July uprising in Bangladesh--millers
and exporters are now forced to send jute goods by
sea from Chittagong seaport to Nhava Sheva Port in
Maharashtra in the West Coast of India from where
gaods are transported to Kolkata by road ina

{istant detour, they say.

As a result, the jute millers and exporters say, the
cost of transportation of cargo per tonne increased
by $100, making the item uncompetitive.

On June 27 this year, the Indian Directorate General
of Foreign Trade issued notification restricting
Bangladeshi jute and jute goods from entering India
through land ports on the Bangladesh-India border.
Only one seaport, Nhava Sheva Port, can be used to
export jute from Bangladesh to India.

Recently, leaders of all the trade bodies in jute
sector convened in a meeting and demanded that
the government compensate them for the
additional costs as special assistance to keep the
sector afloat.

Abul Hossain, chairman of Bangladesh Jute Mills
Association, in a letter to Finance Adviser Dr
Salehuddin Ahmed said the port restriction would
cast severe negative impact on the country's jute-
and jute-goods sectors.
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In the past, he writes, jute and jute goods had been
exported by using Benapole, Hili and Bhomra land
ports and so the transportation cost was
significantly low. The use of sea route now adds up
extra costs to exports to India.

MrHossain has also raised some more demands to
help the industry thrive. He mentions that in the
budget for FY26 the government imposed tax at
source on raw juteat 0.5 per cent, 10~
percent tax on cash incentives, and 1.0~

demand govt
for extra costs
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farmers and middlemen so farmers will feel
discouraged from producing jute, thus lowering jute
production," he alerts.

The association demands withdrawal of all kinds

of taxes on raw jute for the next five years to help
the farmers survive. |
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oposals and see what can be done

to compensate the miller and traders," he said.
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