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Independent Auditors' Report
To the Shareholders of The Crescent Jute Mills Company Limited

Under Bangladesh Jute Mills Corporation (BJMC)
Report on the audit of the financial statements

Qualified Opinion

We have audited the financial statements of The Crescent Jute Mills Company Limited which comprise
the statement of financial position as at 30 June, 2025 and the statement of profit or loss and other
comprehensive income, Statement of cash flows, Statement of changes in equity for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Basis for qualified opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position of
the TherCrescent Jute Mills Company Limited as at 30 June, 2025 and of its financial performance and
its casli flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs), the Companies Act 1994 and other applicable laws and regulations.

Basis for Qualified Opinion

1. The company incurred a series of net losses in the consecutive three years. Details are furnished bellow:

Financial Year / Net profit/ (Loss) after Tax Retained Earnings
2022-2023 (271,404,354) /.L9.372.372.58r)

2023-2024 (138,766,3r7) (19,470,112,676)
2024-2025 037 "630.621\ (19,623,322,559)

As on 30 June 2025,the Company's current liabilities stood Tk. 2,805,517,242 and non-Current liabilities
stood Tk. 171405,397..288 which exceeded its total assets of Tk. 11,393,066,844 by Tk. 8,817,847,686. As
per ISA-570 Para 19 & 22 and IAS-1 Para 25 & 26, these events or conditions indicate that a material
Lrncertainty exists that may cast significant doubt on the Company's ability to continue as a going concern
and that the financial statements do not adequately disclose this matter. However, as per P.O.-27 of 1972
The Crescent Jute Mills Company Limited is a nationalized company and always backed and financially
assisted by Government.

2. IAS 12 requires an entity to recognize a deferred tax liability or (subject to specified conditions) a
deferred tax asset for all temporary differences, with some exceptions. Temporary differences are
differences between the tax base of an asset or liability and its carrying arnount in the statement of financial
position. The tax base of an asset or liability is the amount attributed to that asset or liability for tax
purposes, but the Company did not reflect any differed tax which is non-compliance of IAS 12.

3. As disclosed in Note 04 to the financial statements, an amount of Tk. 78,550,298 has been reported under
Trade and Other Receivables. This balance has been canied forward for an extended period without any
adjustment, which raises concerns regarding its recoverability and suggests that it may be doubtful in nature.

4. As disclosed in Note 05 and Note 17 to the financial statements, the balances of inter-project current
accounts as at 30 June, 2025 were not reconciled. Furthermore, the accounts were prepared in the absence of
jointly signed reconciliation statements. Accordingly, we were unable to obtain sufficient appropriate audit
evidence regarding the accuracy and completeness ofthese balances.

5. As disclosed in Note 08 to the financial statements, the balance of BJMC Current
2025 could not be reconciled with the corresponding balances confirmed by
Corporation (BJMC). Consequently, we were unable to obtain sufficient app
regarding the accuracy and completeness ofthese balances.

Accounts as at 30 June,
Bangladesh Jute Mills

- : 3ongobondhu Avenue (2nd Floor), Dhoko-l0OO. 1

it evidence

l

I



I A FAZAL,& EO.
rartered Acco.untaats
practice since 1970

g}*CKLAN n}S
__ACCOUNTAI\-r5_

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in
jurisdictions, and we have fulfilled our other ethical responsibilities in accordance these requirements and

with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Other Information
Management is responsible for the other information. The other information comprises all of the information
other than the flnancial statements and our auditor's report thereon. Our opinion on the financial statements

does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, inrdoing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to the board of directors of the Company.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Managements is responsible flor the preparation and fair presentation of the financial statements in,

accordance with IFRSs, and for such internal control as management determines is necessary to enable the,

preparation of financial statements that are free from material misstatemenJ, whether due to fraud or error. 
i

:

ln preparing the financial statements, management is responsible for assessing the Company's ability to:

continue as a going concern, disclosing, as applicable, matters related to going concern and using the goingl

concern basis of accounting unless management either intends to liquidate the Company or to ceas$

operations, or has no realistic alternative but to do so. 
ii

Those charged with governance are responsible for overseeing the Company's financial reporting process. ii

Auditors Responsibilities for the Audit of the Financial Statements $
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are frS
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes o&
opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted Ht

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can ari$b

from expected to influence the economic decisions of users taken on the basis of these financial statements. .

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain profession$l

skepticism throughout the audit. We also: i
o Identi& and assess the risks of material misstatement of the financial statements, whether due p

fraud or error, design and perform audit procedures responsive to those risks, and obtain au@
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of n$
detecting a material misstatement resulting from fraud is higher than for one resulting from error, {$
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override o{
internal control. l:

o Obtain an understanding of internal control relevant to the audit in order to design audit procedure$,:

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on thei

effectivenest of th" Company's internal control. i

o Evaluate the appropriateness of accounting policies
estimates and related disclosures made by management.

3cngobondhu Avenue (2nd Floor), Dhoko-1000. 2
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o Conclude on the appropriateness of management's use of the going concern basis of accountinB md,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concem.
If we conclude that a material uncertainty exists, we are required to draw affention in our auditor's
report to the related disclosure in the financial statements or, if such disclosures are inadequate, to
modiff our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concem.

o Evaluate the overall presentation, strucfure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the company to
express an opinion on the financial statements. We are responsible for the direction, supervision and

/performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identiff d'uring our audit.

We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding,/independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related:

isafeguards.

Report on Other Legal and Regulatory Requirements i
In accordance with the Companies Act 1994 and other applicable laws and regulations, we also report the.
following:

.i::

a) We have obtained all the information and explanation which to best of our knowledge and befie$
were necessary for the purposes of our audit and made due verification thereof. +:

b) In our opinion, proper books of account as required by law have been kept by the company so far 6
it appeared from our examination of those books. l

c) The company's statement of financial position dealt with by the report is in agreement with tlp
books of accounts and refurns. .

d) The expenditure incurred were for the purpose of the companies for the year. s

608 40ASB17 901

Managing Partner

MAX'azal&Co.
Chartered Accountants
ICAB Enrollment No. 0840

FRC Enlistment No. CA-001 -1 12

Dated, Dhaka

| 6 }4AR 2026

DVC:2 6 0 3T

Ma. {u'ri-gurr,J", rdf+ oslo

-: 3ongobondhu Avenue (2nd Floor), Dhoko-1000. 3
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-ACCOLINTANTS-.The Crescent Jute Mills Company Limited
Town Khalishpur, Khulna

Statement of Financial Position
As at 30 June, 2025

Particulars

Property and Assets:

\on-Current Assets

Propertv, Plant & Equipment

Current Assets

Inr estment

Stock of Store and Spales

Trade and Other Receivable

Due tion.r BJMC Mills
. \dvances. Deposits and Prepayments

Intcrim Rpvenue Suppolt Receivable

B,l \4C Current Accounts-Assets

Cash and Cash Equivalents

Total Property & Assets:

Capital Fund and Liabilities:
Shareholders' Fund
\hrle Capitul /

Reserve and Surplus:
Cort. Equity Fund

Reserve & Surplus

Retained Ealnings Plofit/(l-oss)

Total Capital Fund

\on-Current Liabilities :

i-ong Term Loans

CLatuity Payable-Long'felm

Current Liabilities :

B.TMC Current Accounts-l,i abi I ities
Due to BJMC Mills
Sank Overdlaft

-,iabilities lbr Goods Supplied

. iabilities 1br lrxpenses

-iabilitics tbr Other Finance

?rrrr ision fbr Gratuitl -Current

Provision for Taxation

fotal Capital Fund and Liabilities

g notes from 1 to 41 form

11,393,066,844 11,729,942,368

24,750,000 24,750,000

681,713,839

411,780

62,662,776

78.550,298

48,749,700

I 1,025,540

27,74t,354
410,413,633

158.75 8

845,416,209

41 I ,780
62,828.086

78,517,808

48,s28,607

I 1,550,5 I r

27,741.354

551,297,057

I

rt,3e3,o66w ______JJ122ga;68_

an integral part of these Financial Statements

Signed in terms ofour report ofeven date.

Dated, Dhaka.

Managing Partner

MAFAZAL&CO.
Chartered Accountants
ICAB Enrollment No. 0840
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1

1.00

2.00

3.00

4.00

5.00

6.00

7.00

8.00

9.00

10.00

r1.00
12.00

13.00

14.00

15.00

16.00

I7.00
r 8.00

19.00

20.00

21.00

22.00

23.00

10,711,353,005

10,71 l,353,005
10,884,526,159

10 159

(8,817,847,686) (8,492,107,962)

17,391,586,50717,405,397,288m@
| rcz.zgr.zoo ll ror.roo.soo I

2,805,517,242

17,555,900

2,567,50t,531

47.830,303

63,137,35i

109,492,rs7

17,497.340

2,567.451,531

232,t04
80,175,422

71,352,143

103,755.283

I 6 }4AR 2026

(A&r)

2,840,463,823

Md. Ab'ul Bashep, FCA
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The Crescent Jute Mills Company Limited

Town Khalishpur, Khulna
Statement of Profit or Loss & Other Comprehensive fncome

For the year ended 30 June,2025

Particulars

I n come:

>"les Revenue

>:L,sid}

Total Income

\laterial Cost:

-,lening Work-in-Process

:1.:'.r \Jaterials Consurnption
.-:.iSe On Rarv JUte

:rer Drrect Materials Consumed

- ...inc Work-in-Process

l otal \iaterial Cost

( onrersion Cost:
:.,;ton Wages & Allowance
! -.-aries & Allou,ance
:.:*er g1..rri.ity Consumption

: .-':i tbr Boiler
l.:nrirs & Maintenance -

.:.surance Cost

:rer I actory Overhead
,:nreciation

C ost of Production

:.'nins Stock of Finished Goods
(,rst of Goods available for Sale

- ;,sing Stock of Finished Goods
fi-rtal Cost of Sales

{-i ross Profit/(Loss)

Operating Expenses:

i lministrative Expenses

>:11ine Expenses

i' nancial Erpenses

\et Operating Profit/(Loss)

)i.ln-Operating lncome

\et Profit/(Loss) before Tax

Ir.;ome Tari Expenses

\et Profit/(Loss) Aftcr Tax

Dated, Dhaka.

I fi t4A,q 302$

llg,43g,70t 105,276,905

I 08,608,32 I

4,7 52.414

I ,01 0, 164

34,83 8

2,794,064

2,239,900

105,276,905

95,500, l 55

1,177,619

999.56s

1 19,396

1,932,259

2,547,88t

701tt9,
29.00

30.00

3l.00
32.00

33.00

34.00

35.00

36.00

119,439,701

, llg,43g,70l

105,276,905r----------:l
t05,276,905

(119,439,701)

20,783,319
20,463,019

12,836

307

(105,276,905)

33,489,412
33,24s.433

37,51,1

206,165

(137,022,737)

607,884

( 137,6J0.621)

notes from I to 41 form an integral part ofthese Financial Statements

(140,223,020)

3,200,283

(138,766,317)

(138,766,317)

_________siu{qryr

Signed in terms of our report of even date.

Managing Partner

MAFAZAL&CO.
Chartered Accountants
ICAB Enrollment No. 0840

I -, ll nmount in rrti---------l
l .\r,rss 

l

25.00

26.00

27.00

28.00

J7.00

38.00

39.00

40.00

41.00

nr.a' r:a;r.*rlt1:: #,c!.
Charrered a cc ir*+l ti:n rs

21.00
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The Crescent Jute Mills Company Limited
Town Khalishpur, Khulna

Statement of Changes In Equity
X'or the year ended 30 June, 2025

companying notes from I to 41 form an integral part ofthese Financial statements

4W,
Head of Project

Dated. Dhaka.

I 6 }JIAR 2026

Particulars Share Capital Govt. Equity
Fund

Reserve & Surplus
Retained
Earnins Total

l)pening Balance as on 01.07.2024 24.750.000 106,471.289 10.846,783.425 (19,470.112.676) (8,492,107,962)
\dd: Net Profit /(Loss) (r37,630,621) (137,630,621'
\dd: Prior years adjustment (15,637,787" (15,637,787',
\dd: Capital Gain/(Loss) on Sales of Assets 58,525 58,525
Less: Depreciation/Adj. on Reserve 172,529,841 172,529,841
L loslng ralance as on JU.U6.2ll25 2,1,750,000 "106,471.289 10,674.253.584 ( l 9,623.322.s591 (8.817.847.686)

., Particulars Share Capital Govt. Equity
Fund

Reserve & Surplus
Retained
Earnins Total

)pening Balance as on 01.07.2023 24,7 50,000 106,471,289 t0,930,047,877 (19,372,372,582\) (8,3I1,103,4I6)
\dd: Net Profit /(Loss) (138,766,317'. (138,766,317)
\dd: Prior years adjustment 41.026.223 41,026,223
rdd: Capital Gain/(Loss) on Sales of Assets
Less: Depreciation on Resene 83,264,4s2 83,264,452
Closing Balance as on 30.06.202.t 24,750,000 106,171,2gg 10,846,793,425 (19,470,112,676) (8,492,107,962)

SJ:S i.$'=:i+i1:"'1

&tA I.lA1-.\l-,,& ({}.
('hartcrcd Acuouhtun Ls
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The Crescent Jute Mills Company Limited
Town Khalishpur, Khulna

Statement of Cash Flows
For the year ended 30 June,2025

Particulars

Cash Flow from Orrerating Activities:
\er Profit/ (Loss) for the year
?i-ior Year Adjustment
Depreciation

Total

Increase/ Decrease in Current Assets:
.:r entories

I:ade and Other Receivable
l.e frori BJMC Mills
rlr ance Deposit & pre-payments

3,1\1C Current Account

Increase/ Decrease in Curient Liabilities:
3J\1C Current Accounts (Liabilities)

-::bilities for Goods

-;abilities for Expenses /

-.abilities fbr Other Finance
l :c ro BJMC Mills
3ank Overdraft
?r.ri ision lbr Gratuity (Current)
?:.rvision for income tax

\, Total Net Cash used by Operating Activities:

C'ash Flolv from Investing Activities:
-;Jition of Property, plant & Equiprnent

- :rital Gain/(Loss) on Sale of Fixed Assets
)i!rrr Term Investment (FDR)

B. Total Net Cash used by Investing Activities:

Cash Flow from Financing Activities:
lese n,e

-.ns Term Loan

--,:atuit1, Payable (Provision)

C, Total Net Cash provided by Financing Activities:

\et Cash Inflow/Outflow: (A+B+C)

-ash and Bank Balance at the beginning ofthe year

Cash and Bank Balance at the ending ofthe year

(11,651,966) (150,199,g72)

(138,766,317)

41,026,223

251

(151,028,508)

141,320,122

165,310

(32,490
(221,093)

524,911

140,993,424

(232,104)
(32,34s,119)

(8,214,792

59,560

50,000

5,736,974

(94,437,943)

gg,2gl,906

229.679
73,899,499

I1,654,697
4,499,170

728

58r (145,043,935)

(20,540)

38,627,669

(1,210,712)

(130, I 10

100,000

(182,410,242)

(r,308,168)

58,525 258,000

(1,2{9,643) 25g,000

(288.420

22,626,541

1.184
183,290,167

53,402,910

23,522,361 129,997,257

(22,392,249)

64,541,006

(20,044,614)

84

-t2, t 58.759 6{.54 t.006

I to 4l form an integral part of these Financial Statements

lro,", ll A@
| 30-June-2025 | | J0_June_2024 

J

(137,630,621)

(15,637,797)

2,239,900

Dated. Dhaka.

Head ofProject
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The Crescent Jute Mills Company Limited
Town Khalishpur, Khulna

Notes to the Financial statements
For the year ended 30 June, 2025

Company's Background and Nature of Business:
Formation:
The Crescent Jute Mills Company Limited was established as a private Limited Company in 1952 under the

companies Act, 1913. After liberation it was nationalized vide P.O. 21 of 1972 and subsequent Industrial

Nationalised Act,25 of 2018. The mill was placed underthe control of Bangladesh Jute Mills Corporation.

The conrpany now in corporated as a public limited company under the companies Act, 1994.

Location of Registered Office:
The registered office of the company is at Town Khalishpur, Khulna.

Principal Activities and Nature of Operation:
The principal activities of the company are manufacturing, sales and expoft of jute goods namely (Hessian,

Sacking, CBC, S.Twine & P.L.P). But production of the company is closed through governmentcircularRef:

2-1.00.0000. I 18.18.057.20.104 dated- 30 June 2020

\. l.rli'

{.li-l Number of Employees;
Total number of employees at the end of year i. e.on 30.06.2025 were 165 (Daily Basis-05, Staffs-85 and

Officers-75).

B.r)0 Basis For Preparation:

B,t,tl Reporting framework and compliance thereof:
These financial statements have been prepared in accordance with International Financial Reporting Standards

(lFRSs) as adopted by the Institute of Chaftered Accor-rntants of Bangladesh (ICAB), the Companies Act, 1994

and other relevant local laws and regr"rlations.

B.rl: Other Regulatory Compliance:
As required, The Crescent Jute Mills Company Limited Complies with the following major legal provisions in
addition to the Cornpanies Act 1994 and other applicable laws and regulations:

a) The Income Tax ordinance2023
b) The lncome Tax Rules 2023

c ) The Value Added Tax Act 2012

d) The Value Added Tax Rules 2016
e) Securities and Erchange Comrnission Rules 1987

t) Security & Exchange Act 1993

e) Bangladesh Labor"rr Act 2006 Amended in 2013
h) Ban_eladesh labour Rules 201 5

i) Public Procurement Rules 2008
j) Public Procurement Act 2006

k) The Customs Act 1969

1) Security & Exchange Ordinance 1969

B.03 Basis of measurement:
Measureuent is the process of cletermining the monetary amounts at which the elements of the financial

statements are to be recognized and carried in the statenrent offinancial position and profit or loss and other

comprehensive inconre. The measurement basis adopted by the Company is historical cost of property, plant

and equipment, financial assets and inventories as discloscd in the accounting policies below.
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8.05

8.06

8.07

B,08

8.09

c.00

c.0t

B'01 Functional and presentationar currency and level of precision:

B.t0

These financial statements are presented in Bangladesh Taka (Taka/Tk/BDT) except where indicated
otherwise, which is both functional currency and presentation currency of the Company/group. The figures of
financial staterxents have been rounded off to the nearest BDT.

Use of judgments and estimates:
In preparing these financial statements, management has rnade judgments, estimates and assumptions that
affect the application of accounting policies arrd the repofied amounts of assets, liabilities, income and
expenses. Actual results may diftbr from these estimates.

Reporting period:
These financial staternents of the Company cover the financial year from 0lst July 2024 to 30th June 2025
with comparative figures for the financial year from 0l st July 2023 to 3Oth June 2024 isfollowed consistently.

Comparative information ancl rearrangement thereof:
Comparative figures have been re-arranged wherever considered necessary to ensure better comparability with
the current period without causing any impact on the profit and value of assets and liabilities as reported in the

financial statements.

Going concerni
The Financial Statements has been prepared on going concern basis though the company is running under loss.

Loss during the year wds Tk. 137,630,621 and accumulated loss amount stands at Tk. 1g,623,322,559 as of the

Financial Position date. The rnill has not carried out any operational activities since its complete shutdown in

30 June, 2020.

Accrual basis of accounting:
These financial statements have been prepared on a accrual basis of accounting, except for cash flow
information. The items of assets. liabilities, equity. income and expenses (the elements of financial statements)

have been recognized when they satisfy the definitions and recognition criteria applicable for these elements as

mentioned in the Framework.

Materiality and aggregation :

These financial statements present separately each material class of similar items. Dissimilar nature or function

items are presented separately unless they are immaterial. Financial statements result from processing large

numbers of transactions or other events that are aggregated into classes according to their nature or function.

Signifi cant Accounting Policies:
The accounting policies set out belorv have been applied consistently to all periods presented in these financial
statements.

Inventories:
i) Store and Spares are valued at the weighted average cost.
ii) Store-in-Transit are valued at cost incurred up to the Financial position date.
iii) Stock ofjute is valued at the cost or net realizable value (selling price) whichever is
iv) Work-in-process is valued at average cost.

Physical Inventories:
Inventories comprise raw materials, work-in-process, finished goods, stores &

Value of inventory held are made follorving r.veighted average method in consistent with previous practice.

Thefg afe nO worl<-in-nroceqq onndq anrJ rrnqnl,,l finicho.i -nn,-lo or^^t, a+;1"^ ^-.{ ^r+L^ -.^^- ^.^ .,r r--,-

spares and stock in transit.

c.02
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C.03 Cash Flow Statement:
Cash flow statement is prepared in accordance with IAS-7 under indirect method.

:,:"

C 11 Advance, Deposits and Prepayments:

.\dvances are inutility rneasured at cost after initial recognition advances are

adjustments or charges to other account. Deposits are Ireasured at payment

nreasured at cost. After initial recognition prepayments are carried at cost

account^
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C.0,1 Depreciation:
Depreciation on all other fixed assets is computed using the straight line method at rates varying l.5o/oto 20oh

depending on nature of assets. No depreciation is charged on land and Trees. The company first time made

revaluation of the assets in 1992-93 and second time made revaluation of the assets in 20-l5-16 as per circular

no. BJMC Letter Ref. 24.04.0000.306.18.001.18-30 dated 09.04.2019. Revaluation Reserve was taken into

accounts as "Capital Reserve" as per BJMC guide line. Depreciation are being charged on the revalued assets

based on rernaining lifes.

C.05 Subsequent costs:

The cost of replacing part of an item of properly, plant and eqr,ripment wilI recognize in the carrying amount of

': the item if it is probable that the future econornic benefits ernbodied within the parl will flow to the concern

and its cost can be measured reliably^ l'he cost of the day to day servicing of the propefty, plant and equipment

are recognized in the Statement of Comprehensive Income as incurred.

C.l16 Sister Concern:
The Cresceht Jute Milld Company Limited is a sister concern of Bangladesh Jute Mills Corporation. As per

Presidential Order no. 21 . 1912 the entire lnanagement of The Crescent Jute Mills Company Limited is

controlled and managed by BJMC. Planning and manageriat decision for overall functioning of the Mills

depends on BJMC. BJMC has full authority to execute contract with third parties on behalf of the company.

(:.r.r- Related PartyTransactions:
The company in normal course of business has entered into transactions with other entities related party as per

International Accounting Standard 24 (lAS-24). Managerrent believes that the terms of related party

transactions are not significantly diflbrent from that could have been obtained flom third parties.

(: rE Provident Fund Scheme:

The mill is maintaining a contributory Provident Fund for its every permanent employee" The mill is providing

contribution to the Fund equivalent to 8.33% of basic salary of each permanent employee from date of

\ov'20 l7& each member of provident fund contributes I 0% of basic salary.

r,.r'rQ GratuityScheme
The rnill also provides Gratuity benefit to its every permanent employee equivalent to two months last basic

salary fbr each cor.npleted year of service.

(:.1rr Provisions:
Provisions were made considering risk and un-cefiainties at best estimate of the probable expenditure that

riould require to meet the current obligation on the Balance Sheet date.

carried at cost less deductions^

value. Prepayments are initially

less charggs to profit and loss
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C.l2 Cash and Cash equivalents:
Cash and cash equivalents include cash in hand, cash at bank which are held and available for use by the
concern.

c,13 Consideration of Infl ation :

The effects of exchange rate fluctuation has not been taken while preparing financial statements on historical
cost basis'No effects of inflation in price index has been taken into consideration while preparing these
financial statemeltts.

Revenue Recognition:
The revenue during the year represents incorne arising fiorn the sale of Hessian, Sacking, CBC and S.Twine,
an recognized when invoices are raised satisfying all the conditions of sale in line with in IAS-lg

Others:
i) Previous year's figures have been rearranged where considered necessary to confirm the cur:rent year
presentation.

c.r{

ii) Please checl< the management Report's observation and comments
Accounts.
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