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To the Board of Directors'
of

Khalishpur fute Mills Ltd.

Report on the Audit of the Financial Statements

Report on the Audit of the Financial Statements:

Opinion:

\Ve have audited the financial statements of Khalishpur ]ute Mills Ltd. which comprise the statement
of financial position as of 30 June2023, and Statement of Manufacturing and Profit or Loss and Other
Comprehensive Itrcome, a statement of changes in equity, a statement of cash flows for the year then
ended, and notes to the financialstatements including a summary of significant accounting policies"

:n our opinlon, the financial statements, give a true and fair view of the state of the financial statement
of Khalishpur |ute Mills Ltd. as at June 30,2023 and of the results of its operations and cash flows for
the year then ended in accordance with International Financial Reporting Standards and comply with
the Companies Act 1994 and other applicable laws and regulations.

Emphasis the Matter

\\'e draw attention to:

1' The company incurred a series of net losses in the consecutive Three years. Details are given in the
tabulated form:

Financial Year Net profit/(Loss) after
tax (BDT.)

Profit & Loss Account
Balance (Retained

Earnings)
tBDT,)

2020-2027 (251,924,634) 6,953,204,791
2021-2022 (746,L85,878) (6,873,430,228)
2022-2023 [119,190,905) (7,L39,992,0t6)

As of 30 June 2023, the Company's current liabilities stood at Tk. 747,693,795 and non-current
liabilities stood Tk.7,793,845,273 which companies', total assets of Tk. 74,864,204,2g4 by Tk.
7,522,665,226.We also draw attention to the production difficulties, inabilityto pay creditors on
due dates, the Inability of key managemen! closing of Company operation and negative operating
cash flows indicated by the financial statements of the company. As per ISA-570 Para 19 & ZZ,
these events or conditions indicate that a material uncertainty exists that may cast significant doubt
on the Company's ability to continue as a going concern and that the financial statements do not
adequately disclose this matter,However, as per P.O.-27 of 7972 Khalishpur fute Mills Ltd. is a
nationalized company and always backed and financially assisted by Government & subsequently
Industrial Nationalization Act No. 25 of 2018. Company Operation is closed through
government circular Reft 24,00.0000.118.18.057.20.104 dated-30 |une 2020.0ur opinion is
not modified ln this issue. d*/
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2, IAS 12 requires an entity to recognize a deferred tax liability or (subject to specified conditionsJ a

deferred tax asset for all temporary differences, with some exceptions. Temporary differences are

differences between the tax base of an asset or liability and it carrying amount in the statement of
flnancial position. The tax base of an asset or liability is the amount attributed to that asset or

liability for tax purposes, but the Company did not reflect any differed tax which is non-compliance

of IAS 12. Our opinion is not modified in this issue.

3 There are no any fixed assets register and physical verification was not carried from inception with
:agging of the same" Therefore, we cannot comment on any damage, obsolete items, scrap,

:r.er/under statement and its impact in annual financial statements. Our opinion is not modified in
:hrs issue.

{ .{ttention is drawn to Note no. 3.00 in the financial statements related to Inventories (Stoch Stores

s Spares) balance accounted of BDT 32,440,878 as at 30 lune 2023. The balance is confirmed by the
:ranagement through financial statements and statement of inventory. But we could not physically
'.'erify the existence of the Inventory as at 30 June 2023 of the company, since audit was post-dated.

Jur opinion is not modified in this issue.

5 rttentron is drawn to note no. 04.00 of the financial statements regarding Debtor as on fune 30,
2023 BDT 3L,40L,907. The company provided the party break-up but did not provide the details
address and information to confirm the figures through balance confirmation. We were also unable
:o satisfy ourselves by alternative means regarding Debtor held on 30 June 2023. Our opinion is not
:llcdified in this issue.

tsasis for Opinion:

,'.:::nducted our audit in accordance with International Standards on Auditing (lSAsJ.Our

=.::rsibilities under those standards are further described in the Auditor's Responsibilities for the
-. - : : : : the Financial Statements of our report. We are independent of the Company in accordance with
-. .:.:=:national Ethics Standards Board for Accountants Code of Ethics for Professional Accountants

-!:- Codel and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye-Laws. We believe
- : : -:"t evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

-:hen \Iatter:

* - - ',', tc expressed an unmodified opinion on those financial statements.

- : - = : . n io rmationl

' :-:=::'.:nt is responsible for the other information. The other information comprises all of the
- ' -'' ,: : r in the Annual Report other than the financial statements and our auditor's report thereon"

- --'Dcnnrf.-=. 1\Lyur. is expected to be made available to us after the date of this auditor's report. Our

" '- , ' .s> *:ance conclusion thereon.
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.: connection with our audit of the financial statements, our responsibility is to read the other

.:.:ormation identified above when it becomes available and, in doing so, consider whether the other
:.:;rmation is materially inconsistent with the financial statements or our knowledge obtained in the
.*lit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements:

1,1::agement is responsible for the preparation of financial statements that give a true and fair view in
: --:: rdance with IFRSs, the Companies Act 7994, and other applicable laws and regulations and for such
-:=:nai control as management determines is necessary to enable the preparation of financial

:.'::ntents that are free from material misstatement, whether due to fraud or error.

- :::paring the financial statements, management is responsible for assessing the Company's ability to
- -::,llue as a going concern, disclosing, as applicable, matters related to going concerned and using the
= :.s concern basis of accounting unless management either intends to liquidate the Company or to
- :::: 3perations or has no realistic alternative but to do so.

--:s: charged with governance are responsible for overseeing the Company's financial reporting
:: ::SS,

{uditor's Responsibilities for the Audit of the Financial Statements:

- -:'ectives are to obtain reasonable assurance about whether the financial statements as a whole
.-. ::=e from material misstatement, whether due to fraud or error, and to issue an auditor's report
: : .::1udes our opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that
. - . -:.t conducted in accordance with ISAs will always detect a material misstatement when it exists.

-:::::ements can arise from fraud or error and are considered material if, individually or in the
: : : : :::e, they could reasonably be expected to influence the economic decisions of users taken on the
: i: -i -: these financial statements.

-j -,- of an audit in accordance with ISAs, we exercise professional judgment and maintain
- - , '=. s - : nal skepticism throughout the audit. We also:

' .lentify and assess the risks of material misstatement of the financial statements, whether due
:: fraud or error, design and perform audit procedures responsive to those risks, and obtain
.ldit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
:. : t detecting a material misstatement resulting from fraud is higher than for one resulting from
:::lr, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
- 

'" . rride of internal control,

' -::ain an understanding of internal control relevant to the audit in order to design audit
::::edures that are appropriate in the circumstances, but not for the purpose ofexpressing an
-:.:.on on the effectiveness of the Company's internal control.

' : ' =-iate the appropriateness of accounting policies used and the reasonableness ofaccounting
: i:.:tares and related disclosures made by management.
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. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
gotng concern. If we conclude that a material uncertainty exists, we are required to draw
aftention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modiff our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
:rav cause the Company to cease to continue as a going concern,

. I','aluate the overall presentation, structure and content of the financial statements, including
::e disclosures, and whether the financial statements represent the underlying transactions
,: C events in a manner that achieves fair presentation.

. , -:'.:lunicate with those charged with governance regarding, among other matters, the planned

.:: ::l timing of the audit and significant audit findings, including any significant deficiencies in': - : :::rrol that we identify during our audit.

. =: - n on Other Legal and Regulatory Requirementsl

: - . : r:i:ce rvith the Companies Act1994, we also report the following:

, : :.,','e obtained allthe information and explanation which to the best of our knowledge and belief
:': :ecessary for the purpose of our audit and made due verification thereof;

:: : :ppeared from our examination of those books; and

- - : s:atement of financial position and statement of profit or loss and other comprehensive income
- . , : ',',',th by the report are in agreement with the books of account.

: t = =::: e nditure incurred was for the purpose of the company's business.

: :;e Dhaka, Bangladesh

': :-: ,.ftlfi_ - - LU(:

Signed for & on behalf of
Akhter Abbas Khan & Co.

Chartered Accountants

Biplob Saha ACA
Partner
Enrollment Number-ICAB: 1992
Dvcz /y'fi Lz6 tEEZAgg ff Uz_
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Khalishpur Jute Mills Ltd.
Statement of Financial Position

As on 30th fune,2023

Particulars

Assets:
Xon{urrent Assets:
Pmperty, Plant & Equipment
Iasestrnent

T&l llon Current Assets : (A)

CurentAssets:
lhrentories fStoc[Stores & Spares)

lDebtors

Due from BfMC Mills
ldrance, Deposit & Pre-Payment
htrrim Revenue Support Receivable
BFIC CurrentAccount
l--dr & Caqh Equivalents
Ioazl CurrentAssets : (B)

Tot Assets (A+B)

E4y&Liabilities:
-+dcrized Capiul
c-clolders Equity:
k€{ Subs{rribed & Paid-up Capital
3t Equity Contribution
r:rexad$qrylu5
-k=aulaed profit & Loss (Retained EarningsJ

Td Shareholders Equity: (C)

h{ureat Liabllities:
---gumloan
:iEity Uabilities (Long-Term PortionJ

fd Ho+{urrentliabilities : {D)

Crnrt Liabilities:
irl Qyerd,,lt
' 
---iix for Goods

- 

-+,tie< 
for Expenses

-,i+itles fol sther Finance
]rc = BII{C Mills
?-.-r I '-hitities (Current PortionJ
I4 Crretrtr iebilides: {E)
ld E$itt & Ilabilities : {C+D+E)

' : t- - 1,.: - :. a::s form an integral parts of these financial statements.

- . , :€#,elftEn'
.-.

l' so^ooo^ooo l T--*-To,loi"ooo I

32.440.878

37,40L,907
103.912.902

7,933,950
23,164,884

466,0L8,!27
34,337.4?5

699,204,073

L4,864,204,294

32.496.278
3t,40'J.,907

t03.912.902
14.697.456
23.164.884

541.352.179
74.315.332

82t,340,938

ts,1L5,217,032

23,540,000
733,847,149

L3,905,270,092
(7,139,992,016)

7,522,665,226

23,540,000
733,847,1_49

74,029,40t,505
(6,873,430,228

7,9L3,358,427

7,t10,925,674
,9\9,599

7,t93,845,273

709,462,788
27

6,8t2,rr2,9L5

76,825,604
3,242,2t2

L8.t44.436
13,453,108

8,536,604
2749r83t

t47,693,795
14,864,204,294

294,354,017
3.528.301

40,639,318
t2,758,669
70,086,639
t8,378,746

389,745,690

15,115,217,O32

Deputy General Manager
6;113 :j{a:1c1i{ * q-fl;r
:ji;:r ';i gl"1"F {

=i:;-a.i{d c.1J ii-r:l i-;:;

-id< -rIIR-1{'I, -aq;q ,

Signed for and on behalf of
Akhter Abbas Khan & Co.

Chartered Accountants

Biplob Saha ACA
Partner
Enrollment Number-ICAB: 1992
o'c' 2 40 z z 6 t /q2:- I 9 g 5f / g z
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3.00
4.00
5.00
6.00
7.00
8.00
9.00

10.00

11.00
12.00
14.00
13.00

15.00
16.00

17.00
18.00
19.00
20.00
2L.00
22.00

14.163.777.196

1,223,025

L4,165,000,221

L,223,025

14,293,876,094

ounts & Finance)
e{ffa

1-<?-rL".atQt t=(r
ru. f;S.ffi,G,t.0.,.



Khalishpur fute Mills Ltd.
Statement of Manufacturing Trading and Comprehensive lncome

For the year ended 30th lune, 2023.

Hessian Sacking

AKHTER ABBAS KHAN & CO.
Chartered Accountants

649,194

26.OO

27,00
28.00
29.00

' I------_lf--z'a0rr-l f----r*r-r"f
9,62t,A22 36,831,170

_ (119,190,80s) 1r+o,res,aza1

-i--------------l

_ - __93.129,890- ___g1q1g!,8?gl_

:
s Kh.

|._------ll-----l
II
a---r.l

24.0O
25.00

:iJ6lbrm an integral parts of these financial statements.

: :_ Bi;it3:lit i?i8ltii
| -:__ll--r-eiT"ooo-l

95,939,525 *,#

(109,354,708)

r:s1ra =dA-"(:< <Zf+i-<
3-:r(1 gldrl
<'if4tiaj:j e1U f:i;'i:i F-r:l

rt*flEla1;J#-l'"r,if-i5fl '
AkhterAbbas Khan & Co.
Chartered Accountants

Biplob Saha ACA
Partner
Enrollment Number-lCABt 1992
ou'' 2 4a ZLb r g92-AJ7g 7 t/2.

Cost (10 -11) :

, :;: :: Production [13+2

. . ,:<-;n,Drocess.
: : l::rrersion Cost (23-

701,729

Good.

- : ::: --< of FiniiheE Go6If
-: 

=- :ort o--iteipezel

(109,568,983)

-, l: -:S:
.':r::: LT Loan-:- Ixterestl:Ziael

33.00
34.00

30,00
31.00
32.00



Khalishpur fute Mills Ltd.
Statement of Manufacturing, Trading and Comprehensive Income (Lakh Taka)

For the year ended 30th fune, 2023

AKHTER ABBAS KHAN & CO.
Chartered Accountants

Trk-tlx.nrl-rkh I
I zozr-zozz I

r--- - I
I 6.8e It-..

6.89

6.89

Notes
Amount

Total

23.00

't :-:- -a5! i

841.07
32.60

2,96
47,44

1.01

925.O9

925.O9
925.O9

-. I -t: -: :,.:.:.ses (31 to 33)
.. .i :-:.: _:ss),30,34):

959.40 933.t9

(r,tgL.gtt (1.461.a6r

-r 

-r
t1,191.91t (L.46r.A61

-

ttt-l

t1,191.91) 1.46r.A61

D"p.,il"Tffiil""c..
f:]f l '""i'.tt':'l'1 : r:-: il't

959.40
959.40

rPr6g €ftfF{

@." "a"*l 
parb ofthese financial statements.

=;f-.o '11.; i;;;'; !;1;11:1 f;19
Signed for aryL, qqpetfE?ft "j..i. -fi;il r

Akhter Abbas Khan & Co.
Chartered Accountants

Biplob Saha ACA

Partner
Enrollment Number-ICAB: 1992
Dvc, z 40 2z6 lz 7 z_ lg ?57 t g 2*

! ::: - : Cost (10 -11

' r':i : : :: :l::Sales(Z5+

. .: -- -i

1 L67,25
(1,093,55)

' -l:' -:;a_:- & Finance)

t*A pq'flE,
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AKHTER ABBAS KHAN & CO.
Chartered Accountants

Khalishpur Jute Mills Ltd.
Statement of Changes in Equity

For year ended 3Oth fune, 2023

Particulars

2022-2023

Share Capital
Govt. Equity
Contribution

Reserve and
Surplus

Accumulated
profit & Loss

(Retained
Earnings)

Total

23,540,000 733,847,L49 L4,029,40L,505 (6,873,430,228) 7,9L3,358,427

1.24,t3\,473 L24,13r,473

i -: ss lcr tie year (119,190,805) (119,190,805)

(r47,370,983) (r47,370,983)

r . ." , .: .- -1.0i.2023 23,540,000 733,847,L49 13,905,270,092 (7,t39,992,016) 7,522,665,226

:.-: ---:fS

2021-2022

Share Capital
Govt. Equity
Contribution

Reserve and
Surplus

Accumulated
profit & Loss

(Retained
Earninos)

Total

23,540,000 733,847,149 14,153,532,978 {6,953,204,791) 7,957,775,276

(124,131,413) (t24,13r,4r3)

- _-,.:::::eYear (146,185,878) (t46,rgs,B7B)

225,960,441 225,960,441

- - i_ rn1? 23,540,000 733,847,149 14,029,401,50s (6,873,430,228) 7,913,358,427

rgitrlq iQr ertr
1ft:11 qD frdtr {h3
u qHlTqr$same date

**llaryladesh
! i c:l :1?d

Deputy General Manager

cffTs '{Fr{;r:<-qsf{
gz5-g eftflA
?rIf-I-r:Il, ej6 f.tz't--i rur e

-rd< =fiF,r-f'fi:1, 
-{'i'n] i

. . - .i: rstment for

::- -- -i::l'.:]l:fof

- . =. :,::. ar: Lntegralpartsofthesefinancialstatements.



AKHTER ABBAS KHAN & CO.
Chartered Accountants

Khalishpur Iute Mills Ltd.
Statement of Cash Flows

For the year ended 3Oth June, 2023

r119,190,8051
4,744,460

(147,370.983)
(26L,8L7,3281

55,400

6,753,506
75,334,052
82,152,958

r146,185,878')
4,744,460

225,960.441
84,5t9,024

7,336,424
53,586,721
ru,970,477)

t139,409,6811
(89,457,553)

t11,550,035.)
r286,0891

(22,494,882)
(19,730,528)

9,113,085
(44,948,449)

(224,6L2,8L9',|

153,715,165)
77,085,292
4,302,440

(74,947,989)

{53,275,422)
(58,213,951)

.". : ; : * ::m InvestingActivities.

t510,8781
780,?52

96,097,908
96,367,283
38,153,331
36,762,000

_b?rs,gn
=EC 

IOES : : :-. :: lntegral parts of these financial statements.

Deputy General Manager
ffis -{Fr{s <.<sfier
rdF-€I €ftfF{ '.
=ffii=t-1lt <si; F-r"ra f;rs
-r{-< <f.jr-r1ls{, :i:-f;l-I. i

ffi

- . -: i:. iDecrease) in Curent Liabilities

Term Portion
:.=s l-Current Portion

-, ',': -.S:. 1-Sedin

- : ', :: -.:-r:. llenerated from Fi

' ..,- -:l:r lioutflolv)(A+B+C

- ..'- I:--',alents

694,439
{217,528,473)
401,462,886

L84,628,912
(39,983,907)

74,3L5,332

_______31fi1,ns_



AKHTER ABBAS KHAN & CO.
Chartered Accountants

Khalishpur Iute Mills Ltd.
Notes to the Financial Statements

For the year ended 3Oth fune, 2023

. -=.a. iorm ofthe Enterprise :

'-: :..!-rr Jute Mills Ltd. incorporated in then the East Pakistan under the Company Act 1913 subsequently
':-:- -.1 

"t 
!994. The mill was placed under the control and management of Bangladesh Jute Mills Corporation: - ---.der Bangladesh Industrial Enterprises(Nationalization) Order.25/20t8 ( Old p.O.27 of t97Z).

tfir of Business and Activities:

tE;cicipal activities of the company is manufacturing, local sale and export of jute yarn, Hessian, Sacking C,B.Cmr h-]ute

trtAccounting Policies I

3* lti nfows an integrated accounting system. These accounts have been prepared on a going concern basis
'm'P :-sorical cost conversion based on the generally accepted accounting principles consistently applied.

iEdkteentation:

'dmEE -iia:Ementpresentation follows the formats recommeded in the International Financial Reporting
islrm<

ilt d fd Equivalents :

ia c t:'; ;;6! resh at bank have been considered as cash and cash equivalents for the preparation of these@ er-fltts, which were held and are available for use by the mills without any restriction. There was norlnnfi.zrr ::sii 0f .ftanges in value of these current assets.

!E-
t 5I:s :tsEEs are shown at cost & Revaluation less accumulated depreciation.lst Revaluation was made in the
ilri!ry:-19931 2nd Reraluation was made in the year {2016-2077) and increased value transferred to Capitalaryr :lrc as per BfMC Guide Line.

jE:
*m r'q r=e depreciated at straight line method @ 2.5o/o to 25o/o according the type of assets.

Im frrcr Transaction:
Isrml€ rc.Eit}Es of foreign culTency are converted in Bangladeshi taka at the exchange rate
uimli@g :E -ri€ d:rF of h?trsactjon.

hrcL-.*<:

'ia k iT< 5 r-innining a contributory Provident Fund for its every permanent employee. The mills is providing
mbEtr n i]e Fund equivalent to 8.330/o of basic salary and 100/o own contribution of basic salary of each
EEEEEFITCTI€e.

lfui k fl' !a provides Gratritybenefit to its every permanent employee equivalent to two months last basic,B'r i!r" ra ? cocapleEd par of service,

.il,
ft mfiltr* s &;E.rxag 16 sime lory; This year the mills also incurred loss, on the other hand source tax deductedr ry I..G hare adiusted rg?inst company tax.

howa liabilities were made in the accounts during the year under audit

crhrrorreeperiod of lstJuly, Z.gZS 30th June,2023 consistently.

1n


