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startof jute to giveitaright place in our
econormic programmes,” he added.
He also recalled the lost glory of Dhakai |

ts a photograph to visiting

speaking at a business meet Sunday in
Dhaka, Yunus noted that halfof
Bangladesh's total workforce is under
the age of 26, and this demographic s
ready to get engaged in productive work,
according to state news agency
Bangladesh Sangbad Sangstha (BSS).

"| urge Chinese investors to make
Bangladesh their home and their
production hub...the young people are
ready to accept that challenge," the
head of interim government tald his
business audience, [
He urged Chinese businesses to |
integrate them into the workforce. |
Stressing the importance of reviving the |
jute Industry to strengthen the national
economy, Yunus said: "When you talk
about jute, itisan emotional issue for |
Bangladesh. " : .
Jute is often viewed solelyas a material
for sacks, despite its potential as an eco-
friendly fibre that could play a vital role

in protecting the environment and the
planet. X *
"Together we can makeawonderful =
PowerChinaand China Road and Bridge
Corporation joined the meet.

The opening session was followed by a series
of business-to-business (B2B) or business-

Muslin, once aworld-renowned 2pa bIghIY.s-e andf78AYEINAENT (B2G) meetings alsg...ny 5o 4

priged fabric. a7y heaie araioi
Terming the ongoing visit of the high-profile
Chinese business delegation 'historicand
significant’, Executive Chairman of
Bangladesh Investment Development
Authority (BIDA) Ashik Chowdhury said they
showed keen interest in investing in
Bangladesh.

"\We have not seen such a large number of
business delegates visiting Bangladesh froma
single country before,” said the BIDA
executive chairman.

He went on: "We see a new ray of hope, a new
level of interest from Chinese investors."

Mr. Chowdhury made the observations while
briefing newsmen aftera daylong 'China-
Bangladesh Conference on Investment and
Trade' held atthe BIDA headquarters in the
city's Agargaon area.

BIDA and Bangladesh Economic Zones
Autherity (BEZA) jointly organised the
conference with the participation of the
Chinese Ministry of Commerceand the
Chinese Embassy in Dhaka. B

" Around 250 business delegates of 143
Chinese companies, including Six Fortune 500
ones, took part in the conference," said Mr
Chowdhury, whois also the Chairman of the

‘He said renowned companies like Hongdou
Group, Shandong Weigiao Pioneering Group,
Global Textile Powerhouse of textlle sector,
Meide Group, solar photovoltaic
‘manufacturing company Huantal Energy,

v el atirdeyl i

* conferance will create new scopes for ‘

Besides,amemorandum pf understanding. . . |

(MoU) was signed between BEZA and Power

China International Group Limited to

establish a Chinese Agrivoltaics Economic

Zone (EZ) in Chandpur district, the press

conference was told.

The delegation mostly comprises

representatives from four trade bodies

namely China Chamber of Commerce for

importand Export of Machinery and

Electronic Products (CCCME), China
ional Chamberof C ce for the

Private Sector (CICCPS), China Chamber of

Commerce of Import and Export of |

Foodstuffs, Native Produce and Animal By~

Products (CFNA), and China Chamber of

Commerce for Import and Export of Textiles

(cccm).

Mr Chowdhury doesn't expect that the

delegates would make instant commitments

to making investment ratheritisalong

journey. PR ey

"investment journeyisa long process-the first

step of the processis to bring them in Bangladesh

and make them famillar with the different parts

of theinvestmentclimate," hesald. I

The investment promoter hopes the

investment gradually in the coming days.
He also expects the ongoingvisit of the

Chinesebusinesses and the fubsequent |

conference toyleld the desired outcomesin

the nextsixto 24 months. A

‘saif,
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hit US, China shipments

SEOUL, June 01 (Reuters): South
Korea's exports fell in May for the first
time in four months, as shipments to
the United States and China dropped
on global trade conflict triggered by US
President Donald Trump'ssweeping
tariffs.

Exports from Asia's fourth-largest
economy, an early bellwether for
global trade, declined 1.3 per cent from
the same month last year to $57.27
billion, government data showed on
Sunday.

"Declines in exports to both the United
states and China, the two biggest
markets, suggest US tariff measures
are having an impact on the global
economy as well as our exports," said
South Korean Industry and Trade
Minister Ahn Duk-geun.

The first decline since January followed
rises as strong chip sales had offset -
downward pressure from Trump's
tariff threats.

The May decline, however, was milder
than the 2.7 per cent fall forecastina

R poll of ec ists.On a
working-day adjusted basis, exports in
fact rose 1.0 per cent.

China and the United States agreed in
mid-May to a 90-day truce,
significantly unwinding their tariffs on
each other, after months of back-and-
forth retaliatory measures, but Trump
on Friday accused Beijing of violating
the agreement and threatened to take
tougher action. He also sald he would
double global tariffs on steel and
aluminium to 50 per cent.

Trump's "reciprocal tariffs", including

25 per cent duties on South Korea, are |
on a 90-day pause for negotiations. |
south Korea's May shipments to the
United States fell 8.1 per cent and |
those to China fell 8.4 per cent. |
Exports to the European Union rose 4.0
per cent, those to Southeast Asian
countries fell 1.3 per cent, while those
to Taiwan surged 49.6 per cent.

Exports of semiconductors jumped

21.2 per cent, thanks to robust demand
for advanced memary chips, but car
exports fell 4.4 percent due to US
tariffs and production at Hyundai
Motor's new factory in the US state of
Georgia, according to the ministry.
South Korea's imports fell 5.3 percent
to $50.33 billlon, bringing the monthly
trade balance toa surplus of $6.94
billian;the biggest sipce e b
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India's May dies
seen at multi-year

India's diesel exports to
Southeast Asia for May are
expected to be the highestin
at least four years, according
to shiptrackers and three

trade cos, as traders eyed
hipher profits in Aslaand as
o

higher freight costs deterred
shipments to Europe, reports
Reuters.

Increased diesel exports from
India, one of the largest
suppliersin the reglon, Is
cooling spot premiums for
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the fuel in Asiaand
pressuring derivatives
markets, while tightening
the fuel's availability in
Europe and supporting prices
there.

shipments on theIndia-

el exports to Southes
highs on higher margins

Southeast Asla route climbed
to 600,000 metrictons
(&.47 million barrels) or more
this month, shiptracking
data from LSEG, Kpler,
Vortexa and two trade
sources showed.

Stich levels were last seen at
the end of 2021, Kplerdata.
showed. Most volumes were

t Asia

destined for Singapore or
Malaysia, the data showed.
Volumes on the India-
southeast Asiaroute hita
multi-year high in May, with
sellers choosing east of Suez
markets as a preferred
destination due to stronger

* margins and cheaper freight
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Bangladesh’s public spending as a
share of gross domestic product (GDP)
is the lowest among nations on course
1o graduate from the least developed
country (L.DC) club.
Economists say that this low level of
vpenditure, both operational costs and
development outlays, could weaken the
mndations of the country’s transition
and leave the economy vulnerable on
~veral fronts once it Joses LDC status.
Following graduation, Bangladesh
vill no longer enjoy preferential trade
Jccess in many global markets and will
[ace tighter terms when seeking foreign
lnans.

To minimise these shocks, analysts
say the government must strengthen the
economy through higher investment in
key sectors.

They say Bangladesh must ramp up
spending on  education, healthcare,
infrastructure, and social protection
to create the conditions typical of a
developing economy.

In 2025 the country's public
expenditure stood at just 13 percent of
GDP, below the 234 percent in Nepal,
18.4 percent in Laos, and 17.9 percent in
Cambodia.

The International Monetary Fund
(IMF) projects that Bangladesh will raise
this figure only marginally to 14 percent

Fconomist Mustafizur Rahman said
low revenue collection has forced the
government to curtail both its operating
and development budgets.

“‘In developed countries, public
spending usually accounts for 35 percent
to 40 percent of GDP. In other South
Asian nations, it is around 20 percent.
But in Bangladesh, it has hovered around
12 percent_historically,” Rahman said,
citing IMF data.

“If the government intends fo
spend more, it must either tolerate
a higher budget deficit or increase
revenue collection,” added Rahman, a
distinguished fellow at the local thin
tank Centre for Policy Dialogue (CPD}

in2026.

At present, revenue-to-
GDP ratio of Bangladesh
stands at just 7.3 percent
- lower than that of Nepal,
Bhutan, and several other

regional peers.

“Sp, the original sin is
the low tax collection,”
Rahman said. "On top
of that, not all revenue
reaches the public coffers
due 1o systemic leakages,”

He mentioned that the
government is reluctant
1o raise the budget deficit
as it would increase the
debt servicing burden.
"Already, interest
payments have overtaken
education as the largest
expenditure item in the
national budget.”

The United Nations
General Assembly endorsed
the graduation of several

LDCs.

Bangladesh, Laos, and
Nepal are scheduled to
graduate in 2026, The

mon Islands will follow
in 2027, with Cambodia
and Senegal set to graduate
in 2029,

After the graduation,
Ban,
become mare competitive

will need to |

and productive to survive
in a less preferential
global environment, said
Prof Mohammad Lutfor
Rahman, an economics
teacher at Jahangirnagar
University. '

“This calls for strong
and large government
investments,” Rahman
said.

According to  him,
if the ment fails
to invest adequately
; education
and infrastructure, the
development
may falter.

A CPD report shows that
health allocations have
remained below 1 percent
of GDP for two decades,
while education spending
was slightly higher to 1.69
percent of GDP in fiscal
year 2025,

“To improve outcomes
in health and education,
a country needs to spend
at least 5 percent of GDP
in each area. Bangladesh
still falls far short of uﬂ?;

problem.  “Even  when
allocations rise, actual
spending  falls  short.
mentation efficiency
is falling and leakages are
worsening."

2.

According to Ministry
of Finance, the budget
implementation rate
dropped to 84 L in
fiscal year 2022-23, down

from 91 percent a decade

CPD Distinguished
Fellow ~ Rahman
recommended  increasing
tax collection, plugging
leakages, improving
tax administration and
accelerating digital
reforms,

With stronger revenue
streams, he said, | the

nt could boost
investment  in  human
capital and infrastructure
- sectors that are critical
for helping local businesses
compete internationally.
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Chinese investment can be game changer
for Bangladesh economy: Chief adviser

INVESTMENT - BANGLADESH

AGENCIES

Investors and businessmen
from 100 Chinese firms
attend China-Bangladesh
Conference on Investment
and Trade in Dhaka

Calling upon Chinese companies to invest in
Bangladesh, Chief Adviser Professor .MuhamA
mad Yunus yesterday said robust Chinese in-
vestment can be a game changer for the Bang-
ladesh economy.

“l urge Chinese investors to make Bangla-
desh their home and their production hub...
the young people are ready to accept that chal-
lenge,"” he said. i

The chief adviser made the call while ad-
dressing the China-Bangladesh Conference on
Investment and Trade at the Bangladesh Invest-
ment Development Authority (BIDA) office in
Dhaka’s Agargaon, reports BSS.

The Bangladesh and_ Chinese governments.
jointly organised the conference. | SEEPAGE2COL4 -

i to Chinese Commerce Minister
i i Muhammad Yunus presents a commemorative photo ; i
\C&'h;it m‘:‘u::; during the ‘China-Bangladesh Conference on Investment and Trade,’ held in the capital

on Hunt

1¥e

RESS WING

Recalling the longstanding’ relations
between Dhaka and Beifing, the chief
adviser said that a couple of months
ago, during his visit to Beijing, he had
requested that Chinese President Xi
Jinping encourage Chinese compa-
mies to invest in Bangladesh, as it aims
to become @ manufacturing and eco-
nomic hub of the region.

Prof Yunus said he was honoured
that President i Jinping had pursued
his words, sending a high-powered
Chinese business delegation to Ban-
gladesh so quickly.

Claiming that Chinese companies
are the master of manufacturing on
the globe and Bangladesh wants to
be their partner, he said: “Your larg-
est-scale investment can be a game
changer for our economy,”

Prof Yunus mentioned that tens of
millions of Bangladesh’s young work-
force would desperately need good jobs.

About the initiatives that Bangla-
desh has taken (o attract investment,
he said the interim government has

been steadfast in implementing re-
forms, enhancing the investment cli- !
mate, streamlining regulatory frame-
works and ensuring a conducive
environment for business operations.

The chief adviser said Bangladesh
continues efforts to attract direct for-
eign investment, stimulating econom-
ic growth and creating employment
opportunities for the youth,

Mentioning that half of the Ban-
gladesh population is under the age
of 26, he said they are the amazing
power of Bangladesh, while they are
very creative and dedicated,,

He said the Bangladesh Invest-
ment Summit was arranged in April
last where companies from all over
the world joined it

During the summit, Prof Yunus
said a top Chinese textile firn alone
announced investment of $100 million
in the spinning sector in Bangladesh,

For many years, Bangladesh has
been in a strategic location in the hear
of South Asia and the country's dy-
namic workforce has made [t an ideal

destination for investment, he said.

“Yet, for a decade, we'Have'fiiled
to attract foreign direct investment.
Scores of economic zones were devel-
oped, but they remain empty,” Prof
Yunus said.

He said widespread corruption,
misrule and brutal dictatorship drove
away the potential investors,

The chief adviser said the July Up-
rising, led by hundreds of thousands
of young people, brought an end to
these days and they are committed to
creating a new Bangladesh.

Prof Yunus invited the Chinese
investors to explore the extensive op-
portunities that Bangladesh offers
from textile and garments to pharma-
ceuticals, agro-processing, fisheries,
jute and information technology.

Chinese Commerce Minister Wang
Wentap and Chinese Ambassador (o
Bangladesh Yao Wen also spoke at
the conference, among others.

About 250 investors and business-
men from 100 Chinese firms partici-
pated In the conference,
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