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Independent Auditors' Report
of

Karim Jute Mills Limited
Demra, Dhaka

Report on the audit of the financial statements

Opinion
\\-e have audited the financial statements of Karim Jute Mills Limited. which comprise the statement of
irnancial position as at 30 June, 2024 and the statement of profit or loss and other comprehensive
incorne. Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes
to the financial statements, including a sLunmary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the company as at 30 June, 2024 and of its financial performance for the year then ended in
accordance uith Inteurational Financial Reporting Standards (IFRSs) and comply with the Companies
,\ct 1991. and otl.rer applicabie laws and regulations.

Basis for opinion,
\\'e conducted our audit in accordance with International Standards on Auditing (ISAs). Our
r.esponsibilities r"rnder those Standards are further described in the Auditor's Responsibilities for the Audit
oi the Financial Statements section of our repoft. We are independent of the company in accordance with
the Intemational Ethics Standards tsoard for Accountants Code of Ethics for Professional Accountants
iIESB-\ Code) together with the ethical requirements that are relevant to our audit of the financial
slrtement-i in Bansladesh, and we have fulfilled or"rr other ethical responsibilities in accordance with these
iequirenrents and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
.lpproprirte Io plovide a basis for our opinion.

Emphasis of \latters:
L D:rfLns our audit. we noted that the entity has not conducted any revaluation of its property,

lriant. and equiprnent or perfotmed an irnpairment review since FY 2016-17. This is a non-
.-Lrni,'liance rvith IAS 16 (para 31), which requires assets to be revalued with sufficient regrilarity
to i:tlect lair value, and IAS 36 (para 9), which requires annual assessment of impairment. The

-t!s.tce olthese procedures increases the risk of material misstatement, as asset values may be

i'r r':Stiled or understated, affecting the true and fair view of the financial statements.

: D-:ing the audit, we observed that depreciation on revalued assets was charged directly to the

::i rluation reserve instead of being recognized in profit or loss, which is non-compliant with
I\S 16 \\-hile IAS 16 allor,vs a portion of the revaluation surplus to be transferred to retained
:::r'rlngs. it does not permit depreciation expense to bypass profit or loss. This treatment leads to

-'.::stated protit and misstatemcnt of the tinancial statements. Management should adjust the

-:J.!-runting treatment to ensure compliance with IAS 16.

-: )*:-ing our audit, we noted that the BJMC Current Account ledger maintained by Karim Jute

)'Ir1is does not reconcile with the opening balance reported in the financial statements. Last
'.:.tr's closing balance does not match this year's opening balance, and this issue has persisted for
se.' eral years. This is non-cornpliant w'ith IAS I - Presentation of Financial Statements, which
:equires consistency and accuracy in opening balances and proper reconciliation to ensure

rehable fi nancial reporting.
:. The entity has not recognised income tax expenses and liabilities which is a non-compliance with

the requirernents of IAS 12 Income Tax. Additionally, Source Tax of Tk. 13,47,4211- was

expensed in the statement of profit or loss and other comprehensive income instead of being

recognised as current tax assets to the extent they are recoverable against future tax liabilities, as

per IAS 12 Income Tax
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5. We noted that the prior year adjustment of Tk. 61,997,362 /- (Note 44.00) includes both changes

in accounting estimates and prior period erors. As per IAS B - Accounting Policies, Changes in
Accounting Estimatep and Errorsl changes in estimates (e.g., gratuity provisions) should be

applied prospectively, while prior period errors (e.g., misstated debtors) must be corrected

retrospectively through restatement. The recurrence of such errors across multiph years

undermines the credibility and reliability of the financial statements.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements:

\lanagements are responsible for the preparation and fair presentation of the financial statements in
,..ccordance with IFRSs, and for such intemal control as management determines is necessary to enable
.r: preparation of financial statetnents that are free from material misstatement, whether due to fraud or
3l-itrf .

i: preparing the tlnancial statements, management is responsible for assessing the Company's ability to
.-.irtirue as a going concern, disclosing, as applicable, matters related to going concern and using the

,= -,r:rg Joncerx basi( of accounting unless management either intends to liquidate the Company or to cease

r3ilr.1trnS. or has no realistic alternative but to do so.

-.-.:.: charged s'ith governance are responsible for overseeing the Company's financial reporling
::::3SS.

\uditors Responsibilities for the Audit of the Financial Statements:
- ,.: -:-:,.:,, -s are to obtain reasonable assurance about whether the irnancial statements as a whole are
:; .r',::r::::leiral misstatement, whether due to fraud or error, and to issue an auditor's report that
-.,-:;: ;,-.1' ..pir.iron. Reasonable assurance is a high level of assurance, but is not a guarantee that an

-. -. --:::-.--:el rn accordance with ISAs will always detect a material misstatement when it exists.
.l :: :,;:-.ir-..s can arise fiom expected to influence the economic decisions of users taken on the basis of

r ) : -::- ::-,,-r:. slatements.
-,: r:rl :- ::l audit in accordance with ISAs, we exercise professional judgment and maintain
- . . --::..:-..,- s-iepticism throughout the audit. We also:

.:::-: :r. and assess the risks of material misstatement of the financial statements, whether due to

.::*j Lar error, design and perfonn audit procedures responsive to those risks, and obtain audit

..:J3rr.- that is sufficient and appropriate to provide a basis for our opinion. The risk of not

.-::r. ilng a material misstatement resulting from fraud is higher than for one resulting from en'or,
:: -:fud may involve collusion, forgery, intentional omissions, misrepresentations, or the

- . :::r.i.' of intemal control.

-:.,,:n an understanding of internal control relevant to the audit in order to design audit
:--::dules that are appropriate in the circumstances, but not for the purpose ofexpressing an
::.:'.tLrn on the effectiveness of the Company's internal control.
:':.Liar- the appropriateness of accounting policies used and the reasonableness of accounting
::r:r3te S and related disclosures rnade by management.

-:,:r;lude on the appropriateness of management's use of the going concern basis of accounting
.,:-i. based on the audit evidence obtained, whether a material uncertainty exists related to events

-,: .rrnditions that may cast significant doubt on the Company's ability to continue as a going
-rr:icern. If we conclude that a rnaterial uncertainty exists, we are required to draw attention in
,. lr auditor's repofi to the related disclosure in the financial statements or, if such disclosures are

:radequate, to modify our opinion. Our conclusions.are based on the audit evidence obtained up
:.r ihe date of our auditor's report. How'ever, future events or conditions may cause the Company
. .cdse to continue as a going concern.

-^,rr.\,, Arranr ra /onn trtnarl nhaLn 'IAAA
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o Evaluate the overall presentation, stnlcture and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.
. Obtain sufficieut appropriate audit evidence regarding the financial infomation of the company

to express an opinion on the financial statements. We are responsible for the direction,

superuision and perfonnance of the audit. We rernain solely responsible for our audit opinion.

\\'e communicate with those charged u,ith governance regarding. among other matters, the planned scope

and timing of the audit and significant audit findings. including any significant deficiencies in internal

r-ontrol that r'r'e identify during our audit.
\\-e also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other

rratters that rnar, reasonably be thought to bear on our independence, and where applicable, related

saieguards.

Report on Other Legal and Regulatory Requirements:
.ir accordance u'ith the Con-rpanies Act 1994, we also report the following:

a) \\'e har,e obtained al1 the intbrmation and explanation which to best of our knowledge and belief u'ere

luecessary for the pu{poses of our audit and made due verification thereof.

b) ln our opinion, proper books ofaccount as required by law except for the matter emphasis have been

kept bJ,the company so far as it appeared from our exarnination of those books.

c ) Tite company's starement of financial position dealt with by the reporl is in agreement with the books

ol accounts and returns.
d ) The erpenditure incuned were for the purpose of the companies for the year.

Dated- Dhaka.

Date: 1 3 ilCT

L)\ L 4

2s25

3 0R 4c1 I t 19

M
Md. Abul Bashei, FCA # 0840

Managing Partner

MAFazal&Co.
Chartered Accountants
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Karim Jute Mills Limited
Demra, Dhaka

Statement of Financiat Position
As at 30 June. 2024

Particulars

Propertv & Assets

Non-Current Assets

Property, Plant & Equipment

Current Assets
Stock ofStoles & Spales

Debtors (Less: Provision)
Due fi'om BJMC Mills
Advances, Deposits & Prepayrnents

Interim Revenue Support Rei:eivable
Cash & Bank Balances

Total Property & Assets

Equitv & Liabilities
Capital & Reserve
lssLied. Subscribed & paid up

Government Equrty Contlibution
Reserve
Ratained Emings

Non-Current Liabilities
BJMC Curent Account
Long Term Loan
Gratuitl, Liabilities (Provision)

Current Liabilities
llank Overdraft
Lrabilitres lol Goods
Liabilities for Expenses

Lrabilitres ibr Other Finance
Dric to BJMC Mrlls
Crrt,,rilr Pa-vable Account (Current)

Total Equitl & Liabilitics

Acr:orlpanvrng notes fl-orn I to :lul

P.:.. L)i:.rka. Bangladesh.

____uA!2&lfiL ____a&3@eg_

9.900,000
75,'726,829

tt,162,37 6.184
474,124,1

3,s2s,104,909
9,900,000

7 5.726.829
1 1,871,331,?04

1,853

8,786,624,687 8,730,843,878

Signed in terms of our report of even date.

Md. Atrut hlJfr..,rrte"# o84o
.:. Managing Partner

. MAf,'azal&Co.
Chartered Accountants

DVC: ! 5 1 tl 3 Gs 4$,4$3,4$ 1 19

t-t
l \ores 

l

11,851,808,659 11,895,677,455

2.00

3.00
,1.00

5.00

6.00
7.00

10.00

I 1.00

12.00

8.00

597.216,875
1 68,690,619
308,? 16,548

75,849,3 83

10,621.1 10

1 1,005,640
?, 111S7S

638,144.s94
169.401.514
320,606.278

15.611,892
1 1,155.630
11.005,64ii
50,36-1

r3.oo fiJJ-M5.4e l I 636-or6sio I
r4.oo I 7,s68,841,768 I I z,soa,a qi,tot 

I

15.00 | r3s.637,460 ll rzs.sss,ooo I

16.00

17.00
18.0t)

19.00

20.00

21.00

1.14,t68,824
t,123,224

60.596,309
34,26s,400
I 8,893,832

59,474,432

I i4,1 18.824

r.44i.12'l
54 4()? 551

12,046.210
18,893,832

964,056

__!z!!2&5f!!_
fbrrn an rntegral parl of these Finan

!t,{" t.\r'.r8.! lii
I lrrr i"rrrl'\!|iilt!1,ir:i.

A.

B.
1.171.878^826

ffi
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Karim Jute NIills I-imited
Demr:r. Dhaka

Statenrent OfNlanuflrcturing, Trading and Prolit & Loss Account
!-or the 1-'car cnded 30th Junc. 2024

Particulars

INCONIE
For:eign Sales

Local Sales

Locai sales(CWiP)
Total Sales
Subsrdy

Total Income
.{. \,IATERIAL COST
Opcning Work-in-Process
Rau,JuIe Consumed
Charge on Raw Jute

Other Direct Materials Consruled

Sub Total
C losrng Work-in-Proceqs

Total ,\Iaterial Cost: .\'
B. CO\\ ERSION COST
Openrng Work-rn-Plocess
\\ a{es
Saiarrcs

Pou eriElectricrtv
F'.lel

R.-parrs & Nlaintenance

Depreciation
Insurance
Orher Factory Cverhead
Sub Total
a :rrsul g \\iork-in-Prilcess
Total Conversion Cost: B
Cost of Production (A + B )
,.-rle nmg Stock of Fr'Goods

Sub Total
i ro-<ing Stock of FiGoods

Cost of Goods Sold
\dninlstrative Expenses
S:iling Expenses
Total Operating Expenses
Operating Profit/(Loss)
Financial Erpenses
-:.:ir ajr oil Long Tenn LoaIt
.-::::rl ,ltl Cash Credit
l-{'trl Interest
Operating Prolit/Loss
l'. r: - (lriratrllg Ircome
\.r Profit,Loss bclbre tax
:.:-:. ri:es & Taxes AIT
\.r Profit,Ioss after tar

37.00 838,655 2,829,07s

118,622,797 120,460,556
83 8,65 s

1 1 9,621,901
15,892,i72

22.00
23.00 s:r,i rq 1,875,;rc

938,519 1,875,716
2,r.00

25.00
26.00
27,00
28.00

29.00

25.00
30.00
3l .00
32.00

38.00

938,519 1,875,716

101,004,736
) oll siR

1 I 8.,19,1

2,650,313
l I ,77 i,488

,?5 SSI

oo r",,,*,
t.436,921

)"71,'7;16
I i,77 1,488

1,267 .742

33.00
34.00
35.00
36.00

29.00

117,784,1-42

117,784,142
117,784,142

1 17,631,481
tt7,631,48r

39.00
40.00

1t8,622,797
12,886,3 I I

13 1,509,108
(130,570,589)

135,514,673
(133,638,9s7)

Ptece : Dhaka, Bangladesh.
Drte:13OCI 

?lls

41.00
41.00

(130,5?0,;s9) (l 33,638,;s7)
42.00 29,937 ,643 I 7,355.093

(r00,632,946) (1 16,283,864)

43,00 3.634,979 4.741.417

t104-267.925\

to 44 form an inlegral part ofthese Financial Sta

Signed in terms of

Managing Partner
' MAFazaI&Co.

Chartered Accountants
wC,l51C130Bd0AS34g

5

1 19

t.1.77.311
r17,631,481

ffi,
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KARIM JUTE MILLS LIMITED
DEMRA,DHAKA

Stateme!t of Changes in Shareholders' Equity
As at30 June,2024

Statement of Changes in Shareholders' Equity
As at 30 June,2023

Signed in terms of our report of even date,

Particulars Share Capital
Equitl

Contribution
Reserve

Accumulated
profit/(loss) Tetal

Balance as on 01 July, 202-? 9.900.000 75. ?26.829 I 2.048.3 I 7.8 I 7 (8,43 1.853.62:1) "t,'t02,091 ,027
.\dtustmcni lor rcvaluatron

Decreasrng Revaluatron ol Land (t49,93',7,42r) it49,93 t1.421

.\cuum.Dcprcciation of Rcvaluation Assct ( I 46.483.79 I ( r 46,483,79 l
Reyenue Reserle 10,4'79,519 10,479,5'79
Prior year adjustment 61,997,362 61,997 ,362
\et protir/(loss) aftcr rax for the Ycar (104,26i,925. (.104,267,925

Balance as on 30 June. 2024 9,900,000 75,726,829 11.762.316.184 (8,474,124,787] 3,373,878.826

ParticularS Share Capital
Equitl

Contribution
Reserve

Accumulated
nrofit/(loss)

Total

Balance as on 0 I July, 2022 9,900,000 7 5,',726,829 i 2,0,18,3 1 7,8 I 7 (8,242,690.968 3,891,253,678
\.1-j usunent for revaluation

D:;reusurg Revaluatron of Land (73,1 43,300' (73, I 43,3001

r;ium.Depretiation of Revaluation Asset | 14.322,392. 1t4,322,392
Rcr enue Reserve 10,479,5'79 10,179.579
Prror lcar adjusrment (68, I 37,345 ) (68, l 3 7,3,15
\.t protiti (loss ) atier tax lor the Year 121,025,31 i 121,025,3i 1

Balance as on 30 June, 202-1 9,900,000 15,726,829 11.871.331.704 (8,431,8s3,624t 3.525.104.909

fu,l #
ld6ult\treao Head

Dated. Dhaka,
D'te: 

lJocT y,

6Fh,
li'tf ounxn)*1

'?.&#*s
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KARIM JUTE MILLS LIMITED
Demra, Dhaka.

Statement of Cash Flows

For the Year ended 30th June, 2024

Ir sl. l l particutars 
I

A. Cash flow from Operatins Activities:

Nei Profltt(loss) fol the ycar O04'261'925) (121'025'3111

Pnor Year Ad.lustrr-rent 6t'991 ')62 (68'137'3451

Depreciation on Revaluatio'.' 32'16l'399 32'i61'39q

I 1.771.488 I 1.771.48()
t,,C1-,lu!ldirurr 1.662.32-l ( 1-15'229.768)

Stock of Stoles & Spares 710'955 1'964'251

Debtors Less provision 11'889'730 31'359'955

Due froriBJMC Milis {237 "49D 141'40S

Advance, Deposits & Prepayments 534'520 262'946

lntelim Revenue Suppolt lLeceivable

Bank overclralt '" 5o'ooo so'oot)

' Lrabilities tbt'Goods (324'503) \45'7 ' '1"74\

Liabilities for Expeuse 6'193'756 (3'608'635)

Due To B.IMC Jute Mills - (9'200'585i

Grarurty Lrabilities (Provision) 9'651'860 (87'533'115i

461)8.949 8,084.843

14.5s7.116 (58.936.7251

76,260.100 (204.t66'493)

: Cash Florvs from lnvesting Activities:

Fr:'ed Assers Addition (64'090) {244'800i

Siies Procceds 76'856'70(j

R:r aluatton llou'nrvard - 7:'f +:':OC

(61.090) 163.767.86s

- Cash Flo'n s From Financing Activities:

'r:bilities 
tbr othel Finance 

- (7'780'870) (41'796'355 r

i;':.10 :::.-.^,:,--,,-".,, tt?1,?i3,1?l t'li,i?i,!?1,
u: j:Lii[\ Prr uble '\ce 

ottnt tculrent)

Cash Provided tiom Financing Axctivitics : (104'226'014) (155'213'630)

lncrease r(Decrease) in cash & bank balance: (A+B+C) (28'030'004) (195'612'258)

-:: Openilg Cash & Bank balance As on 01'07 2023 50'363'580 
--?{p1$r8_

Clr,:ing cash & Cash Lrluivalents as on 30.06.2024 ----2&3fi5-

lht : Dheka. Bangladesh.

Derc:l3OCI?s25
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Karim Jute Mills Limited
Notes to the Financial Statement and Significant Account Policies Notes

. For the Year ended Julle 30,2024

A Background ol the Company

Kaim Jute Mills Limited, located at Denx'a, Jatrabari. Dhaka controlled by BJMC-a state-owned corporation
under the Ministry of Textiles and Jute. The Mill rvere incorporated under the Companles Act 1913 in 20th
August, 1957.

Address of Registered Office:
The company has its legisteled address at Demra. Jatrabati. Dhaka.

B Obiective & Nature Of Business
The primary objective of Karim Jute Mills Limited is to ensure the efticient utilization of resources enhance

productivity, achieve optimum pr-oduction targets, and procure quality raw jute at fair prices in a timely and

ethical manner according to demand. The company is con.rmitted to producing high-quality jute goods,

diversifying its prodr.rct line, ensr.rring a safe prodr.rction environrnent, adhering to jute related polictes and

strategies, and implen.rentine technologicallv advanced and electronic-based management systems^ The

vtsion rs io translbrm the company into a profitable and sustainable enterprise tlrrough innovative ideas and

rrodern practices.

C Sigfiilicant Accounting Policies

i) Basis ofpreparation and Presentation ofFinalcial Statements:
The Financial Statetnents have been prepared follorving under historical cost convention and Internationai
.{ccounttng Standards (iAS), lntemational Financial Repolting Standards (IFRS), The Companres Act.
I 99-1. rvherever appropriate the policies are explained in the succeeding notes.

I.\S-1 Presentation olFinancial Statements

I.\S = Statement olCash Florvs

i.{S- l6 Propertl,. Plant & Equipment
l.tS l= Provisions. Contingent Liabilities ar.rd Contingenr Assets
. FRS-9 Ftnancial Instruments

-43,S 15 Revenue ft'our Contracts rvith Customers

ii Accounting Period:

. ..:.r :lnancral statements of the Company cover the financial year frort 1st July 2023 ta 30th June 2024
::. ,. trtp.iratir c tigures for the flnancial year fi'orn 1st July 2022 to 3Oth Jr,rne 2023 is follorvecl

. -:.::ellt,\

ir; C,-,rI]ponents of Financial Staternents:

- .: :t:at:cLal Statemeuts inch.rde the tbllouing componelrts as pes IAS 1 "Presentation of Financial
:.r-.::-il-i:.

. . S:.::n:ent of Financial Position as at June 30,2024
.. S:,::rtenr oi;onrplehensive income folthe year ended June 30.2024

>...;r:tenr ol Cash Florv fbr the year ended June 30,2024
) .:ri.t-.3r'ri .,t Changes in Ecluttv 1bl the year ended June 30,2024
\ .:i i., i:c F:rancial Position and Significant Accounting Policies Notes.

tI \.cru.ii Basis oI .{ccounting:
. -.-' : :,":.:.:. S::iei-nerits of the cotnpany have been prepared under the historical cost convention & in
- , -': :r.-; '..:: ::'.e Banglaclcsh Financial Reporring Frarnework & the requirements of the Companies Act-

. - -- J! :..i: :r.;i rut LLrcal 1a$'s & legulations as applic'able"

ffi



E Revenue Recognition:
Re'etlue is treasured at the fair value o.l'the consrcleration received or receivable and represents amountrecet'abie tbr goods and ser'ices provided in the nornral course ofbnsiness" Sares ofgoods are recognrzeduten goods ar-c deli,,,ered and has passed.

F Non Current Assets:
i) Recognition and Measurement

Items of property' planr and ecluipment are measured at cost including revaluation less accumulateddeprecratron less rrnparrment loss. il.an1 .

Cost includes expenditure that is dilectly attributable to the acquisition of assets. The cosr of seifconshtcted assets includes the cost of n.taterial and direct labor. any other costs directry attributable tobrrnging the assets to a working condition for their rntended ,r.,1,-,0 tn. costs of dismantring and removrngthe items and restor.ing the site on which they are located.
when pafts of an items of property' plant and equipment have different usefully lives, they are accounte<ilb. as separates.itenrs insajor components) of property. prant and etluipment,s.

ii) Depreciatien of Fixed Assets
Dep.cciation on all plant and equipment has been cha,ge<i separately on origrnar cost & revaluatron Isserveby reducing balance methocl considertng the economic and technical lives of the same Deprecration chargedon original cost is recognized on the prolit & loss fbr the year & depreciation charged on revaluationreselve ts recognized in the statetlrenr of cha,ges ir equiry Full-year depreciation is charged on assetsduring the year of acqr-risition rrrespective ol'rts clate ol acqr.,sition Depreciation has been charged for fullyear during the pcriod under.audit.

G Taxation
Cunent Income tax i5 lsqogniTed on the basis of company'!s colxputation based on the best estimate of totaiincome applying Incorne Tax Act" 2024.

H Provision
Provrsions ha'e been recognizea r'vrren there is a present obrigation as a resurt of past events and settrementts expected to resltlt in an o.ttlou ofresources. The amount is measured and recognized and provision atthe best estirnate olthe expenditure requiled to settle the obligation ofbalance sheet date as per IAS 37Provision. Contingent Liabilities & Contingent Assets^

I General

The Figures rn tlie Financial statement have been rounded off i, the,earest Taka.\\'here considerecl trecessal-y, lrre'ious year plrrases and figure have been re-arranged to confirm to the.'rrrrent pcrio.l': c lar.i fi crtrorr

J Going Concern
The company has cotlmenced their business in 1972 but the company has discontinued its operarions andl-ai1ed to generate any revenue since the financial 5',ear 2020there is a significant doubt over the ability ofrlre entity lo contin.e as a goirrg cor)cer-n in trre foreseeai,. i,,r,f 

'- '" " ''
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