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Independent Auditors’ Report
of
Hafiz Jute Mills Ltd.

Opinion

We have audited the Financial Statements of Hafiz Jute Mills Ltd. which comprise the Statement of
Financial Position as on 30" June, 2024 and related the Statement of Manufacturing, Trading and Profit
(Loss) and Other Comprehensive Income, Changes in Equity and Cash Flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policics.

In our opinion, the accompanying financial statements of the Company gives a true and fair view of the
financial position as on 30" June, 2024 and of its Statement of Manufacturing, Trading and Profit
(Loss) and Other Comprehensive Income, Changes in Equity and Cash Flows for the ycar then ended in
accordance with International Financial Reporting Standards (IFRSs) as explained in note B and other
applicable laws and regulations.

Basis for Qualified Opinion

1. 3 (three) Parties of Trade Debtors (Foreign) amounting to Tk. 23,290,544.00 is being carried
forward from previous years without any realization/adjustments. (See Accounts Notes 4.01)

2. 2 (two) Parties of Sundry Debtors amounting to Tk. 5,520,397.00 is being carried forward from
previous years without any realization/adjustments. (See Accounts Notes 4.02).

Due from BJMC Mills amounting to Tk. 15,237,389.00 from 10 (ten) party out of which Tk.
14,636,227.00 from 07 (seven) party coming from last year without any adjustment. (See Accounts
Notes 5.00).

(5]

=

Advance against Salary amounting to Tk. 174,774.00 from 06 (six) no. of employees out of which
Tk. 172,774.00 from 04 (four) employce coming from last year without any adjustment. (See
Accounts Notes 6.01.(a).

tn

Advance against Audit Claim amounting to Tk. 4,029,312.00 from 05 (five) Employees coming
from last year without any adjustment. (See Accounts Notes 6.01(b).

6. Advance against Store Purchases amounting to Tk. 551,746.00 from 13 (thirtcen) parties coming
from last year without any adjustment. (See Accounts Notes 6.01(d).

Advance against Expenses amounting to Tk. 376,912.00 from 10 (ten) partics out of which Tk.
64,871.00 from 05 (five) parties coming from last year without any adjustment. (See Accounts
Notes 6.01(e).

8. Advance against Other Parties amounting to Tk. 3,889,903.00 from 12 (twelve) parties out of
which Tk. 1,609,400.00 from 07 (Seven) parties coming from last year without any adjustment.
(See Accounts Notes 6.01(f).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
A dit oF 4hhil S et i s )l sl s il el R At b and it the Company | in
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accordance with the International Ethics Standards Board for Accountants, Code of Ethics for
Professional Accountants (IESBA Code), We have fulfilled our other cthical responsibilities in
accordance with the IESBA Code and Institute of Chartered Accountants of Bangladesh (ICAB) Bye
Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Responsibilitics of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements of the
Company and also separate financial statement of the Company in accordance with IFRSs as explained
in note 2 and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing (ISAs), we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: :

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrcpresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company’s ability to continuc as a

e going concern. If we conclude that a material uncertainty exists, we arc required to draw
attention in our auditor’s report to the related disclosures in the financial Statements or, if such
disclosures are in adequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained un to the date of our auditor’s sesart. However. future events or conditions
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may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationship and other
matters that may reasonably be thought to on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
orecludes public discloser about the matter or when, in extremely rare circumstances, we determine that
2 matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the rules and regulations issued by regulatory authorities,
we also report the following:

a) We have obtained all the information and explanation which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appeared from our examination of those books.

¢) The Statement of Financial Position, Manufacturing, Trading and Profit (Loss) and Other
Comprehensive Income, Changes in Equity & Cash Flow for the year then ended dealt with by

the report are in agreement with the books of account and returns, and

d)  The expenditures incurred were for the purpose of the company’s business for the year.

\ T ik
Dated, Dhaka. (Md. Altaf u)a?&%r&x M“A)//

ar Fe‘bruar_\', 2025. Principal, Enrolment No. 0684
)2 MASUD ALTAF & CO.

”4‘;.\ / Chartered Accountants
SO PVC: 2502120684A8715312
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Hafiz Jute Mills Ltd.
Bara-Aulia, Shitakundha, Chattogram.
Statement of Financial Position as on 30th June, 2024.
SL. # |Particulars Notes / Amount (Tk.)
Sch. 30.06.2024 J | 30.06.2023
Property & Assets
A. Non Current Assets :
FDixed A'xss'ets (At Cost/Revaluation Less Accumulated 1.00 4,594,159,732 4,665.749,197
epreciation)
Investment 2.00 - -
Total Non Current Assets 4,594,159,732 4,665,749,197
Current Assets
Stock of Stores & Spares 3.00 23,841,990 23,841,990
Debtors (Less: Provision) 4.00 28,810,941 28,810,941
Due from BIMC Mills 5.00 15,237,389 16,033,634
Advances, Deposits & Prepayments 6.00 10,241,647 10,879,085
Interim Revenue Support Receivable 7.00 13,538,116 13,538,116
BIMC Current Account 8.00 873,252,660 879,877,966
Cash & Bank Balances 9.00 28,427,920 34,458,268
Total Current Assets 993,350,663 1,007,440,000
Total Assets 5,587,510,395 5,673,189,197
B. Capital & Liabilities :

Authorised 5,000,000 Ordinary Shares of Tk.10/= each 10.00 50,000,000 50,000,000
Issued, Subscribed & paid up Capital 11.00 20,000,000 20,000,000
Government Equity Contribution 12.00 30,668,655 30,668,655
Reserve 13.00 4,487,069,929 4,551,259,681
Retained Earnings (Accumulated Profit/Loss) 14.00 (6,831,549,180) (6,760,216,777)
Long Term Loan 15.00 7,615,420,194 7,615,420,194
Gratuity Liabilities (Provision) 16.00 81,355,620 77,132,792
Total Capital & Liabilities 5,402,965,218 5,534,264,545
Current Liabilities :
Liabilities for Goods 17.00 - 1,052,421
Liabilities for Expenses 18.00 35,548,555 10,995,966
Liabilities for Other Finance 19.00 53,404,439 47,043,376
Due to BIMC Mills 20.00 51,512,929 48,209,867
Gratuity Payable Account (Current) 21.00 44,079,254 31,623,022
Total Current Liabilities 184,545,177 138,924,652
Total Liabilities 5,587,510,395 5,673,189,197

}ﬁ%’ead

S

Project Head

This is the Statement of Financial Position referred to in our separate report of even date.

e ol % <
~ g /
(Md. ta%ﬁ%ﬂ?éﬁ A,
Principal, Enrolment No. : 0684
MASUD ALTAF & CO.
=/! Chartered Accountants
DVC: 2502120684AS715312

Dated, Dhaka.
12th February, 2025.
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Hafiz Jute Mills Ltd.

Bara-Aulia, Shitakundha, Chattogram.

Statement of Manufacturing, Trading and Profit (Loss) and other Comprehensive Income
for the year ended 30th June, 2024.

: Product wise Break up Amount (Tk.)
B— Notes I Howsian | Sacking 20232024 | 20222023
Income :
Local Sales i i i o
Foreign Sales & i il 0
Total Sales o i il i
Subsidy 5 b o i
Total Income 2 o I i
A. Material Cost :
Opening Work-in-Process - - 4 il
Raw Jute Consumed - ul i i
Jute Yarn = L & i
Charge on Raw Jute i L i i
Other Direct Materials Consumed - - - -
Sub Total i o il i
Closing Work-in-Process - - - ¥
Total Material Cost : (A) - - - -
B. Conversion Cost :
Opening Work-in-Process s = i i
Wages & il U u
Salaries 22.00 39,024,725 39,024,724 78,049,449 66,048,537
Power / Electricity 23.00 960,539 960,539 1,921,078 1,657,823
Fuel 24.00 50,112 50,112 100,224 100,454
Repairs & Maintenance 25.00 223,017 223,016 446,033 736,092
Depreciation 26.00 2,749,041 2,749,040 5,498,081 5,402,630
Insurance 27.00 600,000 600,000 1,200,000 1,200,000
Other Factory Overhead 28.00 195,054 195,054 390,108 268,261
Sub Total 43,802,488 43,802,485 87,604,973 75,413,797
Closing Work-in-Process 2 o I z
Total Conversion Cost : (B) 43,802,488 43,802,485 87,604,973 75,413,797
Cost of Production : (A + B) 43,802,488 43,802,485 87,604,973 75,413,797
Opening Stock of Finish Goods - - - -
Sub Total 43,802,488 43,802,485 87,604,973 75,413,797
Closing Stock of Finish Goods - - - -
Cost of Goods Sold 43,802,488 43,802,485 87,604,973 75,413,797
Administrative Expenses 29.00 2,307,299 2,307,300 4,614,599 17,297,373
Selling Expenses 30.00 - - - 48,418
Total Operating Expenses 46,109,787 46,109,785 92,219,572 92,759,588
Operating Profit/(Loss) (46,109,787) (46,109,785) (92,219,572) (92,759,588)
Financial Expenses :
Interest on Long Term Loan - - = =
|Interest on Cash Credit - - - -
Total Interest - - b o
Operating Profit/Loss (46,109,787) (46,109,785) (92,219,572) (92,759,588)
Non - Operating Income 31.00 8,424,108 8,424,107 16,848,215 3,548,304
Net Profit/Loss before Tax (37,685,679) (37,685,678) (75,371,357) (89,211,284
Rent, Rates & Taxes/AIT 32.00 40,221 40,221 80,441 918,632
Net Profit/Loss after Tax (37,725,900) (37,725,899) (75,451,798) (90,129,916
Add : Previous year adjustment 33.00 & - 4,119,395 (40,658,221)
| Add : Balance from last year - - (6,760,216,777) (6,629,428,640
| Balance transfer to B. S. (37,725,900) (37.725.899) (6.831,549,180) (6.760.216,777)
Accounts Head Project Head

This is the Statement of Manufacturing, Trading and Profit (Loss) and other Cbmprehensive Income referred to in our separate report of
even date.
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S (Md. Alaf Hossain Masud, FCA)—~
‘0N, ' Principal, Enrolment No. : 0684
\ MASUD ALTAF & CO.

N AR IR I,

Dated, Dhaka.
12th February, 2025.
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Statement of Cash Flows for the vear ended 30th June, 2024.

SL #

Particulars

Amount (Tk.)

2023-2024

2022-2023

Cash Flow From Operating Activities :
Net profit/Loss before tax during the year
Add: Previous year adjustment
Depreciations (Less Adjustment on Sundry Assets)
Total

Stock of Stores & Spares

Debtors (Less: Provision)

Due from BJIMC Mills

Advances, Deposits & Prepayments
Interim Revenue Support Receivable
BIMC Current Account

Bank Overdraft

Liabilities for Goods

(75,371,357)

(89,211,284)

4,119,395 (40,658,221)
7,432,270 5,402,630
(63,819,692) (124,466,875
- 189,011
i 2,453,579
796,245 -
637,438 570,037
6,625,306 (66,207,553)

(1,052,421)

(27,532,868)
(192,037)

Liabilities for Expenses 24,552,589 (12,695,603)
Liabilities for Other Finance 6,361,063 (27,995,327)
Due to BIMC Mills 3,303,062 (4,892,087)
Gratuity Payable Account (Current) 12,456,232 (80,472,379)
Tax paid (80,441) (918,632)
Net Cash Provided by Operating activities : (A) (10,220,619) (342,160,734)
B. |Cash Flow from Investing Activities :
Acquisition of Fixed Assets (32,557) (86,867)
Disposal of fixed assets (vehicle) - -
Total Investing Activities : (B) (32,557) (86,867)
C. |Cash Flow from Financing Activities :
FDR Investment - -
Reserve - -
Long Term Loan - 254,824,340
Gratuity Liabilities (Provision) 4,222,828 (2,869,212)
Net cash provided by financing activities (C) 4,222,828 251,955,128
Increase/(Decrease) in Cash and Bank Balance : (A+B+C) (6,030,348) (90,292,473)
Opening Cash and Cash Equivalent 34,458,268 124,750,741
Closing Cash and Cash Equivalent 28,427,920 34,458,268

Accounts Head

This is the Statement of Cash Flows referred to in our separate report of even date.

Dated, Dhaka
12th February, 2025.

(Md. Altaf Hossal
Principal, Enrolment No.
MASUD ALTAF & CO.
Chartered Accountants

DVC: 2502120684AS715312

Project Head
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