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5 production boost effort
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STATE OF SMEs

P There are
177 SME clusters

» They house 70,000
enterprises

chinery, offering a range of services at

cost-effective rates.
The primary objectives of these CFCs

SME - BANGLADESH

JAHIR RAYHAN

An effort by the SME Foundation to establish com-
mon facility centres (CFCs) for small and medium
enterprise (SME) entrepreneurs across Bangla-
desh, aimed at enhancing production and improv-
ing product quality through the use of modern
technology and machinery, has remained stalled
for years due to a lack of adequate funding.

A CFC is a centralised hub equipped with state-
of-the-art, hich end, and capital-intensive ma-

are to enhance product quality, diversify offer-
ings, increase production rates, and foster overall
business development for entrepreneurs, accord-
ing to the SME Foundation.

Mohammad Jahangir Hossain, general man-
ager of the SME Foundation, told TBS, “We have
around 177 SME clusters. CFCs are needed to pro-
vide heavy machinery for small entrepreneurs.
It costs Tk1 crore to establish a CFC in a cluster.
Despite our demand, we can't set up CFCs in all

‘SME clusters due to a lack of funds. Therefore, we
need a separate allocation in our budget for the
upcoming fiscal year.” !

Annual SME sector
turnover: contributes
TK30,000CR | 30%toGOP

He further sald, “We have submitted a written
proposal to the industries ministry to ensure that
there is an allocation for the SME Foundation in
the budget. We are also in discussions with for-
elgn partners to secure funding.”

Anwar Hossain Chowdhury, managing direc-
tor of SME Foundation, said the government al-
locates budget for the SME sector as a whole, but
not for the Foundation specifically.

“We have urged the government to allocate
funds for the Foundation specifically so that we
can further develop the sector including estab-
lishing CFCs,” he added. The SME Foundation
established the country’s first CFC in 2023 in Ra-
jshahi's Kaluhati footwear cluster, equipped with
13 state-of-the-art machines. -
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Hortex-Partner project launches
trade of GAP-certified mangoes

Exporters to benefit from single-point customs
security clearance: Agriculture secretary

FEREPORT

Agriculture Secretary Dr Mohammad
Emdad Ullah Mian on Friday said that
the government was working to develop
a country-specific export plan for
mangoes to access mainstream markets
abroad.

He said that customs and security
clearances for mangoes and other fruits
and vegetables would be streamlined at
a single location, ensuring greater
competitiveness in terms of time and
quality.

The announcement came during the
inauguration of a mango marketing
Initiative featuring produce grown using
Good Agricultural Practices (GAP).

The launching ceremony was held at
Krishoker Bazar (Farmers' Market), in
tne Jatiya Sangsad area in Dhaka, jointly
organised by the Hortex Foundation, the
Department of Agricultural Extension
(DAE), and the Department of
~gricultural Marketing (DAM), with
support from Jahera Seed Corporation,
Arat Agro BD, and SK International.
Gardeners from Kolaroa in Satkhira, with
<upport from the Programme on
Agricultural and Rural Transformation
tor Nutrition, Entrepreneurship,and
Resilience in Bangladesh (PARTNER)
project, exhibited their mangoes.

Dr Mian emphasised the government's
commitment to modernising
agricultural exports by removing long-
standing logistical and regulatory
obstacles.

"We are developing country-specific
export action plans to access
mainstream global markets, beyond just
ethnic consumer bases," he said.

" Although Bangladeshi mangoes are in
high demand internationally, export
volumes have remained low due to
various challenges. Through the
adoption of GAP and advanced
technologies, we are actively working to
overcome these barriers."

He announced that mango exporters
would soon benefit from a streamlined
process where customs and security
clearance would be provided at a single

jpoint, reducing both time and cost, ... Jaunch event were Md Saiful Alam,

" This integration will signifitantly = =
enhance the competitiveness of our

© Country-specific export
action plans to capture
mainstream market apart

from ethnicones
il

© BD targets 50,000 tonnes of
mango export in coming

years

fruit and vegetable exports in terms of
both qualityand efficiency," he said.
Efforts are also underway to address
inter-minlsterial bottlenecks In

. logistics and processing.
Discussions are ongoing to lower air
freight costs, while improvementsin
post-harvest handling -- such as hot
water treatment and cold chain
Infrastructure -- are being
implemented, he said.
Currently, hot water treatment
facilities are operational in Gabtoli,
with additional facilities under
construction in Shyampur and
Purbachal.
He said plans were also there to
relocate customs operations to
Shyampur, enabling joint clearance by
customs and civil aviation authorities.

"Last fiscal year, we exported just

1,300 tonnes of mangoes. However,
Bangladesh has the capacity to export
up to 50,000 tonnes annually while
still meeting domestic demand."
He also focused on the importance of
visual appeal -~ particularly colour and
quality -- in international markets and
mentioned that ongoing research was
focused on aligning local production
with global consumer preferences.
The government was also working to
make seasonal fruits like mangoes
more accessible through initiatives
such as Krishoker Bazar, which
supports both export goals and
domestic market availability, he sald.
Among the distinguished guests at the

*Director General of the Department of
Agricultural Extension (DAE); Nasir-

Ud-Doula, Director General of the
Department of Agricultural Marketing
(DAM); Dr Nazmun Nahar Karim, Acting
Executive Chairman of the Bangladesh
Agricultural Research Council (BARC),
Dr Syed Md Rafiqul Amin, Managing
Director of Hortex Foundation;and
Abul Kalam Azad, Programme ¢
Coordinator of the PARTNER Project.
The launch aligns with the agriculture
ministry's broader vision of
transforming agriculture intoa
sustainable, safe, and commercially
viable sector to ensure food and
nutritional security for future
generations.

As part of this effort, the ministryis
implementing the Programme on
Agricultural and Rural Transformation
for Nutrition, Entrepreneurship, and
Resiliencein Bangladesh (PARTNER),
which runs from July 2023 to June
2028.

_The programme is being executed

across all 8 divisions, 14 regions, 64
districts, and 495 upazilas, with
funding support from the Government
of Bangladesh, the World Bank, and the
International Fund for Agricultural
Development (IFAD). - '
Seven implementing agencies under |
the Ministry of Agriculture are
executing the programme, with the
Department of Agricultural Extension's
Programme Coordination Unit (PCU)
acting as the lead agency.

Eight affiliated organisations, |
including the Hortex Foundation, are

. serving as strategic partnersinthe_..’ »
24 initiative.
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Bangladesh, China
SIZN.two MoUs to
Al_)yq_ost bilateral trade

TRADE - BANGLADESH

TBS REPORT

Wang Is leading a delegation
consisting of over 100 Chinese
companles to visit Bangladesh,

He Is scheduled to attend the

Chief adviser,
Chinese commerce
minister to attend
Bangladesh-China
trade conference
today

Bangladesh and China signed two
Memorandum of Understandings
(MoUs) yesterday for forming a
Joint Working Group and on e-
commerce affairs to boost bilateral
trade, commerce and investment.

Commerce Adviser Sk Bashir Ud-...

din and Chinese Commerce Minister
Wang Wentao signed the MoUs on
behalf of their respective sides at a
hotel in the capital, reports BSS.
Earlier, the Chinese Com-
merce Minister arrived in Dhaka
yesterday to discuss trade and
investment  opportunities  with
Bangladesh and  elevate the
“Comprehensive Strategic Coop-
erative Partnership” between the
fwo countries to a new height,

focused on expanding bilateral
trade and investment.

According to Bida officials, ses-
sions will cover sectors such as ready-
made garments and textiles, agro-pro-
cessing, ICT, electronics, and others,

“It [the conference] will serve as
a platform for business communi-
ties of both countries to explore
more cooperation opportunities,
foster more fruitful outcomes in Chi-
na-Bangladesh economic and trade
cooperation,” said Chinese Ambas-
sador to Bangladesh Yao Wen.

Bangladesh seeks Chinese

tech support in agriculture
Yesterday, in a meeting with the Chi-
nese delegation led by Wang Wen-
ta0, Sk Bashir Uddin sought support
of Chinese drone technology in the
agriculture sector of Bangladesh.

Bangladesh-China  Investment
and Trade Conference In Dhaka
today, which will be Inaugurated
by Chief Adviser Muhammad Yu-
nus, reports UNB,

Business representatives from
both countries will engage in dis-
cussions to strengthen economic
ties at the day-long conference to
be held at the “Binlyog Bhaban”
(Investment Bullding) in Dhaka,

According to officials, around
250 investors and businesspeople
representing 100 Chinese compa-
nies will attend the conference,

Minister Wang Is leading the
Chinese delegation, which in-
cludes representatives from Chi-
na's textite, pharmaceuticals, elec-
tronics, and agro sectors. He will
attend the event as a special guest.

.-Bangladesh Economic Zones

.Authority (Beza) and Bangladesh

Investment Development Author-
ity (Bida) are going to jointly or-
ganise the event.

During the conference, Chi-
nese and Bangladeshi business

representatives will participate.in _ |

five separate sessions throughout

- the day,

“Chinese experiences and its
technology can play a pivotal role
in Bangladesh's agriculture sec-
tor,” he added.

Highlighting the benefits. of
demographic dividends and rela-
tively lower wages in Bangladesh,
Bashir sought more Chinese invest-
ment in the leather and leather
goods, light engineering, agri-ma-
chineries, agro- technology, food
processing and pharmaceutical
sectors of Bangladesh.

In response, the Chinese Com-
merce Minister emphasised on en-
hancing cooperation on technol:
ogy and investment sectors.

Wang Wentao said that China
is ready to support Bangladesh in
agricultural and digital technology
sectors for boosting production

by using smart agricultural tech-

niques and drone technology. .~
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| FHMHUMAYAN KABIR

| Bangladesh's highest job creating smalland
medium enterprises has been showing a grim
picture over the last few years as their
production shortfall is casting along shadow
over the nation's employment landscape,
analysts said on Saturday.
The decline, exacerbated by a confluence of
economic pressures and systemic challenges,
is hindering job creation and, in some cases,
leading to job losses across a sector thatisa
vital engine of employment in the cou ntry,
they said.
The Micro, Small and Medium Enterprises
(MSMEs) are a cornerstone of Bangladesh's
economy, accounting foran estimated 90 per
cent of industrial units and 80 per cent of
industrial employment.
The MSMEs, contribute
Gross Domestic Product
crucial role in job creati

The Financial Express

01 JUN 2025

for women and youth.

However, recent data from the Bangladesh
Bureau of statistics (BBS) indicates a
¢lowdown in factory output growth, wit
estimates showing 2 drop toa mere 5.07 per.
cent for the fiscal year (FY) 2023-24,

nificantly lower than previous years.

de MSMES’ growth

shut down, threatening to

capacity or even
n gains in job creation,

reverse hard-wo

insiders said.
An estimated 85-per cent employmento

country Is created i the Informal sector,
which mostly deals with MSMES.
Economists say lower growthin SMMEs means.
slimemployment generationas these industries
arethe country's top generatorof Jobs.
Since MSMEs arethe backup industry for
larger ones, theif production fall will
ultimately affect manufacturingat bigger
jndustries too, they add.
The Bangladesh Labour Force Survey-2022
shows an estimated 60-million peop?e,w_ho
constitute 84.9 per cent of the total working
opulation here, are engaged with the
informal employment.
According toarecent data by the BBS, the y‘ear-
on-yearlndustria! production growthratein

MSMEs lowered toonly 5,07 percentin FY2025.

fthe

reduction, 2nd inclus

percentand thatinFY2023
was 9,03 per cent, according to
the BBS.
According tothe BBS, the
country'sunemploymentrate
rose to 4.49 per centduring
July-September quarter of the
year 2024 from that of 4.07
percentin the same perioda
year earlier.
The political turmoil and
security concerns tooka tollon
the productionat the SMMEs
resulting in an impacton the
labour market.
TheBangladesh'sunem ployed
people has been reachedto.
2.66 million in the third
quarter of lastyear, an increase
of 0.17 million froma year
earlier.
Of the total unemployed
population, jobless men
accounted for 1.79 million, up
from1.64 million in the same
period the previous yea r,while
the numberof unemployed
women reached 0.87 million,
comparedwith 0.85 milliona
year earlier, the B85 statistics
showed. ' !
Anam Ahmed, a furniture
enterprise ownerat capital's

_ Shewraparaarea, toldthe FE
that their production has been
dropped over thellast few years
as the demand for home-
decors has fallen.
"we could sale nearly 250-300
units of furniture per months
even before two years ago.
Now it has fallen below 200
units. So, 1 have cut the
productions at my factory," he
added.

marked 45.55-per cent
.negativegrowthin FY2024,
BBS datashowed.
Machineryand equipment
output maintained positive
growthin FY2022 and FY2023.
The production of wood-made
goods and corks, printingand
reproduction of recorded
media, chemicalsand chemical
products; pharmaceutical
productsand preparations,
computer, electronicand
optical products, and transport
equipment posted negative
hinFY2024,
DrZahid Hussain, a former
World Bank economist, said
thata gradual fallindemands
has affected the production of
MSMEs domestically. -
The several factorsincluding
the political uncertainty,
security challenges and
economicand financial sector
vulnerabilitles are thekey
reasons on the way tothe
growth at the MSMES, he -
added.
wThemonth-on-monthreal
wage has been declining n the
ast couple of years. Thus, the
purchasing power of people
has fallen. So, the demand for
MSME products hasdropped,”
the economist added.
Since the demand has dropped
overtheyears, production at
smaller and medium Industries
hasultimately declined, sald Dr
Hossaln.
He urged the government to
supply seamless power and
gas, formalise smaller "
manufacturing sectorsand

17 percent tothe si
7((1;(’35).|’am:1 playa Héh production costs, erratic energy supply,2
ion, poverty surging dollar, andescalating interest rates
P i ced many MSMEs to operate below
jve growth, especially have forc i Leaiy A S . —
£ Two years back, some 30 - subsectors, ensure internal and
The ratewas lower than thatin peop!ewerewm‘kingatmy external markets,and cutthe
the previous two consecutive factory which now droppedto inflationary pressurewith
fiscals of FY2022and FY2023. anly16, Mr Anam said. intent to boost productionat
According to the MSMES Under MSMESs, the production CMSMES.
industrial production index, of machinery and equipment policy Exchange Bangladesh
the FY2022 growthwas 15.39 has dropped drasticallyas it Chairman DrMasrur Reaz said .
as the highest number of jobs

is created by MSMEs in
Bangladesh, their lower
growth mightaffectthe
employment.

|f the trend continues,
Bangladesh's employment will
shrink furtherand peoplewill
fall behind the poverty line, he
said. As these sectars are the
backup industry forlarge
manufacturers, their recovery
is needed, the economist
added. -

"post of the cottage, micro
and smallindustriesin
Bangladesh aresetuponan
informal basis. They should be
broughtunder the formal-
systeminabid toupgradetheir

" capacity tocreate decent

employment," MrReazsald.
Anwar Hossain Chowdhury,
Managing Directorof the SME |
Foundation told the FE that the

 Covid, floodin last year, July-

August uprisinghad mainly
affected the growthand
production in the SMEs.

|fthe SMEs are affected, the
employment generationas
well as the country's
development would be
hindered, he added. -

"The government would have
toprovide more loans and
facilities to the SMEs for their
recovery and flourish. Besides,
the market linkage, supportive
role of the big corporate tothe

" SMEs and facilitation of the

technological innovation are
|mperative todevelop the
sector," Mr Chowdhurysaid.

" kabirhumayan10@gmail.corh
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