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Even though 91.04% of people in Bangladesh are 
Muslims (Bangladesh Bureau of Statistics, 2022), the 
capital market of the country offers comparatively fewer 
options for Shari'ah-compliant investing. Due to the 
scarcity of Shari'ah-compliant asset classes in 
Bangladesh's capital market, investors rarely get the 
opportunity to diversify their investment portfolios. Like 
other Muslim countries, Bangladesh has the opportunity 
to develop the Islamic Capital Market (ICM) alongside 
the established conventional capital markets.

The Shari'ah-compliant capital market instruments that 
are currently available in this market include Islamic 
bonds, Takaful, Sukuk, and Shari'ah-compliant equity 
securities. There are two Islamic indexes in Bangladesh. 
In January 2014, Bangladesh's first Islamic index, the 
"DSEX Shariah Index (DSES)," was introduced by the 
Dhaka Stock Exchange (DSE), making it a trailblazing 
move. Adhering to pace, the Chittagong Stock Exchange 
(CSE) launched the “CSE Shariah Index (CSI)” in 
October, 2014. Out of the two, the list of CSI is 
accessible to the public and is reviewed and updated 
twice a year. Out of 373 listed stocks, 130 listed 
businesses have been chosen for the latest CSE Shariah 
Index, which is in effect from August 03, 2023. The 
unavailability of required information regarding the 
Shari'ah-indexed equity securities is challenging for the 
Shari'ah-concerned investors of the market.

Only four (04) of the 36 mutual funds that are listed on 
the DSE as of 09 February 2024 are Shari'h-based. 
Furthermore, only fourteen (14) of the ninety-five 
open-ended mutual funds are based on Shari'ah 
(Bangladesh Securities and Exchange Commission, 
2024).

The first-ever Islamic bond of the country was issued by 
Islami Bank Bangladesh PLC in 2007. The Mudaraba 
Perpetual Bond (MPB) was issued to raise funds to 
maintain the capital adequacy requirement ratio. At 
present, there are four (04) listed Islamic bonds 
available in the market. Islami Bank Bangladesh PLC, Al 
Arafah Islami Bank PLC, and Shahjalal Islami Bank PLC 

are the issuers of these Mudaraba Perpetual Bonds. 
There are some other Islamic bonds in the pipeline. The 
500 crore taka Mudaraba Floating Rate, 
Non-Convertible, Unsecured Subordinated Bond of 
Shahjalal Islami Bank PLC has been approved lately 
(Bangladesh Securities and Exchange Commission 
(BSEC), 2023).

According to the Insurance Development and Regulatory 
Authority (IDRA, 2024), there are 81 insurance 
companies in the country; 35 of which provide life 
insurance, and the remaining 46 offering non-life. 
Sixteen (16) of them are fully operational Takaful 
operators, offering a variety of family and general takaful 
products (eleven being life and five being non-life). Since 
all the insurance companies are not listed in the capital 
market, out of these sixteen (16) Takaful operators, only 
nine (09) are listed (5 life and 4 non-life) in the capital 
market.

Bangladesh witnessed the issuance of its first Sukuk 
(sovereign Sukuk) titled “Safe Water Supply to the Whole 
Country”, worth 8,000 crore taka, in December 2020. In 
the next year, BEXIMCO made history by issuing the first 
corporate Sukuk, titled "Beximco Green-Sukuk Al 
Istisna'a", worth 3,000 crore taka. The government 
launched the "Need Based Infrastructure Development 
of Government Primary Schools Project (1st Phase)" in 
the same year, which was the second sovereign Sukuk of 
5,000 crore taka. The "Important Rural Infrastructure 
Development Project (IRIDP)-3 Social Impact Sukuk" is 
the name of another sovereign Sukuk that was issued in 
April 2022 for 5,000 crore taka (Bangladesh Bank, 
2020, 2021 & 2022). Banga Building Materials Limited 
issued the latest Sukuk, 2nd Corporate Sukuk of the 
market, in 2023 worth 300 crore taka. Only one of these 
five (05) Sukuk is currently traded on the secondary 
market. January 2022 is the listing year for Beximco 
Green-Sukuk. At present, some other companies are 
waiting for applications to be approved to issue Sukuk.

The aforementioned capital market instruments offer a 
variety of avenues for expanding product offerings. 

Additionally, there is space for the introduction of new 
instruments like Islamic Exchange-traded Funds (ETFs), 
Islamic Private Equity Funds, Investment-based 
Crowdfunding, and so on. Also, existing and potential 
investors need to be aware of the features of these 
instruments. Bangladesh Institute of Capital Markets 
(BICM) is the only government-mandated Institute for 
imparting capital market education, training, and 
research and is working relentlessly to spread the 
required knowledge.
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The Shari'ah-compliant capital market instruments that 
are currently available in this market include Islamic 
bonds, Takaful, Sukuk, and Shari'ah-compliant equity 
securities. There are two Islamic indexes in Bangladesh. 
In January 2014, Bangladesh's first Islamic index, the 
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October, 2014. Out of the two, the list of CSI is 
accessible to the public and is reviewed and updated 
twice a year. Out of 373 listed stocks, 130 listed 
businesses have been chosen for the latest CSE Shariah 
Index, which is in effect from August 03, 2023. The 
unavailability of required information regarding the 
Shari'ah-indexed equity securities is challenging for the 
Shari'ah-concerned investors of the market.

Only four (04) of the 36 mutual funds that are listed on 
the DSE as of 09 February 2024 are Shari'h-based. 
Furthermore, only fourteen (14) of the ninety-five 
open-ended mutual funds are based on Shari'ah 
(Bangladesh Securities and Exchange Commission, 
2024).

The first-ever Islamic bond of the country was issued by 
Islami Bank Bangladesh PLC in 2007. The Mudaraba 
Perpetual Bond (MPB) was issued to raise funds to 
maintain the capital adequacy requirement ratio. At 
present, there are four (04) listed Islamic bonds 
available in the market. Islami Bank Bangladesh PLC, Al 
Arafah Islami Bank PLC, and Shahjalal Islami Bank PLC 

are the issuers of these Mudaraba Perpetual Bonds. 
There are some other Islamic bonds in the pipeline. The 
500 crore taka Mudaraba Floating Rate, 
Non-Convertible, Unsecured Subordinated Bond of 
Shahjalal Islami Bank PLC has been approved lately 
(Bangladesh Securities and Exchange Commission 
(BSEC), 2023).

According to the Insurance Development and Regulatory 
Authority (IDRA, 2024), there are 81 insurance 
companies in the country; 35 of which provide life 
insurance, and the remaining 46 offering non-life. 
Sixteen (16) of them are fully operational Takaful 
operators, offering a variety of family and general takaful 
products (eleven being life and five being non-life). Since 
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nine (09) are listed (5 life and 4 non-life) in the capital 
market.
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(sovereign Sukuk) titled “Safe Water Supply to the Whole 
Country”, worth 8,000 crore taka, in December 2020. In 
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corporate Sukuk, titled "Beximco Green-Sukuk Al 
Istisna'a", worth 3,000 crore taka. The government 
launched the "Need Based Infrastructure Development 
of Government Primary Schools Project (1st Phase)" in 
the same year, which was the second sovereign Sukuk of 
5,000 crore taka. The "Important Rural Infrastructure 
Development Project (IRIDP)-3 Social Impact Sukuk" is 
the name of another sovereign Sukuk that was issued in 
April 2022 for 5,000 crore taka (Bangladesh Bank, 
2020, 2021 & 2022). Banga Building Materials Limited 
issued the latest Sukuk, 2nd Corporate Sukuk of the 
market, in 2023 worth 300 crore taka. Only one of these 
five (05) Sukuk is currently traded on the secondary 
market. January 2022 is the listing year for Beximco 
Green-Sukuk. At present, some other companies are 
waiting for applications to be approved to issue Sukuk.

The aforementioned capital market instruments offer a 
variety of avenues for expanding product offerings. 

Additionally, there is space for the introduction of new 
instruments like Islamic Exchange-traded Funds (ETFs), 
Islamic Private Equity Funds, Investment-based 
Crowdfunding, and so on. Also, existing and potential 
investors need to be aware of the features of these 
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imparting capital market education, training, and 
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Selected articles will be reviewed for publication in the next or appropriate issue of FMR.
For previous issues of FMR, please visit: http://bicm.ac.bd/fmr
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Disclaimer: This report is solely for informational purpose. The information published in this report does not constitute any kind of investment advice. Readers are 
advised to use this report at their own discretion and BICM does not take any liability for outcomes arising from the use of the information published in this report. 
For any inconsistency or data error you notice, please write to us at fmr@bicm.ac.bd.
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