US, Bangladesh
to hold next
tariff talks on

July 29

REFAYET ULLAH MIRDHA

The United States Trade Representative
(USTR), the chief trade negotiation body
for the American government, has invited
Bangladesh to resume the third and final
round of tariff negotiations on July 29,
said Commerce Secretary Mahbubur
Rahman.

Earlier, Bangladesh sent the country’s
position paper to the USTR on July 22

and proposed July 26 as the date for

resuming the final round of negotiations

at the USTR office in Washington DC,
However, the USTR finally set July 29

as the date for resuming the talks, where

Commerce Adviser Sk Bashir Uddin will |
lead the Bangladesh team, the commerce |

secretary told The Daily Star over the phone.

If the meeting is held in person,
the Bangladesh team will leave for the
USA on July 27, However, there is also a
possibility that the meeting will be held
virtually, the secretary said. :

This time, some exporters from the
private sector. may join the Bangladesh
team, but they will not take part in the
negotiation meetings, which will be held
in a government-to-government format,
he added. _

The secretary expressed hope that

the Trump administration will lower the
tariff rate for Bangladesh at the end of !
the negotiations, as rates have already

been lowered for some countries.

For instance, the US government has
reduced tariffs 10 15 percent for Japan,
19 percent for Indonesia, 20 percent for
Vietnam, and 19 percent for the Philippines.

Moreover, Bangladesh has so far
negotiated well with the USTR, and

it is expected that the tariff rate for ,l

Bangladesh will also be significantly |

lower than the existing 35 percent.
Bangladesh has already offered zero-
duty import of US commodities such

|
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;svuauulneeungs, which will be held
in a government-to-government format,

he added.

The secretary expressed hope that

the Trump a

dministration will lower the

tariff rate for Bangladesh at the end of

the negotiations, as rates

have already

| been lowered for SOIIKIE countries,
For instance, the US government has

' reduced tariffs to

15 percent for Japan,

19 percent for Indonesia, 20 percent for
Vietnam, and 19 percent for the Philippines,
Moreover, Bangladesh has so far

negotiated well

Bangladesh will

with the USTR, and
it is expected that the tariff rate for
also be significantly

. lower than the existing 35 percent.
Bangladesh has already offered zero-
‘duty import of US commodities such

ds cotton, wheat, liquefied natural gas,

aircraft, and other agricultural products.
' To increase imports from the USA,
. Bangladesh signed a deal with American
wheat suppliers on July 20 to import
0.7 million tonnes of the cereal grain,

and advanced-level

negotiations are

underway to purchase 14 Boeing aircraft.
to hire a lobbying firm the high tariff, the data
- In the draft tariff now.

agreement, Bangladesh
- has agreed to many of the
- USA’s proposals to ensure
| smooth trade,
The private sector’s
initiative to hire a lobbying
' firm in the US did not
' progress much dye to
' time constraints, said one
' of the persons involved in
| the initiative, requesting
| anonymity.
[ On July 23, Zaidi Sattar,
- chairman of the Policy
. Research Institute of
Bangladesh (PRI), said he
would support every effort
taken by the private sector
of Bangladesh to hire 1
obbying firm.

If the Bangladeshi
initiators succeed in hiring
the lobbying firm, the PRI
will information
related to Bangladesh’s

economy and trade issues,
~ hesaid.

A frustrated initiator,
alsorequestinganonymity,

- said there are doubts over
- whether it will be possible

Even if one is hired in
the US, it may not bring
any positive outcome, the
person added.

Still, a
of Bangladeshi
businesspeople is i
to appoint a lobbyist in
the US, the single largest
€xport destination for
Bangladesh, where local
garment makers shipped
apparel worth $8.2 billion
last year.

The garment sector oy
face challenges if the 35
percent tariff rate comes
into effect for Bangladesh,
businesses said.

According to  data
from the Bangladesh
Garment Manufacturers
(and Exporters Association
BGMEA), 1,322 garment
factories in Bangladesh
are directly involved in
UsexPorung' garments to the

'i‘hese production units
may fail to secure work
orders as before dye to

suggest.
Bangladesh has not
i any lobbying firm

as they have little role in
the negotiation process,
the commerce adyiser told
journalists at his office in
Dhaka yesterday.

“We need major
structural changes,
where lobbyists cannot
contribute,” he added.

to decide on the n,
reforms to facilitate the
tariff talks,

Some exporters,
Particularly in the garment
sector, had earlier pushed
ists in the

Eghiringlobby:

reduce the import duty on
American goods so that
the Trump administration
offers Bangladesh reduced
tariff rates, 7
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Even 5% US tariff
1S too much for
apparel: CPD

STAR BUSINESS REPORT

because it comes at a time of surging €nergy costs, rising interest rates,
and global economic uncertainty, according to a study by the Centre for
Policy Dialogue (CPD) published yesterday.

The impact will be especially severe for small and medium-sized
enterprises (SMEs), which operate on razor-thin margins, warned
CPD in the study titled ‘Trump Reciprocal Tariffs and Bangladesh:
Implication and Response’,

The study, jointly conducted by Mustafizur Rahman, Anika Tasnim
Arpita, and Tanbin Alam Chowdhury, comes just days before a 35

percent of total apparel exports heading to the US, Ninety percent
of these exports consist of garments and other textiles, Bangladesh
maintains a hefty trade surplus with America—one that has drawn
attention in,Washington as the US seeks to rebalance its trade
relationships.

Trade Organization,” reads the study.

The paper criticises the government for not contesting the non-
disclosure clause in the US-proposed tariff framework and for failing to
mobilise a negotiation team inclusive of relevant stakeholders.,

The study observes that, in spite of the softening of the stance by

are being delayed or held back.

“These are being felt by Bangladesh as well. Brands and buyers are
asldng Banﬂladmh'ﬂ 0T o L P e e Ry e ) -




“Bangladesh will need to navigate all _
considering its trade interests with the USA and also by taking into

The paper criticises the government for not contesting ;

isclosure clause in the US-proposed tariff framework and for failing to
mobilise a negotiation team inclusive of relevant stakeholders.

|" The study observes that, in spite of the softening of the stance by

- USPresident Dona] Trump—indicati i ipro

| tariffs from the initia] 37 percent—businesses are already experiencing

are

| “These are being felt
| asking Ba

ngladesh’s producers and

being delayed or held back. . :
by Bangladesh as well, Brands and buyers are
€xporters for discounts. This js

Pparticularly pertinent for the apparel sector of the country,” it says.

= s m s DI

The ' brands and b

are likely to try 1o split the
additional tariff between
themselves and producers
and suppliers, the study
States, adding that the
relative share is not known
as yet.

The paperalso notes that
this comes as Bangladesh
is trying to pivot towards
man-made fibre (MMF)
garments, j growing
Segment in the US market,
However, with buyers likely
to split the cost of tariffs
with suppliers, it is unclear
how much of the burden
will fall on Bangladeshi
firms.

Adding to the challenge,
Western buyers
tightening requirements
In areas of compliance
such as’the environment,
improving labour
standards, and reduction

=
——pveesore  wviuels a$ Delore due to tariff rates,

of carbon  emjss; ions.

enterprises and
entrepreneurs are having to
face this while dealing with
the challenges associated
with the upcoming LDC
graduation, Particularly in
view of market access to

European Union,

The broader
macroeconomic
implications are sobering.

 Like  other global
rating agencies, the initial
assessment

of Trump tariffs on the

Bangladesh economy.
Alongside Vietnam and
Thailand, the report
observes, Bangladesh

IS envisaged to pe
Particularly affected due
lo its economy’s higher
reliance on exports to the
US compared to other

€conomies in the region,

The report further alerts
that Bangladesh’s banksare
among the most exposed
in the Asia-Pacj region
to the US tariff increases,
primarily because of the
country’s high reliance on
garment exports,

“The  tariff shock
could exacerbate existing
problems faced by
Bangladesh’s banking
System, such as poor asset
quality and Jow capital

uffers, ing the sector
more susceptible to credit
Stress,” CPD notes, citing
observations of the global
rating agencies,

The CPD study
recommends setting
up a strong negotiating
wing to undertake the
complex negotiations that

will be required
to handle as part of its LDC
graduation Strategy.

——rmam A LAY
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