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Indepentlent Auditor's Report to the Shareholder's
of

Panchagarh Sugar Mills Limited

Qualified Opinion

We have audited the filancial statements of Panchagarh Sugar Mills Limited which comprise the statement

of financial position as at 30 June 2025, the statement of profit or loss and other comprehensive income,

statement of changes in equity and statement of cash tlows for the year then ended, and notes to the financial

statements, including a summary of significartt accottttting policies.

In our opinion, except for the rnatters described in the basis for qualified opinion section, the accompanying

finarrcial statements referred to above give a true and fair view of the financial position as at 30 June 2025,

and its financial performance for the year then ended in accordance with International Financial Reporting

Standards (ll'RSs) and comply wlth the applicable laws and regulations'

. Basis for Qualified Opinion

Position of Tk. 19,236,558, we were unable to confinn the inventory physically during the audit,

absence of appropriate supporting evidence, schedules & sequential docurnents to arrive at Net

Realizable Value (NRV). Unable to cornplete the roll forward schedule, vouching of addition, costit"tg,

and provisioning.

6,09,92,628 in which Loan to Cane Grower of Tk. 2,25,12,796, we could not confitm the balance.

504,691,018, rve could not confirm by balance confinnation or General Ledger to perform alternative

procedure.

Account liabilities by confirmation or alternatively by general ledger veriflcation.

Positiop of Tk. 13,8J9,976, we could not confirm by third party confirmation or General Ledger to

perform altemative procedure.

- 
Tk. 62,315,6J5, we could not confirm by thircl party confirmation or General Ledger to perform

alternative procedure.

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities

under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section o{'our reporl. We are independent in accordance with the ethical requirements that are

relevant to our audit of the financial statements in Bangladesh, and we have fulfllled our other ethical

responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is

suff-icient and appropriate to provide a basis for our opinion.

Key Audit Matters

As per decision of the Government of People's Republic of Bangladesh, the production of the Panchagarh

su3ar mills limited has banned and closed of production due to continuous Ioss of production as well as loss in

rnanagement accounts and as on 30 June 2025 the Company's current liabilities exceed than current assets by

BDT 2,161,726,904. These events and conditions, along with other matters indicate that the company could

not continue as a going concern. Our opinion remains

\Ar -

modified in respect of this matter,
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance rvith IFRSs and for such internal control as nranagement determines is necessary to enable the
preparation of financial statements that are fiee from material misstatement, whether due to fiaud or error.

In preparing the financial statemeltts, management is responsible for assessing the entity's ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless management either intends to liquidate or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are ltee
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

- opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are c"onsidered material it individually or in the aggregate, they could reasonably be

exlrected to influence the econclmic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material rnisstatement of the hnancial statements, whether due to fraud
or error, design and perlbrm audil procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis fbr our opinion. The risk of not detecting a material
misstaternent resulting from liaud is higher than l'or one resulting fiom error, as fraud may involve
collusion, fbrgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriatcness of management's use of the going concern basis of-accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Business's ability to continue as a going concern. If
we conclude that a material uncefiainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. Flowever, future events or conditions may cause the l3usiness to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

a
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Report on Other Legal and Regulatory Requirements

We also repoft the fbllowing:

a) we have obtained all the information and explanalion, except described in basis for qualification
section, which to the hest of our knowleclge and belief were necessary for the purpose of our audit and
made due verification thereof:

b) in our opinion, proper books of account as required by law have been kept by the Business so far as it
appeared from our examination of those books; and

c) the statement of tinancial position and statcment of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of account.

Signed on behalf of
Atik Khaled Chowdhury
Chartered Accountants
FRC RegNo: CAF-001-148

Dlraka, lg DEC 20?5

DVC No.:f 51273 0 7 00AS 5 2 5 I I t

N I Chowdhury X'CA
Senior Partner
ICAB Enrolment No: 0766

A

m
EOHA(A

t BRANCH OFFICE

We commutricate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal controlthat

- we identify during our audit.
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Panchagarh Sugar Mills Lirnited

Statement of Financial Position as at 30th
Panchagarh

tn

30 June 202430.Iune 2025FarmMillsNotes/

P,r*e,p-c.U-,&,-Alle-U:

r\. N-o"u:(lqgen[AS.s*fs :

Property, Plant & EquiPment

B. C"u*rr"sulAPsg,ts :

Work in Process

Stock olFinished Goods

Stock ofStores & SPare

Stock of Fertilizer. lnsecticides

Store In -Transit
PSM Experimental Farm Current A/c

lnter Project Current Account (Assets)

Accounts Receivables

Loans. Advance, DePosits & Pre-

payments

Cash & Cash Equivalents

Total Assets (A+l))

.Esrurh:*Jultlif",-ss :

c. S""-h-archpl"qer*'"!l-s-uitv :

Issued, Subsuibed & Paid Up Capital

40% Equity Share of SMRFS

Reserve & Surplus

Retained Earnirrgs

o. Ilsr*cIrsr"(-*tahililiss :

Covt. Fund & Loans

Agri: & Clash Credit Loans (Blocked)

Grants
PSM Experimental Farm

Un- Secured I-oans

E. -CJ-He-rtJ:Bbililiss 
:

H.0 Current Account
Inlcr Project Current Ac:count (l,iabil itios)

t.iabiiities for Provisional Expenses

Liabilities fbr Othgr [rinanoe

Provision for Bad & Doubtful Debts

Workers Profit Participation Fund

Provision for Leave PaY & GratuitY

Total Equity & Liabilities (C+D+E)

)/u
20,548,570,658 6 2A,548,570,664 20,57I,242,83:*

227 77 )1'7 77,

4l

7,990 6 20,776,047,996

6

4.00

A6
A7
A8

A9

Ar0

A1l

At2

5.00
646

1
1

7.00
7.00

8.00

7I
9.00
10.00
11.00

12.00

$
dI \

L1

L2
L3

17.00

vb
G.M (finance)

6{E c{Kr-IE qFT{ ?r4rct-{

tu#H,,,-% I
reig{g Tr-J I{E{I{B "''&ry$

Managing Director

s i *, "o 
i$[$'rft[l,1L\ffi4ffi ,tr cven dalc ann oxecl

Prnchrgrilr Sug,'r rlillr lirh*
tt'rlrch:rga rh.

ol' these financial slatements.

n-z ))-
-ea 'm,

\s
qfruter6' (q{) q*rfifrSl

Signcd ori behalfol-

,l,heaccompanyingnolesltolSanclschecluleAlloAl3&LltoL5lormanintegralparl

Atik Khatcd Chowdhury
Charterecl Accountants

FRC RegNo: CAF-001-148

1 9,236 5 58

t42,702,119
1,554,567

60,1)92,628

2,991,460

19,236,s58

142,702,119
1,554,567

60,992,628

2,e91,460

3,428,987
19,454,596

150,546,046
1,559,953

23,718,506

4,645,191

38,000,000
3,347,784

20,578,922,605
(6,fil,636,84s\

38,000,000

3,347,78s
20,578,922$05
(6"445,197,762) 5,503,792

38,000,000
3,347,785

20,578,922,605
(6,439,694,5701

5rsUJ, I UO

504,691,018
213,351,848

160,504

3,43t,210
2,890,136,546_

(5,s03, I 86)

504,691,018
213,351,848

160,504
(2,071,e76)

2,890,136,546

417,418,381

213,351,848
r 60,504

(2,071,976)

2,632"958,721

2,736,908,263
27,221,773

14,571,692

I 08,889,397
424,463

122,t29,57 t

2,746,080,579
31,789,124
13,879,976
62,315,675

424,463

t34,714,478

2,746,080,579
31,789,124
13,879,976

62,315,61s
424,463

134,714,418

N I (-'hnwdhrrrv FCA

t

J.tt I a
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Panchagarh Sugar Mills Limited
Panchagarh

Statement of Profit or Loss and Other Comprehensive Income

For the r ended 30th J 2025

Particulars Notes Mills Farm
Amount in Taka Amount in Taka

30 June 2025 30 lune2024

Sales

Less : Cost of Goods Sold

Cross Profit
Less : Administrative & Selling

Expenses
Net Operating Income

Acld : Non operating Income

Less : I"inancial llxpcnses

Nst Prollt/(Loss) Belbre Tax

Less : Molasses Tax Expenses

Net Profit / (Loss) afler Tax

13.00

14.00

7,152,906 1,152,806 4,337,805

J ,987 3,428,987 11,721,074

(2,276,181)

56,648,192

(2,276,181)

56,648,192

(7,383,269)

58,458,1551s.00

16.00

18.00

(58,924,373) (58,924,373) (65,841,423)

Anx-A J,6 10,833 3,431,2r0 1 1,042,043 72,975,304

(51,313,540) 3,431,210
214,102,226

(47,882,330)
274,102,226

(52,866,1 l9)
228,83 5,216

(325,415,766) 3,431,211)

7 3,169

(321,984,556)
73,169

(281,701,335)
394,346

3.431,210 (322.057.725) 1)

'lhe accornpanying notes 1 to 18 and Sche<lule A I to Al3 & L I to L5 form an integral part of these financial statements.

&
Director

=-v&
G.M (Finance)

rffi'E {lfiil-l; EiEEf ?r%E{.
B ^ sz5"r.ri (RsR)
F -5.'?:<sfi5i<qTftffi
eB'ry x'r{ flE{fu ...0}} 

,

Managing Director

Md. Atiqu-Z3amen

'.,Hli'ti'''iffillnaSigned in terms orlfnCUph?€Tfilbtt of eren date annexed

\q6qf{F6t &{d{1r;r

"'#iqn+d-;#"r
\9

qBdry{Ftsr{) eilffi

Signed on behalfof
Atik Khaled ChowtlhurY
Chartered Accountants

FRC RegNo: -r48

N I Chowdhury FCA
Senior Partner

ICAB Enrolment No: 0766

Dhaka, 23 DEC ?0?I

DVCTNo: 251??307 00As5U 5gB t

DHAli,i\
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Panchagarh Sugar Mills Limited
Panchagarh

Statem ent of Cash Flows for the ended 30th Ju 2025

Particulars
,dmount in'faka Amount in Taka

30 June 2025

A. C"flsh"flsrts. frsul grsmlimAslfoilisn :

Net profit/(1oss) fbr the Year

Prlor Year Acliustment

Deprcciation

kr-c.:eardDssr*3cej"u*Qureqt--A.sse-ts 4-'I'jab-ilitles

Work in Ptocess

Stock of Finished Goods

Stock ofStores & SPares

Stock of Fertilizer, Insecticides

Store- ln -'lransit
PSM lrxperimental lrarm Current A/c

lnter Proiecl Current Account

Sundry Debtors
I-,oans, Advance, Deposit- & Pre-payments

FI.O Current Account
lnter Proiect Current Account
Liabilities for ExPenses

Liabilities for Other Finirnce

Provision for Bad & Doubtiul Debts

Workers I'rofit Participation Fund

Provision Ibr Leave PaY & CratuitY

Net Cash Generated frorn Operating Activities

(298,720,483) ,951,905)

(46,118,109) L5,247,806

(345,439, t92) (244,,704,099)

B.C-ash.-Hl-o-ty-sf.r"q.m.I"n-v-"e"s-1"ing.Act"i-v-"itiss:

Disposal to Property, Plant and Equipment

Addition to Proper'ty, Plant and Equipment

Net Cash used in Investing Activities

C Cash Flpws fr-o-m Finan"cim A-stivilie"s :

lncrease/l)ecrcase in Ciovt. l?und & l,oans

Increase/Decreasc in Agri. & Cash Credit t,oans (lllocked)

lncrease/Decrease in Grants

Increase/l)ccrease in PSM [lxperimental Farm

lncreasc/L)ecrease in [.]n- Secured l,oans

Net Cash Generated from Financing Activities

D Net increase in Cash and Cash Equivatents (A+B+C)

E Cash and Cash Equivalents at beginning of period

F Cash and Cash Equivalents at end of period (D+E)

(665,000)
(665,000)

344.450,462 242,825,649

730) ,878,450)

4,645,190 6,523,640

v4
G.M (Finance)

6[8 C{llnm',qFH{q-sE
t <l-<Uq-o (R{fO j
I t*r< fr9r'culrlnftcg 

1

qwfrg ]r',i{tsFnFB trcap r

Managing Director

Md. Atlqvzlzrtne;n
MrnrSlng Ditlcao"

ProtluilSrrr Ulb tinid
Signed in t"Flf,#epfft.report ol even date

*[ffi*
-5rffi-8t#""TQ-1".' .

"rR"tqr 
(qffi{IeviFa;

\9
qBflqq (q'{) mnGm

2nncxco

Signed on behalf o['

Atik Khaled C'howdhurY

Chartered Acoountants

lf RC Reg No: CAF-00 l-148

N I ChowdhurY FCA
Senior Partner

(2{t2,095,6tt l)
( I,193,446)
23,337,222

(322,057,725)
20

23,337,222

3,428,987
218,038

7,843,927
51R6i-"""'i

(37,274,122)1

9,172,316
4,567,351

(6e 1,716)

(46,s73,723)

12,s84,8+7

11,',721,074

885,21 0

400,574
21,109,709

3 r,837
392,145

30,953,262
4,8 r 8,183

1,134,474

(28,038,270)

(3 I 3,206)
(2',7,847,187)

87,272,637

(0)

257,17',1,82s

41,470,177

(2,472,s50)

203,828,022

Dhaka.

.?

30 June 2024

2.991.460

N'

23 DEC 20?5



l'anchagarh Sugar Mills Limited
Notcs to the Financia.l Statements

as a1 nnd lor thc ended30 June2025
1.00 Reporting Entity

Panchagarh Sugar Mills [,intited is situated in Panchagarh near the district heatl Quarler. 'l'he construction of this rnill
started on 1965 and compleled on 1969 at a cost ol' l'k. 55.55 million trial procluction during 1969-1970. I)lant and
Machinery of the mill supplicd by M/S Stork Werks Poor, Ilanzala, Holand. Total Land Area undcr this mills is
223.20 acrcs. Annual Production ctrpacity is 10, 160.00 M'f. Since indcpcnclcncc ol'I3angladcsh, thc Sugar mill has
produced 8536 MT ofSugar per annum on average at an avsrage Sugar rccovery ral"e ol8.l0% Iiom Sugar Cane.
Ilighest Sugar Production was 16,612.00 M I' in 1994-1995. 'l'hc Mill compriscs one training complex, One lligh
School,OneClub,OneMcdicalCentre and l25tramilyQuarter& I35SingteResiclential Facility.'l'hemill hasbeen
incorporatccl in Bangladcsh as a Public Limitod Company, undcr thc companics Act.1913 (Now Companics Act.
1 9e4).

1.01 Registered Office

'l'hc registercd olllcc ol' the company is locatcd a1 Panchgarh Sadur

1.02 Nature of the Business

'l'hc principal activities ol'thc Company arc Manulactlrring anci Sales olsugar & Molasscs liom Sugar Cane Locally
purchasccl and produccd in N,lills. Ilolh Sugar and Molasscs are sold in the local Markot.

2.00 Basis of Preparation
Statement of Compliance2.01

2.02

The financial statements comprise o1-:-

l. Statemcnt ol'linancial Position as at 30 lune 2025
2. Statement of Profrt clr Loss and Other Comprehensive Inc<lmc for the year ended 30 lune 2025
3. Statcmcnt ofChanges in Equity fbr thc ycar cnded 30 June 2025
4. Statement of Cash llows lirr the year ended 30 .lune 2025
5. Notes to the Financial Statemcnts for the period lrom 01 luly 2024 to 30 Junc 2025
Other Regulatory Cornpliance

The Company is also required to comply with the following major legal provisions in addition to the Companies Act
1994 and other applicable laws and regulalions:

Thc lncomc'1 ax Act 2023;
Finance Ordinance 2025
'fhe Value Added'lax and Supplementary Duty Acl 2012;
The Value Added I'a"x and Supplementary Duty Rule 2016;
The Stamp Act, I899;
The llangladesh Labor Act, 2006;
Basis of Measurement

DH,AI(A

.*a *

2.03

'l'he linancial statcmcnts havc bcen prepared on thc accrual basis o{'accounting with historical cost convenlion.



2.04 Responsibility of Preparation and Presentation of Financial statements

'l'hc C-ompany's managctncnt is responsiblc fbr thc prcparalion arrd prescntalion o1' Financial Statements as per
scotion 183 ol'thc companies Act 1994 and as per the provision ol "'I'he fiamework lor the preparation and
prcscnlation of'llnancial statemcnts" issucd by thc Intcnrational Accounting Stanclard Committec (IASC) as adoptccl
by thc [inancial Reporting Council (FI{C) Bangladesh.

2.05 Going Concern Assumption

As ol 30 Junc 2025 thc entitics currcnt liabilitics excccdcd curcnt asscts by BDT 2,761,726,904.'l'his situation has
mainly ariscn due to completcly stop of produotion as per Covernmcnt decision resulting lower business activities.
Ilowevor the Iloard of'1hc entity are regularly monitoring business activities bu1 could not conl'irm to oontinue lhc
company's operatiort for lbreseeable ll.rture. Therclbre it appears signilicant doubl upon the Company's ability t<r

continue as a going conccrn.

2.06 Functional and Presentational Currency and Level ofprecision

I'hese financial statemcnts are presented in Bangladesh Taka (BDT/Taka/'l'k) cumency, which is the Company's
ftnctional currcncy.All financial inlormationprcscntcdin lakahavebcenroundcdoiftothcncarcstT'aka.

2,07 Reporting Period

3.00

3.0r

3.02
3.2.1

The financial period of the Cornpany cncorlpasses one year tiom 1 July to 30 June (ncxt year) and is followed
consistently. 'l'his {lnancial statemcnts covcr the year Iionr 1 Jr:Jy 2024 to 30 June 2025.

Signifi cant Accounting Policies

The accounting policies set out below have been applied consistently (otherwise as statecl) to all perio<ls presenteci in
these Iinancial statemenls.

Current Versus Non-current Classification

'l'he company presents assets and liabilities in statement offinancial position based on cunent non- current
classification.

An asset is current when it is :

i. Expected to be realized or intended to be sold or consumed in normal operating cycle
ii. Held primarily for the purpose of trading
iii. Expccled to bc realized within twclve months after rcporting period or

iv. Cash or cash equivalenl unless restrictcd Ibrm being exchanged or used to settle a liability (br at lsast twelve
months after the reporting period.

All other assets aie classified as non-current.
Property, PIant and Equipment's
Recognition and Measurement

Iter-r-rs of property, plant a.nd equipment are measured at cost or revaluation less accumulate<i depreciation less
impairn.rcnt loss, if any as pcr IAS l6: Propcrty, Plant and IJquipmcnt's.

1,t
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3.2.2 Deprcciation

Al1 items ol' properly, plant and equipment (except land) have been depreciated on rcdrrcing balance method.

Depreoiati6n on adtlitions is charged aL 100o/o ofnornral rates in the year ofacquisition and no depreciation is charged

in thc year o1'disposal. Deprcciation is chargcd at thc ratcs varying tiom2.5%oto 25 o/o depcnding on thc estimated

usetul lives ofasscts. No rlcpreciation is charged for land and czrpital work in progress'

The rate of for the current and are as

3.03

Depreciation netho{s, useful lives and residual values are reviewed at each reporling date. No estimates in respect of

items of property, plant and equipment were revised during the year.

Advances, Deposits and Pre-payments

Advanccs are initially measured at cost. Allcr initial recognition advances are <.:arricd at cost less deductions,

adiustments or oharges to other account heads such as properly, plant arld equipment, inventory or expenses.

3.04

3.05

Deposits are measured at payment value.

Prepayments are initially measured at cost. Aller initial recognition prepayments are carried at cost lcss charges to

profit and loss account.

lnventories

'l'he represenl stock of Storcs & Spares at the end o['thc year. lnventories are Statcd at the lower ol cost or net

realizable value in accordance with IAS- 2 "lnventories" after making due allowance for any obsolete or slow

moving itcms.

Cash and Cash Equivalents

Cash and cash equivalents inclucle cash in hand, cash at bemks which are held and available lor use by the Company

without any restrictiol. Bank overclrafts that are repayable on demand and form an integral parl of the Company's

cash managcment arc includccl as a componcnt of cash and cash cquivalcnts lbr thc purpose of cash flow statcmcnt'

Cash Flow Statement

Statement of cash flows is prepared in accordance with "IAS 7: Cash Flow Statement". "Encourages to Report Cash

t,low liorn Operating Activities using the In<lirect Method" and cash flow {iom operating activities under "lndirect

method" also disclosed in tl.re note to the financial statement.

RateParticulars
5%& [-and l)cv
r0%& other Clonstruction

4o/o-l5Yo&.
lOoA-l5YoIl<tuipnrent & Loose'l'ools
6%-15%F/Fixture & Office Equipment

25y,Transport & Vehicles

Sundry Assets
20VoICDS PH-l

6%-10%Integrated Cane Dev: Program
250%-l5yoICDS PH-2
2.50%-20YoSeed Mul: & I{esearch Scheme

OHAKA
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Financial Instruments
Financial assets and financial liabilities are recognized on the Company's bala:rce sheet when the Company becomcs

a party to the contraclual provisions olthe instruments.

Trade and Other Receivables

Tradc ancl other receivables are initially recognizecl at cost which is the f'air value of the consideration given in retum.

Aller initial recognition these are carricd at cost lcss allowanccs lbr doubtl'ul debts, ilany and impairment losses il
any, due to uncollectibility ol'any amount so recognized.

Trade and Other Payables

'l'rade and othcr payablcs are statcd at their nominal values.

Revenue Recognition

Rcvenuc is rccognizccl in cornpliancc with the requircment o1"'lFI{S 15: Rcvenue from contracts with Customcrs".

The stanclarcl requires an entity to identify the perlbrmance obligations in a contract to satisfy over time or at a point

in time.

3.09 Taxation

3.07

3.1.1

3.7.2

3.08

3.9.1

lncome tax expensc comprisc current tax and prior year tax.

Current Tax

Current tax comprises the erpected tax payable or receivable on the taxable income or loss firr the year and any

acl.juslrnent 10 the tit:r payable or rcceivablc in respect o['previous years. 't'he amount ol'currenl ta.x payable is the best

estimate olthe tax amount cxpectecl to be paid that reflects uncertainty related to income taxes, if any, It is measured

using tax ratcs cnacted or substantivcly cnactccl at thc rcporting datc and as pcr thc provisions of thc l'inancc

Ordinancc 2025 &,Incomc Ttl-x Act 2023. Current ta-x also includes any tax arising fiom interest ol FDR.

3.10 Provisions

A provision is rccognizcd in thc statcrront ol'financial position whcn thc contpany has a legal or constructivc

obligation as a result of a past cvcnt, it is probable that an outflow of cconomic bencfits will be required to settle thc

obligation an<l a reliable estirnatc can be made o1'thc amount of'the obligation. Provision is ordinarily measurcd at the

best estimate ol the expenditure required to settle the present obligation at the repo(ing da1e. Where the company

cxpccts somc ol' all of a provision to bc rcin-rburscd. thc rcimburscment is rccognizcd as a scparatc assct but only

when the rcimbursement is virtualty certain. The expense relating to any provision is presented in the incomc

statcntenl net o1'any rcimburscmcnt. ll'the clil'ect ol the time valr-re ol'moncy is matcrial, provisions arc discounted

using 1 current prc-tax rate that reflects, whcre appropriate, the risks specific to the liability. Where discounting is

usecl, the incrcasc in thc provision cluc to thc passagc oftirnc is rccognizcd as finance cost.

3.11 Financial Income and Finance Costs

'l-he financc inconre and l]nance oosts include

Bank lnteresl

Bank Chargcs

OHAKA



3.12

3.13

3.14

Estimates in Pre paration of Financial Statement

'l'hc prcparation ol'thcsc {lnancial statcrncnts rcquircs managctnent to make .iudgmcnts, cstimiilcs and assutnptions

that all'ect thc application of aocounting policies and thc reported zrmounts of assets, liabilities, inoome and expenses'

'I'he estirnates and lhe associatecl assumptions are based on various l'aclors that are bclieved to be rsasonablo under

the circumstances, the result o['wl'rich lorm the Basis of making.iu<lgments about the carrying values of assets and

liabililics that arc not reaclily apparont lbrm othcr sourccs. Actual rcsults may difTcr ltom these cstimatcs.

Dstimates and ulderlying assumptions are reviewecl on an ongoing basis. Itevision to accounting cstimales is

rccognized in the perio6 in which the cstirnatcs are rcvisecl il'thc revision al1'ects only that period, or in the pcriod o{'

revision and luture periods ifthe revision a1'fects both current and future periods.

Event After Rcporting Period

As per IAS-10 ,.llven after thc lleporting Pcriod" are thosc event favorablc and unfavorablc, that occur bctwecn the

end ofthe reporting year and thc rlate whcn the flnancial statement are authorized for issue. Two types ofevent oan

be idcntihed.

1'hose that provide evicience of'condilions that existed at the end of the reporting year (adjusting cvents aller

reporting date); and

'l'hose that arc indicdtive of oonditions that arose aftor the reporting year (Not-adjusting ovenls after balance sheet

date).

No adjrLstment is given in the llnancial statements lbr events aller the reporting period that are indicative o{'

conditions that arose after the reporting period.

Use of Ilstimates and Judgments

'l'hc prcparation of thcsc financial statcm0nts requircs managemcnt to make judgmenls, estimatcs and assumptions

that affect the application of accounting policics and the reportcd amounts of assets, liabilities, income and expenses'

'l'he estirnates and the associatecl assumplions arc based on various lactors that are believcd to be reasonable under

the circumstances. the result o1'which form the basis ol making judgments about the carrying values of assets and

liabilitics that arc not rcaclity apparcnt Ibnl othcr sources. Aclual rcsults may dillbr liorn thcsc cstimatcs.

I-lstimatcs and undcrlying assurnptions or judgmcnts arc rcviewed on an ongoing basis. Rcvision to accounting

estimates is recognizecl in the period in which the estimates arc revisecl if the revision afl'ects only that period, or in

the period o1'rcvision and ilture periods il'the revision afl'ects both current and l'uture periods.'l'he most significant

areas where estimates and.judgments havc been made in this report are on consumptions of production and closing

invcntory.

ln particular, inJ'ormation about significant areas of estimates and criticaliudgments in apptying accountingpolicies

that havc thc rnost signilicant c{'fcct on thc amount rccognizcd in these financial statcmonts arc statcd in the fbllowing

ilotes:

Areas where use estimates &
Notes No.

Plant and 4.00

Cash and Cash 5.00

Particulars

Inventories A8

'l'rade i,urd Othcr Receivables All
1^12

Ilcvcnuc 13.00
&

Cost of(loods Sold 14.00

R!IAKA



3.15 Comparability of lnformation

Pala 43 ol'IAS-l Prcsentation of'Financial Statclncnts slates that "l')nhanoing the inter-pcriod comparabilily of'

inlbrmation assists users in ma.king economic dccisions, especially hy allowing the assessmenl ol'tcnds in tinancial

inlbrrnation fbr prcdictivc purposcs" I'hus in ordcr to enhancc intcr-pcriod comparability of infbrmalion dctailed

intbrmation, where f-elt necessary, is now being prescnted in this year.

3.16 Status ofCompliance oflnternational Accounting Standards and International Financial Reporting Standards'

Name of the IAS IAS No. Status

Presentation of Financial Statements I Applied

Inventories 2 Applied

Statements of Cash Flows 7 Applied
Accounting Policics, Charges in Accounting Ijstimatcs 8 Applied

Events after the Balance Sheet Period 10 Applied
lncomc'laxcs l2 Applied
Property, Plant and Equipmcnt t6 Applied
Employee benefits l9 Applied
Aocor.mting fbr Ciovcmmont Cirants and [)isclosurc of Ciovornnrcnt Assista 20 N/A
The Effects of Changes in foreign Exchange Rates 21 N/A
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting and Reporling by Retirement Benefit Plans 26 N/A
Separate Financial Statements 27 NiA
Investment in Associates and Joint Ventures 28 N/A
Financial lnstruments : Presentation 32 Applied
Eaming Per Share 33 Applied
Interim Financial Reporti ng 34 N/A
lmpairrncnt ol'Asscts 36 N/A
Provisions, Contingent Liabilities and Contingent Assets 37 Applied

Intangible Assets 38 N/A
Financial Instruments : Recognition and Measurement 39 Applied

Investment Property 40 N/A
Name of the IFRS IFRS No. Status

Adoption of Intemational Financial Reporting Standard I Applicd
lnsurance Contracts 4 N/A
lixploration lor and lr)valuation ol'Mineral Ilesourccs 6 N/A
Irinancial Instrumcnts : [)isclosures 7 Applied

Opcratine Scgments 8 N/A
Joint Arrangement l1 N/A
Disclosure ol'lnterest in Other llntities t2 N/A
Fair Value Measurement 13 N/A
Revenue from contracts with customers l5 Applied

Lease l6 N/A

r
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3.11 Financial Risk Managcment objectives and policies
The con.rpany has exposure to the l'olkrwing risks:
L Crcdit risk
ll. Liquidity risk
Thc l]oard of dircctors has ovcrzrll rcsponsibility fbr the establishrnent and ovcrsight of thc Company's risk
managenlent framcwork. 'Ihe Company's risk management policies are establishcd to identify anci analyzc the risks
I'aced by the CJompany, to set appropriate risk limits and controls, and to monitor risks and aclherence to limits. Risk
mimagement policies, procedures and systems are reviewed regularly to reflect changes in market conditions and the
Conrpany's activitics. 'l'his notc prescnts infbrmation about thc Company's cxposure to each of thc following risks, thc
Company's ob.jectives, policies and processes 1br rneasuring and managing risk, and the Company's management of
capital.'I'he lloard oll)ireclors reviews and agrees policies for managing cach ol'these risks which are summarized
below.

l. Credit risk : Credit risk is the risk of a llnancial loss to thc Company if a customer or countcrparty to a financial
instrument lails to mcct i1s contractual obligations, and ariscs principally liom thc Company's rcccivablcs fiom
customers and other parties. The maximum exposure to credit risk is represente<l by the carrying alnount of each
financial assel in the statcmcnt ol'llnancial position.

Exposure to Credit Risk:
'I'he carrying amount ofl linancial assets represents the maximum oredit exposuro. The maximum exposure to cre{it
risk at the reporling datc was:

774 I

ll. Liquidity Risk: Liquiclity risk is thc risk that tho Company will cncountcr difliculty in mccting thc obligations
associated with its financial liabilities that arc settled by delivering cash or other llnancial assets. 1'hc Company's
approach to managing liquidity is lo ensurc, as lhr as possible, that i1 will always havc sufficient liquidily to mocl its
liabilitics when due, under both normal and stressccl conditions, without incurring unacceptable losses or risking
damagc 1o thc Clompany's rcputation. Typically, the Cornpany cnsurcs that it has sufllcicnt cash and cash cquivalcnts
to meot cxpectcd operational expcnses, including tlnancial obligations through preparation ofthe cash llow furecast,
bascd on time linc of pirymcnt ol'flnancial obligations ancl accorclingly arrangc fbr sulllcicnt licluidity/lund to make
the expccted payments rvithin due clates.

Ac:\l \'6,
o.
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Particulars Amount in Taka Amount in Taka
30-Jun-25 30-Jun-24

!_,SM Jllperirycntal l,'arm Currcnt A/c

-nkf*lt-qlfLQgrrent Account (Assets) 142,7A2,119 150,546,046
Accounts lLeccivablcs 1,554,567 1,559,953

60,992,628 23,718,506
Cash and Cash valents 460 I9l

I-oans, Advance. Deposits & Pre-payments
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'I'hc tablc bclow analyscs thc company's financial liabilitics that will be scttlcd on a nct basis in to rclcvant maturity
groupings bascd on the rcmaining period at the statcmcnt of finmcial position to thc contrar:tual maturily {atc. The
amount disclosed in the tablc arc the contraclual undiscor"rnled cash flows. llalances due within l2 months equal thcir
carrying balanccs, as the irnpact ol'discounting in not signilicant:

3.18 Employec Benefits
(i) Defined Contribution Plan
'['hc company, lbr its pern'rancnt ernpl<;yees, opcrates a schcme of oontributory providcnt fund. 'l'hc provident Iun<I is
administered by a Board ollTrllstees and is funded by equal contributions l'rom both the en'rployees and the company
at prcdctcrmincd ratcs. Thc contributions arc investcd separatcly ltom thc company's assets.

(ii) Delined Benefit Plan
This company also has a gratuily firnd schcme. Provision is rnacle at 3\yo on thc basic pay for thc ycar of audil as pcr
practice of BSFIC.

3.19 Bad and Doubtful Debts
Since all salcs/cxports of thc company arc bascd on lctter of crcdit with a fixcd maturity datc, no provision 1br bad
and doubtful debts (except sample receivable) have been consiclerocl in the accounts.

3.20 Earnings Per Share (EPS)
Eamings per sharc (DPS) has been calculated in accordancc with IAS 33 : [,amings Pcr Share, which is shown in the
statement of profit or loss and other comprehensive income.

3.21 General

a. Previous Year's Figures have been regrouped/reclassified wherever oonsidered necessa.ry tcl conform to current
year's presentation.

b. Figurcs in the financial statements have been rounded offto thc nearest taka.

\-ear cnded J0 June 2024 On Demand 3-12 months Total
Loan- Sonali llank, Panchagarh branch 3,r03,488,394 2t 3,351,848
(iovt. [.'und & Loans 504,691 ,018 417,4t8,381
Liabilities ltrr Other Financc 62.315.675 108,889,397
Workers Prolil Participation lf r-rnd 0
Provision l'or l-eave pay & Oratuily 134,714,418 122,129,571

IDI-iAKA
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Panchagarh Sugar Mills Limited
Panchagarh.

Notes to the Financial Statements for the vear ended 30th June, 2025

Notes
No.

Particulars Mills li'arm
Amount in Taka Amount in Taka

30 .lune 2025 30 June2024

4. 0 4 Sqad--M-!r l(. &-Jlps, Iia rqllq h_e E"q-$,roe!s i I k J-! 0,] 12

At Cost

l.sss: Accumulatcd DopJeciation

Wriltcn [)own Value

4.05 lntegratcd Cane Dev. Programme : ll'k. 176,668

At Cost

[,ess: Accumulated Deprecialiou
Wntten Dou'n Value

4.00,11:"qp*:tlxlLta-u!***Bururn*nt""illi"20,5jfl#7CI,ff{

a' 0 t ifusd.tlrrels."i,lli.-aQi5{7*l$.tl.,[60
At Cost

Add : Ilcvalued during thc year

Less : Accumulated Depreciation
Written Down Value

4.02 lc:ps-lh:l Aq,s.pll- i. Tk-J9,02fl

At Cost

Less : Accunrulated Dcprcoiation
Writlen Dorvn Value

4.03 [e D[ P-h:2 A,rs-q_tl:..1.I*ll55fJ]

At Cost

l.css: Accumulatcd I )cprcciation
Writlen Down Valuc

Total Properfy, Plant & Equipment

5.00 Cash & Cash llquivalent : 'l'k. 2,991,460

Cash in I-Iand

Cash at Bar-rk

Total

6.00 Authorised Share Capital : llik. 50,000,000

Authorised Capital 5,000,000 of'ordinary shares of
1'k. l0 each

7.00 lssucd, Subcribcd & Paid- up Capital : Tk.41,347
3,800,000 ofordinary shares ofTk. l0 eaoh

40% Licluity Sharc of Sccd Multiplication & Research

liarm Scame (SMl{lrs)
'l'otal

8.00 Rescrvo & Surplus : Th. 20,578,922,605

iteliet & ltehabilitation Cranl
Capital Reserves

Other Reservc

Revaluation Rcscrye

Total

20,547,168,662 6 20,547,168,668 20,569,836,765

59,098 59,098 59,098

59,098 59,098 59,098

855,91 3 855,913 855,913

855,913 855,913 855,9I3

3 I 8,565

8.248
3 I 8,565

8.248

3 t 8,565

4.124

""-"..* _,il-a,Jl7*- ***._*.**"*=.*..."":f14"f"u***"."_*._*""."".*?*1*#l*

r 76,66u t76,668 I 76,668

17(>.6(t8 l't6,668 176,668

20,548,570,658 6.00 20,548,570,664 20,57I,242,885

2,991,460 2,991,460 4.645,191

50,000,000 50,000,000 50,000,000

785

41,341,785 41,347,785 41,347,784

20,593, I 69,858

665,000

46,666,r96

345,066

345,060

20,593,5t4,924
665,000

47,011,256

20,593,5t4,923

23.678,t58

47,927
2,943,533

47,927
2,943,533

52,447

4.592.744

38,000,000

3,347,785

38,000,000

3,347,785

38,000,000

3,347,784

l ,95 1,555.2u

500,422 95

I 4,040,368 00

20,562.430.259

1,951,-555

500,423

1 4,040,368
20.562.430.259

1,95 i,555
500,423

.14,040,368

20.s62.430,259

DHAKA
.s.

20,578,922,605 20,578,922,605 20,578,922,605
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9.00 Govt. l'und & Loans : Tk. 504,691,018

Govt. Fund (tllDC)
Gov1. Long Term L,oan

Dutch Credit
N.l. Bank, Nethcrlands

lnterest on ADB & tirreign
Optee Furd

Total

I 0. o0 Aeri. & qe.$_e.tsciil.qe"u!"1*B_t-q-skgd)-i.J.ls2 11,151-d{S

Sonali lJank" Dhaka ( l 6l 737000 1 47)

Sonali Bank, t)haka (l 6 I 73700022 I )
Total

11.00 Grants : 'l'k. 160,504

ICDS Ph-I
I(]I)S Ph-2

Total

12,00 Un-secured Loans : Tk.2,890,136,546

Sonali }lank, I'anchagarh Br ( I 32000032)
Sonali llank, l)anchagarh llr.(562000030)
Sonali Bank, Panohagarh Br ( I 32000 I 46)

Sonali llank, Panohagarh Br.(1 32000 I 57)

Sonali Bank, Panchagarh Br (562000007)
'l'otal

13.00 Sale of Finished Goods : Tk, 1,152,806

Sugar/Sugarcane

Molasses

Transfcr to Mill:
Salcs ol Sugarcanc (Farn-r)

Sale l)roceeds o1' [:arm

Total

14.00 Cnst ol'Goods Sold : 'Ik. 3,1211,987

A. D[ry-c{"-M-s {e-sfu [s" :

Cosl ol Sugarcane

Cost of Inoidcntals

Othcr Production Matcrials
Packing Materials
Sub'l'otal (A)

B. flactqry QvqrJlead :

Salaries & Wages ( Factory)
Itepair & Maintenanoc Matcrials
Iucl,Oil and Lubricants
Irlectricity Charges

Depreoiation

Insurance Premium
Other Factory Ovcrhead Expcnses

I larvesting Cost

Sub Total (ll)

504,691,018 504,691,0I8 417,418,381

2t3,351,848 2 r 3.3s 1.848 213,351.848

160,504.07 160,504 160,504

2,890,136,546 2,890,136,546 2,632,958,721

I , I 52,806 l. l 52,806 4,337,805

I,152,806 r,152,806 4,337,805

Note s

No.
Particulars Mills f,'arm

Amount in'I'aka Amount in T'al<a

30 Junc 2025 30 June 2024

591,52'7

387,058,444
294,437

610,252

67,310,021
48,826,336

591,52'7

387,058,444
294,437
610,252

67,3t0,021
48.826.336

591,527

302,310,982
294,437

610,252

64,784,847

48,{i26,336

183,1t7,206
30.234,642

183,1 t7 ,206
30,234,642

183,t t7 ,206
30"234,642

59,099.06

r 01.405.0 I

59,099

l0 I ,405

59,099

l 0 1,405

679,2s9,640
683,207,566
423,437,547
483,480, r 45

620,7 51,648

679,2s9,640
683,207,s66
423,437,547

483,480, I 45

620,751,648

608,.595,034

612,t32,511
400,421,274

455,640,02'7

-556,169,875

DHAKA
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C. (Sub Total A+B)
Add: Oponing Work in Proccss
l,oss: Closing Work in l)roccss

Cost of I'roduction
Add : Opcning Stock of ['inishcd (]oorls

Sugar

Molasscs

l,css: Ckrsing Stock of Finished Goods:
Sugar

Molasscs

Cost of Goods Sold

1s.00$*!&!uistka"tr-vs&-$pllins*u"xp"$"uqepi:llK56,(48,19.2

Salaries & Wages (Admtt)
Repa'ir & Maintenanoe

hsurancc l)remiun.r

Labour Cost (l'>ermanent)

Fuel & Power

Misoollaneous E,xpenses

Deprecialion
Ilead Offioe C)verhead

Selling & Dislribution
Other Adrnin & Overhead Expenscs

.ll'otal

I 6.00 Iiinancial Expcnscs :'l'k. 27 1,102,226
Ilank Intercst, Chargcs & Othcrs

'l.otal

3,428.987 3,428,981 I 5, I 50,06 I

3,429,997 3,428,987 I 5,150,061

3.428.987
3,428.987 3,429,997 11,721,074

56.648.192 56,648,192 58,458,155

274,102,226 274,102,226 228,835,216

17.00 Provision ltrr Lcave Pay & Gratuity : Tk. 734,714,418

Opening flalancc
Add : Addition during the year

Add : Prior Year Adjustmenl

162,364,547

27.6s0.129
162,364,547
27,650,129

161,000,196

38.870.625[,oss : Paynrcnt during 1he ycar

Closing llalance

18.00 Provision lirr Tax Cumulative : Tk. 6,853,891t

BS'l'l Marking l.'ee
'l'urnover'l ax (0.6% olSales)
Other'l-axes

Tlotal

134,714,418 134,714,418 122,129,571

6,853,8r8 6,853,898 6,780,729

Notcs
No.

Particulars Mills Farm
Amount in Takr Amount in Taka

30.Iune 2025 30 June 2024

28,796.398

496,339

184,406

970,847

)1 11'7 )))

2,862"979

28,796,398

496,339

r 84,406

9',70,847

)1 \11 )))

2.862.979

3 r,009,481

467,806
180,720

1,175,7 t7

)1 71'7 )))

2.287 "209

I 1 16

122,129,571

40,234,976

122,129.5'1t

40,234,916

149,976,7s8
I 1,023,438

1,096,880

13.169

5,683.849

1,096,{tU0

73,169

5.683,849

I,096.880

s,683.849

OHAKA
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