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LDC exit may

hurt exports

Says Tarique

STAFF CORRESPONDENT

Tarique Rahman, acting
chairman of the Bangladesh
Nationalist Party (BNP), has
expressed concern over the
potential impact on the
€conomy after the nation’s
graduation from the least

developed country (LDC)
category.

In a _Facebook post yesterday, he said:

“Graduation is not just a milestone —

His comment comes amid re

from businesses to the interi

graduation by up to six years,

The country is scheduled to graduate
in November next year along with Nepal
and Lao PDR.

Businesses said this is not the right
time, as the economy faces several
challenges, including an economic
slowdown, a crisis in the financial
sector, and inadequate preparation
Lo compete in the global market after
graduation.

Bangladesh currently enjoys* duty-

.freeeqn-tbmeﬁt'stoitsmajormﬂets,

namely the European Union, but its
prodxl.lctswill_besubjecttoamundalz

said the loss of trade

Peated appeals
government to
fake the initiative to defer Bangladesh’s LDC

preferences may hurt garment €xXports
and reduce competitiveness,

“Access to concessional loans and
aid will shrink, increasing financial
pressure at a time when reserves and
debts are already under stress,” he said.

“Irade privileges afforded by the
World Trade Organisation (WTO),
including flexibility on subsidies and
medicine patents, will no longer apply,
raising the cost of essential medicines.”

“Export dependency on one sector
makes us vulnerable if competitiveness
erodes.”

He said urgent steps must be taken
to ensure that home-grown businesses
are not left vulnerable,

This can include diversifying the
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export base beyond garments into ICT,
pharmaceuticals, and other value-
added industries: strengthening public
institutions to ensure better financial
discipline and avoid a debt trap, he said.

He also stressed investing in
productivity, trade logistics, and
modern infrastructure  to stay
competitive globally, and actualisi
foreign commitments on trade facilities
and green financing to support the
transition.

“Let us not leave our workers,
farmers, and youth in 2 vulnerable
Place. Bangladesh needs real, tangible
progress and opportunities for its
citizens before it is able to reap the
benefits of graduating.”



Scali

When President Obama revoked

Bangladesh’s Generalised System
of: Preferences (GSP) status in 2013,
the direct economic shock was mild.
Garments, the country’s powerhouse
export, had always been excluded
from these trade privileges. Ironically,
in the years that followed, garment
exports continued their brisk ascent
in the US market even as they faced
some of the stiffest tariff barriers
of any .major supplier. By contrast,
non-garment sectors such as leather,
ceramics, pharmaceuticals, furniture,
jute and agro-processing struggled to
gain similar momentum.

This divergence invites reflection.
Faced with the same tariff storms,
what propelled one sector forward
while the others remained exposed
to every unpredictable headwind
of global change? In tracing the
garment sector’s journey, there are
lessons for Bangladesh as it seeks to
diversify exports and navigate the
uncertain tides of LDC graduation.

RISE OF RMG

To wunderstand Bangladesh’s
garment ascent, we must return
to the 1970s, when the industry
resembled a band of agile explorers,
quick to adapt but largely unproven.
The turning point came in 1979
with the landmark Daewoo-Desh
Garments partnership. South Korea

did more than dispatch machinery; it
transferred the spirit of enterpriseand
institutional frameworks. Compliance
standards, buyer connections and
production expertise were woven into
the evolving fabric of Bangladesh’s

garment industry.
Soon after, the Multi-Fibre
Arrangement (MFA)  emerged,

rerouting garment orders from
established East Asian powerhouses
to newcomers like Bangladesh. It
acted as an incubator, allowing the
RMG sector to flourish, sheltered
from overwhelming competition.
Policies tailored to garments, bonded
warehouses, back-to-back letters
of credit and export processing
zones reinforced this growth. Cash
incentives sweetened the deal but
were never the main driver.

The EU’s Everything but Arms
(EBA) initiative offered Duty-Free
Quota-Free (DFQF) access to Least
Developed Countries. With relaxed
Rules of Origin, Bangladesh became
one of the EU's largest apparel
suppliers. This preferential access
boosted exports and incentivised
backward integration.

Perhaps the most profound
transformation was the sector’s role
in advancing female empowerment.
Garment work became a gateway
for millions of women from rural
and economically disadvantaged
backgrounds. Factory jobs brought
greater autonomy, delayed marriage
and improved health and education
for children.

Thisevolution created acompelling
global narrative. International
brands such as H&M and Walmart
began. championing Bangladesh’s
female workforce as evidence of their
commitment to sustainability and
social responsibility.

Development organisations rolled
out initiatives like NARI, offering
transitional housing, skills training
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and employment opportunities for
women migrating from impoverished
northern regions.

NEAR, YET FAR

Bolstered by a compelling social
narrative, Bangladesh’'s garment

sector became a force to be reckoned
with. Despite daunting tariffs, global
buyers were persuaded not simply
by competitive pricing but by the
sector's track record of reliability,
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Garment work became a gateway for millions of women from rur
economically disadvantaged backgrounds.

capacity and social impact.

The institutional backbone was
built over years, crystallising around
two organisations: Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA) and
Bangladesh Knitwear Manufacturers
and Exporters Association (BKMEA).
Originally set up to advocate for
industry interests, they evolved into
de facto regulatory authorities.

BGMEA became the voice of the

woven garment industry, negotiating
with government bodies, foreign
buyers and development agencies.
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BKMEA championed knitwear with
a focus on workforce training and
ethical labour practices.

As their influence grew, leaders
from these associations took seats in
parliament, joined advisory boards
and engaged donor communities.

Each new export achievement
amplified their clout; their roles
extended beyond policy advocacy to
actual policy design. From shaping
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rules around bonded warehouses
to setting the stage for minimum
wage discussions, BGMEA and
BKMEA moved ahead of traditional
regulators. Ultimately, the garment
sector did far more than stitch
together an export powerhouse; it
engineered a new political economy.

Their success bred momentum.
More factories led to a swelling
membership; more members brought
increased resources, enabling greater
institutional  capacity. = Owners
prospered while workers earned
wages at least 50 percent below the

estimated living wage for Dhaka,
according to the Global Living Wage
Coalition 2022 benchmark.

STAGNANT NON-GARMENTS

The grass is not as green on the
other side! Not even close. Unlike the
garment industry, non-RMG sectors
never experienced a transformative
partnership akin to the Daewoo-
Desh moment. Industries remain
fragmented, driven by individual
entrepreneurs but hampered by
limited capital and weak organisation.

Leather exporters contend with
EU REACH regulations and US
ASTM standards; ceramics face
FDA and product safety hurdles;
agro-processors ~ must navigate
phytosanitary Tules. These are
not boxes to tick but barriers to
international trust.

These industries bear full Most
Favoured Nation tariffs without
the branding clout to abscrb costs.
Supply chains ,are shallow, buyer
networks are sparse, and policy
support is underdeveloped.

Pharmaceuticals depend on
imported ingredients for over 90
percent of production, exposing
them to global shocks. Over the past
two decades, SMEs have emerged in
leather, ceramics, agro-processing,
jute and light engineering, but most
fail to achieve scale or export SuUccess.

While numbers vary between
fields, both anecdotal accounts and
trade data indicate that fewer than 10
percent of non-RMG firms manage
to survive beyond five years while
maintaining export viability.

Their struggle is not necessarily
fueled by a lack of demand. Instead,
they are hemmed in by costly
certification requirements, limited
access to buyers, tariff burdens, and
fragile: institutional architecture.
The sheer volume of these businesses
hints at untapped vigour -- a deep
reservoir of potential waiting to

ort diversification

be realised. The missing piece is
not ambition, but the institutional
platforms needed to bridge ideas and
opportunity.

Imagine leather, ceramics, jute, or
agro-processing equipped with their
own powerful associations -- entities
capable of advocating for their
industries, guiding producers toward
global compliance, and pushing
for supportive reforms. Envision a
leather hub, complete with export
councils, testing facilities, CETP,
and training centres. Or picture
a ceramics alliance connecting
producers with safety certification
and global branding expertise. Or
visualise a pharmaceutical coalition
mobilising regulatory experts, TRIPS
strategists, and trade negotiators to
navigate the post-LDC terrain.

GOING FORWARD

The model that made Bangladesh
the world’s second-largest apparel
exporter is under strain. Cheap
labour and back-to-back LCs are no
longer enough in a world demanding
traceability, automation and ethical
sourcing. Which factory stitched
the shirt? Where did ‘the cotton
come from? Were the workers
paid fairly, and were the dyes used
environmentally safe?

Non-RMG sectors are disjoint
and rarely heard. With dedicated
institutions tailored to their needs,
they too could become engines
of progress. These industries
need their own watershed event
- a catalytic “Daewoo moment”
that can spark transformation.
It calls for reimagining policy
encompassing bonded warehousing,
export financing, comprehensive
certification and a shift in branding
- each with its own origin story and
vision for the future.

The writer is former lead economist
at World Bank's Dhaka office
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‘Chinese firm
KMK Industrial
to invest $18.6m
in Bepza EZ.

STAR BUSINESS REPORT

The.Bepza Economic Zone is set to receive
investment from an airplane amenity bag and kit
manufacturing company.

Chinese firm KMK Industrial Ltd will invest
$18.60 million in the economic zone, creating
employment opportunities for 1,231 Bangladeshi
nationals, according to a press release issued
by the Bangladesh Export Processing Zones
Authority (Bepza) yesterday.

Bepza described the investment as “a significant
step” towards diversifying the country’s industrial
base, as it will be the first-ever airplane amenity
bag and kit manufacturing company to invest in
the authority’s industrial enclaves.

“This marks a breakthrough in introducing a
unique and diversified product line to the portfolio
of industries under Bepza,” the release said.

Bepza and KMK Industrial signed an agreement
in this regard on September 14. :

The company will initially manufacture
airplane amenity bags and gradually expand into
producing in-house items such as socks, garments
and accessories, cosmetics, and selected electronic
jproducts, including headphones and USB cables.

Speaking at the signing ceremony, Bepza
Executive Chairman Major General Abul Kalam
Mohammad Ziaur Rahman said: “This project -
represents a milestone in our continuous effort to
diversify export-oriented industries.” -
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- Bangladesh risks $1.25b

export loss to US over tariffs
RAPID study show

STAR BUSINESS REPORT

Bangladesh’s exports to the US market
could fall by up to 14 percent, or nearly
$1.25 billion, over the next year due to the
recently 1mposed 20 percent reciprocal
tariff, according to study by the Research
and Policy Integration for Development
(RAPID).

Of the total, apparel exports alone
could lose around $1.08 billion, RAPID
Chairman Mohammad Abdur Razzaque
said during a presentation at a workshop
for journalists on the implications of US
reciprocal tariffs and LDC graduation,
held yesterday at the CIRDAP in Dhaka.

Razzaque noted that Bangladesh’s export
losses are expected to be smaller than
those of some other countries. “Overall, US
unportsofappamlwillfallbﬁlObi]hon,and

this shrinking market will make any export
growth very difficult,” he said,

He added that although Bangladesh

IPDC f%tqm\ SICTeO

faces lower tariffs than major competitors
such as India and China, expanding
exports remains challenging.

“Bangladesh finds itself in a tricky
situation. While the country may gain
market share in the US apparel sector, this
may not translate into an overall increase
in exports, as the total market size is
contracting,” he explained.

Exports from other
nations are also projected
to drop because of
additional tariffs
imposed . by the Trump
administration. China’s
exports to the US could fall by 58 percent,
India’s by 48 percent, Vietham’s by 28
percent, and Indonesia’s by 27 percent,
Razzaque said.

The equation could shift further agamst
Bangladesh if India manages to secure a
trade deal that reduces its reciprocal tariff
by 20 percent. “In that case, Bangladesh'’s
export decline could deepen to 17.46
percent, while India’s would ease to 18.33
percent,” he warned.

The US is Bangladesh's largest single
export destination, with garments”

accounting for more than
90 percent of shipments
to the American market.
Annually, the South Asian
country exports goods
worth more than $8 billion
to the US and imports
about $2 billion, leaving
a $6 billion trade gap.
Globally, it is also the third-
largest garment exporter
to the US after China and
Vietham, holding a 9.3
percent ‘share of the $81
billion American apparel

import market.
Razzaque _ further

" '. pe oot - = to b.ush b

down prices in other
key markets such as the
European Union.
According to Razzaque,
the long-term impact will
depend on several factors,
including US domestic
inflation, possible policy
reversals shifts in global
sourcing, and Bangladesh'’s
own ability to adapt
to the changing trade

environment.
“Althnuinh

thn  taniff

narrow the trade deficit
to help further reduce
retaliatory tariffs on
Bangladeshi exports to the
American market.

The delegation made the
call during a meeting with
leaders of the Bangladesh
Garment Manufacturers
and Exporters Association

) at the US
ambassador’s residence in
Dhaka yesterday.

Brendan Lynch, assistant
US trade representative for
South and Central Asia, led
the three-member team.

BGMEA leaders urged
the US 51de to consxder

which is

market
largest source of private-

sector employment in
Bangladesh.

Doulot Akter Mala,
president of the Economic
Reporters Forum, and
Mohammed Abu Eusuf,
executive  director of
RAPID, also spoke at the
event.
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‘Hilsa prices jump as govt
gives export approval

SUKANTA HALDER and

SOHRAB HOSSAIN

Hilsa prices have surged in local
markets following the interim
government’s approval for the
export of over 12,000 tonnes of
the national fish to India and the
Middle East in recent days.

Traders say prices were already
high this year due to a supply
shortage. The export decision has
pushed them up further, especially
for large hilsa, by as much as Tk 600
per kilogramme (kg) at the wholesale
level and Tk 200 at the retail level,

Monirul Islam, owner of Cox’s
Bazar Fish at Mohipur Fish Landing
Centre in Kalapara, said on average,
prices of export-quality hilsa,
weighing over one kg, increased
by Tk 500-Tk 600 after the expart
announcements,

“Prices of large hilsa increased to

Tk 100,000-Tk 105,000 per maund

 (just over 37 kg) from Tk 80,000-Tk
85,000 in recent days,” he said.

~ He added that traders from

Barishal, Bhola, and Chandpur

usually buy the larger fish here for

export.

At the retail level, prices jumped
by Tk 100-Tk 200.

“Before the export nod,
700-gramme hilsa sold for Tk 1,500
a kg. Prices have since risen to Tk
1,600-Tk 1,700. The 800-gramme
variety has gone from Tk 1,700 to
Tk 1,800,” said Sukkur Ali, a fish
trader at Karwan Bazar in Dhaka
with 30 years’ experience, told The
Daily Star recently.

Barishal has also seen a jump,
though not as high as Dhaka.
Mohammad Arif, manager of Shakil
Enterprise in Barishal, said the one-
kg hilsa price rose from Tk 1,980 to
Tk 2,210 after the announcement.

“Just a few days ago, 700-800
gramme hilsa was Tk 1,900. Now
it's Tk 1,960,” he also said, warning
prices could rise by 50 percent once
exports begin.

Speaking at an event recently,
Farida Akhter, adviser to the
Ministry of Fisheries and Livestock,
said the government was sending
1,200 tonnes of hilsa to India ahead
of Durga Puja, the biggest religious
festival of the Hindu community,

According to the Trading

following a request from the
neighbouring country.

“The approval to send hilsa to
India was granted as a gesture of
religious courtesy and in response
to a request. This quantity is less
than half of that sent last year,”
the adviser said on Sunday amid
reports that the export was being
made “under pressure.”

Akhter also disclosed that,
in response to demands from
expatriate Bangladeshis, approval
was given to export 11,000 tonnes
of hilsa to countries in the Middle
East.

The announcements came
amid falling hilsa harvests. Due to
widespread killing of immature
hilsa and other factors, including
environmental  pollution and
climate change, catches this Julyand
August dropped by 37 percent and
47 percent respectively compared to
the same period last year.

Department of Fisheries data
show 'national hilsa output rose
from 2003 to 2023 but fell by
42,000 tonnes in 2024. .

A - o=

of Iarge hilsa‘have been
unusually low  this

Corporation of Bangladesh
(TCB), year-on-year, large
hilsa in Dhaka has become
costlier by up to Tk 600

On Monday, hilsa of
varying sizes sold for kTé,(
900-Tk 2200 per
compared with Tk 800-Tk
1,600 a year ago, the state
agency reported. Prices
have risen 10.71 percent in
the past month and 29.17
percent over the past year.
Compared with 2023, hilsa
has become 33 percent
costlier.

The Consumer
Association of Bangladesﬂl;
citing newspaper TIeports,
state% that hilsa sold for Tk
417/kg in 2010, Tk 789 in
2019, and Tk 3,500 in 2025. .

The commerce
ministry has approved 37
organisations to make the
approved export to India,
according to a gazette

notification yesterday.

The minimum export
price of hilsa has been fixed
at $125 (around Tk 1,500)
per kg, still below current
domestic market rates.

The government
typically bans catching,
storing hilsa from October
13 to November 3 to protect
mother fish during peak

monsoon. While some
jatka are still caught, big
fish are scarce. !

“I've been catching hilsa
since I was a kid. I used to
return with boats full of big
hilsa during the monsoon.
This year, apart from some
jatka, there are none,” Shah
Jalal, a ﬁsé}erman from

] Said. ]

Kalapara

overfishing with small-mesh
nets and mechanised gear,
which trap fish of all sizes,
killing them and depleting
stocks. .
Md Abu Kawser Didar,
a scientific officer at t_he
Bangladesh Fisheries
Research Institute  in
Chandpur, points to climate
change and erratic weather,
which kept fishermen
ashore since early July.
“Illegal nets with mesh
sizes under the legal 6.5
centimetre (cm) are widely
used. Field data show many
immature hilsa just 23-25
cm being caught and sold,
ha(IlnedDEIlI 1g Spawning, he
ad He warned that
rature harvesting now
premposes a E;[‘eater threat than

climate change. :
(Our Barishal
Correspondent ~ Sushanta

Nhneh contrihnited tn this




Govt tries to
defer LDC |
graduation by
3 years: Secy

Deferment might
be difficult, says
Dr. Razzaque

FE REPORT

Now the government tries for
deferment of Bangladesh's
LDC graduation by three years,
in the wake of strong pleas
particularly from the business
community afraid of losing
export privilegesat a bad time.
Commerce Secretary
Mahbubur Rahman spoke of
the government move
Tuesday, though he seesslim
hope of change in the UN-
designated graduation
schedule.

"if we can defer LDC :
graduation by three years, it
will be very favourable forour
economy,” said Mr Rahman,
adding that the government s
working with experts and
other stakeholders in this
regard.

"We are getting expert
opinions. With their expertise,
we will be trying to place the
documents (to the UN body).
We expect we will leave no
stone unturned," the
commerce secretary told the
audience while speaking as
chief guest at aworkshop

——T

on 'Implications of US reciprocal tariffs
and LDC Graduation: Concerns and

, Options for Bangladesh'.
A private think-tank, Research and Policy
Integration for Development (RAPID),
hosted the workshop for journalists at the
CIRDAP conference centre in Dhaka's
Topkhana road.
Economic Reporters' Forum (ERF)

* President Doulot Akter Mala spoke as
guest of honour of the workshop
moderated by RAPID Executive Director
M. Abu Eusuf while RAPID Chairman MA
Razzaque made keynote presentation.

In his speech, the commerce secretary
also said moves were now underway.

" As much as we are afraid of (LDC)
graduation... yes definitely, we helda
meeting with a foreign team the day
before yesterday regarding graduation.
We are doing this in a low voice."
Explaining the reason behind airing 'low
voice', the official said to postpone the
graduation from least-developed country
(LDC) status a resolution has to be passed
at the UN General Assembly. Bangladesh
has brought such resolution.

However, he advised all not to be too
optimistic, saying that there are hurdles
from Bangladesh's competitor countries
in bringing a resolution again.

The Financial Express
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"Among those who compete against
Bangladesh-the countries that you
apparently consider-the friendliest are
the first to oppose it," he said, naming
the names of the countries that include
Japan, Turkey, India and America.
"Then how will you get the resolution
passed (in the UN General Assembly)?"
He posed the question, adding that
Bangladesh is now taking technical
assistance from these very countries so

‘that they do not oppose it.

He identifies slow trend in investment as
one of the pressing issues for the
country's economy.

Regarding LDC graduation, RAPID Chair-
man M. A. Razzaque notes that
Bangladesh has fulfilled all the three
basic criteria: per-capita income, human-
asset index and suitable positionin
economic-vulnerability index.

Explaining the process of graduation
deferment with the UN Committee for
Development Policy (CDP), the economist
predicts it will be difficult for Bangladesh.
"While a request by the government can
always be lodged, achieving results will
depend on mobilising the full weight of
diplomatic machinery, and the effort will
be complex and intensive," said Mr
Razzaque.

Making an analysis through economic

TATET ™

modelling on the impact of reciprocal
tariffs, he said aggregate US imports and
exports to fall significantly, while
Bangladesh would experience a less-
than-1.0-percent fall in its global trade.
With the contraction of the US market,
Bangladesh's exports to the United States
are simulated to decline by 14.3 per cent,
which is approx. $1.25 billion including
$1.08 billion of apparel sales, added the
economist. _
The ERF President, Doulot Akter Mala,
said business communities of the country
stood united to get the LDC graduation
deferred to tide over probable impact.
Often changes become matter of fear
while there are unfavourable economic
situation. ;
"Qur existing scenario comprises slug-
gishness in employment generation,
investment. We have not been able to
enter international trade blocs, accom-
plish FTAs," she told the meet.
In such circumstance, whether the
country should go for LDC graduation,
there should be move based on quantifi-
cation of data and research, she added.
she also suggests preparing a trade
experts' pool comprising different stake-
holders, including economic reporters, to
navigate the critical cusp of transition.
saif.febd@gmail.com
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Govt allows 37 traders to export
1200 tonnes of hilsha to India

FE REPORT particularly in Bangladesh official sources said.
e T S and West Bengal, holds a The minimum export price of
The government has allowed  deep cultural significance, hilsha has been fixed at
some 37 traders to export especially during the Durga U$12.50 per kilogram.
1200 tonnes of hilsha to Pujafestival. Each of the trading firms has
India ahead of Durga Puja, The Ministry of Commerce been allowed to export 20 to
the biggest religious festival ~ (MoC) on Tuesday gave 50 tonness of hilsa to India,
of the Hindu community. special permission to the with the export timeframe
Hilsha, which is widely trading firms following their remaining valid from
considered as a delicacy recent appeal to this effect, September 16 to October 05,
2025 according to the MoC
. YESTERDAY'S KEY INDICATORS order.
DSEXIndex .. 5509.60617 3489034 Points A The traders concerned will
e D fswos e s 3| havetocomplywiththe
o country's existing Export
_ an - Policy-2024-27 accordingly
g sch sy was A% | whileexportingthefish,it
E £ 2 said, adding that the
respective customs authorities
i must conduct a thorough
physical examination on the
export consignments.
-E Call money rate 9.75%-11.00%
Previous rate 9.75%-11.00%
“ The traders have been asked
to follow the Export Policy-

2021-24 while the customs
authorities concerned will
verify exportable
consignments by the
ASYCUDA World System to
prevent its shipments
beyond the permissible
limits. 4
rczamumu@gmgﬂ.‘toy;
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Working to delay
LDC graduation by
3 years: Commerce

secretary

LDC GRADUATION - BANGLADESH

TBS REPORT

Bangladesh is working to defer its
graduation from a least developed
country (LDC) to a developing
- country by three years, Commerce
Secretary Mahbubur Rahman said
yesterday.

“We are trying to bring the is-
Sue to a UN resolution so that we
can defer the graduation,” he said
while addressing a workshop titled

e -wel

“RAPID Workshop for Journalists
on Implications of US Tariffs and

LDC Graduation: Concerns and Op-

tions for Bangladesh”,

However, cautioning against be-
ing overly optimistic on this issue,
he added, “When we make such

proposals, friendly countries like

Japan, Turkey, India and the Unit-
ed States, often oppose them. This
time, we are trying to secure their
cooperation.”

The workshop was organised by
the Research and - -

organised by the Economic Reporters

|
|

Policy Integration for Development
(RAPID) at the CIRDAP auditorium in
Dhaka. It was also addressed by RAP-
ID Chairman MA Razzaque, Executive
Director Prof Abu Eusuf, and Economic
Reporters Forum President Doulot Akter
Mala, among others.

The commerce secretary, while an-
swering questions from journalists after
the event, further mentioned that Ban-
gladesh has long been trying to delay the
transition.

But, for the past few months, gov-
ernment officials have been saying that
Bangladesh has no plan to apply for a
deferral of its LDC graduation.

As recently as last Saturday, two se-
nior officials from the government reit-
erated the same stance at a discussion

M e's

Forum.

On 13 September, Chief Adviser’s
Special Assistant Anisuzzaman Chow-
dhury, at a seminar, categorically said
it is not possible to defer Bangladesh’s
graduation from the LDC category, de-
spite concerns voiced by business lead-
ers and experts about the country’s
readiness.

“The interim government has no in-
tention of delaying the LDC graduation
process, nor does it have the scope to do
s0,” he said.

Businesses and experts at that event,
however, argued that the country is not
ready for the transition and that pro-
ceeding without adequate preparation

will expose the country to major new
challenges in the global market. Al- "

17 SEP 2025

The Business Standard

though Bangladesh is on track to grad-
uate from LDC status in November next
year, confusion is deepening over wheth-
er it should defer the graduation, citing
political upheaval that toppled the pre-
vious government and its overall impact
on the country’s economic and business
landscape.

The Do’s for Bangladesh

Meanwhile, speaking at yesterday’s
workshop, Mahbubur Rahman also out-
lined what Bangladesh should do to cope
after graduating from LDC status.

In particular, he stressed the need
to find alternative ways to boost invest-
ment, saying, “Alternative incentives
must be streamlined.”

Citing neighbouring India as an ex-

ample, he said, “In"some cases, they'

provide a direct 25% incentive on invest-
ment. Under the RoDTEP scheme, they
are also offering various forms of export
support.”

He, however, warned that exporters
could face bigger losses from the with- -
drawal of incentives than from losing
preferential market access.’

“Due to LDC graduation, there will be
losses from losing market access, but the
bigger impact will come from exporters
losing incentives. This needs to be taken
into account,” he said.

He also noted that signing free trade
agreements (FTAs) with all countries will
not be favourable for Bangladesh. “Talks
are ongoing with some countries. Nego-
tiations with Japan will be completed
within the next two months, followed by

"the signing,” he added.’
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¢ Business Standard

¢ Bangladesh’s exports to U
to USma
fall by. up t0.$1. 25b under curregl,t
tariff regime: RAPID study

EXPORTS - BANGLADESH

TBS REPORT -

RAPID Chairman Mohammad Abdur
Raduﬂngzzaque, whﬂe_ presenting the findings
S a workshop, said, “With the con-

on of the US market, Bangladesh’s

Bangladesh’s - i
exports to the United Stafes exports to the US are likely to decline by

may fall by as much as $1.25 billion
if the
mm;rt?tmmﬁﬁ.mgimmﬂnues,_am&
i aneﬁrstudybythekesearchandl’ol-
mmteg:anonsmd for Development ’ (RAPID).
hes y, unveiled yesterday, also
proj that overall US imports could
rdecatésnnxen?t}t; 1;3 to 1{;9;6 under existing tariff
- parel imports alone shrink-
ing by more than $10 billion. A

14.3%, or approximately $1.2 i
which $1.08 billion would besam:’d
d&slg'le study also noted that Bangla-
others apparel exports could decline in
her markets as well, including India,

Iap:m Al'tgougﬂl]l Korea, and China.

ough Bangladesh is relatively bet-
gmtdes placed compared to some cofne}pyeﬁtor
in terms of tariffs, the US mar-

exports to the US could
more than 17%

drop by

ket will shrink due to stagflation, making
it unikely for Bangladesh to expand its
I miln itli:e market,” Razzaque said.
crease in garment ex
the US market is almost impossi;l;?ens" l:g
remarked at the workshop titled “I;npli-
cations of US Reciprocal Tariff and LDC
Graduation: Concerns and Options for
Bangladesh,” held at CIRDAP in Dhaka.
exsHeal:wwamet:l that Bangladeshi export-
& may face pricing pressure due to the tar-
e o it
s

that Bangladesh’s ; —muf—
pricing pressure as many
countries seek to enter the
EU market due to the US

RS

if a prospective US-India
trade deal reduces India’s
tariff rate from 50% to
Bangladesh’s current level
of 20%.

Currently, the US is
Bangladesh’s single larg-
est export markef, ac
counting for over $8 billion
in exports, more than 80%
of which come from gar-
ments.

RAPID also sound-
ed the alarm regarding
Bangladesh’s position in
the European Union mar-
ket, warning of potential

reciprocal tariff.

Razzaque noted that the
country’s apparel exports
to the EU may increase by
only 1.88%, and by just-
0.54% in the UK, but with
heightened price competi-
tion.

The event, organised
by RAPID, was also ad-
dressed by Commerce Sec-
retary Mahbubur Rahman,
RAPID Executive Director
Professor Abu Eusuf, and
Economic Reporters Forum
President Doulot Akter
Mala, among others.
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