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Independent Auditor’s Report to the Shareholder’s
of
Panchagarh Sugar Mills Limited

Qualified Opinion

We have audited the financial statements of Panchagarh Sugar Mills Limited which comprise the statement
of financial position as at 30 June 2024, the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements referred to above give a true and fair view of the
financial position as at 30 June 2024, and its financial performance for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) and comply with the applicable laws and regulations.

Basis for Qualified Opinion

» Refer to Schedule A8; Stock of Stores & Spears reported in the financial statement of Tk. 19,454,595.
Since it was a postdated audit, we were unable to match the stock by roll-forward calculation.

» Refer to Schedule All; Sundry Debtors reported in the Statement of Financial Position of Tk.

1,559,953 as we failed to match by third party confirmation.

Refer to Note # A12; Loans, Advance, Deposits & Pre-payments reported in Financial Statement Tk.

23,718,506 in which Loan to Cane Grower of Tk. 22,621,433 we could not confirm the balance.

Y

> Refer to Schedule L3; Liabilities for Other Finance reported in the Statement of Financial Position of
Tk. 109,278,047, we could not confirm by third party confirmation or General Ledger to perform
alternative procedure.

» Management could not distribute Workers Profit Participation Fund and this is non compliance as per
The Bangladesh Labor Act, 2006.
> Refer to Note no. 17.00; we could not verify the balance regarding Provision for Leave Pay & Gratuity

of Tk. 122,129,571 and management did not provide as on what basis this amount has been calculated.
We were unable to check whether this has been transferred to Pension fund or not.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter:

W

» We draw attention on Stock of Stores & Spears reported in the financial statement of Tk. 19,454,595,
for roll-forward calculation.

» We could not perform standard audit procedure against Cost of Goods Sold reported in the Statement

of Profit or Loss and Other Comprehensive Income of Tk. 10,606,625.

Key Audit Matters

As per decision of the Government of People's Republic of Bangladesh, The production of the Panchagarh
sugar mills limited has banned and closed of production due to continuous loss of production as well as loss in
management accounts and as on 30 June 2023 the Company's current liabilities exceed current assets by BDT
2,828,871,609. These events and conditions, along with other matters indicate that the company could not
continue as a going concern. Our opinion is not modified in respect of this matter. .
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise profeésional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of internal control.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Business’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Business to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements

We also report the following:

a) we have obtained all the information and explanation, except described in basis for qualification
section, which to the best of our knowledge and belief were necessary for the purpose of our audit and
made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the Business so far as it
appeared from our examination of those books; and

¢) the statement of financial position and statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of account.

Signed on behalf of

Atik Khaled Chowdhury
Chartered Accountants

FRC Reg No: CAF-001-148

Dhaka, 12 DEC 2024 gl Ch}gwdhury FCA
enior Partner

DVCNo.2412120766A58526127 ICAB Enrolment No: 0766
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Panchagarh Sugar Mills Limited

Panchagarh

Statement of Financial Position as at 30th June, 2024

. ] . Amount (Tk.)
Particulars Notes/ Sch : Mills Farm 30.06.2024 l 30.06.2023
Property & Assets :

A. Non-Current Assets : 20,571,242,879 6 20,571,242,885 20,594,580,107
Property, Plant & Equipment 400 [ 20571,242.879 | 6] 20.571,242,885 | _ 20,594,580,107 |
B. Current Assets : 203,353,278 - 203,353,278 239,772,279
Work in Process A6 - - - -
Stock of Finished Goods ATl 3,428,987 - 3,428,987 15,150,061
Stock of Stores & Spare A8 19,454,595 - 19,454,595 20,339,806
Stock of Fertilizer, Insecticides A8 - - - -
Store In -Transit A9 - - - -
PSM Experimental Farm Current Alc - - - 400,574
Inter Project Current Account (Assets) Al10 150,546,046 - 150,546,046 171,655,755
Sundry Debtors All 1,559,953 - 1,559,953 1,591,790
Loans, Advance, Deposits & Pre-payments Al2 23,718,506 - 23,718,506 24,110,651
Cash & Cash Equivalents 5.00 4,645,191 - 4,645,191 6,523,641 ﬂ
Total Assets (A+B) 20,774,596,158 6 20,774,596,164 20,834,352,386
Equity & Liabilities :

C. Shareholders' Equity : 14,500,561,563 2,071,982 14,502,633,545.21 14,785,922,672
Issued, Subscribed & Paid Up Capital 7.00 38,000,000 - 38,000,000 38,000,000
40% Equity Share of SMRFS 7.00 3,347,785 - 3,347,785 3,347,785
Reserve & Surplus 8.00 20,578,922,605 - 20,578,922,605 20,578,922,605
Retained Earnings ¢ (6.119.708.827) 2,071,982 (6,117,636,845) (5,834,347.718)
D. Non-Current Liabilities : 3,263,889,454 (2,071,976) 3,261,817,478 3,018,991,829
Govt. Fund & Loans 9.00 417,418,381 - 417,418,381 375,948,204
Agri: & Cash Credit Loans (Blocked) 10.00 213,351,848 - 213,351,848 213,351,848
Grants ) 11.00 160,504 - 160,504 160,504
PSM Experimental Farm - (2,071,976) (2,071,976) 400,574
Un- Secured Loans 12.00 2,632,958,721 - 2,632,958,721 2,429,130,699
E. Current Liabilities : 3,010,145,141 - 3,010,145,141 3,029,437,884
H.O Current Account 2,736,908,263 - 2,736,908,263 2,705,955,001
Inter Project Current Account (Liabilities) L1 27,221,773 - 27,221,773 22,403,590
Liabilities for Provisional Expenses L2 14,571,692 - 14,571,692 13,437,217
Liabilitics for Other Finance L3 108,889,378 - 108,889,378 136,927,648
Provision for Bad & Doubtful Debts ' 424 463 - 424,463 424,463
Workers Profit Participation Fund - - - 313,206
Provision for Leave pay & Gratuity 17.00 122,129,571 - 122,129,571 149,976,758 |
Total Equity & Liabilities (C+D+E) 20,774,596,158 6 20,774,596,164 20,834,352,386

The accompanying notes 1 to 18 and Schedule Al to A13 & L1 to LS form an integral part of these financial statements,

e &
f-ector

G.M (Finance)
Signed on behalf of

Atik Khaled Chowdhury
Chartered Accountants
FRC Reg No: CAF-001-148

L
Mahiaging Director

Signed in terms of our separate report of even date annexed.

o, 12 DEC 04
ove:  7412120766A5852617

N I Chowdhury FCA
Senior Partner
ICAB Enrolment No: 0766




Panchagarh Sugar Mills Limited

Panchagarh

Statement of Profit o Loss and Other Comprehensive Income

For the year ended 30th June, 2024

: . Amount (Tk.)
Particulars Notes Mills Farm 202324 I 202223
Sales 13.00 4,337,805 - 4,337,805 5,730,194
Less : Cost of Goods Sold 14.00 11,721,074 - 11,721,074 7,319,035
Gross Profit (7,383,269) - (7,383,269) (1,588,841)
Less vAdministralive & Selling 15.00 58,458,155 . 58,458,155 43,805,186
Expenses
Net Operating Income (65,841,423) - (65,841,423) (45,394,027)
Add : Non operating Income Anx-A 10,502,754 2,472,550 12,975,304 7,102,923.27

(55,338,669) 2,472,550 (52,866,119) (38,291,103)
Less : Financial Expenses 16.00 228,835,216 - 228,835,216 214,237,236
Net Profit/(Loss) Before Tax (284,173,885) 2,472,550 (281,701,335) (252,528,339)
Less : Molasses Tax Expenses 18.00 394,346 - 394,346 34,381
Net Profit / (Loss) after Tax (284,568,231) 2,472,550 (282,095,681) (252,562,720)
Net Operating Profit/Loss (15.18) (7.92)
I?arr%irjg Per Share (EPS) Disclosure under IAS 33 " Earning Per (74.24) (66.46)
Share

The accompanying notes 1 to 18 and Schedule Al to A13 & L1 to L5 form an integral part of these financial statements

Al
é - / g:/
G.M (Finance) Maéanaging Director

Signed in terms of our separate report of even date annexed.

Signed on behalf of

Atik Khaled Chowdhury
Chartered Accountants
FRC Reg No: CAF-001-148

Dhaka, ‘ 2 DEC 2024
2L12120766A5852617

NI Chowdhury FCA
Senior Partner
ICAB Enrolment No: 0766

DVC.:
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Panchagarh Sugar Mills Limited
Panchagarh
Statement of Cash Flows for the year ended 30th June, 2024

-

Particulars

Amount (Tk.)

2023-24 [ 2022-23
A. Cash Flows from Operating Activities : (259,951,905) (150,337,028)
Net profit/(loss) for the year (282,095,681) (252,562,720)
Prior Year Adjustment (1,193,446) 95,097,092
Depreciation 23,337,222 7,128,600
Increase/Decrease in Current Assets & Liabilities : 15,247,806 (110,535,057)
Work in Process = &
Stock of Finished Goods 11,721,074 7,319,035
Stock of Stores & Spares 885.210 2,705,752
Stock of Fertilizer, Insecticides - -
Store- In -Transit - =
PSM Experimental Farm Current A/c 400,574 1,746,435
Inter Project Current Account 21,109,709 (2,348,172)
Sundry Debtors 31,837 (63,122)
Loans. Advance, Deposit, & Pre-payments 392,145 1,920,479
H.O Current Account 30,953,262 (58,562,493)
Inter Project Current Account 4,818,183 1,368,725
Liabilities for Expenses 1,134,474 (4,913,699)
Liabilities for Other Finance (28,038,270) (25,869,137)
Provision for Bad & Doubtful Debts = -
Workers Profit Participation Fund (313,206) -
Provision for Leave pay & Gratuity (27,847,187) (33,838,860)
Net Cash Generated from Operating Activities (244,704,099) (260,872,085)
B. Cash Flows from Investing Activities : )
Disposal to Property, Plant and Equipment - 1,569,472
Addition to Property, Plant and Equipment - -
Net Cash used in Investing Activities - 1,569,472
C Cash Flows from Financing Activities :
ase/Decrease in Govt. Fund & Loans 41,470,177 80,930,636
Increase/Decrease in Agri. & Cash Credit Loans (Blocked) - -
Increase/Decrease in Grants - 1
Increase/Decrease in PSM Experimental Farm (2,472,550) (1,746,435)
Increase/Decrease in Un- Secured Loans 203,828,022 182,478,459
Net Cash Generated from Financing Activities 242,825,649 261,662,661
D Netincrease in Cash and Cash Equivalents (A+B+C) (1,878,450) 2,360,048
E Cash and Cash Equivalents at beginning of period 6,523,641 4,163,592
F Cash and Cash Equivalents at end of period (D+E) 4,645,191 6,523,641
& .
G.M (Finance) anagirfﬁirector Director

Signed in terms of our separate report of even date annexed.

12 DEC 2024
2612120766A5852627

Dhaka,

DVC.

Signed on behalf of

Atik Khaled Chowdhury
Chartered Accountants
FRC Reg No: CAF-001-148

NI Chowdhury FCA
Senior Partner
ICAB Enrolment No: 0766




Panchagarh Sugar Mills Limited
Notes to the Financial Statements
as at and for the year ended 30 June 2024

1.00

1.01

1.02

2.00
2.01

2.02

2.03

Reporting Entity

Panchagarh Sugar Mills Limited is situated in Panchagarh near the district head Quarter. The construction of this
mill started on 1965 and completed on 1969 at a cost of Tk. 55.55 million trial production during 1969-1970. Plant
and Machinery of the mill supplied by M/S Stork Werks Poor, Hanzala, Holand. Total Land Area under this mills
is 223.20 acres. Annual Production capacity is 10,160.00 MT. Since independence of Bangladesh, the Sugar mill
has produced 8536 MT of Sugar per annum on average at an average Sugar recovery rate of 8.10% from Sugar
Cane. Highest Sugar Production was 16,612.00 MT in 1994-1995. The Mill comprises one training complex, One
High School, One Club, One Medical Centre and 125 Family Quarter & 135 Single Residential Facility. The mill
has been incorporated in Bangladesh as a Public Limited Co"mpany, under the companies Act.1913 (Now
Companies Act. 1994).

Registered Office

The registered office of the company is located at Panchgarh Sadur

Nature of the Business

The principal activities of the Company are Manufacturing and Sales of Sugar & Molasses from Sugar Cane
Locally purchased and produced in Mills, Both Sugar and Molasses are sold in the local Market.

Basis of Preparation
Statement of Compliance

The financial statements comprise of:-

Statement of Financial Position as at 30 June 2024

Statement of Profit or Loss and Other Comprehensive Income for the year ended 30 June 2024
Statement of Changes in Equity for the year ended 30 June 2024

Statement of Cash Flows for the year ended 30 June 2024

Notes to the Financial Statements for the period from 01 July 2023 to 30 June 2024

Other Regulatory Compliance

s 00 b

The Company is also required to comply with the following major legal provisions in addition to the Companies
Act 1994 and other applicable laws and regulations:

The Income Tax Act 2023;

The Value Added Tax and Supplementary Duty Act 2012;
The Value Added Tax and Supplementary Duty Rule 2016;
The Stamp Act, 1899;

The Bangladesh Labor Act, 2006;

Basis of Measurement

The financial statements have been prepared on the historical cost basis of accounting.




2.04

2.05

2.06

2.07

3.00

3.01

3.02
3.2.1

Responsibility of Preparation and Presentation of Financial Statements

The Company’s management is responsible for the preparation and presentation of Financial Statements as per
section 183 of the companies Act 1994 and as per the provision of “The framework for the preparation and
presentation of financial statements” issued by the International Accounting Standard Committee (IASC) as
adopted by the Financial Reporting Council (FRC) Bangladesh.

Going Concern Assumption

As of 30 June 2024 the entities current liabilities exceeded current assets by BDT 2,806,402,949 (on 30 June 2023
BDT 2828871609). This situation has mainly arisen due to completely stop of production as per Government
decision resulting lower business activities. However the Board of the entity are regularly monitoring business
activities but could not confirm to continue the company's operation for foreseeable future. Therefore it appears
significant doubt upon the Company's ability to continue as a going concern.

Functional and Presentational Currency and Level of Precision

These financial statements are presented in Bangladesh Taka (BDT/Taka/Tk) currency, which is the Company's
functional currency. All financial information presented in Taka have been rounded off to the nearest Taka.

Reporting Period

The financial period of the Company encompasses one year from 1 July to 30 June (next year) and is followed
consistently. This financial statements cover the year from 1 July 2023 to 30 June 2024.

Significant Accouhting Policies

The accounting policies set out below have been applied consistently (otherwise as stated) to all periods presented
in these financial statements.

Current Versus Non-current Classification

The company presents assets and liabilities in statement of financial position based on current non- current
classification.

An asset is current when it is :

i. Expected to be realized or intended to be sold or consumed in normal operating cycle

ii. Held primarily for the purpose of trading

iii. Expected to be realized within twelve months after reporting period or

iv. Cash or cash equivalent unless restricted form being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

Property, Plant and Equipment's

Recognition and Measurement

Items of property, plant and equipment are measured at cost or revaluation less accumulated depreciation less
impairment loss, if any as per IAS 16: Property, Plant and Equipment's.

5A



3:.2.2

3.03

3.04

3.06

Depreciation

All items of property, plant and equipment (except land) have been depreciated on reducing balance method.
Depreciation on additions is charged at 100% of normal rates in the year of acquisition and no depreciation is
charged in the year of disposal. Depreciation is charged at the rates varying from 2.5% to 25 % depending on the
estimated useful lives of assets. No depreciation is charged for land and capital work in progress.

The rate of depreciation for the current and comparative periods are as follows:

Particulars Rate
Land & Land Dev: Expenses 5%
Building & other Construction 10%
Plant & Machinery 4%-15%
Equipment & Loose Tools 10%-15%
F/Fixture & Office Equipment 6%-15%
Transport & Vehicles 25%
Sundry Assets 20%
ICDS PH-1 20%
Integrated Cane Dev: Program 6%-10%
ICDS PH-2 2.50%-15%
Seed Mul: & Research Scheme 2.50%-20%

Depreciation methods, useful lives and residual values are reviewed at each reporting date. No estimates in respect
of items of property, plant and equipment were revised during the year.

Advances, Deposits and Pre-payments

‘
Advances are initially measured at cost. After initial recognition advances are carried at cost less deductions,
adjustments or charges to other account heads such as property, plant and equipment, inventory or expenses.

Deposits are measured at payment value.

Prepayments are initially measured at cost. After initial recognition prepayments are carried at cost less charges to
profit and loss account.

Inventories

The represent stock of Stores & Spares at the end of the year. Inventories are stated at the lower of cost or net
realizable value in accordance with IAS- 2 “Inventories” after making due allowance for any obsolete or slow
moving items.

Cash and Cash Equivalents
Cash and cash equivalents include cash in hand, cash at banks which are held and available for use by the Company

without any restriction. Bank overdrafts that are repayable on demand and form an integral part of the Company's
cash management are included as a component of cash and cash equivalents for the purpose of cash flow statement.

Cash Flow Statement

Statement of cash flows is prepared in accordance with “IAS 7: Cash Flow Statement”. "Encourages to Report Cash
Flow from Operating Activities using the Indirect Method" and cash flow from operating activities under “Indirect
method” also disclosed in the note to the financial statement.




3.07

3.7.1

3.7.2

3.08

3.09

3.9.1

3.10

Financial Instruments
Financial assets and financial liabilities are recognized on the Company's balance sheet when the Company
becomes a party to the contractual provisions of the instruments.

Trade and Other Receivables

Trade and other receivables are initially recognized at cost which is the fair value of the consideration given in
return. After initial recognition these are carried at cost less allowances for doubtful debts, if any and impairment
losses if any, due to uncollectibility of any amount so recognized.

Trade and Other Payables

Trade and other payables are stated at their nominal values.
Revenue Recognition

Revenue is recognized in compliance with the requirement of “IFRS 15: Revenue from contracts with Customers".
The standard requires an entity to identify the performance obligations in a contract to satisfy over time or at a point
in time.

Taxation

Income tax expense comprise current tax and prior year tax,
Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable is the
best estimate of the tax amount expected to be paid that reflects uncertainty related to income taxes, if any, It is
measured usmg tax rates enacted or substantively enacted at the reporting date and as per the provisions of the
Finance Act (FA) 2024 & Income Tax Act 2023. Current tax also includes any tax arising from interest of FDR.

Provisions

A provision is recognized in the statement of financial position when the company has a legal or constructive
obligation as a result of a past event, it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provision is ordinarily measured at
the best estimate of the expenditure required to settle the present obligation at the reporting date. Where the
company expects some or all of a provision to be reimbursed, the reimbursement is recognized as a separate asset
but only when the reimbursement is virtually certain. The expense relating to any provision is presented in the
income statement net of any reimbursement. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognized as finance cost.

Financial Income and Finance Costs
The finance income and finance costs include :

Bank Interest
Bank Charges

7A



3.12

3.13

3.14

Estimates in Preparation of Financial Statement

The preparation of these financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. The estimates and the associated assumptions are based on various factors that are believed to be
reasonable under the circumstances, the result of which form the Basis of making judgments about the carrying
values of assets and liabilities that are not readily apparent form other sources. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates is
recognized in the period in which the estimates are revised if the revision affects only that period, or in the period of
revision and future periods if the revision affects both current and future periods.

Event After Reporting Period

As per IAS-10 “Even after the Reporting Period” are those event favorable and unfavorable, that occur between the
end of the reporting year and the date when the financial statement are authorized for issue. Two types of event can
be identified.

Those that provide evidence of conditions that existed at the end of the reporting year (adjusting events after
reporting date); and

Those that are indicative of conditions that arose after the reporting year (Not-adjusting events after balance sheet
date).

No adjustment is given in the financial statements for events after the reporting period that are indicative of
conditions that arose after the reporting period.

1

Use of Estimates and Judgments

The preparation of these financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. The estimates and the associated assumptions are based on various factors that are believed to be
reasonable under the circumstances, the result of which form the basis of making judgments about the carrying
values of assets and liabilities that are not readily apparent form other sources. Actual results may differ from these
estimates.

Estimates and underlying assumptions or judgments are reviewed on an ongoing basis. Revision to accounting
estimates is recognized in the period in which the estimates are revised if the revision affects only that period, or in
the period of revision and future periods if the revision affects both current and future periods. The most significant
areas where estimates and judgments have been made in this report are on consumptions of production and closing
mventory.

In particular, information about significant areas of estimates and critical judgments in applying accounting policies
that have the most significant effect on the amount recognized in these financial statements are stated in the
following notes:

Areas where use estimates & judgments

Particulars Notes No.
Property, Plant and Equipment 4.00
Cash and Cash Equivalents 5.00
Inventories A8
Trade and Other Receivables All
Advances, Deposits & Pre-Payments Al2
Revenue 13.00
Cost of Goods Sold 14.00




3.16

Comparability of Information

Para 43 of IAS-1 Presentation of Financial Statements states that “Enhancing the inter-period comparability of
information assists users in making economic decisions, especially by allowing the assessment of tends in financial
information for predictive purposes” Thus in order to enhance inter-period comparability of information detailed
information, where felt necessary, is now being presented in this year.

Status of Compliance of International Accounting Standards and International Financial Reporting
Standards. ’

Name of the IAS IAS No. Status
Presentation of Financial Statements 1 Applied
Inventories 2 Applied
Statements of Cash Flows 7 Applied
Accounting Policies, Charges in Accounting Estimates 8 Applied
Events after the Balance Sheet Period 10 Applied
Income Taxes 12 Applied
Property, Plant and Equipment 16 Applied
Employee benefits 19 Applied
Accounting for Government Grants and Disclosure of Government Assistd 20 N/A
The Effects of Changes in foreign Exchange Rates 21 N/A
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting and Reporting by Retirement Benefit Plans 26 N/A
Separate Financial*Statements ‘ 27 N/A
Investment in Associates and Joint Ventures 28 N/A
Financial Instruments : Presentation 32 Applied
Earning Per Share 33 Applied
Interim Financial Reporting 34 N/A
Impairment of Assets 36 N/A
Provisions, Contingent Liabilities and Contingent Assets 37 Applied
Intangible Assets 38 N/A
Financial Instruments : Recognition and Measurement 39 Applied
Investment Property 40 N/A
Name of the IFRS IFRS No. Status
Adoption of International Financial Reporting Standard 1 Applied
Insurance Contracts 4 N/A
Exploration for and Evaluation of Mineral Resources 6 N/A
Financial Instruments : Disclosures 7 Applied
Operating Segments 8 N/A
Joint Arrangement 11 N/A
Disclosure of Interest in Other Entities 12 N/A
Fair Value Measurement 13 N/A
Revenue from contracts with customers 15 Applied
Lease 16 N/A
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3.17

Financial Risk Management objectives and policies

The company has exposure to the following risks:

I. Credit risk

II. Liquidity risk

The Board of directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Company's risk‘management policies are established to identify and analyze the risks
faced by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies, procedures and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. This note presents information about the Company's exposure to each of the following risks,
the Company's objectives, policies and processes for measuring and managing risk, and the Company's management
of capital. The Board of Directors reviews and agrees policies for managing each of these risks which are
summarized below.

L. Credit risk : Credit risk is the risk of a financial loss to the Company if a customer or counterparty to a financial
instrument fai