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INDEPENDENT AUDITOR’S REPORT

To The Shareholders

Chandpur Jute Mills Limited

Nzgoriyakandi, Narsingdi.

FOR THE FINANCIAL YEAR ENDED 30™ JUNE 2025.
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Qualified Opinion

Ne have audited the financial statements of Chandpur Jute Mills Limited, which comprise of the
Statement of Financial Position as at 30" June 2025, Statement of Comprehensive Income, Statement of
“hanges in Equity, Statement of Cash Flows for the year then ended and Notes to the Financial
Statements.

1 our opinion, except for the effects of the matter described in the ‘Basis for Qualified Opinion’ section
of our report, the accompanying Financial Statements present fairly in all material respects or give a true
=nd fair view of the Financial Position of the Company as at 30" June 2025 and of its Financial Performance

“

Cash Flows for the year then ended in accordance with the International Financial Reporting

Standards (IFRS).

/

Basis for Qualified Opinion
Nith modification to this report, we would like to state that

1.

(]

During the course of our audit, we observed that although the entity applies the revaluation model
for its property, plant and equipment, no revaluation has been carried out since 2016-2017, which
is not in compliance with paragraph 31 of IAS 16. Furthermore, despite the existence of indicators
of impairment, such as most of the assets are obsolete or physically damaged and remain idle, the
entity has not performed an impairment assessment in accordance with paragraph 9 of 1AS 36.

During the year, the entity disposed of Plant, Machinery and Equipment having a cost of Tk.
8,366,480/- and a revaluation balance of Tk. 14,998,446/-, with accumulated depreciation of Tk.
2,997,830/- on cost and Tk. 6,843,930/- on revaluation. However, no supporting documents or
explanations were provided to enable us to verify the basis on which the cost and revaluation
balances, along with the related accumulated depreciation of the disposed assets as at the date of
disposal, were determined.

We also observed that only depreciation on cost has been charged to profit or loss, while
depreciation relating to the revaluation portion has been adjusted against Reserves (Note-13),
which does not comply with IAS 16, as the standard requires that depreciation on both the cost
and revaluation components be recognized in profit or loss.
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4 The entity has failed to provide us any books of accounts or other alternative documents to
ubstantiate the adjustment of Dewan Trade of Tk. 1,201,814/- & closing balance of Overseas
rading of Tk. 397,518/- reported under Trade Debtors Foreign (Note-4.01), Revenue Reserve
against sale of Fixed Assets of Tk. 1,018,512/- (Note-13.00). As a result, we are unable to verify
these reported balances.
The entity has not recognized any provision for unpaid income tax. Instead of recognizing advance
income tax as an asset, an amount of Tk. 993,768/- (Note-42.00) has been recognized in profit or
loss, which is not in compliance with IAS 12. Furthermore, out of the reported TDS of Tk. 993,768/~
tax challans amounting to Tk. 984,744/- were provided to us, resulting in a discrepancy of Tk.
9,024/-.
The financial statements include various financial assets, such as Mico Jute Bag & Co. amounting
to Tk. 2,272,470/- (Note-04.01) & Green Leaf amounting to Tk. 6,550,268/- (Note-04.01) reported
-under Trade Debtors (Foreign), Sundry Debtors amounting to Tk. 13,072,245/ (Note-04.03),
Interim Revenue support receivable amounting to Tk. 6,799,017/- (Note-07.00), which primarily
represent contractual rights to receive cash from various parties. Despite clear indications of
significant increase in credit risk associated with these assets, the entity did not measure &
recognize a loss allowance/bad debt based on lifetime expected credit losses.
The entity has not regularly filed statutory returns with the Registrar of Joint Stock Companies and
Firms (RISC) as per thie requirements of the companies act 1944. Additionally, the entity could not
provide us Schedule X (Annual Summary of Share Capital & List of Shareholders) and Form XII
(Particulars of Directors, Manager, and Managing Agents). .
The entity has remained non-operational for several years and has recently disposed of certain
non-current assets, including plant & machinery (Note 1.00). These factors may give rise material
uncertainty related its going concern and those uncertainties have not been adequately disclosed
in the financial statements.
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W e conducted our audit in accordance with the International Standards on Auditing (ISAs) as adopted by
the Institute of Chartered Accountants of Bangladesh (ICAB). Our responsibilities under those standards
- further described in the Auditor’s responsibilities for the Audit of the Financial Statements section of
ur report. We are independent of the Company in accordance with Code of Ethics Issued by the

(] (a8}

Responsibilities of the Management and those charged with Governance for the Financial Statements
Aznzgement is responsible for the preparation of Financial Statements in accordance with the accounting
-ies of the company and for such internal control as management determines is necessary to enable
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z concern basis if accounting, unless management either intends to liquidate the company or to cease

ons or has no realistic alternative but to do so. Those charged with Governance are responsible for

averseeing the company’s financial reporting process.

il -

uditor’s Responsibilities for The Audit of Financial Statements
jectives are to obtain reasonable assurance about whether the Financial Statements as a whole are

re= from material misstatement. Whether due to fraud or error and to issue an auditor’s report that

= our opinion. Reasonable assurance is a high level of assurance. But is not a guarantee that audit

concucted in accordance with ISA will always detect a material misstatement when it exists.

s

-ements can arise from fraud or error and are considered material, if individually or in the
zz=zrezate, they could be reasonable by expected to influence the economic decisions of users taken on

s of these Financial Statements.

>f 2n Audit in accordance with ISA, we exercise professional judgement and maintain professional
sm throughout the Audit. We also:

jentify and asses the risks of material misstatement of the Financial Statements, whether due to
-aud or error, design and perform audit procedures responsive to those risks, and obtain audit
svidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
jetecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

oinion on the effectiveness of the Company’s Internal Control.

szluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

“onclude on the appropriateness of management’s use of the going concern basis of accounting
=nd based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going

“isclosures and whether the Financial Statements represent the underlying transactions and
=yents in 2 manner that gives a true and fair view.
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t=port on Other Legal and Regulatory Requirements
-dance with the Companies Act, 1994, we also report the following except for the effects of the

= W

matter described in the Basis for Qualified Opinion:

=1 We have obtained all the information and explanation which to the best of our knowledge and
nelief were necessary for the purpose of our audit and made due verification thereof;
-1 In our opinion, proper books of account as required by law have been kept by the Company so far
opeared from our examination of those books; and
tatement of Financial Position and Statement of Profit or Loss and Other Comprehensive
ncome dealt with by the report are in agreement with the books of accounts.
xpenditure incurred was for the purpose of the Company’s Business.

[PA RN

m
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Woniez Nashat Matin, FCA
Enroment No. 1968
A Matin & Co.
Chartered Accountants
DVC: 250 3081968AS 225761

nzkz, Bangladesh
Dates 08 MAR 03
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Statement of Financial Position
Ason 30th June, 2025.

. Amountin Taka
Particulars Note 30.06.2025 || 30.06.2024
Sxed Asset
Z_ Mon Current Assets
%7 Cost/Revaluation less accumulated depreciation 1.00 2,105,380,923 2,125,558,412
n ent 2.00 - -
*'"1 Non-Current Assets 2,105,380,923 2,125,558,412
2. Current Assets
Stock, Stores & Spares 3.00 = -
Deb Less: Provisions) 4.00 22,292,501 23,594,315
Du BIMC Mills 5.00 - -
Agvance ,coosxt & Pre-payments 6.00 = _ =
nterim Revenue support receivable 7.00 6,799,017 6,799,017
B ‘.“: Current Accounts 8.00 = -
Zzsh & Bank Balance 9.00 - B
Totzl Current Assets 29,091,518 30,393,332
Totzl Property & Assets (A+B) 2,134,472,441 2,155,951,744
Capital & Liabilities -
Zuthorised Capital 10.00 50,000,000 50,000,000
Shareholders Equity & Loans
ssued,Subscribed & Paid-up Capital 10.01 10,000,000 10,000,000
Sovt. Equity Contribution 11.00 57,646,749 57,646,749
tccumulated Profit & Loss Account Balance 12.00 (2,779,973,854) (2,755,682,572)
Reserves 13.00 2,073,794,536 2,087,864,395
Total Equity & Retained Earning (638,532,568) (2,688,035,823)
E Lon Term Liabilities
Zurrent Accounts with United Jute Mills 14.00 2,758,682,396 2,744,100,714
Lon rm Loan 15.00 - -
Sratuity Liabilities (Provision) 16.00 . 9,337,117 6,691,117
"Iul Shareholders Equity & Loans 2,768,019,513 4,838,656,226
urrent Liabilities
Ez' x Over Draft 17.00 - 4
Lizbilities for Goods 18.00 - -
_izbilities for expenses 19.00 3,911,766 3,531,766
Liabilit :“'o other Finance 20.00 1,073,730 1,799,574
Dueto BIMC Mills 21.00 - -
Gratuity uya:ﬂeAccount(Current) 22.00 - -
Totzl Current Liabilities 4,985,496 5,331,340
Totzl Capital & Liabilities (D+E+F) 2,134,472,441 2,155,951,744
Manager (Accounts & Finance) General Manager (Project Head)

ned in termsof our separate report of even date annexed.

(1]

Monika Nashat Matin, FCA
Enroliment No. 1968

Place: kbaka Bangladesh. A. Matin & Co.
Date: 8 Chartered Accountants
MAR Zuco DVC: 260 3081968AS 225761
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Statement of Profit or Loss & Other Comprehensive Income
For the year ended 30th June, 2025

o

Amountin (Tk.)
Particulars Notes 2024-25 2023-24
Hessian Sacking [ Total
1 25 - - - -
2 26 - - - -
3 Total sales(1+42) - - - -
5 zl Income (3+4) - - - -
O ng work-in-process - - - .
7 Raw luteconsumption 27 - - - -
Cha n RawJute 28 - - = =
= Other direct materials consumed 29 = - > =
27 Sub-Total (6to9) - - - -
21 Closingwork-in-process - - - -
11 Totzl Material cost (10-11) - - - -
Conwersion cost
12 Ogeningwork-in-process - - - =
14 30 - =
15 S - 31 21,149,543 21,329,441
15 Power/Electricity 32 595,376 423,436
17 Fue 33 - =
1% Repairs & maintengnce 34 147,309 65,245
12 Depreciation 35 738,980 3,447,594
20 Insur 36 4,602 4,321
21 Other Factory overhead 37 R - 309,695
22 Sub-Total (13 to021) 22,635,810 25,579,732
23 i::'§'3< in-process - -
2% Totzl Conversion cost (22-23) 22,635,810 25,579,732
15 Ceostofproduction (12+24) 22,635,810 25,579,732
2% Openingstock of Finished goods - .
27 C dsavailable for sale(25+26) 22,635,810 25,579,732
Z% (Closingstock of Finished goods - -
22 Total cost ofsales(27 28) 22,635,810 25,579,732
30 iv 38 3,740,084 3,394,303
39 - 77,064
3 ating expenses (29 to 31) 26,375,894 29,051,099
3 Profit/(Loss) (5 -32) (26,375,894)| (29,051,099)
40 « =
est (34+35) - -
7 OfPlant & Mechinery 41 (5,076,136) -
/{Loss) (33+36) (31,452,030)| (29,051,099)
39 Tax L: S:urce{TDS) 42 993,768
. g AREF Taxslutngtie (32,445,798)| (29,051,099)
Accounts & Finance) General Manager (Project Head)

sof our separate report of even date annexed.

1 \
Monfika Nashat Matin, FCA
Enroliment No. 1968

Dhazikz, Bangladesh. A. Matin & Co.
MAR 707%& ~ Chartered Accountants 170
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Statement of Changein Equity
For year ended 30th June, 2025

Particulars Share Capital Eq}nty_ Reserves P&LA/C Total
Contribution

som01.07.2024 10,000,000 57,646,749 | 2,087,864,395 | (2,755,682,572)| (600,171,428)
= on ReVzluation Assets - - (5,915,343) - (5,915,343)
t & Machinery - . (8,154,516) (8,154,516)
Disposal of PPE - - - 8,154,516 8,154,516
= - - - (32,445,798) (32,445,798)
S as0n30.06.25 10,000,000 57,646,749 | 2,073,794,536 | (2,779,973,854)| (638,532,568)




Chandpur Jute Mills Limited

Statement of Cash Flow

For the Year Ended June 30, 2025
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. Amount in Taka
Particulars
2024-2025 2023-2024
L_Cash Flows from Operating Activities
N Profit Before Tax (31,452,030) (29,051,099)
Lcc: Finance Cost o -
Loco- Depreciation on Fixed Assets (Cost) 738,980 3,447,594
_=== Disposal of Fixed Asset 8,154,516 1,458,946
~crease)/Decreasein Stock, Stores & Spares - -
| Decreasein Debtors (Less: Provisions) 1,301,814 2,235,500
Decreasein Current A/C with United Jute Mills 14,581,682 10,716,756
Decrease) in Liabilities for Expenses 380,000 629,941
=/[Decrease) in Liabilities for Other Finance (725,844) 1,697,001
~creas=/(Decrease) in Gratuity Liabilities (Current) 2,646,000 -
{zsh Generated from Operations (4,374,882) (8,865,360)
Tax Paid (993,768) -
_=== 3ank Commission & Charges Paid = g
E 2sh Generated from Operating Activities (5,368,650) (8,865,360)
2. Czsh fows from Investing Activities
[=<h Payment to acq/uire Fixed Assets < -
Disposal of Fixed Asset 5,368,650 8,388,516
W=t cash used in investing activities 5,368,650 8,388,516
_. Cash Sows from Financing Activities
© Rec=pt from Long-Term Liabilities = -
=n Pz ¢ for Gratuity Liabilities (Provision) - 476,844
Wt czsh Flow from Financing Activities - 476,844
2. Mzt Cash Inflows/ (outflows) {A+B+C} & -
£ Czsh and Cash Equivalent at The Beginning of The Year - .
= ([zsh 2nd Cash Equivalent at The End of The Year - -




