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A MATIN & CO.
Chartered Accountants

\ DEPENDENT AUDITOR'S REPORT

--E SHAREHOLDERS
. iRIM JUTE MILLS LIMITED
::MRA, DHAKA
: ] R THE FINANCIAL YEAR ENDED 3OTH JUNE, 2023
::)ORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

1-alified Opinion

: ^ ave audited the financial statements of company, which comprises of the Statement of Financial
: - , : on as at 30th iune, 2023 Statement of profit or loss and other comprehensive income, Statement
:'--angesinEquityandStatementof CashFlowsandNotestotheFinancialstatements,includinga
, * - ary of significant accounting policies.

"--'opinion,exceptfortheeffectsofthematterdescribedintheBasisforQualifiedOpinionsection

-- - -'report, the accompanying Financial Statements present fairly in all material respects or give a'-:-rdfairviewoftheFinancial PositionoftheCompanyasat30thJune,2023andof itsFinancial:.'-:'"rance and Cash Flows for the period then ended accordance with the lnternational Financial
: 
=: :'lrng Standards (IFRS).

: : yis f or Qualified Opinion
- -lodification to this report, we would like to state that
- During the audit, it was found that the entity charged depreciation on revalued assets directly

to the revaluation reserve, bypassing the profit or loss. This treatment is non-compliant with
IAS 16, which requires depreciation to be recognized in profit or loss, not in equity. While a
cortion of the revaluation surplus may be transferred to retained earnings, it must not replace
0roper expense recognition. This results in overstated profit and misstatement of financial
statement. Although the current treatment gives the same overall result but the recognition is
not in compliance with IFRS. Management should correct the treatment to comply with IAS 16.

- During our audit, we observed that the entity did not comply with IAS 2 - lnventories, which
'equires inventory to be valued at the lower of cost or net realizable value (NRV). The entity
'''alued Stock of Stores & Spares amounting to Tk. L6g,4O'i,,574/- (Note-2.00) at historical cost
rvithout considering their NRV, despite the presence of obsolete, damaged, or slow-moving
nventory.

: '//e observed that the prior year adjustments amount of Tk. 68,137,345/- (Note 30.00) include
ooth changes in accounting estimates and prior period errors. For instance, over or under-
provisions related to gratuity and other provisions are changes in estimates. As per IAS 8, these
should be treated prospectively affecting only the current and future periods, and not adjusted
as prior year items. ln contrast, items such as overstatement or understatement of sundry or
iocal trade debtors represent prior period errors and should be corrected retrospectively
through restatement of prior period financial statements. We also noted that the occurrence
of prior period errors in multiple consecutive years significantly affects the credibility and
reliability of the financial statements
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During the audit, we have observed that the entity has not revalued its property, plant and
equipment and conducted an impairment review since the financial year 2016-17. This is a
non<ompliant with lAS L6 Property, Plant and Equipment, paragraph 3L, which requires
revaluations with sufficient regularity to reflect fair value, and IAS 36 lmpairment of Assets,
paragraph 9, which requires annual assessment of impairment. The lack of regular revaluation
and impairment assessment may result in the'overstatement or understatement of asset,s
carrying amount.
-: i-l i'v' nas not recognised income tax expenses and liabilities which is a non-compliance
-- :-e 'equirements of IAS 12 Income Tax. Additionally, Source Tax of Tk.2,039,3g5/- and

- - l- car of Tk. 25,000/- and AIT on licence fee were expensed in the statement of profit or
-:: :-c olher comprehensive income instead of being recognised as current tax assets to the.'::-: tiey are recoverable against future tax liabilities, as per IAS 12 lncome Tax.

-.-'--.--.:€courAuditinaccordancewiththelnternationalstandardsonAuditing(lSAs)asadopted
'-: -t::-ie of Chartered Accountants of Bangladesh (ICAB). Our responsibilities under those:'r:-rS :-e further described in the Auditor's responsibilities for the audit of the Financial

:':*2-:s section of our report. We are independent of the Company in accordance with Code of:, : j-ec cy the lnternational Ethics Standards Board for Accountants (IESBA) Code of Ethics as
-: :l 3r'lr-r€ lnstitute of"Chartered Accountants of Bangladesh (ICAB Code of Ethics) and we have:r r-l'other ethical responsibiiities in accordance with the Code of the Ethics. We believe that' . : -:: evidence we have obtained is sufficient and appropriate to provide our basis for our qualified

-.

' =.:t nsibilities of the Management and those charged with Governance'for the Financia! Statement

'-,;=-ent is responsible for the preparation of Financial Statement in accordance with the
- -^:'g oolicies of the Company and for such internal control as management determines is

- : : - ::'" lo enabie the preparation of Financial Statements that are free from material misstatement,
: -:'cue to fraud or error.

-"=:"ing the Financial Statement, management is responsible for assessing the Company,s ability
-- -. 'Je as a going concern, disclosing, as applicable, matters related to going concern and using-:- -gconcernbasisif accounting,unlessmanagementeitherintendstoliquidatetheCompanyor
-.::. operations or has no realistic alternative but to do so. Those charged with Governance are
: : - s oie for overseeing the company's Financial Reporting process.

- -::ro/s Responsibilities for The Audit of Financial Statements

-:.:ctives are to obtain reasonable assurance about whether the Financial Statement as a whole-'=s from material misstatement. Whether due to fraud or error and to issue an Auditor's Report:- ^crudes our opinion. Reasonable assurance is a high level of assurance. But is not a guarantee
. -:dit conducted in accordance with ISA will always detect a material misstatement when it exists.
,,::tement can arise from fraud or error and are considered material, if individually or in the

..-:Eate, they could be reasonable by expected to influence the economic decisions of users taken
.-: oasis of these Financial Statements.
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-':: Audit in accordance with lSA, we exercise professional judgement and maintain
scecticism throughout the Audit. We also:

r=-:', andassestherisksof material misstatementof theFinancialStatement,whetherdue
- "=-.c ci error, design and perform audit procedures responsive to those risks, and obtain
' I . :, cerce that is sufficient and appropriate to provide a basis for our opinion. The risk of
, :=::c:,ng a material misstatement resulting from fraud is higher than for one resulting from

, - a; iiaud may involve collusion, forgery, intentional omissions, misrepresentations, or the

=" :. of internal control.
. -'..' an understanding of internal control relevant to the audit in order to design audit

- - ::: " 
res that are appropriate in the circumstances, but not for the purpose of expressing an

, - - :^ cn the effectiveness of the Company's lnternal Control.

: . -::: rhe appropriateness of accounting policies used and the reasonableness of accounting
. . .- 3:es and related disclosures made by the management.

- -- -ce on the appropriateness of management's use of the going concern basis of
: --r-'r rg and based on the audit evidence obtained, whether a material uncertainty exists

: :-:: :o events or conditions that may cast significant doubt on the Company's ability to
. - -. -,e as a going concern. lf we conclude that a material uncertainty exists, we are required
'-:'..', aitentioninourAuditor'sReporttotherelateddisclosuresintheFinancialStatements

':-.i disclosu'res are inadequate to modify our opinion. Our conclusions are based on the
:, r : .,idence obtained up to the date of our Auditor's Report. However, future events or
' - - r : ons may cause the Company to cease continue as a going concern.

- = -a:e the overall presentation, structure and content of ihe FinancialStatements including
- 

= : sciosures and whether the Financial Statennents represent the underlying transactions
: r i . e rtS in a manner that gives a true and fair view.
' , ^ cate with those charged with Governance regarding among other matters, the planned

; : -ing of the audit and significant audit finciings, including any significant deficiencies in

- : - rroi that we identify during our audit.

:n Other Legal and Regulatory Requirements
; , -re with the Companies Act, 1994, we also report the foliowing except for the effects of the
.=,:.ioed in the Basis for Qualified Opinion:
: .ave obtained allthe information and explanation which to the best of our knowledge and

- = :i rvere necessary for the purpose of our audit and made due verification thereof;
-:;ropinion,properbooksof accountasrequiredbyiawhavebeenkeptbytheCompanyso
-, :s it appeared from our examination of those books; and
--: Statement of Financial Position and Statement of Profit or Loss and Other Comprehensive
^:cme dealt with by the report are in agreement with the books of accounts.

Matin, FCA

:r:roiment No. 1968
A. Matin & co.

-nartered Accountants

2505221968AS

Bangladesh
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KARIM JUTE MILLS LIMITED
AN ENTERPRISEOF BANGLADESH GOVT. UNDER BJMC

DEMRA, DHAKA
STATEMENT OF FINANCIAL POSITION

ASAT3OTH JUNE 2023
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16s,4o7,s74ll lri=6s"srs
32a,Go6,zt8ll rsr,sos,zsa
7s,61,t,892 ll ts,tsz,tot
11,Lss,629 ll L1,478,s7s
11,00s,640 ll rr,oos,e+o
50,363,580 245,975,838

638,144,s93 857,485,4t2
.. L2,533,822,O49 12,9s6,8s0,9s5

636,016,s10 ll 627,sy,a67
7,96s,84r,76811 t,ss+,ezs,toz

12s,sss,6oo ll rt+,osa,na
730,843,878 8,716,858,946

277,873,26L 420,4t9,745
12,533,822,049 12,955,850,955

FY 2022-2023 FY 2021-2022

lhEurrentAssets
Prop€rty Plant & Equipments
{At CosVRevaluation Less Accumulated Depreciation)
Crrent Assets
Stock ofStores & Spares

D€itors (Lss: Provision)
Drrefrom BJMC Mills
Elrimces, Deposits & prepayments

lnterim RevenueSupport Receivable

TdAsets
tidtn&li*ilities
ffini
rrrftorized 1,250,000Ordi nary Shares ofTK.10/= s366

issdcd, Subscribed & paid up
Gorrernmefl t Equity Contri b ution
REtdned Earnings
REerYe

hn<urrent Liabilities
il f,rc Current Account

-ongTerm Loan
3r-atuity Liabilities

Orrcnt Liabilities
3ank Overdraft
**ilitiesfor Goods
Jabilities for Expenses

-: *ilities for Other Finance
]JEtO BJMC MiIIS

Sratuity Payable Acco u nt

d liabilities
hefinanciol statement should be read in conjunction with onnexed notes.

Accounts Head
. :' rerms of our separate report ofeven date onnexed

)h:ka. Bangladesh

2 2 MAY 2025

8.00

9.00
10.00
11.00
12.00

13.00
14.00
1s.00

15.00
17.OO

18.00
19.00
20.00
2L.00

DVC: ?

Enrolment No. 1968
A. Matin & Co.

Chartered Accountants

505221968AS302

1.oo J 11"8sto7L4salflrp8r"35s-s43rs4il

2.00
3.00
4.00
5.00
6.00
7.OO

L2

Project Head

086

1.1.4,118,824

L,447,727
54,402,5s3
42,046,269
18,893,83 2

114,068,824
1,90s,501

58,0 1 1,188
83,842,624
28,094,4L7



KARIM JUTE MILLS LIMITED
AN ENTERPRISE OF BANGLADESH GOVT. UNDER BJMC

DEMRA, DHAKA
STATEM ENT OF PROFIT OR TOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 3OTH JUNE 2023

Chartered Accountants

24.OO .I'J.9,62L,90L_ tt5,go2,o17
lttT,746,1851

A MATIN & CO.

8,387
(23,111,085)
20,237,286

25.00
26.00

q.Iq{@6StR,

17,355,093
(12o,112,7871

5,180,582

ffirtCrouldbereg'd in conjunction with annexed notes.

Accounts Head
. .- _' :a:,:.1:e report ofeven dateonnexed.

. :,: a,-:adesh

2 2 ilAY 2$?,5

27.OO

28.00

29.4O
lrrs,zal,ae+1

4,741,447

____-(121,02sJ11I _ ----Er6Mi6 l

Project Head

Enrollment No. 1968
A, Matin & Co.

Chartered Accountants
DVC:

2505221960As30260f
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KARIM JUTE MILLS LIMITED
AN ENTERPRISE OF BJMC

STATEMENTOF CASH FLOW

FORTHE YEAR ENDED 3OTH JUNE 2023
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Amount in Taka

FY 2022-2023 FY ZO2t-2022

(1.21.,Ozs,311)

t1.,771,489
32,1.6L,399

L37,345

&.rirgtheyear
m. ftaraluation duri ng the year
: : : ,::- =-: crofit/(loss)

1L45,229,7681 {.LL5,7O3

Ofif,lllils
Oqc9ts& prepayment. , ''

: :-:..c:.)
(58,936,725) (43,458,055)

- l:: raring Activities (204,L66,4931 (159,151,852)

inve sting Activities L63,767,865 630,768,664
; r,ancingActivities

: : tc

;i**lities
ll-d in Fnancing Activities (155,213,530) (358,617,911)

) in Cash and Bank Balance (L95,6t2,2571 102,988,891
: :. :-::albeginningoftheyear 245,975,838 142,986,947
!.: -. 5:i ance at end ofthe year 245,975,838

(1.26,292,769],

LL,7L7,262
32,L61,,399

(33,283,690)

!,964,251,
31,359,955

1.41,409
262,946

50,000
(457,774)

(3,608,535)

8,084,843
(9,200,595)

(87,533,135)

3,799,307
32,836,953

(43,636)

693,863
(3,787,7O0)

(179,064,2O5)

14,476,443)
L01,075,309

782
5,517,905

(244,8OO)

76,856,700
73,743,300
1,4,01,2,665

(1.27,627)

630,896,291

(41,796,355)
(105,304,699)

,112,576)

4,787,1,26
(32,161,399)

341.,243,638

s:E=tetnentof cashflowto in ourseparatereport of even date.

::::--tsHead erojeclHead

t
\

Particulars

. * -r- loeratinsActivities

: *:- -.es: nsActivities



.4. rqTqv6slR.
A MATIN & GO.
Chartered Accountants

Karim Jute Mills Limited

"ltes 
to the Financial statementsAnd Significant Accounts policies Notes

For the year ended J une 3 0,2023
: ., r-: -^c of the Companv

-- = ', s Limited, located at Demra, Jatrabari, Dhaka controlled

_,:- :_uust, 1957.

- : : ::j :" iegistered Office:

by BJMC-a state-owned
under the Companies Act

- _ -- , ':: ts registered addressat Demra,Jatrabari, Dhaka.

-': : ::,: & \aiure OfBusiness

-: ::-;ctlve cf Karim Jute Mills Limited is to ensure the efficient utilization of resources,
: -'-r-:: ','ty,achieveoptimumproductiontargets,andprocurequalityrawjuteatfairpricesin:':::-:a manneraccordingtodemand.Thecompanyiscommittedtoproducinghigh-quality
I l ':-:;''i:rgitsproductline,ensuringasafeproductionenvironment,adheringtojute-related
'- : i:-.::= es, and'implementing technologically advanced and electronic-based management-: j .^ s to transform the company into a profitable and sustainable enterprisethrough
: t::: :^l m,cdern practices.

' .,-- : ::c-r:ting policies

: i : :'=::-e'! onandpresentationofFinancialstatements:
-' : !::::-ents have been prepared following under historical cost convention and.-: --:r-'ting Standards (lASs), lniernational Financial Reporting Standards (IFRS), The' : -:: -::l ''a''hereverappropriatethepoliciesareexplained in thesucceedingnotes.
: :.:-1, :- ,-;Financiai Statements
."::--=-:;.CashFlows
I _:.-'. :.ari & Equipment
- - . :-. lcntingent Liabilitiesand ContingentAssets
: -:- _ ?. ^siruments

: :. 
=- -=t-3:T1 CcntractswithCustomers

_ __ -: )=t ;A,

-'.:=- -::-:hecompanyhavedrawnfortheperiodfrom0i July2O22to30 june2023.

- : : -: -:s cf Financial Statements:
, " 

j !',:errenis include the following components as per iAS 1 "Presentation of Financial..

.-i,j: -:rctai Position asatJune30, 2023' -' -. -' :;-':prehensive incomefortheyear ended June 3A, ZA23
: - :-i _' l3sr iiowfortheyearended June 30,ZO23

=''. :' J - an ges i n Equity for the year endeci J une 3 A, 2023
- - _ '- = 

: - arc ai Position and Significant Accounting policies Notes.
- -: l=s.oiAccounting:

' : . ::::=;:rents ofthe company have been prepared under the historical cost convention & in
: - -: . :- :re Bangladesh Financial Reporting Framework & the requirements of the Companiesr- : ::^:. -etevant local laws& regulationsasapplicable
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=:.:::-:iOn:
' :::--=::: :ie farr value of theconsideration received or receivableand representsamount

:nrhrcnrccorl

. - :-: ',':as-:ement
..:- : .-: ::d equipment are measured at cost including revaluation less accumulated

= - r. '-:it loss, if any.

: -- -.-.:-': that is directly attributable to the acquisition ofassets. The cost ofself
- ='- - - -::sthecostof material and directlabor, anyothercostsdirectlyattributableto
: .=-.:: : ,,.cr-king condition for their intended use, and the costs of dismantling and

: -: - . : - : -:sicr ng the site on which they are located.
. :- ::*.:':'cperty, plantand equipmenthavedifferentusefully lives,they areaccounted

-.: 1 ,-:-:r:!3CASSetS
,' : : :^: :nd equipment has been charged separately on original cost & revaluation

: - - - -: :: arce method considering the economic and technical lives of the same.
-:-=:: :- original cost is recognized on the profit & lossfor theyear & depreciation

:: -:'.:--*serveisrecognizedinthestatementofchangesinequity.Full-yeardepreciation
: ,:-: --''^Jtheyearofacquisition irrespectiveof itsdateofacquisition. Depreciationhas

*:-:,.':-c5nizedonthebasisofcompany'scomputationbasedonthebestestimateof

:-1 , -= -:crneTaxAct,2023.

,

' . . . ==- 'ecognized when there is a present obligation as a result of past events and

: - =-i=t :o result in an outfiow of resources. The amount is measured and recognized and
''::=..:.:i:ateoftheexpenditurerequiredtosettletheobligationof balancesheetdateas

: - -- -:r'irngentLiabilities&ContingentAssets.
r; --

. - -'=: -:r:rai statementhavebeen rounded offinthenearestTaka.
, ::':: -:::ssary, prevlousyear phrasesand figurehave been re-arranged to confirm tothe

: -l--:'t:::,on.
. ", -:-::'-

:' -::::-:i encedtheirbusinessin 1972 butthecompanyhasdiscontinued itsoperations

:-'-.:-='::eanyrevenuesincethefinancialyear2020.Thereisasignificantdoubtoverthe
' - : :-: :, :c continueas a going concern in theforeseeablefuture.

ea

\


