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Independent Auditor's Report
To the Board of Directors’ of
Khalishpur Jute Mills Ltd.
Report on the Audit of the Financial Statements

Opinion:

We have audited the financial statements of Khalishpur Jute Mills Ltd. which comprise the statement
of financial position as at 30 June 2024 and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements, give a true and fair view if the state of the financial statement of
Khalishpur Jute Mills Ltd. as on June 30, 2024, and in all material respects, the financial position of the
lute Mill as of 30 June 2024, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS) and comply with the Companies
Act 1994 and other applicable laws and regulations.

Emphasis the Matter:

We draw attention to:

1. The company incurred a series of net losses in the consecutive three years. Details are given in the
tzbulated form:

Financial Year Net Profit/(Loss)after tax (BDT) | Profit & Loss Account Balance
(Retained Earnings) (BDT)

2021-2022 (146,185,878) (6,873,430,228)
2022-2023 (119,190,805) (7,139,992,016)
2023-2024 (46,682,713) (7,184,157,356)

We draw attention to the production difficulties, Inability to pay creditors on due dates, the Inability of
key management, closing of Company operation and negative operating cash flows indicated by the
financial statements of the company. As per ISA-570 Para 19 & 22, these events or conditions
indicate that a material uncertainty exists that may cast significant doubt on the Company's ability to
continue as a going concern and that the financial statements do not adequately disclose this matter.
However, as per P.0.-27 of 1972 Khalishpur Jute Mills Ltd. is a nationalized company and always

backed and financially assisted by the Government. Company Operation is closed through
government circular Ref: 24.00.0000.118.18.057.20.104 dated-30 June 2020. Our opinion is not

modified in this issue. W
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2. Attention is drawn to Note no. 3.00 in the financial statements related to Inventories (Stock, Stores
& Spares) balance accounted of BDT 32,286,119 as at 30 June 2024. The balance is confirmed by the
management through financial statements and statement of inventory and the company did not
calculate net realizable value. We could not physically verify the existence of the Inventory as at 30
June, 2024 of the company, since audit was post-dated. Our opinion is not modified in this issue.

Basis for Opinion:

We conducted our audit in accordance with International Standards on Auditing (ISAS). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (IESBA Code) and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye-Laws.
We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Matter:

cording to Section 36 of the Companies Act, 1994, every company has to submit an Annual Return to
I SC. The company did not submit the annual return to the RJSC till now. It may indicate non-
compliance with the Companies Act, 1994.

s

Other Information:

Mznagement is responsible for the other information. The other information comprises all of the
Information in the Annual Report other than the financial statements and our auditor's report thereon.

The Annual Report is expected to be made available to us after the date of this auditor's report. Our
opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
j::o rmation is materially inconsistent with the financial statements or our knowledge obtained in the
zudit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements:

Mznagement is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs, the Companies Act 1994, and other applicable laws and regulations and for

such internal control as management determines is necessary to enable the preparation of financial
stztements that are free from material misstatement, whether due to fraud or error.

‘n preparing the financial statements, management is responsible for assessing the Company's ability
o continue as a going concern, disclosing, as applicable, matters related to going concerned and using
the going concern basis of accounting unless management either intends to liquidate the Company or

o cease operations or has no realistic alternative but to do'so.

Those charged with governance are responsible for overseeing the Company's financial reporting

.SV
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Auditor's Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, Individually or in the
zggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

. » Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audlt and 31gmﬁcant audlt ﬁndmgs including any significant deficiencies in

I
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Report on Other Legal and Regulatory Requirements:

In accordance with the Companies Act 1994, we also report the following:

2) We have obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof;

5) In our opinion, proper books of account as required by law have been kept by the Company so far as
it 2ppeared from our examination of those books; and

| The statement of financial position and statement of profit or loss and other comprehensive income
=2lt with by the report are in agreement with the books of account.

<] The expenditure was incurred for the purpose of the Company’s business.

?‘iace' Dhaka Signed for and on behalf of

-EtE , MAR 2025 Akhter Abbas Khan & Co.
Chartered Accountants

el

Biplob Saha FCA
Partner
Enrollment Number-ICAB: 1992

DVC: 250305 792 AS £4009 7
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Khalishpur Jute Mills Ltd.

Statement of Financial Position

As at 30th June, 2024
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” Amount (Tk.)
Particulars Neotes 30.062024 | |__ 30.06.2023
Assets:
Property, Plant & Equipment 1.00 11,951,194,566 14,163,777,196
mvestment 2.00 1,223,025 1,223,025
Totz! Non Carrent Assets : (A) 11,952,417,591 14,165,000,221
Carrent Assets :
™ ores (Stock Stores & Spares) 3.00 32,286,119 32,440,878
4.00 31,401,907 31,401,907
I 5.00 103,912,902 103,912,902
T =posit & Pre-Payment 6.00 7,050,430 7,933,950
= Bewenue Support Receivable 7.00 23,164,884 23,164,884
SMIC C Account 8.00 478,857,177 466,018,127
9.00 22,625,548 34,331,425
699,298,967 699,204,073
12,651,716,558 14,864,204,294
10.00 [ 50,000,000 | [ 50,000,000 |
11.00 23,540,000 23,540,000
12.00 733,847,149 733,847,149
13.00 11,697,431,922 13,905,270,092
14.00 (7,184,157,356) (7,139,992,016)
Toezd Shareholders Equity: (C) 5,270,661,715 7,522,665,226
2 Liabilities:
;‘: t=rm Loan 15.00 7,154,881,674 7,110,925,674
“ratuiny Lizhilities (Long-Term Portion) 16.00 60,476,017 82,919,599
Tezl Non-Current Liabilities : (D) 7,215,357,691 7,193,845,273
17.00 76,875,604 76,825,604
18.00 3,336,830 3,242,212
19.00 25,725,389 18,144,436
20.00 14,045,310 13,453,108
21.00 8,536,604 8,536,604
“ratwy Lizbilities (Current Portion) 22.00 ‘37,177,415 27,491,831
Twez! Current Liabilites : (E) 165,697,152 147,693,795
Tzl Eguity & Liabilities : (C+D+E) 12,651,716,558 14,864,204,294
The smmewed notes form an integral parts of these financial statements.
/
Kaagai\(\ﬁounts & Finance) uty l;i;neral Manager
-~ SVgET B '3?8 < ’*'i*-i'ff EETIR]
R meméw.saﬂfg date AT \m ('*“’* ?ﬂnﬂ)
ST S ”51‘? g4iF
fars srﬁfewsi&éwmﬁfpf

Chariér? Accoﬁhtaﬁts‘ it

Biplob Saha FCA
Partner

Enroliment Number-ICAB: 1992
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Khalishpur Jute Mills Ltd.

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30th June, 2024

< | Particul Not: Hessian Sackin AlgmbTk)
£ cuars oes " 2023-2024 || 2022-2023
Income :
1 |Foreign sales. % - % i
2 ! sales. 23.00 - - - -
3 ser Income 24.00 - - 56,410,811 -
- TOGJ Sales (1+2) - - 56,410,811 -
s [Touwi - - 56,410,811 :
Raw jute 2 2 = 2
Jrner Direct Materials Consumed - - - -
11 Sab Tzl (610 9) - - - -
12 Cesme Work in Process ] - -1 - 1l =
13 Toszl Material Cost (10-11): = = - -
Logersion Cost :
_& memims work-in-process - - ~ -
§ 25.00 - - 79,205,395 85,541,520
7 26.00 - - 3,372,976 3,285,938
27.00 - - 922,033 206,518
2 28.00 - - 4,744,460 4,744,460
2 29.00 - - 97,029 97,029
n ciory Owerhead. 30.00 - - 1,482,406 2,064,060
I3 S ‘~Qﬂ [(13to21): - - 89,824,299 95,939,525
2¢ s Work-in-process. | | - - U - -
25 Twel Comwersion Cost (22-23): - - 89,824,299 95,939,525
25 Cass of Production (12+24): - - 89,824,299 95,939,525
X 2 Smock of Finished Goods | [ - - - -
o _nzs: = Goods -\v—aﬂable for Sales(25+26) - - 89,824,299 95,939,525
s Stoci of | Finished Goods. ] | - - - B
Tocal Cost faf Sales (27-28): 5 = 89,824,299 95,939,525
s Prodt (Loss) (5-29) - - (33,413,488) (95,939,525)
2 [ 31.00 - - 13,840,296 13,390,927
32.00 - - 101,654 238,531
% T 33.00 - - 95,872 =
5 Total muag expencses (32 to 34) - - 14,037,822 13,629,458
N Omesatiee Profit/(Loss) (31-35): - - (47,451,310) (109,568,983)
” Poagca] Fxpenses:
y o ;.s'*z Credit Hypo 34.00 - - 50,000 6,820,142
E v on LT Loan 35.00 - - 15,000 2,801,680
a1 Tz ‘:mrest (38+39) - - 65,000 9,621,822
“ T Profit (Loss) (36-40) - - (47,516,310) (119,190,805)
& M Som-Operating Income 36.00 || - -1 833,597 |[ -
=l Prost/(Loss) Before Tax (41+42) - 5 (46,682,713) __ (119,190,805)
e ; [ : I - .
& = Praie [Loss) After Tax (43-44) ; 2 2 (46,682,713) __ (119,190,805)
e ammew=d notes form an integral parts of these financial statements.
H.thts & Finance) Deputy General Manager
= e -n*v,g—,q——ﬁ» & ;V*F\ ,ur"r B
< Ter e ammexel rtofsame,date CIT8 i _( -
ik \1‘"—1«\‘“\3 )| NP *
ace Mh TEBI 4T Signed Qpnyc{ﬁnihehalf of
SE (._
= TS w5 e frg Akhter Abbas Khan &Co,
LR, YT “Chart er‘ta@Ki‘qq@ﬁtants ‘
LEE 18, ti
AR 205 Rl
Biplob Saha FCA
Partner
\ Enrollment Number-ICAB: 1992
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Khalishpur Jute Mills Ltd.

Statement of Cash Flows
For the year ended 30th June, 2024

J

v

= R Amount (Tk.)
il e 2023-2024___ || 2022-2023
L. Lasb Flow From Operatin ivities :
Net Profit/ (Loss) (46,682,713) (119,190,805)
eciation 4,744,460 4,744,460
Frior year Adjustment 2,517,373 (147,370,983)
(39,420,880) (261,817,328)
J [ in
mwemiories (Stock,Stores & Spares) 154,759 55,400
scwance, Deposit & Pre-Payments 883,520 6,763,506
2 WC Current Account (12,839,050) 75,334,052
Tetal {(11,800,771) 82,152,958
Tmcrease) /(Decrease) in Current Liabilities
Dz 20 BIMC Mills - (11,550,035)
Ly Goods 94,618 (286,089)
_iz = —es for Expenses 7,580,953 (22,494,882)
~rzow oy Liabilities (Long-Term Portion) V (22,443,582) (19,730,528)
~~zow oy Lizbilities (Current Portion) 9,685,584 9,113,085
Toeal (5,082,427) (44,948,449)
Toez! Net Cash Used in Operating Activities (56,304,078) (224,612,819)
B ow from Investin; ivities : [ - H - l
- Lasb Flow from Financing Activities :
_sz 2 es for other Finance 592,202 694,439
2 rerdraft 50,000 (217,528,413)
rm Loan 43,956,000 401,462,886
Towzl \91 Cash Generated from Financing Activities 44,598,202 184,628,912
Set Cash Inflow / (Outflow) ( A+B+C) {11,705,877) {39,983,907)
Jpeming Cash & Cash Equivalents ‘ 10 34,331,425 || 74,315,332 |
zs:b & Cash Equivalents 22,625,548 34,331,425

ne zmnexed notes form an integral parts of these financial statements.

e wi&r

Wznager t"—’ﬂﬁunts % Finance)
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