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'NDEPENDENT AUDITOR’S REPORT

THE SHAREHOLDERS
€ARIM JUTE MILLS LIMITED

DEMRA, DHAKA

=OR THE FINANCIAL YEAR ENDED 30™ JUNE, 2023
SZPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Qualified Opinion

‘e have audited the financial statements of company, which comprises of the Statement of Financial
“osition as at 30' June, 2023 Statement of profit or loss and other comprehensive income, Statement

—hanges in Equity and Statement of Cash Flows and Notes to the Financial Statements, including a
summary of significant accounting policies.

" our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section

r report, the accompanymg Financial Statements present fairly in all material respects or give a

= md fair view of the Financial Position of the Company as at 30*" June, 2023 and of its Financial

formance and Cash Flows for the period then ended accordance with the International Financial
==3 :*ting Standards (IFRS).

22sis for Qualified Opinion
th modification to this report, we would like to state that

1. During the audit, it was found that the entity charged depreciation on revalued assets directly
to the revaluation reserve, bypassing the profit or loss. This treatment is non-compliant with
IAS 16, which requires depreciation to be recognized in profit or loss, not in equity. While a
portion of the revaluation surplus may be transferred to retained earnings, it must not replace
proper expense recognition. This results in overstated profit and misstatement of financial
statement. Although the current treatment gives the same overall result but the recognition is
not in compliance with IFRS. Management should correct the treatment to comply with IAS 16.

2. During our audit, we observed that the entity did not comply with 1AS 2 — Inventories, which
requires inventory to be valued at the lower of cost or net realizable value (NRV). The entity
valued Stock of Stores & Spares amounting to Tk. 169,401,574/- (Note-2.00) at historical cost
without considering their NRV, despite the presence of obsolete, damaged, or slow-moving
inventory.

3. We observed that the prior year adjustments amount of Tk. 68,137,345/~ (Note 30.00) include
both changes in accounting estimates and prior period errors. For instance, over or under-
provisions related to gratuity and other provisions are changes in estimates. As per IAS 8, these
should be treated prospectively affecting only the current and future periods, and not adjusted
as prior year items. In contrast, items such as overstatement or understatement of sundry or
local trade debtors represent prior period errors and should be corrected retrospectively
through restatement of prior period financial statements. We also noted that the occurrence
of prior period errors in multiple consecutive years significantly affects the credibility and
reliability of the financial statements.
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= During the audit, we have observed that the entity has not revalued its property, plant and
equipment and conducted an impairment review since the financial year 2016-17. This is a
non-compliant with IAS 16 Property, Plant and Equipment, paragraph 31, which requires
uations with sufficient regularity to reflect fair value, and IAS 36 Impairment of Assets,
ragraph S, which requires annual assessment of impairment. The lack of regular revaluation
¢ impairment assessment may result in the overstatement or understatement of asset’s
arrying amount.
ne entity has not recognised income tax expenses and liabilities which is a non- compliance
with the requurements of IAS 12 Income Tax. Additionally, Source Tax of Tk. 2,039,385/- and
AIT on car of Tk. 25,000/- and AIT on licence fee were expensed in the statement of profit or
s and other comprehensive income instead of being recognised as current tax assets to the
ntthey are recoverable against future tax liabilities, as per IAS 12 Income Tax.

| m ®

1 N A D

= concucted our Audit in accordance with the International Standards on Auditing (ISAs) as adopted
7 Institute of Chartered Accountants of Bangladesh (ICAB). Our responsibilities under those
ncaras are further described in the Auditor’s responsibilities for the audit of the Financial
S ments section of our report. We are independent of the Company in accordance with Code of
“ihics Issued by the International Ethics Standards Board for Accountants (IESBA) Code of Ethics as
=d by the Institute of'Chartered Accountants of Bangladesh (ICAB Code of Ethics) and we have

=C our other ethical responsibilities in accordance with the Code of the Ethics. We believe that
dit evidence we have obtained is sufficient and appropriate to provide our basis for our qualified

==sponsibilities of the Management and those charged with Governance for the Financial Statement

=nagement is responsible for the preparation of Financial Statement in accordance with the

nting policies of the Company and for such internal control as management determines is
=cessary to enable the preparation of Financial Statements that are free from material misstatement,
n=ther due to fraud or error.

oreparing the Financial Statement, management is responsible for assessing the Company’s ability
“ontinue as a going concern, disclosing, as applicable, matters related to going concern and using

2ing concern basis if accounting, unless management either intends to liquidate the Company or
c=ase operations or has no realistic alternative but to do so. Those charged with Governance are
=sponsible for overseeing the Company’s Financial Reporting Process.

(]

“uditor’s Responsibilities for The Audit of Financial Statements

~ Objectives are to obtain reasonable assurance about whether the Financial Statement as a whole

= free from material misstatement. Whether due to fraud or error and to issue an Auditor’s Report

"2t includes our opinion. Reasonable assurance is a high level of assurance. But is not a guarantee

"2t Audit conducted in accordance with ISA will always detect a material misstatement when it exists.

ssiatement can arise from fraud or error and are considered material, if individually or in the

“zzregate, they could be reasonable by expected to influence the economic decisions of users taken
1 The basis of these Financial Statements.
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»art of an Audit in accordance with ISA, we exercise professional judgement and maintain

nzl scepticism throughout the Audit. We also:

. :eﬂ:iﬂ,f and asses the risks of material misstatement of the Financial Statement, whether due
o fraud or error, design and perform audit procedures responsive to those risks, and obtain
=udit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of

1ot detecting a material misstatement resulting from fraud is higher than for one resulting from

s fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
sverride of internal control.

« Obtzin an understanding of internal control relevant to the audit in order to design audit
orocedures that are appropriate in the circumstances, but not for the purpose of expressing an
spinion on the effectiveness of the Company’s Internal Control.

« Evzluate the appropriateness of accounting policies used and the reasonableness of accounting

=stimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of
=ccounting and based on the audit evidence obtained, whether a material uncertainty exists

=lated to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
o draw attention in our Auditor’s Report to the related disclosures in the Financial Statements
o if such disclosures are inadequate to modify our opinion. Our conclusions are based on the
audit “\ldence obtained up to the date of our Audltor s Report However, future events or

-
l||
A

aluate the overall presentation, structure and content of the Financial Statements including
the disclosures and whether the Financial Statements represent the underlying transactions
=nd events in a manner that gives a true and fair view.
nicate with those charged with Governance regarding among other matters, the planned
= znd timing of the audit and significant audit findings, including any significant deficiencies in -
_ontrol that we identify during our audit.

sort on Other Legal and Regulatory Requirements
-ordance with the Companies Act, 1994, we also report the following except for the effects of the
“=r described in the Basis for Qualified Opinion:
Ne have obtained all the information and explanation which to the best of our knowledge and
nelief were necessary for the purpose of our audit and made due verification thereof;
n our opinion, proper books of account as required by law have been kept by the Company so
far as it appeared from our examination of those books; and

The Statement of Financial Position and Statement of Profit or Loss and Other Comprehensive

income dealt with by the report are in agreement with the books of accounts.
\

“lonika\Nashat Matin, FCA
Enrolment No. 1968
A. Matin & Co.
Chartered Accountants

505221968 AS362606 |

xa, Bangladesh

22 MAY 2025
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KARIM JUTE MILLS LIMITED
AN ENTERPRISE OF BANGLADESH GOVT. UNDER BJMC

DEMRA, DHAKA
STATEMENT OF FINANCIAL POSITION
ASAT30THJUNE 2023
Particulars Notes SESUREIN T
FY2022-2023 || FY2021-2022
- Assets
Non-current Assets
Property Plant & Equipments 1.00 11,895,677,455 || 12,089,365,543 |
~1 Cost/Revaluation Less Accumulated Depreciation)
Current Assets
stock of Stores & Spares 2.00 169,401,574 171,365,825
3.00 320,606,278 351,966,233
U 4.00 75,611,892 75,753,301
Zwances, Deposits & Prepayments 5.00 11,155,629 11,418,575
7terim Revenue Support Receivable 6.00 11,005,640 11,005,640
=sh & Bank Balances 7.00 50,363,580 245,975,838
¥ 638,144,593 867,485,412
Totzl Assets 12,533,822,049 12,956,850,955
% Eouity & Liabilities
“uthorized 1,250,0000rdinary Shares of TK.10/= each 8.00 [ 12,500,000 || 12,500,000 |
ssfed, Subscribed & paid up 9.00 9,500,000 9,900,000
= ent Equity Contribution 10.00 75,726,829 75,726,829
% 11.00 {8,431,853,624) (8,242,690,968)
=serve 12.00 11,871,331,704 11,976,636,403
3,525,104,909 3,819,572,264
“on-current Liabilities
3IMC Current Account 13.00 636,016,510 627,931,667
ong Term Loan 14.00 7,968,841,768 7,954,829,103
sratuity Liabilities 15.00 125,985,600 134,098,176
8,730,843,878 8,716,858,946
Current Liabilities
33 16.00 114,118,824 114,068,824
17.00 1,447,727 1,905,501
s for Expenses 18.00 54,402,553 58,011,188
s for Other Finance 19.00 42,046,269 83,842,624
2 MC Mills 20.00 18,893,832 28,094,417
=Tuity Payable Account 21.00 46,964,056 134,497,191
277,873,261 420,419,745

Liabilities

“nancial statement should be read in conjunction with annexed notes.

Accounts Head
ed in terms of our separate report of even date annexed

12,533,822,049

12,956,850,955

Project Head

®)

Monika Nashat Matin, FCA
Enrolment No. 1968
A. Matin & Co.
Chartered Accountants

pve: 2505221968 AS362686

Dhaka, Bangladesh

2 2 MAY 2025
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KARIM JUTE MILLS LIMITED
AN ENTERPRISE OF BANGLADESH GOVT. UNDER BJMC
DEMRA, DHAKA
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30TH JUNE 2023

: FY 2022-2023 FY 2021-2022
Particulars Notes
Total (Taka) Total (Taka)

23.00 | 1,875,716 |[ 1,617,159 |

1,875,716 1,617,159

T o Soocs Soid 24.00 119,621,901 115,902,017
o (117,746,185) (114,284,858)

mETETINE EADENSES

FapEnses 25.00 15,892,772 2,732,491

26.00 - 221,038

15,892,772 2,953,529

AmE Fofn Loss (133,638,957) (117,238,387)
s 27.00 - (23,111,086)

28.00 17,355,093 20,237,286

fi: (116,283,864) (120,112,187)

29.00 4,741,447 6,180,582

i & (121,025,311) (126,292,769)

Sstementshould beread in conjunction with annexed notes.
Accounts Head Project Head
w07 our separatereport of even date annexed.
Monika Nashat Matin, FCA
Enroliment No. 1968
A. Matin & Co.
Zmzez. Bangladesh Chartered Accountants
2 2 AY 2025 DVC:

25035221968 A53626886
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KARIM JUTE MILLS LIMITED

AN ENTERPRISE OF BJIMC
STATEMENT OF CASH FLOW
FORTHE YEAR ENDED 30TH JUNE 2023
. : Amount in Taka
Particulars
FY2022-2023 || FY2021-2022
s "o Tom Operating Activities
) (121,025,311) (126,292,769)
ngtheyear 11,771,489 11,711,262
n R=vzluation during theyear 32,161,399 32,161,399
==r 22 ustment profit/(loss) (68,137,345) (33,283,690)
(145,229,768) (115,703,797)
= & Spares 1,964,251 3,789,307
ons 31,359,955 32,836,853
141,409 (43,636)
% prepayment 262,946 693,863
= 50,000 (3,787,700)
d (457,774) (179,064,205)
Expenses (3,608,635) (4,476,443)
Account 8,084,843 101,075,309
. (9,200,585) 782
s [ Provision ) (87,533,135') 5,517,805
(58,936,725) (43,458,065)
e o Jsec n Operating Activities (204,166,493) (159,161,862)
2 " ow oo Investing Activities
Sowed Assets (244,800) (127,627)
= 76,856,700 -
nward 73,143,300
n 14,012,665 630,896,291
e s Sowwe From Investing Activities 163,767,865 630,768,664
i ®ow Tom Financing Activities
Jther Finance (41,796,355) 4,787,126
(105,304,699) (32,161,399)
billities (8,112,576) (341,243,638)
le s Usec in Financing Activities (155,213,630) (368,617,911)
sz Decrease) in Cash and Bank Balance (195,612,257) 102,988,891
© Zank Bzlanceat beginning of the year 245,975,838 142,986,947
* ams 2ank Bzlance at end of the year 50,363,580 245,975,838
s=iement of cash flow to in our separate report of even date.
Lcoounts Head Project\Head
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Karim Jute Mills Limited
Notes to the Financial Statements And Signiﬂcant Accounts Policies Notes
For theyear ended June30, 2023

facw=round of the Company

st Mills Limited, located at Demra, Jatrabari, Dhaka controlled by BJMC-a state-owned
on under the Ministry of Textiles and Jute. The Mill wereincorporated under the Companies Act
Jth August, 1957.

=35 of Registered Office:
Zmoany hasitsregistered address at Demra, Jatrabari, Dhaka.

v= & Nature Of Business

objective of Karim Jute Mills Limited is to ensure the efficient utilization of resources,

"CEDroductivity, achieve optimum production targets, and procure quality raw jute at fair pricesin

=nc ethical manner according to demand. The company is committed to producing high-quality
fyingits product line, ensuring a safe production environment, adhering to jute-related
tegies, and“implementing technologically advanced and electronic-based management
= vision is to transform the company into a profitable and sustainable enterprise through
deas and modem practices.

Lo " cant Accounting Policies

aration and Presentation of Financial Statements: .

“'2 Statements have been prepared following under historical cost convention and

ntmg Standards (IASs), International Financial Reporting Standards (IFRS), The
4, wherever appropriate the policies are explained in the succeeding notes.

(8]

“resentation of Financial Statements

stztement of Cash Flows

Ty, Plant & Equipment

visions, Contingent Liabilities and Contingent Assets
nancizl Instruments

“=venuefrom Contracts with Customers

5

n

¥

1
0 o

]

m

H 4

&)

(8]

(&}

iod:
d of the company have drawn for the period from 01 July 2022 to30June2023.

wmoonents of Financial Statements:

Statements include the following components as per IAS 1 "Presentation of Financial

ancial Position asat June 30, 2023

t=ment of "ampreherﬂalve income for the year ended June 30, 2023

=nt of Cash Flow for the year ended June 30, 2023

Eement of ‘*anges in Equity for the year ended June 30, 2023

nancial Position and Significant Accounting Policies Notes.

“uurmua Basisof Accounting:

ancial St

tements of the company have been prepared under the historical cost convention & in
with the Bangladesh Financial Reporting Framework & the requirements of the Companies
& otherrelevant local laws & regulations as applicable. g




b o 202 Measurement

Q. TSI IS (FIR
A. MATIN & CO.

Chartered Accountants

t the fair value of the consideration received or receivable and representsamount
D ervices provided in the normal course of business. Sales of goods are recognized
sz arecelivered and has passed.

coerty, plant and equipment are measured at cost including revaluation less accumulated
==z impairment loss, if any.

? enditure that is directly attributable to the acquisition of assets. The cost of self
== z=s=ts includes the cost of material and direct labor, any other costs directly attributableto
2 working condition for their intended use, and the costs of dismantling and
ne w=ms 2nd restoring the site on which they arelocated.

o zm izems of property, plant and equipment have different usefully lives, they areaccounted
zEs items (maj arfomponents) of property, plant and equipment's.

”i
I
)
U

precaatenn of Fixed Assets

o 2! plant and equipment has been charged separately on original cost & revaluation
bzalance method considering the economic and technical lives of the same.
charged on o’riginal cost is recognized on the profit & Ioss for the year & depreciation

sduring the year of acquisition irrespective of its date ofacqulsmon. Depreciation has

z=c "o full year during the period under audit.

oe tax is recognized on the basis of company's computation based on the best estimate of
e zppiying Income Tax Act, 2023.

=en recognized when there is a present obligation as a result of past events and

tad to result in an outflow of resources. The amount is measured and recognized and

: st estimate of the expenditure required to settle the obligation of balance sheet date as N
T-Frowision, Contingent Liabilities & Contingent Assets.

n theFinancial statement have been rounded off in the nearest Taka.
s oered e'essary, previous year phrases and figure have been re-arranged to confirm to the
t pemiod's clarification.

—oamy has commenced their business in 1972 but the company has discontinued its operations
s=nerate any revenuessince thefinancial year 2020 .Thereis a significant doubt over the
“shzentity to continue as agoing concern in the foreseeable future.




