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“Govt plans to include private
sector in US tariff talks *

Move comes as third round of negotiations looms

REFAYET ULLAH MIRDHA

The government is considering bringing
private sector representatives on board for
upcoming tariff negotiations with the United
States, as Bangladesh prepares to respond to
the proposed tariff schedules by Sunday or
Monday next week.

The US Trade Representative (USTR),
which leads trade talks for Washington, has
already sent Bangladesh three detailed tariff
schedules. ‘

Bangladesh is currently reviewing the
proposals and will send a response within
the next couple of days, Commerce Secretary
Mahbubur Rahman told The Daily Star
yesterday over the phone.

«Ag the tariff issue includes multiple
ministries, the commerce ministry has called
an inter-ministerial meeting on Saturday to
approve the agreed tariff lines submitted by
the USTR,” he said.

Rahman added that Bangladesh had
agreed on most of the tariff issues but
declined to elaborate, citing the non-
disclosure agreement (NDA) signed by both
sides before the talks began.

However, the names of the delegation
members have not yet been made

public.
Meanwhile,

economists
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Trade talks & govt moves

) Govt to include private sector in
US tariff talks

2 Inter-ministerial meeting on
Saturday

) Commerce ministry may reply to
US zero-duty offer by Sunday/ Monday

He also refrained from commenting on
non-tariff matters that had been discussed,
saying they too fall under the NDA.

However, the secretary said the ministry

plans to involve private sector stakeholdersin

the negotiations. “We will be reaching out to
business leaders from leading chambers and
trade bodies,” he said. - i
The commerce secretary did not disclose
how many products the US had sought to be
granted zero-duty access to the Bangladeshi
] market, but mentioned that
! the number is far lower than
Bangladesh’s total list of 7,446
tariff line items.
No new date has yet been set

9.2 percent share of the US apparel
market, making it the third-largest
supplier after China and Vietnam.
Last year, the country exported
and $8.2 billion worth of garments to

the US.

Bangladesh-US RMG trade
US is Bangladesh’s top export market
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Bangladesh holds 9.2% of US
garment market

....................................................

Bangladesh ranks 3rd after China,
Vietnam in US garment imports

for the third round of talks, which s scheduled
to take place in Washington before August 1,
when the new import duties imposed by the
Trump administration are due to take effect.
The commerce secretary said he would
formally request the USTR to seta fresh date
for the talks after Saturday’s inter-ministerial
meeting finalises Bangladesh’s position on
e zero-duty proposals.
" Rarlier this week, after returning from
the second round of talks in the US,
Commerce Adviser Sk Bashir Uddin and
Mahbubur Rahman told a press conference
that Bangladesh was preparing for the
third round and that a team would fly to
Washington next week.

tariffs are lower.

“Multinational clothing brands
are also negotiating prices for goods
meant for other markets like India
and Japan, even though Bangladesh

enjoys duty-free access there,” Islam
=00




the USTR,” he said. g

Rahman added that Bangladesh had
agreed on most of the tariff issues but
declined to elaborate, citing the non-
disclosure agreement (NDA) signed by both
sides before the talks began.
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business leaders from leading chambers and
trade bodies,” he said. .

The commerce secretary did not disclose
how many products the US had sought to be
granted zero-duty access to the Bangladeshi

However, the names of the delegation
members have not yet been made
public.

Meanwhile, economists  and
exporters are warning of serious
repercussions  for Bangladesh’s
economy due to the Trump
administration’s additional
35 percent reciprocal tariff on
Bangladeshi goods. -

They predict that overall US
apparel imports could fall from
nearly $80 billion last year to between
$65 billion and $70 billion this year,
as higher tariffs discourage sourcing
from affected countries.

This could spell . trouble for
Bangladesh, especially its garment
exports to the US, which may take a
hit as American retailers and brands
scale back their imports due to the
steeper costs.

In contrast, the country’s market

~ competitors like Vietnam, India,

and Indonesia have been hit with
much lower rates, which may affect
Bangladesh’s garment share in the

| American market.

Bangladesh currently holds a

market, but mentioned that

the number is far lower than

Bangladesh’s total list of 7,446

tariff line items.

No new date has yet been set
9.2 percent share of the US apparel
market, making it the third-largest
supplier after China and Vietnam.
Last year, the country exported
$8.2 billion worth of garments to
the US.

Fazlee Shamim Ehsan, |
executive president
of BKMEA, said the |

commerce ministry had «]
not yet communicated

: with them about ||
including private sector
representativqs i

in the talks
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Shovon Islam, managing director
of Sparrow Group, . which exports
$350 million worth of garments a
year—$150 million of which goes to
the US—said his American buyers are
already pressing him to cut prices,
even though the final tariff rate is yet
to be confirmed.

He said that he had to offer much
lower prices to secure an order of
one million shirts, as the buyer was
considering shifting it to India, where
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for the talks after Saturday’s inter-ministerial
meeting finalises Bangladesh’s position on
the zero-duty proposals.

Earlier this week, after returning from
the second round of talks in the US,
Commerce Adviser Sk Bashir Uddin and
Mahbubur Rahman told a press conference
that Bangladesh was preparing for the
third round and that a team would fly to
Washington next week.

tariffs are lower.

«Multinational clothing brands
are also negotiating prices for goods
meant for other markets like India
and Japan, even though Bangladesh
enjoys duty-free access there,” Islam
said.

“They think production in India
is more cost-effective than in
Bangladesh because of the lower
tariff imposed on India by the Trump
administration,” he added. “I am
deeply disappointed with the lack
of progress demonstrated by the
Bangladesh government.”

«ps a stakeholder and one of the
largest exporters to the US market, [
feel utterly helpless and frustrated,”
Islam commented.

Fazlee Shamim Ehsan, executive
president of the Bangladesh
Knitwear Manufacturers and
Exporters  Association (BKMEA),
said the commerce ministry had
not yet communicated with them
about including private sector
representatives in the talks.

“Maybe the ministry will contact
us later,” he told The Daily Star '
yesterday.




Share of non-RMG export earnings
virtually unchanged in a decade

MONIRA MUNNI

Contribution of non-RMG sectors to
the country's overall export
earnings remained almost static
during last one decade, indicating
Insufficient efforts toward
diversification of the products-
basket and largely reliant on textile
and garments.

Non-RMG (readymade garment)
items like leather and leather goods,
footwear, jute goods, agricultural
products, frozen and live fish,
engineering products together
contributed about 15.91 per cent of
the total export receipts in the last
fiscal year. :

On the other hand, the share of RMG
(knit and woven) and textile,
including that of hometexand
specialised textile, in the export
earnings was 84.08 per cent.

The country fetched US$48.28
billion from merchandise exports in
the just concluded 2024-25 fiscal,
out of which $40.60 billion came
from textile and RMG and the
remaining $7.68 billion from non-
RMG products, according to Export
Promotion Bureau (EPB) data.
Textile, home textile and specialised
textile items fetched $1.25 billion
while the RMG sector alone earned
$38.23 billion in the last fiscal.

In fiscal 2016-17, textile and
apparel sector contributed 83.40
per cent or $29.05 billion to the
tountry's total merchandise
shipments worth of US$34.83
billion while non-RMG products
fetched $5.77 billion or 16.59 per
cent, the official data revealed.
Exports of textileand RMG items
increased by over $10 billion during
the last decade while that of non-
RMG exports including frozen fish,
leather and leather goods and jute
goods saw a down ward.

Talking to the FE, Tariqul Islam

BANGLADESH'S EXPORT BASKET

A Decade of RMG Dominance

16.6%
Non-RMG

Zaheer, Managing Director of Achia
Sea Foods Ltd, said export earnings
from his sector has been on the
declining trend for more thana
decade.

He attributed such downtrend to
some factors like scarcity of raw
materials, decline in the production,
losing competitiveness in the global
market, absence of required
infrastructure and banking facilities
and risk-management coverage,
lack of incentive at cultivation level
and fall in the global demand for
expensive local varieties of shrimps.
Bangladesh follows the traditional
way of farming and gets only 350-
500 kg of shrimp per hectare, which
is the lowest output in the world, he
said, adding that the competitor
countries including India, Indonesia
and Vietnam grow around 10,000 to

84.08%
RMG, Textile

15.91%
Non-RMG

Frozeh

12,000 kg of vennami, a high-
yielding and low-rated species, per
hectare.

_Asaresult, agood number of

shrimp processing plants in the
country had to face closure during
the last five to seven years while
most of the operational processing
facilities were running much below
their capacities, according to the
sector insiders.

Mr Zaheer, also a Senior Vice
President of Bangladesh Frozen
Foods Exporters Association
(BFFEA), said a total of 112 fish
processing plants were operating
across the country just five years
back and the number now stands at
only 20 to 25.

Another exporter said despite
making several attempts over the
years, they could not introduce low-
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cost variety of shrimps like
vannamei commercially due to
some complexities.

According to EPB data, Bangladesh
fetched $526.45 million from
exports of frozen and live fish in
2016-17 while the amount came
down to $441.58 millionin the
2024-25 fiscal.

Export earnings from jute and jute
goods also declined to $820.16
million in fiscal 2024-24 compared
to that of $1.02 billion in fiscal
2017-18.

Exports of leather and leather goods
fetched $1.14 billion in the last fiscal
while the amount was $1.23 billion
in fiscal 2016-17, according to
official data.

When asked, Md Abul Hossain,
Chairman of Bangladesh Jute Mills
Association (BJMA), attributed such

decline in the exports to fallin the
country's jute production due to low
price of the fibre at the growers'
levels and emergence of plastic
products as alternative toit.
Besides, the rate of cash incentives
on export of different jute goods
was slashed down, which also
created a negative impact on the
sector's performance, he said.
Moreover, the anti-dumping duty
imposed by India on Bangladeshi
jute goods has also caused a
setback, he noted.
On the other hand, export earnings
from agricultural products crossed
one-billion dollars toreach $ 1.16
billion in fiscal 2021-22, which
latter fell down and could not reach
the billion dollar marks again, they
added.
However, export earnings from
farm products stood at $988.62
million in last fiscal compared to
that of $553.17 million in the 2016~
17 fiscal, according to official data.
Exporters, however identified a
number of factors including cut in
the export incentive by the
government, higher import cost of
agri-inputs and other ingredients,
paucity of required air spaces for
shipment coupled with higher
freight charges for the declining
trend in the sector's performance.
Md Monirul Islam, DGM of Alin
Foods Export Ltd, recently said some
factors, including reduction of cash
incentive by the government, have
affected the sector's overall
exports.
"Eor the last one year, the rate of cash
incentive for the sector has been
reduced to 10 per cent from the
previous rate of 20 per cent," he said.
The higher rate of cash incentive
helped the exporters, especially the
small ones, remain competitive inthe
global markets previously, he added.
munni_fe@yahoo.com
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US tariff package bound with non-tariff stfings
Ministries preparing
coordinated response

FE REPORT

Government ministries are preparing
coordinated response to resolve the
deadlock related to bumped-up US
tariffs on Bangladeshi exports as the
deal offered by Washington is tied with
some conditions beyond trade realms,
sources say. .

The government will finalise its decision
on the critical conditions for reducing
tariff rates on eliciting opinions from
relevant ministries as a decisive third
round of negotiations with the United
States Trade Representative (USTR) is
ahead.

Commerce Secretary Mahbubur Rahman
apprised journalists Wednesday of the
process of preparation following an
inter-ministerial meeting -- as
businesses in Bangladesh, especially the
export-centric apparel industry,
remained on tenterhooks.

He said, "In our ongoing discussions
with the United States on the tariff
issue, various ministries are involved.
Hence, we are gathering their opinions.
Once we have them, a final proposal will
be prepared and sent for further
discussions with the US side."
Regarding the third round of
negotiations, the Commerce Secretary
mentionc that the LIS hac not vet

© Inter-ministerial
meet vetting
conditions,
taking ministries'
feedback

© Once final proposal
is prepared, it'll be
sent there for
discussion with US
side: Commerce Secy

© Final decision on US
- proposals will be
submitted to CA
DrYunus '

The top trade official mentions that
Bangladesh is importing many items,
including food-grains, and each product
is subject to separate regulations. "We
are currently evaluating these."
Following the three-day second round of
discussions with the US, the Ministry of
Commerce held TR N T
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country last Sunday. .

As part of this painstaking process, the
inter-ministerial meeting held at 11am
Wednesday drew representatives from
11 ministries, including Finance,
Agriculture, Food, Environment, and
Energy. Officials from the National
Board of Revenue (NBR) and Bangladesh
Trade and Tariff Commission also
attended the meeting with Commerce
Adviser Sheikh Bashir Uddin in the chair.
Sources say the US conditions binding

-reducing in steep tariffs -- lastly set at

35 per cent -- were reviewed, and
relevant ministries were asked to
provide their comments.

Similar meetings will be held with other
ministries concerned, too, as the US-set
dos for Bangladesh reportedly overreach
trade relations.

And these tags are cloaked ina
'Nondisclosure Agreement' reached by
the two governments.

Bangladesh's representatives will have |

to provide feedback on the US
conditions during the third round of
talks. Before that, a final decision will
be submitted to Chief Adviser of the
post-uprising interim government Dr
Muhammad Yunus.
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relevant ministries as a deasnve th|rd
round of negotiations with the United
States Trade Representative (USTR) is
ahead.

Commerce Secretary Mahbubur Rahman
apprised journalists Wednesday of the
process of preparation following an
inter-ministerial meeting -- as
businesses in Bangladesh, especially the
export-centric apparel industry,
remained on tenterhooks.

He said, "In our ongoing discussions
with the United States on the tariff
issue, various ministries are involved.
Hence, we are gathering their opinions.
Once we have them, a final proposal will
be prepared and sent for further
discussions with the US side."
Regarding the third round of
negotiations, the Commerce Secretary
mentions that the US has not yet
provided a specific date. "We arein
communication with them about when
the next course of action will begin."

S AT AT A
sent there for
discussion with US
side: Commerce Secy

© Final decision on US
- proposals will be
submitted to CA
DrYunus

The top trade official mentions that
Bangladesh is importing many items,
including food-grains, and each product
is subject to separate regulations. "We
are currently evaluating these."
Following the three-day second round of
discussions with the US, the Ministry of
Commerce held
inter-ministerial
meetings after
returning to the

-reducing in steep tariffs —- lastly set at

35 per cent -- were reviewed, and
relevant ministries were asked to
provide their comments.

Similar meetings will be held with other
ministries concerned, too, as the US-set
dos for Bangladesh reportedly overreach
trade relations.

And these tags are cloakedina
'Nondisclosure Agreement' reached by
the two governments.

Bangladesh's representatives will have
to provide feedback on the US
conditions during the third round of
talks. Before that, a final decision will
be submitted to Chief Adviser of the
post-uprising interim government Dr
Muhammad Yunus.

After Wednesday's meeting, Commerce Secretary Mahbubur
Rahman said, "This is a process. We need to gather opinions -
from different ministries as many issues are involved."

He adds, "These meetings will continue. After consolidating
feedback from the ministries, we will finalise a proposal and

proceed with further discussions."

Asked whether a date has been confirmed for the third-round
negotiations with the US, the Secretary said, "They have not
given a specific time yet. We are maintaining

communication."

Asked about the specific issues discussed in the meeting, he
said, "We import several products from the US, including food

query.

items. Various laws and regulations apply in this regard, and
we have sought clarification from the relevant ministries."
"This is a global issue," he continues. "We are following the
same procedures that countries around the world follow."
Itis also understood that while there is broad consensus on

| trade-related matters, several non-trade issues remain

| unresolvedin the negotiations between Bangladesh and the

| US.However, when asked if any such issues were discussed in
Wednesday's meetlng, the Commerce Secretary parried the

.newsman;asl@gmml.com
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