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ndonesia’s

export reputation

ANN/THE JAKARTA POST
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Industry players have warned that Indonesia’s
export reputation is on the line, as delays
in addressing recent radioactive and toxic
material contamination could undermine
the credibility of local goods abroad. They
cautioned that such fallout could lead to
financial losses and mass layoffs, urging the
government to act swiftly and implement
stronger safeguards to prevent future incidents.

The Indonesian Employers Association
(Apindo) has called for urgent measures to
restore global market confidence and prevent
stigma on Indonesian goods surfacing, as
negative perceptions toward one export
commodity can spill over to related industries.

“Such reputational risks can also affect other

sectors such as fisheries, processed foods and
agribusiness [...] impacting Indonesia’s exports
as a whole,” Apindo’s head of the fisheries and
livestock division, Hendra Sugandhi, told The
Jakarta Post on Tuesday.
_ Hendra noted that the recall of Indonesian
shrimp exports to the United States by the
US Food and Drug Administration (FDA) has
prompted many foreign buyers to be more
cautious, tightening inspections or even
delaying contracts with local suppliers.

He emphasized that recent contamination
cases must be handled promptly and
transparently through proper recalls and
investigations into the root-causes, while
ensuring that businesses adhering to safety
standards are not unfairly penalized.

“A thorough investigation from upstream
to downstream must be carried out by
the government or competent authorities
responsible for the case, ensuring effective
corrective actions to prevent the same problem
from recurring,” he said.

Shrimp Club Indonesia (SCI) chairman Andi
Tamsil revealed that around 400 containers
had been returned so far, representing a loss
of over Rp 1 trillion (US$60 million), with
many other buyers reportedly postponing
purchases. He added that shrimp farms in
various regions have suffered price drops of
up to 30 percent.

“[This incident] has hurt more than 600

small-scale farmers in Aceh, North Sumatra,
West Sumatra and surrounding areas,” Andi
told the Post on Wednesday.

He explained that farms suffering such
losses are now unable to pay workers or
purchase raw materials such as shrimp larvae
and feed, creating cash flow strain across the
entire supply chain.

“The entire shrimp industry employs over
1 million workers. So far, layoffs have already
occurred at PT Bahari Makmur Sejahtera
(BMS) [whose goods were recalled by the FDA
over radioactive contamination], affecting
approximately 7,000 employees. If purchase
delays continue, other exporters could soon be
affected as well,” Andi claimed.

Outside the US, he said that importers
from several other countries, including China
and European Union markets, had contacted
Indonesian authorities seeking clarification
regarding the radioactive contamination.

Local sales, meanwhile, cannot absorb
the excess supply amid the export downturn,
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An aerial photo shows cargo containers stacked at the Jakarta International Container

Terminal in Tanjung Priok Port.

according to Andi. Domestic demand is
estimated at only 15,000 tonnes per year,
compared to 270,000 to 280,000 tonnes
exported annually.

Indonesia’s food export industry has faced
a series of contamination cases in recent
months, spanning various commodities from
shrimp and spices to instant noodles. The
incidents have drawn heightened scrutiny from
key markets toward the “Made in Indonesia”
brand.

In August, the US FDA detected traces of
cesium-137 (Cs-137), a radioactive isotope,
in a container linked to BMS' facilities in
Cikande, Banten. Investigations later revealed
contamination at a nearby scrap metal facility,
PT Peter Metal Technology, located roughly
two kilometers away.

Authorities have not yet made a direct
connection between the findings, but nine
residents of the area tested positive for internal
radiation exposure through whole body
counter (WBC) detection in late September.
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Bangladesh wants to sign an Economic
Partnership Agreement (EPA) with
the European Union (EU), albeit
after conducting a feasibility study
and reviewing bilateral trade data,
Commerce Adviser Sk Bashir Uddin
said yesterday.

‘The adviser made the statement
following a meeting with Michael
Miller, ambassador and head of the
delegation of the EU in Bangladesh, at
the commerce ministry in Dhaka.

Miller said that signing an EPA with
the EU could offer significant benefits
for Bangladesh, as the EU remains the
country's largest trading partner.

He also noted that there is a
significant gap in bilateral trade
between Bangladesh and the EU, as
the former exports more goods than it
imports.

Both Bangladesh and the EU have
the opportunity to grow together. by
increasing trade and investment, he
said.

Bangladesh has been negotiating
with major trading partners to sign
preferential trade deals such as EPAs,

Agreements (CEPAs), and Free Trade
Agreements (FTAs).

The deals are aimed at securing zero-
duty trade benefits once Bangladesh
graduates from the least developed
country (LDC) category to a developing
one in November next year.

The EU is the largest trading bloc for
Bangladesh, where goods worth more
than $25 billion are exported annually
— accounting for over 60 percent of the
country’s total merchandise exports.

Concurrently, Bangladesh has also
been negotiating with the EU to secure
GSP Plus status to enjoy zero-duty trade
benefits after LDC graduation.

This is because the current tenure of
the GSP status enjoyed by Bangladesh
under the LDC category will come to an
end in 2029,

The EU provides duty-free trade
benefits for an additional three years
after a country graduates, allowing
a grace period to ensure a smooth
transition.

If Bangladesh, however, wants to
avail itself of the GSP Plus status,
it will have to sign 32 international
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conventions, including four
core ones covering human
rights, environmental
protection, labour rights,
and good governance.

So, Bangladesh prefers
signing a trade deal to avail
itself of GSP Plus status for
the long term alongside
sustainable trade henefits.

Mahbubur Rahman told
The Daily Star over the

phone after the meeting.
During yesterday’s

meeting, the EU

ambassador also

mentioned some non-tariff
issues, including those
involving Chattogram
port and the sourcing of
nharmaceutical products

granted 'the country a
three-year extension of
zero-duty facilities wuntil
2029. .

After that, exporters
will face tariffs of about 12
percent in the absence of an
agreement. The country’s
major competitors in
exports, such as India and
Vietham. have alreadv
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Bangladesh wants to sign an Economic
Partnership Agreement (EPA) with
the European Union (EU), albeit
after conducting a feasibility study
and reviewing bilateral trade data,
Commerce Adviser Sk Bashir Uddin
said yesterday.

The adviser made the statement
following a meeting with Michael
Miller, ambassador and head of the
delegation of the EU in Bangladesh, at
the commerce ministry in Dhaka.

Miller said that signing an EPA with
the EU could offer significant benefits
for Bangladesh, as the EU remains the
country’s largest trading partner.

He also noted that there is a
significant gap in bilateral trade
between Bangladesh and the EU, as
the former exports more goods than it
imports.

Both Bangladesh and the EU have
the opportunity to grow together. by
increasing trade and investment, he
said.

Bangladesh has been negotiating
with major trading partners to sign
preferential trade deals such as EPAs,

Comprehensive Economic Partnership
Agreements (CEPAs), and Free Trade
Agreements (FTAs).

The deals are aimed at securing zero-
duty trade benefits once Bangladesh
graduates from the least developed
country (LDC) category to a developing
one in November next year.

The EU is the largest trading bloc for
Bangladesh, where goods worth more
than $25 billion are exported annually
— accounting for over 60 percent of the
country’s total merchandise exports.

Concurrently, Bangladesh has also
been negotiating with the EU to secure
GSP Plus status to enjoy zero-duty trade
benefits after LDC graduation.

This is because the current tenure of

‘the GSP status enjoyed by Bangladesh

under the LDC category will come to an
end in 2029.

The EU provides duty-free trade
benefits for an additional three years
after a country graduates, allowing
a grace period to ensure a smooth
transition.

If Bangladesh, however, wants to
avail itself of the GSP Plus status,
it will have to sign 32 international
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conventions, including four

core ones covering human

| rights,

environmental
protection, labour rights,
and good governance.

So, Bangladesh prefers
a trade deal to avail

| itself of GSP Plus status for

the long term alongside

.' sustainable trade benefits.

However, Bangladesh’s
record of signing trade
deals is poor. So far, the
country has managed to
sign only one preferential
trade a t — with
Bhutan in December 2020.

“We want to sign the
EPA with the EU, and
we are ready to start
negotiations if the EU
responds to our call for the

EPA,” Commerce Secretary
. . T

‘Mahbubur Rahman told

The Daily Star over the

- phone after the meeting.
During yesterday’s
meeting, the EU
ambassador also

mentioned some non-tariff
issues, including those
involving Chattogram
port and the sourcing of
pharmaceutical products
from Bangladesh, the
secretary said.

Almost all the issues
raised by theEUambassador
and ambassadors of a
few other EU countries
accompanying Miller to
the meeting are related to
other ministries, Rahman

~added.

At present, Bangladesh
enjoys duty-free access to
the EU. The EU has already

granted the country a
threc-year extension of
zero-duty facilities until
2029. :

After that, exporters
will face tariffs of about 12
percent in the absence ofan

“agreement. The country’s

major competitors in
exports, such as India and
Vietnam, have already
signed FTAs with the bloc.

Garments are the main
export item to the EU.
Currently, around 64
percent of Bangladesh’s
annual garment exports
are destined for the EU.

If the country cannot
secure either GSP Plus
status or an EPA, the
garment sector will face
serious challenges after
LDC graduation. ; ==+ ‘nﬁ
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Govt permits 12 firms to export
2,984 tonnes of raw jute
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L - ~ tomeet their Production needs. Ths
Spinners Association (BJSA) and Bangladesh instability has thrown the industry into deep

Jute Mills Association (BJMA) recently urged trouble,
the government to impose a total ban on raw “If mills remain without jute, millions of
jute export for this vear, workers will lose Jobs, production wil| halt,
Areport published in The Financial Expresson  and Bangladesh will Jose foreign exchange
October 11 said even with the government's earnings," he said,

recent restrictions on the export of raw jute, BJMA Chairman mMd Abul Hossain said, "The
the commodity had almost disappeared from jute sector needs infrastructure improvement
local markets, leaving mills strugglingtofind  ang corruption control, The government
supply. should form a modern data centre and 3

After prices surged sharply in August and dedicated jute commission, similar to those in
September, the government imposed limits neighbouring countries,

ON raw jute exports following the main Healso urged the government to set a
trading season. ' minimum price for raw jute, as was done for

Farmers had Previously received faijr prices - other crops, and ensure the prices matched
Tk 3,400-3,700 Per maund from August to production costs,

mid-September - byt rates have now soared "Otherwise, it will be difficult to survive in the
to Tk 4,300-4,500 Per maund, according to export market," he war,

hed. :
the Directorate of Jute (Doj). Data from the Export Promotion Bureau (EPB)
The BJSA held an emergency meeting last shows jute and jute goods exports have been

week with the BJMA to discuss ways to tackle declining since Fy21,

the raw jute crisis, unstable prices, and limited Export earnings from the sector were $1.16
supply. BJSA Chairman Tapas Pramanik told billion in Fy21

» $1.13 billion in FY22, $911.51
The Financial Express that there was million in Fy23, $855.23 million in FY24, and
unhealthy competition for hoarding jute, $820.16 million jn FY25, \

"Genuine mill owners cannot buy enough jute tonmoy.wardad@gmai{.cb?- '
/
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,Frozen ﬁsh,' shrimp exports rebound with 19%
growth, India and China top destinations

FISHERIES - BANGLADESH

$389m frozen fish,
shrimp exports in FY25

RECOVERY DRIVEN BY

» Up from
5326m in FY24

MIZANUR RAHMAN YOUSUF

Bangladesh’s frozen fisheries exports
rebounded strongly last fiscal year, ris-

h » investment in » Depreciation of taka
L'}%;ii?ﬁzf’ﬂsﬂﬁ Eﬁ,ﬁﬁﬁueﬂ‘;ﬁ,ﬂf;fﬁ facilities of global improvifzg export
ance and enhanced quality control. . standards competitiveness
Fresh data from the Export Pro- . DcChinareopening, |»Improved compliance,
e 31;1;’;" 0l " revival of European | traceability, disease
$388.7 million, up from $325.73 mil- restaurantdemand | management

lion a year earlier. Strong demand
from India and China played a key
role in the recovery, signalling re-
newed confidence in one of the

» Up 19.32% in value,
21.5% in volume

»Total export: |
$296m

SHRIMP

DESTINATIONS

country’s crucial export sectors.

The growth marks the sector’s
strongest recovery in four years, de-
spite a 21% fall in fish catch from the
Bay of Bengal and ongoing challenges

in shrimp farming, - -

Tariqul Islam Zaheer, senior vice
president of the Bangladesh Frozen
Food Exporters Association (BF-
FEA), said exporters have adapted
quickly to new compliance require-
ments,
, “Improved traceability, quality
control, and disease management
are now yielding results,” he added.
However, Zaheer noted that
shrimp production has been declin-
ing in recent years due to unfavour-
able weather, siltation in rivers and
canals, and opposition from envi-
- Tonmental groups to using saline
water essential for shrimp farming.

“Exporters are incurring losses’

because of low production despite
high processing capacity. Besides,
securing bank financing is difficult,
which further slows growth,” he
said. -

Shrimp drives rebound

Shrimp remains the backbone of

fisheries exports, accounting for the

bulk of earnings, EPB data show.
Last fiscal, Bangladesh shipped

23,238 tonnes of frozen shrimp worth

$296.29 million, a rise of 19.32% in

L

» China: $57TM

» uk: $45M

value and 21.5% in volume com-

pared to the previous fiscal year,
The average export price dipped
slightly from $12.98 to $12.75 per kilo-
gram, reflecting competitive pres-
sure from Vietnam and India.
Frozen fish exports rose 19.38%
in value to $92.41 million, although
volumes fell 10.7% to 7,951 tonnes.
The average price jumped from
$8.69 to $11.62 per kilogram, sug-
gesting buyers are favouring high-
er-value species or responding to

"global fisheries inflation.

Comeback after turbulent years

The rebound follows a turbulent pe-
riod for Bangladesh’s fisheries sec-
tor. 'Between.zmg and 2023, exports

~declined sharply due to global infla-

. tion, pandemic-era disruptions, and

disease outbreaks such as Early Mor-
tality Syndrome, which devastated
shrimp farms in Khulna and Satkhira.

Exports fell over 20% in FY23 and
dropped another 10% the following
year.

Industry insiders attribute the
turnaround to investments in mod-
ern processing and cold-chain facil-
ities meeting EU, US, and Japanese

» Netherlands: S4TM )&

FROZEN FISH
Total export: $92.41m

Up 19.38% in value,
volume down 10.7%

standards, a weaker taka boosting
export competitiveness, and rising
orders from China alongside recov-
ering European restaurant demand.

Changing global

demand patterns :

China emerged as the largest shrimp
market, ' importing $56.69 million
in FY25, while the Netherlands and

" the UK imported $47.39 million and

$44.96 million respectively. European
markets account for more than half of
Bangladesh’s frozen shrimp earnings,

For frozen fish, India led with
$62.54 million in imports, followed
by China at $59.03 million and the
UK at $52.87 million.

Economic impact and challenges
Fisheries remains among Bang-
ladesh’s top export earners, sup-
porting hundreds of thousands of
livelihoods in coastal regions such
as Khulna, Bagerhat, Satkhira, and
Chattogram.

The FY25 rebound is expected to "’

€ase pressure on coastal economies
hit by farm closures, climate-in-
duced salinity intrusion, and export
slowdowns, . ° ,
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DESTINATIONS
India: $63m
China: $59m
UK: $53m

Despite positive figures, chal-
lenges persist, Shrimp farms face
high production costs, water pollu-
tion, limited access to quality brood-
stock, disease outbreaks, and poor
biosecurity. ,

Climate change is shrinking suit-
able farming areas, prompting pro-
ducers to adopt mixed aquaculture
systems.-On the export side, stricter
EU regulations on antibiotic residues
and sustainability certifications are
raising compliance costs.

_“Without  proper traceability
and farm-to-factory transparency,
we risk losing premium markets,”

~warned Chattogram-based exporter

Dodul Kumar Datta. ;

According to BFFEA, Bangladesh
has 1o fisheries processing facili-
ties, but only 30-40 remain active,
with just 10 operating at full capac-
ity. Industry leaders say increasing
farm-level production is crucial to
reactivate idle facilities.

“The numbers show recovery, but
structural reform is needed, includ-
ing better hatchery management,
disease control, eco-friendly farm-
ing, and investment in.cold-chain
infrastructure,” Datta added, ./ -
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