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Independent Auditors' Report
of

M M Jute Mills Ltd.

Opinion
r\ e have ar"rdited the F'inancial Statements of M M Jute Mills Ltd. which comprise the Statement of
::nancial Position as olr 30tl'June,2025 and related the Statement of Manufacturing, Trading and Profit

- '.,.s) and Other Comprehensive lncome, Changes in Equity and Cash Ir-lows for the year then ended,

," j notes to the llnancial statements, including a sllmmary of significant accounting policies.

.'Lrr opir.rion, except for the possible effects of the matters describe in the basis for Qualified Opinion
-.::-:jraph, the accompanying financial statements of the Company gives a true and fair view of the' 

,::rcral position as .on 30tl' Junc, 2025 and of its Statement of Manufacturing, Trading and Profit

-:> ) and Other Comprehensive lncome, Changes in Equity and Cash Flows for the year then ended in

,--. rdar.Icc with lnlernationalFinancial Reporting Standards (lFRSs) as adopted in Bangladesh.

lle:is for Qualified Opinion

Properly. Plant and Equipment (PPE) amounting to 'fk. 1,080,290,806.00 presented in The

Srarcmcnts o1'Financial Position. The Company does not maintain a fixed asset register,

:nd no physical identification tags are attached to the assets. Many of the assets have

:-..rlained idle for years and are not usable. These have not been presented at fair value in
:r.. llnancial statements. Accordingly, we were unable to verify the accuracy, existence.

.,:d r aluation of PPlr"

- .te Company has reported investments in the shares of several companies amounting to

- ... 1.-+87,678.00. No supporting documents, share certificates, or confirmations were made

, :tlable to us in respect of these investments. Furthermore, some of the investee

-. ::panies are no longer in operation, and the carrying value of the investments has

r:rr.ined unchanged for several years. Accordingly, we were unable to verify the

;r.-Sir-uce. ownership, and valuation of these investments.

: - :e Company has included an amount of Tk. 1,578,487 .00 under "Store in Transit" within
s..,.k. store and spares, which has been carried forward since the financial year 20022003 "

\rr supporting documents, or other evidences were made available to substantiate the

;xistence of these amount.

- Ihc Company has reported'fk.18,463,399.00 as receivable from other jute mills under

Bangladesh Jute Mills Corporation (BJMC). l'hese mills have ceased operations, and the

'::,anc.-s have remained outstanding for several years without recovery. An amount is also

:...cr.irablc liom Nature Bac. amounting to Th.53,853,477.00., against which legal

:-r.rceedings are ongoing. I-lowever, no provision for doubtful debts has been made in the

--::'.::cia1 statements for this or other long-outstanding receivables.
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r. 'llie Company has reported inter-mill balances amounting to'fk. 32,514,737.00 receivable from,
and 'I'k. 19,314,166.00 payable to, other mills under the Bangladesh Jute Mills Corporation
(IIJMC). 'lhese balances have becn carried forward lbr several years. Although some recent

lransactions are being adjusted through LPC, no supporling documentation or confirmation for the

outstanding old balances was made available to us.

1 l-he Cornpany has long-term loans amounting to Tk. 920,146,572.00 which have been caried
tbrward for several years. During the audit, no supporting documentation was made available to
r erify these balances.

- Undcr t,iabilities of Other Finance, a total of Tk. 39,919,825.00 has been shown. This includes the

fbliowing major items: Security Deposit: Tk. 1 ,526,066.00. Advance against sales proceeds Alex
rr,att arnounting to Tk. 20,722,743.00 - No supporting evidence or documentation was found

regarding the parlies fiom whom these deposits and advance were collected. Some deposit balances

appear to relate to parlies who are no longer expected to claim the amounts.

Enrphasis of illatter
',\ .. draw attention to Note - M to the f,rnancial statements, which describes that M.M Jute

\1iLls Ltd. has.remained closed since 2020, and the company has been incurring continuous
,-':scs fbr several years. The plant and machinery have been declared as scrap and disposed of
,-,r r-rllgh tendcr, and the company is currently under a leasing process initiated by Bangladesh

.i.. \,{ills Corporation (BJMC). fhese events or conditions indicate the existence of a material

.:r.L.rtainty that may cast signifioant doubt on the Company's ability to continue as a going

- .lcern. Flowever, the financial statements have been prepared on a going concern basis, and

t-.jnaqement expects that the Government of Bangladesh will take necessary steps regarding

.:.. Iuture opcration or settlement of the Company's liabilities. Our opinion is notmodified in
,'rrcct of this matter.

i.- conducted our audit in accordance with International Standards on Auditing (ISAs). Our
:.:onsibilities under those standards are further described in the Auditor's Responsibilities for the

.:rt of the lrinancial Statements section of our repoft. We are independent of the Company in
,---.ldance with the International }tthics Standards Board for Accountants, Code of Ethics for

;cssional Accountants (lE,SIlA Code), We have fulfilled our other ethical responsibilities in

,---,r'dance wirh tire IESBA Code and Institute of Charlered Accountants of Bangladesh (ICAB) Bye

,.i:, We belicvc that the audit evidence we have obtained is sufficient and appropriate to provide a
-.,.:: tbr our qualified opinion.

Rcsponsibilities of Management and Those Charged with Governance for the Financial
\Iatements antl Internal Controls

\lanagement is responsible for the preparation and fair presentation of the financial statements of the

-.rinpan,v and also separate financial statement of the Company in accordance with IFRSs as explained

:' t.]ore 2 and for such internal control as management determines is necessary to enable the preparation

. llnancial stalements that are free from material misstatement, whether due to fraud or error.

:r L.rL.paring the financial statements, management is responsible for assessing the Company's ability to

- nrinLre as a going concern, disclosing, as applicable, matters related to going concern and using the

-.-inc concern basis of accounting unless management either intends to liquidate the Company or to

-;.1Sr- opel'otions. or has no realistic alternative butto do so.

r.rsL- charged u,ith governance are responsible for overseeing the Cornpany's financial reporting
. 

vw\\'
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\uditorrs Responsibilities for the Audit of the Financial Statements
,.tLrr objectives are to obtain reasonable assurance about whether the financial statements as a whole are

.l'.'c- fi'otn material misstatement, whether due to fraud or error, and to issue an auditor's report that
:l;ltrdes our opiltion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

-,L.dit conducted in accordance with lSAs will always detect a material misstatement when it exists.
\lrsstatemenls can arise from fraud or error and are considered material if, individually or in the
.rigl'egate, they could reasonably be expected to influence the economic decisions of users taken on the
r-r:is of these financial statements.

\: p?r1 of an audit in accordance with International Standards on Auditing (ISAs), we exercise
''r ..tessional judgment and maintain professional skepticism throughout the audit. We also:

Identily aud assess the risks o1'material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a rnaterial misstatement resulting from fraud is higher tl,an for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

Obtain an understanding of internal control relevant to thq audit in order to design audit
procedures that are appropriate in the circumstances.
L,valuatc the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by rnanagement.

Conolude on the appropriateness of management's use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncerlainty exists related to events
or conditions that may cast significant doubt on the company's ability to continue as a
going concern. If we conclude that a material unceftainty exists, we are required to draw
attention in our auditor's repoft to the related disclosures in the financial Statements or, if such
disclosures are in adequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's repoft. Llowever, future events or conditions
l.nay cause the Company to cease to continue as a going concern.

Evalualc the overall presentation, structure and content of the financial statements, includingthe
disclosurcs, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

,i, r' Crrtl.llnllricatc r.vith those charged with governance regarding, among other matters, the planned
'-,. rrc'and tirning of the audit and significant audit findings, including any significant deficiencies in

ir'r-nal controi that we identify during our audit^

'. : also provide those charged with governance with a statement that we have complied with relevant
- ;al I'equircmetrts regarding independence, and to communicate with them all re lationship and other

;iir'r'S that tnay reasonably be thoLrght to on our independence, and where applicable, related
, -.ialds.

Nffi
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r r--\nt tlte mallers cornrnunicated with those charged with governance, we determine those matters that
,;rc'of rnost significance in the audit of the financial statements of the curent period and are therefore

: ker audit matters. We describe these matters in our auditor's repoft unless law or regulation
':;cludes public discloser about the rnatter or when, in extremely rare circumstances, we determine that

: :r&tter shoutd not be comrnunicated in our repoft because the adverse consequences of doing so

, . uId reasonably be expected to outweigh the public interest benefits of such communication.

Report on othcr Legal and Regulatory Requirements

' :rccordancc with the Companies Act 1994,the rules and regulations issued by regulatory authorities,
,; also repoft the following:

r ) MM Jute Mills Ltd. is a government entity under BJMC.

l In our opinion, certain long-outstanding balances (debtors, advances, deposits, inter-mill
lransactions,'Long Term l,oan liabilities) lack supporting documents, which should be

maintained as per government accounting guidelines.

- r All long-term loans of the rnill, including principal and accrued interest, are governlnent-

guaranteed and will be settled under government superuision

: Excepl lor these matters, the Company complied with applicable legal and regulatory
requirements regarding government oversight and statutory repofiing.

Dated, Dhaka.
jd December,2025. Enrolment No. 0684

ALTAF & CO.
Chartered Accountants
DVC : 2512030684A5463077
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M M Jute Mills Ltd.
Banshbaria. Chattograrn.

Statement of I'inancial Position as on 30th June.2025

Property & Assets :

\on Current Assets :

\t Cost/Revaluation Iess accumulated depreciation

lnveslment

Total Non Current Assets : (A)

( urrent Assets :

Stock, Stores & Spares

)r'btors i [.css : Provisions I

)ue lrom B.IMC Mills
..^dr ance, Deposit & Pre-payment

-rterirn Revenue support receivable

3.r\lC H/O Lease Account
. rh & Cash Equivelent

Total Current Assets : (B)

Total Property & Assets : (A+B)

I apital & Liabilities :

luthorized Capital

Feuin & Rctrined Earnings
..-:d. Subscribed & Paid-up Capital
:,,,: Equitl, Contribution
r.::iI\ eS

:: :r: & Loss Account (Retained Earning)
tr oral Equity & Rctained Earnings
\,rn-C urrent Liabilities
:.l 1l,- Cuncnt Account
, -:-: Term Loan

:i.'iLn Liabilitics ( Provision )
T rral -\on-Current Liabilities :

l. urrent I-iabilities :

-..:r.iries tbr Goods

-.i:.ilt1es tbr Expenses

.::-:ries tbr other Finance

- -;:,r B,l\,[C Mills

-:.:,1:r Parable Account (Current )

lf r"rtal (- urrent Liabilities :

T,,rtal capital & Liabilitics : (D+E+F)

r,080

1,487.678

1,081,779,494

1.129.812.r7 0

1.487,678

1,L31,299,

1,578,487
'7) 7)O )9,\

32,574.731

1, I 88,46 I
4.300,2 l9

t5 .249.t71
14,937,132

I I t4i$s4,$ |

25,000,000

782,65t
15,218.264

39.979.825

19,3t4,t66
r 3,798.380

821.884

14,386,983

40.825.2'71

19,320,493

12,365,252

This is Statement of Financial Position rel-erred to in our separate report of even date

89,093,286 87,719,889

1,224,326,974 ll 1,279,154,291

@,
(Md. Altaf Hossain llasud, FCA)=-
Principal, Enrolment No. : 0684

MASUD ALTAF & CO.
Chartered Accountants
DYC: 2${${Q$445463077

*hr.m.e{talrgt*nq
. .,' *y;c.vy {tt

, {31 nt.{: .

2 '.'..q$ f i;
;ir{r, ff\5]ry

3.00

4.00

500
6.00

1.00

800
9.00

2,843.553

72,720.283

32,669,986

1.157 .247
4,300.219

15,249,t71

18.9t3.974

1.00 7.000.000 7,000,000

200 77,083.000 77,083,000

3.00 1,094,086,50 I l, 1 09.586.570

4.00 1.329.689.548 1,273,358,613

(151,520,047 (79,689,043

15 00 I tq 70? g,i1 328,45 1,063

16.00 g)o't46 \7) 920,746,s72
17.00 26,304" r 80 21,925,800

7,286,753,735 1,271,123,435

=q-qrdE1"r<s in# e lqdl
-qr.ri{qBfiHFB
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M M Jute Mills Ltd.
Banshbaria. Chatto gram.

Statement of Manufacturins. Tradins and other Comprehensive Income for the vear ended 30th June.205.

Total Material cost l'

Work-in-Process

i'rr\\ er/Electrici
S.epairs & Maintcnance
lnsurance

)e prec iation
ilther Overhead

Sub-Total : (15 to 22

f iosrns Work-in-Process
Total Conversion C'ost

l: ('ost ofProduction (l.l+2
)penine stock ofFinished Goods

Cost of Goods Available for sale

: " . lrrsins stock of Finished Goods

Total Cost of
C ross Profit

Sellins expcnses

Cash Credit

Total lnterest

T,rtal Profi before Tax

\et Profitl(Lo after Tax

il. Slatenrent ofManufacturing, Trading and other Comprehensive Incorne ref-erred to in our separate rcport ofeven date

#
iirr;trFT

fi.sEt qEtfrFr{ F B

l}'lq$ttr, f,ilttlc ' 
lilr,ll '

I-ocal Sales (Process goods)

Local Sale (Others

Total sales | (l+2+3+

Total Income : (5+6

ins Work-in
Rau'Jute Consumed

on Rarv.lute
thcr direct rnaterials Consumed

17.581"488t7.t20,933
643, I 03

137.155

5.270.272

23,801,412
23,801,112

l, 160,7 r 0 4.0t3,434

4,011,614
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M M Jute Mills Ltd.
Banshbaria. Chattoeram.

Statement of Manufacturing, Trading and other Comprehensive Income
for the veaf qnded 30th June. 2025.

: (12-l
s!:
in-'1ilt1t]s

' :..:: li 5

-::rlrilrStrall\

- :sins \\'ork-in-Process

-:i

:::r Or erhcad
\ub-I'otal : (15 to 2

'J r:ral

G rrrss Profit Loss

ork-

T -,tal Clonr ersion Cost (23-

:::rrns stock olFinished Goods
C ,rst of Goods Available lbr salc 26+

-30

Total Opcrat
e ratl

32 to 33

lt
term Loar'l

36+37

-i.itp3ratine lncor.tre

I I.rl Pr0fit'(Loss) belbre Tax 39-4

\rr Profit (Loss after Tar

\r.uentent olManulacturing. Tradrng and other Comprehensive Income reflirred to in our separate repon ofeven date

i:. .):tik,i
- :,;l:hr'r. 1025

ffi.-\ Principal, Enrolment No. : 0684
rjj MASUD ALTAF & CO.
i/j Chartered Accountants
(/ DVC:25l2o3o684A546Jo7z
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M M Jute Mills Ltd.
Banshbaria. Chattogram.

Statement ofChanses in Equity for the vear ended 30th June.2025.

Statement of Changes in Equitv for the vear ended 30th June. 2024.

.l'his 
is tl-re Statemenl of Changes in Equiry referred to in our separate reporl of evcn date.

(Md. Altaf

Dom-Inno Apartment, B-1

23 I 1 6, Khilji Road, B lock-B

Shyamoli. Mohammadpur, Dhaka- 1 207

Tel :.88-02-48 1 17 178, 017 l1-536 193

E-mail : macaudit.2002@gmail.com

Principal, Enrolment No. : 0684

MASUD ALTAF & CO.

Chartered Accountants

DVC: 2512030684A5463077

P u rtic ula rs Share Capital
Equity

Contribution
Capital Reserve Profit & Loss A/C Total (Tk.)

l.r:ance as on 0L07.2024 7.000.000 77,083,000 t.172,171,844 ( r.273,3 5 8,6 r 3) (17 ,103,7 69)

,r;pleciation on Rc- valuation
l-r:itS

(96,084.397) (96,084,397)

r'\,less of sales value over the

, . ... of overhead charee
)1 t'7\ O)J 22,47 5,024

::jct Disposal and transftr to
:-,ilt & Loss Account

(4.47 5,970)

i:.ar Ycar Adjustment (42,352,977) (42,352,977)

,-:..rlt & Loss A/C (r 8,453,928) ( 1 8,453,928)

r-rlsl'er fiom Rescrvc 4.475,9,10

Elrlance as on 30.06.2025 7,000,000 77,083,000 1,094,086,501 (1,329,689,548) (151,520,047)

r': rticulars Share Capital
Equity

Contribution
Capital Reserve Profit & Loss A/C Total(Tk.)

Balance as on 01 .07.2023 7.000,000 77,083,000 t,t72,171,844 ( 1,2 I 1,03 5,420 45,219,121

Depreciation on Re- valuation

".l,ssets

(85.060,298) (85,060.298)

..;:ss ol Sales value over the

- .. .rfoverhead Charges
22,475,024 22,47 5.024

Prior year Adjustment (80,898,587 (80,898,587)

..&LossA/C 18,s7 5.394 I 8,575.394

,:lr li nce as on 30.06.202;l 7,000,000 77,083,000 1,L09,586,570 (I,273,358,6I3 (79,689,043)
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M M Jute Mills Ltd.
Banshbaria. Chattogram.

Statement of Cash Flow for the vear ended 3Oth June. 2025.

.\. Cash Flow from Operatins Activities :

Net Prolit/(Loss) tbr the year

Depreciation
Prior 1'ear Adjustment
Total

Increase/ (Decrease) in Current Assets :

Stock o1'Stores & Spares

Duc tiom B.IMC Mills
Advance, Deposits.& Prepavment

Total 
)

Increase/ (Decrease) in Current l,iabilities :

Due to BJMC Mills
l-iabiliti6s 1br Expenses

Liabilitics for Goods

BJMCI Current Account
Cratuity Liabilities (ProVision)

Clatuity Payable Account (Current)
'I'otal

Total Net Cash used by Operating Activities :

B. Cash Flow from Investing Activities :

.\ddition of Non-Cun'ent Assets

l-otal Net Cash used by Investing Activities :

t. Cash Flow from Irinancins Activities :

Liabilitics lbr Othcr Financc

l-otal Net Cash Provided by Financing Activities :

\et Cash Inflow /Outflow : (A+B+C)

Cash & Bank Balance at the beginning ofthe year

Cash & Ilank Balance at the ending ofthe year

I -,..'r. Dhaka.

::.: l:cernber. 2025

1,265.066

95,249

31.214

1 101

6,361,520

86,0s5

93,696

1,17 5,995

46,270,278

(2,604,160)

5,546,820

50,388,933

3,131 310"1

(18,453,928)

512,357

4,368,069)
22

I 8,575.394
\ )1i )1)

87

57.052,921

(6,327)

83 1,28 1

(39,233)

tl,25t,920
4,378.3 80

1.433,128traJJ)Lre

17,849,149

(845.452)

)

18,913,974

14,931 ,132

619.598

619,598

309,489

18,604,485

18,913,974

This is the Slatemenl of Cash Flows referred to in our separate repoft of even date.

p\ nrincipal, Enrolment No. : 0684

j;Ji unsuo ALrAF & co.
.l{/ Chartered Accountants
v DVC: 251203068445463077

9

sr. # Particulars
Amount (Tk.)

2024-2025 ll 2023-2024
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M M Jute MiIIs Ltd.
Banshbaria. Chattogram.

Notes to the Financial,Statements for the year ended 3Oth June. 2025.

Legal form ofthe Enterprise ;

\I M Jute Mills Ltd. was incorporated in then the East Pakistan under the Company Act 1913 subsequently
:nlended in 1994. The mill rvas placed undel the control and management of Bangladesh Jute Mills Colporation
BJMC) under P.O. 27 of 1972. is subsequently and placed Bangladesh industrial enterprise (Nationalisation Act.25

rearof20l8)

\ature of Business :

The principal activities of the company is manufacturing, local sale and exporl ofjute yarn and C.B.C.

Significant Accountins Policies :

.:e \lill fbllows an integrated accounting system. These accounts have been prepared on a going concern basis

--Jer historical cost conversion based on the generally accepted accounting principles consistently applied.

Basis of Presentation :

: :lrncial Statement presentation follows the fbrmats recommended in the International Financial Reporting
i,.:.Jards.

)
Cash and Cash Equivafents i

- ':: in hand and cash at bank have been considered as cash and cash equivalents for the preparation of'these
:":.cial statements, u,hich',r,ere held and are available for use by the factory without any restriction.'I'here was no

, ::..:lcant risk ofchanges in value ofthese current assets.

Fired.{ssets:
-.; Firc-d Assets are shown at cost & Revaluation less accumulated depr'lciation. First time Revaluation was made

- .'c \ L-ar 1992-93 and second time Revaluation was made in the year 2016-2017 and increased value transferred to
:: ::. Reserve Account as per BJMC Guide Line.

Depreciation:
, ji {ssetsrieredeprcciatedatstraightlinemethod @2.5%to25V;o accordingthetypeof assets.

F,- reign Currency Transaction:
- ; -..-c iransactions of fbreign currency are converted in Bangladeshi taka at the exchange rate prevailing on lhe

--'.: : ::;nSaCtiOn.

. t n lce Benefits :

, :;' :'lrlls is maintaining a contributory Provident Fund for its every permanent employee. The mills is providing
. -.-:-:.:,riotheFundl0%ofbasicSalaryofeachpermanentemployeeandfbrcompany's8.33%ofBasicSalary

;::tbcr'2017.

-; :-.. .s also provides Gratuity benefit to its every permanent employee equivaient to two months last basic
, - i , : i. ir-\ :or each complcted year of service.

..l.rtir-rn :

-j -. . -' ::.curring loss since long. This year the factory also incurred loss. On the other hand source tax deducted
- - . . -.:.. ieeds have adjusted against company tax.

* .: r.ljties for Erpenses :

, : iertain expenses and knou'n liabilities were made in the accounts during the year under audit.

:'": - ntng periOd :

- '- '- - '. s-.a'.ements of the lactory cover the period of 1st July, 2024 to 3Oth June, 2025 consistently"

: -".rnt (-crndition : '

:,

He:Lss€ts is being conducted through public tender.
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