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Independent Auditors' Report
of

Eastern Jute Mills Ltd.

Qualified Opinion
Wc have audited the Financial Statements of Eastern Jutc Mills Ltd. which comprise the Staternent of
Irinancial Position as on 30'l' June,2025 and related the Staternent of Manufacturing, Trading and Profit
(Loss) and Other Comprehensive Income, Changes in Equity and Cash Flows for the year then ended,

and notes to the financial statements, including a summary of significant accounting policies.

In our opinion. except for the cffects of the rnatter described in the basis for qualified opinion paragraph

o1' our report. the accompanying financial statements of the Entity are give a true and fair view of the

llnancial posirion as on .30t1' June, 2025 ancl of its Statemetrt of Manufacturing, Trading and Profit
(l.oss) ancl Orhcr Comprchensive Income, Changes in trquity and Cash Flows for the year then ended in

accordance u ith h-rte?national I]inancial Reporting Standards (IFRSs) as explained in note B and other

applicable lan s and regulations.

Basis for Qualified Opinion

1. Propertl'. Plant and Ijquipment (PPE) amounting to Tk. 3,W5,897,548.00 presented in The

Statcmerils of irinancial P<lsition. T'he Company does not maintain a fixed asset register,

and no phvsioal identification tags are attached to the assets. Many of the assets have

remained idle lbr years and are not usable. These have not been presented at fair value in

the financial statements. Accordingly, we were unable to verify the accuracy, existence,

and valuation of PPE.

l. Sunclry Debrors amounting to Tk. 9,838,439.00 which have been outstanding for several years

r.rithout anr realization/acljLrstrncnts. No provision for doubtful debts has been recognized,

although rccovery is unccrtain.

l. Aclvancc against Purchases amounting to Tk. 1,109,764,00 from 53 (fifty-three) parties coming

lrom last r car rvithout any noticeable adjustment. Supporting documentation was not available for
verification. Advance against Expenses amounting to Tk. 977,903.00 from24 (twenty-fbur) parties

coming frorr last year witl-rout any noticeable adjustment

+. L,ong ternr loan amounting Tk. 4,795r5t8r639.00 corning from last year without any adjustment and

any slrpporling documents rvere not provided during the audit period except Ledger. 'l'herefore, we

are recorlrrlending to take observable move on this amount.

5. I.iabitities 1br Others Finance (including PF) amounting to Tk. 15,215,355.00 (in rvhich VA'l-
declucted at source by amounting 'l'k. 9,,944,051.00 & l'ax deducted at source by amounting 'l'k.

2,891,921.00). VA1' & TAX duly deducted by the company from various suppliers but has not becn

1o dcposirc.d to govclrnmcnt lreasury rvithin stipulated time which is a nort-compliance of VAT &
SI) Act. :0ll & lncor.nc 'l'ax Act 2023

We concJucred our audit in accordancc with International Standards on Auditing (lSAs)" Our

rcsponsibilities under those standards are further described in the Auditor's Responsibilities for the

{gdit of the I.inancial Statements section of our report. We are independent of the Entity in accordance

riith thc Inrernational [lthics Standards Iloard for,Aeeotltants, Code of Ethics for Professional
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.\cc6urrtanls (IESBA Code), We have fulfilled our other ethical responsibilities in accordance with the

II.ISIIA Code and Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe thal

the audit er idence we have obtained is sufficient and appropriate to provide a basis for our qualified

opinion.

Itesponsibilities of Management and Those Charged with Governance for the l-inancial

Statemcnts and Internal Controls

\'lanagemcnt is responsible for the preparation and fair presentation of the financial statements of the

l:ptity and aJso separate finarrcial statement of the Entity in accordance with IFRSs as explained in note

I and lor suclt internal control as management determines is necessary to enable the preparation of
tlnancial staten.lents that are free from material misstatement, whether due to fraud or error'

In prcparing tlre financial statements, mallagement is resportsible for assessirtg the Entity's ability to
.u,itilire as a going concelrr, disclosing, as applicable, mattcrs related to going concern and using the

loing concern basis of accounting unless management either intends to liquidate the Entity orto cease

rperations. or has no tealistic alternative but to do so.

[ ]rose chargcd ri-ith governance are responsible for overseeing the Entity's financial reporting process"

\uditor's Responsibilities for the Audit of the tr'inancial Statements
, )Lrl tlbjectilcs are to obtain reasonable assurance about whether the financial statements as a whole are

:iee ll'orn matcrial misstatemelt, whether due to fraud or error, and to issue an auditor's repofi that

ncludes our opinion. Reasonable assrrrance is a high level of assurance, but is not a guarantee that an

rLrciit conclucted in accordance with ISAs will always detect a material misstatement when it exists.

\lisstatcments can arise fiom fraud or eror and are considered material if, individually or in the

regrcgate, thcr cor-rld reasonably be expected to influence the economic decisions of users taken on the

^ asis ol these l-utancial statements.

\-r paft of an audit in accordance with International Standards on Auditing (ISAs), we exercise

-.rolessionaljudenrent and maintain professional skepticism throughout the audit. We also:

IdentiI and assess the risks of rnaterial misstatement of the financial statements, whether due to

lraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidelcc that is sufficient ancl appropriate to provide a basis for our opinion. The risk of not

clctectine a material rnisstaternent resultir,g from fraud is higher than ['or one resulting lion-r

"rror. 
u5 tiaucl may involve collusion, forgery, intentional omissions, misrepresentatiotls, or thc

override o1- intcnlal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circttmstances.

llvalyarc rlie appropriateness of accounting policies used and the reasonableness of accounting

estirnates and related disclosures rnade by management.

ConclLrdc on the appropriatencss of management's use of the going concern basis of accounting

ancl, based on the audit evidence obtained, whether a material unceftainty exists related to events

or conditions that rnay cast significant doubt on the Entity's ability to continue as a

Going concerrr. If rve conclude that a material uncerlainty exists, we are required to draw

attention in our auditor's repor{ 1o the related disclosures in the financial Statements or, if such

clisclosurcs are in adequatc, to rnodify our opinion. Our conclusions are based on the audit
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- har-tered .\ ccountants

e\ idL-:t.e obtained up to the date of our auditor's repoft. However, future events or conditions

ma\ .ause the Entity to cease to continue as a going concern.

. EiaL-a:: rhe overall presentation, structure and content of the financial statements, including the

cliscl..s:r.-s. ancl whether thc financial statements represent the underlying transactions and

c\ e lls i:r a manner that achieves fair presentation.

,i; corrintLlnrcarc uith those charged with governance regarding, among other matters, the planned
.,-.pe and ti:nrrrg of the auclit and significant audit findings, including any significant deficiencies in

:ernal conir.., that rve identify during our audit.

,i,.- also pr.cr i;.- :hose charged with governance with a statement that we have complied with relevant

,.:ri;al requirr.r:rcnts regarding independence, and to communicate with them allrelationship and other
- .,.:rcrs thal rrar rcasonably be thought to on our independence, and where applicable, related
- ,:';"ttat dS.

:,.nt the lnailcrs corhmunicated with those charged with governance, we determine those matters that

.-.rc ol6osr srgnrficance in the audit ol'the financial statements of the current period and are therefore

: ker audir r!,aners. We describe these rnatters in our auditor's report unless law or regulation
-: :cludes pubiic discloser about the matter or when, in extremely rare circutnstances, we determine that

: rniltter shouti not be communicated in our repoft because the adverse consequences of doing so

, -.uld reasonaL,lr bc expected to outweigh the public interest benefits'of such communication.

Re.port on other Legal and Regulatory Requirements

accordancc * irh tfie Companies Act 1994, the rules and regulations issued by regulatory authorities,

-' also reprrrt :l:.- tollowing:

a) \l'c harc obtained alt thc inl'ormation and explanation which to the best of our knowledge and

belicl'ri ere necessary for the purpose of our audit and made due verification thereof;

b) In our Lrpinion, proper books of account as required by law have been kept by the Entity so far

as it appearcd lrom our examitration of those books.

c ) .l'he 
Srarcrnent of Irinancial Position, Manufacturing, Trading and Profit (Loss) and Other

Comprehensive Income, Changes in Equity & Cash Flow for the year then ended dealt with by

the report are in agreement with the books of account and returns, and

d) 'lhe erpenditures incurred were for the purpose of the Entity's business for the year.

Datcd. I)haka.
- --a_a^ar

(Md. Altaf Hossain Masud, FCA)

, Principal, Enrolment No. 0684
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Eastern Jute Mills Ltd.
Atra Industrial Arca. Khulna.

Statement ofFinancial Position as on 30th June. 2025.
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Eastern Jute Mills Ltd.
Atra Industrial Area. Khulna.

Statement of \[anulacturins. Tradine and Other Comnrchensive Income for the vear endcd 30th June, 2025.
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Eastern Jute Mills Ltd.
Atra lndustrial Area. Khulna.

Statement of Chanees in Equitv 30th June. 2025.

'| .r::

rd Statement ofChanges in Equity referred to in our separate report oieven dafe.

t rL-L--AO-/_,I:--\- \--.^-----\S__L/4
ffpJitN (Md. Altar Ilossa

A?-\{N'rrt.ir"r, Enrolment No. 0684

i{l(oHnnn );} ursuo AL'rAF & co.14\ )

wx-.{VL-{# chartered Accountants

\gsY DVC: 25120e0684,\s177830

.:ticulars

2021-2023
Issued,

Subscribed &
Paid-up
(1, niia I

Govt. Equity
Contribution

Reserves &
Surplus

Profit & l,oss
Account Balance

(Retained

Earnine)

Total

-;:.:rs BaLance 8,000,000 3 8,886,1 33 3,937,029,450 5,204,443,456 1,220,527.872.

-,. Deprcclallr: or Revalualion of
.-: .\sse':s

(1 5,349,398) ( 1 5,349.3 e8)

.- :'ro:ll & l.i.s :,-r the (7 6,615,t56 (76.6r5.156

:':lL,l r,'-,: \; .t:ll)cltt lbr the (492,839,646 (492.839.646 )

!l:Lance as on 30th June,2025 8,000,000 38.886.133 3.921.680.052 (s.773.898.258) 1.805.332.072

. r-ticulars

2023-2024

Issued,

Subscribed &
Paid-up
Capital

Govt. Equity
Contribution

Reserves &
Surplus

Profit & Loss

Account Balance
(Retained

Earning)

Total

- - ::'.. Bll.rncc 8.000.000 38,886. l l3 3.952.3 78.8,18 (5. l 79.850.256) l. I 80.585.275 )

... .):pru,:iatlcrn ar Revalllation ol
r: \sscls

( r 5.349,398 ( 15,3,{9,3911)

-.. r'rollt & l-oss tor the (45,397,270) (45,397 .270)

tdd: Prior year Adjustment for the
,Ear

20.804,070 20,804,070

' : incc ls on 30th ,June, 2024 8.000.000 38,886,133 3,937,029,450 (5.204.443.4s6) 1.220.s27.812

Cz

$4.
Drprty Menrfcr (Accounts & Finance)

cft\5g' 
=;5ff<f 
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IAssets itr Pakistan

lTotrl Nct Cesh used by Investing Activities :

C ash Flox from Financine Activities :

Bank Overdraft
Liabilities for Other Finance

[-oog Term Loan
Gratuity Liability @rovision)
Reserves

Totel Nct Cesh provided by Financing Activities :

lict Cesh Inflow/0ufflow (A+B+C)

- :s:. .:'.: 3lr:k ilalance at the of the
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":r Dcc;nrber.2025
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Eastern Jute Mills Ltd.
Atra Industrial Area. Khulna.

Statement of Cash Flows for the year ended 30th June. 2025.
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(76,615,1s6 (4s ,397 ,27 0)

6,255,60 I

33,288,304
11.319.762

t124,622)
2,753,660

( I 3,469,098

( 1,60 r,759)
474,799.215

I 0,654,040

r,soz,8q:

( r,495,693

47,480,370

,JA.
Dcpury Menegif (Accounts & Finance)'4T5e e-qf< =n-qt

? --<r< -<lr.i' 1ftnf<) rs
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Notes to the Financial StLtementq for the vgar ended 30th June. 2025.

Leeal form ofthe Enternrise:
Eastem Jute mills is a public limited company and was incorporated in the then East pakistan under the Company
Act 1913 subsequently by the Company Act 1994. The mill was placed under the control and management of
Bangladesh Jute Mills Corporation (BJMC) under P.O.27 of 1972. Subsequently Industrial Nationalization Act
No.25 of2018.

lfeture of Busi+es,s :

Tlrc principal activities of the company is manufacturing of hessian & sacking jute cloth for local and export
sales .

Siznificant Accountine Policies :

The mill follows an integrated accounting system. These accounts have been prepared on a going concern basis
nderhistorical cost convention based on the generally accepted accounting principles consistently applied.

Esis of Presentaiio{r :

F-r.ncial Stattjment presentation follows the formats recommended in the International Financial Reporting
trrderds.

Fn:dAisets:
'Ib Fixed Assets are shown at cost & Revaluation less accumulated depreciation. First Revaluation was made in
fu1tar 1992-1993, Again Revaluation was made in the year 2016-17 ,and increased value transferred to Capital
Isnr Account as per BJMC Guide Line.

bmcietion:
frGd Assets were depreciated at straight line method @2.5o/oto 25o/o according the type of assets.

Frrirn Currency Transaction :

ilcrtnue transactions of foreign currency are converted in Bangladeshi taka at the exchange rate prevailing on
tc dae of transaction.

S:rric BenefitsfP0 :

'ar Thc factory is maintaining a contributory Provident Fund for its every permanent employee. The factory is
pouiding contribution to the Fund 8.33o/o of basic wages/salary arrd the employee contribution is 10% of
d pemranent employee.

b, Tb faaory also provides Gratuity benefit to its every permanent employee equivalent to two months last
brsic rrzgeVsalary for each completed year of service.

Tutin:
k Cryeny was incurring loss since long but in this time the company is incurring to earn loss. So, provision
fuos-f-y income tax has not been made in the accounts during these financial year .

liElr for Eroenses :

Ftuifuin for certain expenses and known liabilities were made in the accounts during the year under audit.
lk gyc of liabilities must be paid/adjusted after having actual bill/expenses, In our opinion, these should not
r cr,rird fon*ard years after year.

- " : -: :. i: c.riod :

: ::::.t-rlents of the company cover the period from

L

C.

t

g.

1

L

t

. , - : -::i-.: *as closed on 30th June, 2020.

lst July, 2024 to 3Oth June, 2025 consistently.


