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The Business Standard

2 7 SEP 2025

rump slaps new US tariﬂ's on
drugs, trucks and furniture

TRADE WAR - WORLD

REUTERS

US President Donald Trump unveiled
sweeping new import tariffs, including
100% duties on branded drugs and 25%
levies on heavy-duty trucks, triggering
fresh trade uncertainty after a period of
comparative calm.

The latest salvo, which Trump said
was to protect the US manufacturing
industry and national security, follows
wide-ranging duties on trading partners
of up to 50% and other targeted levies

" on imported products stich as steel.

It's the latest upheaval for global busi-

nesses already struggling with snarled

supply chains, soaring costs and con-
sumer uncertainty caused by Trump's
trade war. The barrage has cast a pall over
global growth, while the Federal Reserve,
opens new tab has said it is also contrib-
uting to higher US consumer prices.

The new actions are seen as part of
the Trump administration's shift to bet-
ter-established legal authorities for its
trade actions, given the risks associated
with a case before the Supreme Court
on the legality of his global tariffs.

The flurry of new announcements fol-
lows a period of relative calm after Trump
reached trade deals with some key trad-
ing partners over the summer. They
could reignite uncertainty that clouded
the business outlook during the spring
when new import levy announcements
were an almost-weekly occurrence.

Trump's announcement on Truth
Social did not say whether the new lev-

Trump slaps ne'

‘ CONTINUED FROM PAGE 9

threatened higher tariffs on drug-
makers and Ireland, where mainly
American-owned  pharmaceutical
factories employ about 2% of the
workforce, has frontloaded much of
its exports to the US in anticipation.

Exports of chemical and related

products, including medicinal and
pharmaceutical products,
536% year-on-year to 23.9 billion eu-
ros ($27.9 billion) in the first sever
months of 2025, according to Ire-
land's Central Statistics Office.

leapt

Furniture And Trucks

Trump also followed through on &
pledge to "bring back" America's fur
niture business, saying he would star
charging a 50% tariff on imported kitch
en cabinets and bathroom vanities anc
a 30% tariff on upholstered furniture.

US President Donald Trump speaks at the White House in Washington DC, US, 25 September 2025. PHOTO: REUTERS

ies would be on top of existing national
tariffs. Recent trade deals with Japan,
the EU, and Britain include provisions
that cap tariffs for specific products like
pharmaceuticals.

-

Drugmakers Have Been
Bracing for Tariffs

Trump said the 100% tariff on branded
drugs would only apply to producers
that had not already broken ground

e 100% duty on branded
drugs waived if ground
broken on US factory

China’s ‘Furniture Kingdom’

says it’s already moved on

Britain says pushing
for better outcome on
US pharma tariffs

on US manufactunng plants. *

Many drugmakers have announced

multibillion-dollar investments in the
United States, and Switzerland's Roche
underlined on Friday that one of its
US units recently started work on a
new facility.

Rival Novartis, which has also made

a large US investment pledge, did not

reply to a request for comment.
Trump had long
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CONTINUED FROM PAGE 9
threatened higher tariffs on drug-
makers and Ireland, where mainly
American-owned  pharmaceutical
factories employ about 2% of the
workforce, has frontloaded much of
its exports to the US in anticipation.
Exports of chemical and related
products, including medicinal- and
pharmaceutical products, leapt
536% year-on-year to 23.9 billion eu-
ros ($27.9 billion) in the first seven
months of 2025, according to Ire-
land's Central Statistics Office.

Furniture And Trucks

Trump also followed through on a
pledge to "bring back" America's fur-
niture business, saying he would start
charging a 50% tariff on imported kitch-
en cabinets and bathroom vanities and
a 30% tariff on upholstered furniture.

on US manufacturing plants.

.| Trump slaps new US tariffs

All the new duties take effect
from 1 October.

More than half of the $85.6 billion
in ingredients for medicines used in
the US are manufactured domestically,
with the remainder from Europe and
other US allies, the US pharmaceutical
trade group said earlier this year.,

About 60% of the $25.5 billion in
US furniture imports in 2024 came
from Vietnam and China, according to
Furniture Today, a trade publication.

Furniture and wood products
manufacturing employment in the
US has halved since 2000 to around
340,000 today, according to govern-
ment statistics.

Higher tariffs on commercial vehi-
cles could put pressure on transporta-
tion costs just as Trump has vowed to
reduce inflation, especially on con-
sumer goods such as groceries.

L
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e 100% duty on branded
drugs waived if ground
broken on US factory

China’s ‘Furniture Kingdom’

says it’s already moved on

Britain says pushing
for better outcome on
US pharma tariffs

Many drugmakers have announced

multibillion-dollar investments in the
United States, and Switzerland's Roche

underlined on Friday that one of its
US units recently started work on a
new facility.

Rival Novartis, which has also made

reply to a request for comment. P
Trump had long | SEEPAGE24COLS
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Trump announces
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""concerning" for the sector.
Trump's latest salvo drew a
modest reaction from
investors in morning trading

on Friday. Sharesin

Denmark's Novo Nordisk were
down 1.5 per cent on the day,
but other big pharma groups,
such as the UK's AstraZeneca
and Switzerland's Roche,
were broadly flat after initial
falls.

The pharmaceutical industry
was exempt from the so-
called reciprocal tariffs that
Trump announced in April,
but has been subject to duties
the White House has since
agreed with individual
countries and Brussels.

The EU said on Friday it
expected Washington to stick
to last month's deal to limit
US tariffs on the bloc's goods
to 15 per cent.

"This clear all-inclusive 15 per

cent tariff ceiling for EU
exports represents an
insurance policy that no
higher tariffs will emerge for
European economic
operators," said trade
spokesperson Olof Gill.
Trump's comments on
pharmaceuticals did not make
clear whether he intends to
break the deal with Brussels.
The European pharma lobby
group EFPIA warned that the
tariffs could prevent patients
from receiving life-saving
treatments, while the
German chemical industry
association described them as

. a"slapin the face" and a low

point for trade relations with
the US.

But JPMorgan analysts said EU
pharma companies were
"likely to be able to largely
mitigate the impact with their
already announced capex
plans".

E——

Trump announces
100% tariffs on branded
pPharmaceutical products
AIME WII.I.IAMS, HANNAH KUCHLER

AND ILYA GRIDNEFF
FT SYNDICATION SERVICE

WASHINGTON/LONDON/TORONTO: Donald Trump has said
the US will impose 100 Per cent tariffs on imports of branded
Or patented drugs, unless the manufacturer s building a plant
in America.

The US president's Mmove, announced in a Truth Social poston
Thursday, will not apply to

generic pharmaceuticals, which ]
account for the vast majority of Dl'll- ugm? kers
imports to the US, shares fall
"§|tla:)rting0ctoberIst,_zozs, we Mmodestly after
will be imposing a 100% Tariff on ; '
any branded or patented prSldent
Pharmaceutical Product, unless a exemp ts
Company IS BUILDING their companies
Phar, tical Manuf; . .

maceutical Manufacturing with bi g us

Plant in America," Trump wrote, 5
Investments

This will be "defined as,

‘breaking ground' and/or 'under

construction'," he added. "There will, therefore, be no Tariff
on these Pharmaceutical Products if construction has started. "
While the EU said it was confident that it would be protected
from such high tariffs by an agreement it reached with Trump

last month, the Uk acknowledged the US an nouncement was

| SEE PAGE 7 COL 4
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