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TOWARDS GREATER PARTICIPATION
OF WOMEN INVESTORS IN
BANGLADESH CAPITAL MARKET

CHIEF GUEST: PROFESSOR SHIBLI RUBAYAT-UL-ISLAM
CRARMAN /841 iig :

SPECIAL GUEST: DR. SHAIKH SHAMSUDDIN AHMED
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microenterprises in Bangladesh: Can financial technology be the answer?’
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Auditor’s Report and Audited Financial Statements
of
Bangladesh Institute of Capital Market
For the year ended on 30 June 2022

ACNABIN

Chartered Accountants
BDBL Bhaban (Level-13 & 15), 12 Kawran Bazar Commercial Area, Dhaka-1215, Bangladesh.
Tel: (+88-02) 410 20030 to 35 (Level-13), (+88-02) 8189428 to 29 (Level-15)
Fax: (+88-02) 410 20036, E-mail: <acnabin@bangla.net>, Web: www.acnabin.com
Branch Office
Jahan Building No.7 (1st Fl), 59 Agrabad Commercial Area, Chattogram-4100, Bangladesh
Tel: (+88-031) 2517352, Fax: (+88-031) 2517353, E-mail: <acnabin.ctg@acnabin-bd.com>
Web: www.acnabin.com
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Chartered Accountants

3. In note # 05 to the financial statements, the Institute has disclosed the reason for the inclusion
of VAT while calculating the Right of Use Assets.

4. During the year, the Institute changed the method of charging depreciation on Property, Plant
and Equipment and recorded the change by applying retrospective application, which is not in
compliance with the requirement of International Accounting Standard (IAS)-8. As per para-32
of the said IAS, changes in the expected pattern of consumption of the future economic benefits
embodied in depreciable assets are a change in accounting estimates. As per para-36 of the
said IAS, the effect of a change in an accounting estimate shall be recognized prospectively by
including it in profit or loss in (a) the period of the change, if the change affects that period
only; or (b) the period of the change and future periods, if the change affects both.

Other Matters

1. As per Section 75 and 75 (A) of Income Tax Ordinance, 1984 and rules 18 and 21 of the Income
Tax Rules, 1984, every company is required to file a return for its income tax on an annual
basis and withholding tax return on a monthly and half yearly basis in the prescribed manner.
But BICM is yet to submit any income tax return and withholding tax return to income tax
authority.

2. As per Section 108 of Income Tax Ordinance, 1984, every company, responsible for making
payment of salaries, has to submit information of employees in a prescribed statement before
the first day of September following each income year. But BICM is yet to submit any such
information to income tax authority.

3. BICM has not submitted any Annual Return to the Registrar of Joint Stock Companies and Firms
(RISC).

Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditors’ report thereon.
The Annual Report is expected to be made available to us after the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Responsibilities of management and those charged with governance for the
financial statements and internal control

The Company is responsible for the preparation and fair presentation of these financial statements in
accordance with the International Financial Reporting Standards (IFRSs), as explained in note # 3 to
the financial statements, and for such internal control as management determines it is necessary to

2
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enable the preparation of these financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Institute’s financial reporting
process.

When we read the annual report before finalization, if we conclude that there is a material misstatement
therein, we will communicate the matter to those charged with governance of the Institute so that the
matter is duly addressed in the annual report.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Institute’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Institute’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
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our auditor’s report. However, future events or conditions may cause the Institute to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the Institute’s financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and other
matters that may reasonable be thought to bear on our independence and where applicable, related
safeguards.

Report on other Legal and Regulatory Requirements
In accordance with the Companies Act 1994, we also report the following:

a) We have obtained all the material information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as required by law have been kept by the Institute so far
as it appeared from our examination of those books;

c) the statement of financial position and statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of accounts and returns; and

d) the expenditure incurred was for the purposes of the Institute’s business.

Dated, Dhaka ACNABIN, Chartered Accountants

07 DEC 2022 W

Signed by: ASM Nayeem, FCA
Partner
ICAB Enrollment No # 353

DVC:2212070353A5151206
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Assets

Non-current assets
Property, plant and equipment
Right of use assets

Current assets

Advances, deposits and pre-payments
Advance income tax

Stocks and stores

Receivable from endowment fund
Research endowment fund (asset)
Accounts receivable

Cash and cash equivalents

Total Assets
Fund & liabilities

Funds

General Fund (Retained Earnings)
Capital grant

Research endowment fund (liabilities)

Non current liability
Non current lease liability

Current liabilities
Refundable to GoB
Current lease liability
Accrued expenses
Sundry creditors
Other liabilities

Total Fund & Liabilities

annexed notes 1

Dated, Dhaka

27 NOV 2022
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Bangladesh Institute of Capital Market

Statement of Financial Position

As at 30 June 2022
Amount in BDT
Notes As at June 30, As at June 30,
2022 2021
4.00 28,505,296 55,586,645
5.00 97,093,953 70,974,878
125,599,249 126,561,523
6.00 319,557 431,769
7.00 6,486,877 6,474,065
8.00 1,162,805 1,406,027
300,000 -

9.00 252,462,389 238,281,182
10.00 = 132,948
11.00 19,727,109 21,462,650
280,458,737 268,188,641
406,057,986 394,750,164
12.00 22,923,329 29,463,049
13.00 27,185,236 55,327,821
14.00 252,462,389 238,281,182
302,570,954 323,072,052
15.00 76,848,981 47,277,150
76,848,981 47,277,150
16.00 1,297,000 2,054,000
15.00 10,478,885 7,804,176
17.00 799,060 604,136
18.00 9,446,715 9,309,003
19.00 4,616,390 4,629,646
26,638,051 24,400,961
406,057,986 394,750,164

32 are the integral part of these financial statements.

Ohshomhian (L

Executive President

C

hairman

Signed in terms of our separate report of even date annexed.

ACNABIN, Chartered Accountants

Signed by: Abu Sayed Mohammed Nayeem, FCA

Partner

ICAB Enroliment No # 353

DVC:2212070353AS151206
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Bangladesh Institute of Capital Market
Statement of Comprehensive Income

For the year ended 30 June 2022

Amount in BDT

For the year

For the year

Notes ended June 30, ended June 30,
2022 2021
Operating income
Revenue grant received from Govt. 20.00 97,236,000 96,418,000
Income from Certificate course programs 21.00 1,005,182 828,000
Income from PGDCM & MFCM 22.00 2,891,200 2,427,571
Deferred Revenue (portion of depreciation on capital grant) 13.00 33,109,585 9,780,784
134,241,967 109,454,355
Operating expenditures
Administrative expenses 23.00 125,950,266 96,402,273
PGDCM and certificate program expenses 24.00 6,967,239 5,026,161
Directors' fees 25.00 774,400 1,293,600
Training and development 26.00 885,714 683,724
134,577,619 103,405,758
Operating surplus/(deficit) (335,652) 6,048,597
Finance cost (related of lease) (6,791,054) (5,015,471)
Finance income 27.00 128,121 755,091
Non operating income 28.00 493,849 322,971
Excess of Income Over Expenditure before charging income tax (6,504,735) 2,111,189
Income tax (Minimum tax) 29.00 34,985 30,063
Excess of Income Over Expenditure Transferred to General Fund (6,539,720) 2,081,126

The annexed notes 1 to 32 are the integral part of these financial statements.

Company \ﬁretary

Dated, Dhaka

72 NOV 2022
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Executive President

hairman

Signed in terms of our separate report of even date annexed.

ACNABIN, Chartered Accountants

Signed by: Abu Sayed Mohammed Nayeem, FCA

Partner

ICAB Enroliment No # 353

DVC:2212070353AS151206
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Bangladesh Institute of Capital Market
Statement of Cash Flows
For the year ended 30 June 2022

Amount in BDT
As at June 30, As at June 30,

Notes

2022 2021
A. Cash Flows from Operating Activities
Receipts
Revenue Grant received from GoB 20.00 98,450,000 98,350,000
Cash received on account of certificate course, PGDCM and MFCM 5,629,105 4,215,465
Bank interest received 27.01 128,121 496,034
Cash paid to suppliers, employees and others (86,287,889) (75,863,645)
17,919,337 27,197,853
Payments
Bank charge (11,038) (20,835)
(11,038) (20,835)
Net cash generated/(used in) operating activities 17,908,299 27,177,018
B. Cash Flows from Investing Activities
Investment in term deposits and excise duty - (65,000,000)
Encashment of term deposits-Endowment fund - 65,547,476
Encashment of term deposits-General fund - 34,764,811
Purchase of property, plant and equipment 4.00 (6,028,238) (2,927,030)
Initial payment on lease agreement (6,067,704) (11,298,515)
Net cash generated/(used in) Investing Activities (12,095,942) 21,086,742
C. Cash Flows from Financing activities
Capital grant received from GoB 13.00 5,050,000 1,650,000
Payment to GoB 16.00 (2,054,000) (55,895,000)
Payment of lease liability (10,543,898) (8,530,415)
Net cash generated/(used in) Financing Activities (7,547,898) _ (62,775,415)
D. Net Increase/(Decrease) in cash and cash equivalents (A+B+C) (1,735,541) (14,511,654)
E. Cash and cash equivalent at the beginning of the year 21,462,650 35,974,304
F. Cash and cash equivalent at the end of the year (D+E) 19,727,109 21,462,650
Cash and cash equivalents comprise: ‘
Cash in hand 11.00 70,665 119,910
Cash at bank i 11.00 19,656,444 21,342,740

19,727,109 21,462,650

annexed notes 1 to 32 are the integral part of these financial statements.

Executive President ; Chairman
!

1
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3.01

Chartered Accountants

Bangladesh Institute of Capital Market
Notes to the Financial Statements
For the Year ended 30 June 2022

About the Institute

The Bangladesh Institute of Capital Market (BICM) was formed and registered under the Companies Act, 1994 on
24 July 2008 as a company limited by guarantee. The Institute is a non-profit organization. It is required to apply
its profits (if any) or other income and its property in promoting its objectives and no portion of such income and
property shall be paid or transferred, directly or indirectly, by way of profit, dividend, bonus or otherwise
whatsoever name to its members.

Capital market regulators, stakeholders and facilitators have long been realizing the fact that there is a great need
for trained human resources to service the emerging capital market of the country and make it vibrant. There is no
substitute to good corporate governance and professional management. This realization has ultimately culminated
in the formation of the BICM.

The Institute is a national institution established under the leadership of BSEC and funded by the Government of
the People's Republic of Bangladesh for imparting education and training on capital market.

Objectives of the Institute
The main objectives of the Institute are:

a) to undertake activities for the advancement of education, training and research for the benefit of the public
by promotion of the study, and the exchange, dissemination of information and knowledge concerning the
securities and financial market, its regulatory framework, intermediation process, products, governance, trading
mechanism, development and its impact on national economy;

b) to promote, develop and maintain proper conduct and high standards of professional excellence on the part of
those practicing in Bangladesh in the securities industry and in the field of banking, insurance,
investment, fund management, corporate finance and related fields;

C) to foster a closer professional association among people engaged in or connected with the securities and
financial market;

d) to promote and encourage the advancement and dissemination of knowledge and information concerning
securities, banking, insurance, investments, fund management, corporate finance and related matters;

e) to impart training to market participants, financial intermediaries and stakeholders in the securities and financial
markets; and

f) to provide education to people engaged in securities and finance industry, and intending students for enhancing
their capability in the fields of securities and financial markets, prescribe standards of proficiency for the award of
certificates, diplomas, degree and other distinctions.

Summary of Significant Accounting Policies

Basis of preparation

The financial statements have been prepared under the historical cost convention on accrual basis in conformity
with International Financial Reporting Standards (IFRS) and other applicable laws and regulations.

Ac

@ bakertilly g

NETWORK MEMBER




3 ACNABIN
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3.02

3.03

3.04

3.05

Statement of cash flows

Statement of cash flows has been prepared in accordance with the International Accounting Standard-7
"Statement of Cash Flows" under direct method.

Comparative information and reclassification

Comparative information have been disclosed in respect of 2020-21 for all numerical information in the financial
statements and also the narrative and descriptive information when it is relevant for understanding of the current
period's financial statements.

To facilitate comparison, certain relevant balances pertaining to the comparatives have been rearranged /restated
/reclassified whenever considered necessary to conform to current period's presentation.

Property, Plant & Equipments

a) All fixed assets are accounted for according to IAS 16: Property, Plant and Equipment, at historical cost less
cumulative depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of
the items.

b)  Depreciation has been charged from the date of acquisition and adjusted against the capital grant receipt for
property, plant and equipments at the following rates using straight line method on all fixed assets.

Category of fixed assets Rate (P.A.)
Machinery & other equipment 20%
Motor vehicles 15%
Telecommunication equipment 20%
Fire equipment : 20%
Electronics equipment 20%
Computer & accessories 20%
Office equipment 20%
Furniture & fixture 20%
Books 10%
Right of use Assets

Right-of-use Assets are accounted for according to IFRS 16 “Leases”. The standard has been adopted during 2019-
20 using the modified retrospective approach.

Pursuant to this standard the Institute assess whether a contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration. To assess whether a contract convevs the riaht to control the use of an identified asset. the

At the lease commencement date, the Institute recognizes a right-of-use asset and a lease liability. The right of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on where it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term as the existing lease does not transfer ownership of the underlying asset to the Institute
by the end of the lease term. The depreciation of the right of use assets (ROU) and the interest on the lease
liability is recognized in the income and expenditure account over the lease term replacing the previous heading
‘office rent expenses'.

Ae
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3.06

3.07

3.08

3.09

The asset and the liability are initially measured at the present value of unavoidable lease payments based on
implicit rate of interest in lease contract. If implicit rate of interest in lease contract is not determinable then entity
should use its incremental borrowing rate of interest. In BICM lease contract, the implicit rate of interest is not
identifiable. The institute also has no borrowing/loan currently. Thus the institute uses the current market rate of
interest that is 9%.

General Fund

Previously General fund was created from the fund received for the GoB after adjusting the expenditures of the
relevant period. However, from 2019-20 the Institute has refunded the unspend amont to GoB and adjusted the
same with General fund. General fund was also adjusted for the transfer of money to Research endowment fund.

Research Endowment Fund

The Research Endowment Fund balance and associated assets and liabilities are transferred to the financial
statements of Research Endowment Fund account from the financial year 2020-2021 as per Bangladesh Institute
of Capital Market Gobeshana Endowment Tohbil Porichalona Nitimala, 2017 published in the Bangladesh Gazette
on 22 June 2017.

Gratuity benefits to employees
The existing and proposed service rule of BICM has a provision of payment gratuity to its employees. Institute has
not yet make any provission for gratuity benifits to employees as it tried to collect fund for gratuity from the

goverment. Since The Institue had been sent a letter for code and fund from goverment for gratuity benifit to
employees, no provision has been made for gratuity expenses.

Revenue recognition

Revenue is the gross inflow of economic benefits during the period arising in the course of the ordinary activities
of the BICM when those inflows result in increases in equity, other than increases relating to contributions from
equity participants. Revenue shall be measured at the fair value of the consideration received or receivable.

Revenues are recognized following the conditions of of IAS-20 and IFRS-15. Major item-wise recognition policies
are briefly described as under:

i) Government grant

BICM is annually funded by the Government of Bangladesh through annual budget allocation approved in line with
the autonomous and other organizations of the Government. The government grant consist of two parts. One is
for meeting recurring expenses (revenue grant) and another part is for capital expenditure (capital grant).

Both grants are recognized following Income Approach as per IAS-21.

ii) Education, training and examination

a) Sale of admission forms

Income from student admission forms sale is recognized based on the number of admission forms for PGDCM and
MAFCM programs sold and received during the year under audit.

b) Admission fees

Income from admission fees is recognized for a program during the year under audit based on the pay order
received from the students.

e

10

@ bakertilly

NETWORK MEMBER



A ACNABIN

Chartered Accountants

3.10

3.11

3.12

3.13

c) Certificate course fees

Income from certificate course fees is recognized when the participants being enrolled on the offered programs
and pay order are receiveds from them.

iii) Bank and term deposits interests

Interest Income on Bank Deposits and term deposits investment is recognized on a gross basis.
iv) Rental income

Rental income from conference room/class room is recognized on actual receipt basis.

v) Other income

Other income (room rent, sale of tender documents and old newspaper etc) is recognized following the provisions
of International Financial Reporting Standard-15.

Income tax

The Institute is a non profit motive capital market based research and educational institute. Educational institute,
complying with section 52 and section 75(2) is not required to submit income tax return. As the educational
institute, BICM already have applied to Financial Institution Division, Joint Secretary, Ministry of Finance reference
number: 53.22.0000.108.35.001.20.75 Dated on 24 December 2020 for exemption froom income tax and
submission of income tax return on income generated, investment income and grant income. Until obtaining tax
exemption approval the Institute made a provision for minimum tax on its gross receipt excluding grant received
from government.

Deferred tax

The Institute has not recognized deferred tax as per IAS-12 Income Taxes because of the uncertainty of
imposition of tax on the income of BICM as mentioned in note # 3.10.

Going concern

The Bangladesh Institute of Capital Market (BICM) was formed and registered under the Companies Act, 1994 on
24 July 2008 as a company limited by guarantee under the leadership of BSEC. The Financial Institution Division of
Ministry of Finance of the Government of the People's Republic of Bangladesh is funding to the institute for
imparting education and training on capital market since financial year 2009-10.The Ministry of Finance of the
Government of the People's Republic of Bangladesh had approved the parichalon code 2529 and subsequently
code 1310019000 for the Institute and included the Institute in the category of autonomous and other
organizations under the Financial Institution Division. Based on this, the said Ministry allocates fund against
individual head of expenditure of the Institute in each financial year. Accordingly, the Financial Institution Division
has approved the medium term budget framework (MTBF) of financial year 2022-23 to 2024-25 mentioning budget
BDT. 10.7960 crore for 2022-23, BDT. 11.8756 crore for 2023-24 and BDT. 13.0632 crore for 2024-25. Apart from
this the Institute has sustainable growth prospect in forseable future that is disclosed in note 36.00. Thus, the
financial statements of the institute are prepared based on the going concern basis as the institute will not be
liquidated in forseable future, specially in the next financial year of 12 months.

General

Previous year's figures have been rearranged to conform to the current year's presentation. Figures in the
financial statements have been rounded off to the nearest BDT.

AC_
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Amount in BDT

As at June 30,

As at June 30,

2022 2021
4.00 Property, plant and equipment
Cost (A)
Opening balance 191,525,704 188,598,674
Addition during the year 6,028,238 2,927,030
197,553,942 191,525,704
Accumulated depreciation (B)
Opening balance 135,939,059 126,158,275
Addition during the year 33,109,587 9,780,784
169,048,646 135,939,059
Written down value (A-B) 28,505,296 55,586,645
(Details are shown in Annexure-A)
5.00 Right of Use Assets
Cost (A)
Opening balance 99,623,960 82,760,800
Addition during the year (Note 5.01) 42,445,088 16,874,742
Disposal/Adjustment during the year (Note 5.01) (17,214,380) (11,582)
124,854,668 99,623,960
Accumulated amotization (B)
Opening balance 28,649,082 11,983,507
Addition during the year (Annexur-B) 16,326,013 16,665,575
Disposal/Adjustment during the year (Annexur-B) (17,214,380) =
27,760,715 28,649,082
Written down value (A-B) 97,093,953 70,974,878
(Details are shown in Annexure-B)
In determining the right of use assets the related VAT is included as the budget includes office rent with VAT on rent.
5.01 Right of Use Assets addition
Opening Advance office rent considered as initial payment of lease liability - -
Advance payment at inception of rent agreement of ground & 1st floor - =
Add: present value of lease liability (office rent) payable in future as per
rental agreement
Ground & 1st floor of BGIC tower 42,445,088 -
Ground & 1st floor of BGIC tower (12,115,925)
2nd and 3rd floor of BGIC tower - 5
8th floor of BGIC tower (5,098,455) 16,874,742
9th floor of BGIC tower - (11,582)
25,230,708 16,863,160
6.00 Advances, deposits and pre-payments
Advance against expenses (Note 6.01) « 155,265
Security deposits to BTCL (Note 6.02) 215,547 215,547
Pre-paid insurance (Note 6.03) 104,010 60,957
319,557 431,769 _
6.01  Advances against expenses
Advance against repair & maintenance expenses - 155,265
- 155,265
6.02  Security deposits to BTCL
For Internet connection 195,547 195,547
For telephone line 20,000 20,000
215,547 215,547
6.03  Prepaid insurance
Opening balance 60,957 71,201
Addition during the year 441,245 473,401
Adjustment during the year (Note 18.00) (398,192) (483,645)
104,010 60,957

@ bakertilly
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Advance income tax

Tax deducted at source - Bank (Note 7.01)
Tax deducted at source - ICB (Note 7.02)
Advance income tax /Tax deducted at source -others

Tax deducted at source - Bank

Opening balance
Addition during the year
Transferred during the year to Endowment Fund (note # 3.07)

Tax deducted at source - ICB

Opening balance
Addition during the year
Transferred during the year to Endowment Fund (Note # 3.07)

Stocks and stores

Computer accessories
Other stationeries
Cleaning Materials
Promotional Materials
Medicine in stocks
Printing and binding

Research endowment fund (asset)

Investment from endowment fund
Advance income tax

Receivable from BICM

Interest receivable on term deposit
Cash and cash equivalents

Accounts receivable
Receivable from employees for transport usage charge
Receivable from endowment fund

Cash and cash equivalents
Cash in hand
Cash at bank (Note 11.01)

Cash at bank

Saving account# 34197949, Janata Bank Local Office, Dhaka
STD account # 36001951, Janata Bank Local Office, Dhaka

Current account # 33032643, Sonali Bank Ltd. Ramna Corp, Dhaka
Current account # 33019178, Janata Bank Topkhana Road, Dhaka

STD account # 36000861, Sonali Bank Ltd

General fund (Retained Earnings)
Opening balance

Excess of Income Over Expenditure

Transferred to Research endowment Fund*

13

Amount in BDT

As at June 30, As at June 30,
2022 2021
4,824,761 4,811,949
1,227,816 1,227,816
434,300 434,300

6,486,877 6,474,065

4,811,949 6,387,075
12,812 430,671
- (2,005,797)

4,824,761 4,811,949

1,227,816 2,361,587
= 70,494
- (1,204,265)

1,227,816 1,227,816

458,657 426,596
488,373 497,858
74,466 100,335
75,643 106,530
- 274,708

65,666 -
1,162,805 1,406,027
242,893,342 231,723,677
4,183,409 2,913,356
1,161,137 1,401,425
4,135,787 2,098,361

144,363

88,714 ;

252,462,389 238,281,182

- 31,748
B 101,200
- 132,948

70,665 119,910
19,656,444 21,342,740

19,727,109 21,462,650

5 5

3 524,210
3,052,983 3,026,453
14,316,289 3,334,998
2,287,164 14,457,074

19,656,444 21,342,740

29,463,049 30,210,918
(6,539,720) 2,081,126
22,923,329 32,292,044

= (2,828,995)
22,023,329 29,463,049
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Amount in BDT
As at June 30, As at June 30,

2022 2021
13.00 Capital grant
Opening balance 55,327,821 63,580,605
Capital grant received during the year:
Order N0.53.00.0000.421.20.004.20-36 75,000
Order N0.53.00.0000.421.20.004.20-42 1,575,000
Order N0.53.00.0000.421.20.003.18.21 37,000 =
Order N0.53.00.0000.421.20.002.21.97 288,000 =
Order No.53.00.0000.421.20.003.18.21 1,183,000 =
Order No.53.00.0000.421.20.002.21.59 42,000 -
Order N0.53.00.0000.421.20.002.21.66 3,500,000 =
5,050,000 1,650,000
Refundable to GoB (Annexure-D)) (83,000) (122,000)
Total capital grant 60,294,821 65,108,605
Less: Depreciation on property, plant and equipment (recognized as income
following the provision Income Approach as mentioned in IAS-20) (33,109,585) (9,780,784)
27,185,236 55,327,821
14.00 Research endowment fund (liabilities)
Opening balance 238,281,182 223,112,314
Contribution from BICM 1,154,788 853,948
Liability of fund 400,000 149,103
Liability included in opening balance settled during the year (149,103) ]
Administrative and training expenses (1,963,575) (664,308)
Investment income 14,737,972 14,830,125
Interest on bank account ) 1,125 -
Closing balance 252,462,389 238,281,182
15.00 Lease liability
Lease liability for ground and 1st floor 38,560,027 -
Lease liability for 2nd and 3rd floor 42,461,823 46,695,949
Lease liability for 8th floor 6,306,016 5,785,336
Lease liability for Sth floor - 2,600,041
87,327,866 55,081,326 _
15.01 Lease liability .
Current lease liability 10,478,885 7,804,176
Non current lease liability 76,848,981 47,277,150
87,327,866 55,081,326
16.00 Refundable to GoB
Opening balance 2,054,000 55,895,000
Add; Addition during the year* 1,297,000 2,054,000
3,351,000 57,949,000
Less: Refunded during the year (2,054,000) (55,895,000)
1,297,000 2,054,000

*Unspent amount received under capital grant (Note 13.00) and received revenue grant (Note 20.00) amounting to Tk.
83,000 and Tk. 1,214,000 respectively from GoB.

17.00 Accrued expenses

Audit fee payable 184,000 184,000
Electricity bill payable 269,088 222,580
WAGSA bill payable 32,520 39,408
Maintenance bill/Utility service payable 69,000 69,000
Internet bill payable 71,000 71,000
Telephone bill payable 19,173 8,685
Innovation expense payable - 9,463
Gas & fuel expense payable 154,279 =
799,060 604,136

18.00 Sundry creditors

Creditor for expenses * 8,285,578 7,907,578
Payable to ICB - -
Payable to research endowment Fund 1,161,137 1,401,425

9,446,715 9,309,003
* payable to Shandhani Life Insurance Company Limited for office rent.

Ac
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Amount in BDT
As at June 30, As at June 30,

2022 2021
Other liabilities
Payable to Govt. exchequer (Note 19.01) 1,439,365 1,209,139
Employees' contribution to PF (unfunded) 3,177,025 3,420,507

____4616,390 ___ 4,629,646
Though as per Institutes' existing service rule requires to make gratuity provission but Institute has not yet make any
provission for gratuity benifits to employees as it tried to collect fund for gratuity from the goverment. Since, The Institue
had been sent a letter for code and fund from goverment for gratuity benifit to employees, no provision has been made for
gratuity expenses. If it was to make provission then the estimated amount would BDT 20,172,530.

Payable to Govt. exchequer

Provision for income tax/Income tax payable 494,463 459,478
VAT payable (including VAT deducted at sources) 252,536 147,308
Tax deducted at source 692,366 602,353

1,439,365 1,209,139

Revenue grant received from Govt.

Capital grant received during the period:

Order No.53.00.0000.421.20.004.20-120 30,680,000
Order N0.53.00.0000.421.20.003.18.2 27,905,000
Order N0.53.00.0000.421.20.004.20-36 16,340,000
Order No0.53.00.0000.421.20.004.20-42 23,425,000
1st installment, Order No.53.00.0000.421.20.003.18.21 24,963,000 A
2nd installment, Order No.53.00.0000.421.20.002.21.97 24,712,000 "
3rd installment, Order No.53.00.0000.421.20.003.18.21 23,817,000 -
4tht installment, Order N0.53.00.0000.421.20.002.21.59 24,958,000 “
Total Receipts 98,450,000 98,350,000
Refundable to GoB (Annexure-D) (1,214,000) (1,932,000)
Net grant received from govt. 97,236,000 96,418,000

Income from certificate course programs

Income from certificate course 1,256,478 1,035,000
Transfer to endowment fund (251,296) (207,000)

1005182 __ 828,000

Income from PGDCM & MAFCM programs

Income from PGDCM 1,553,000 1,821,464
Income from MAFCM 2,061,000 1,213,000
3,614,000 3,034,464

Transfer to endowment fund (722,800) (606,893)
2,891,200 2,427,571

Administrative expenses

Salaries and allowances (Note 23.01) 60,060,004 55,222,263
Computer software expenses 20,400 63,000
Office rent expenses - s

Utility expenses (Note 23.02) 3,733,517 3,451,568
Audio/Video film making expenses - 242,800
Maintenance expenses (Note 23.03) 5,604,019 5;167;232
Computer accessories consumption 219,031 157,845
Bank charge and excise duties 11,038 68,835
Insurance expenses 398,192 483,645
Telephone, internet and fax expense (Note 23.04) 715;251 629,275
Amortization of right of use assets (Note 5.00) 16,326,013 16,665,575
Depreciation (Note 4.00) 33,109,587 9,780,784
Entertainment expenses (Note 23.05) 719,210 591,482
Fees and honorarium (Note 23.06) 1,650,000 1,757,200
Petrol and lubricants 85,000 91,000
Audit fee 184,000 184,000
Other expenses (Note 23.07) 3,115,004 1,845,769

125,950,266 96,402,273
Salaries and allowances

Officers and Staffs 47,274,044 46,460,102
Others benefit (Note 23.1.1) 12,785,960 8,762,161

60,060,004 55,222,263

15

he



ACNABIN

Chartered Accountants

23.1.1 Other benefit

23.02

23.03

23.04

23.05

23.06

23.07

24.00

@ bakertilly

NETWORK MEMBER

Festival bonus and incentive
Overtime allowances

Bangla nobobarsha allowance
Rest and recreation allowance

Utility expenses

WASA expenses
Electricity expenses
Office building utility service charge

Maintenance expenses

Office maintenance expenses

Repair and maintenance - Office equipment and computer
Repair and maintenance - Vehicle

Repair and Maintenance - Non-residential buildinas

Gas and fuel expense

Telephone, internet and fax expense

Telephone/mobile expense
Internet expense

Entertainment expense

Entertainment- office
Entertainment- board meeting
Entertainment- committee meeting

Fees and honorarium

Committee meeting/commission
Allowance to Board meeting drivers

Other expenses

Casual staff salary

Postage, courier expenses

Local conveyance/transport allowance
Uniform expenses

Medical expense

Legal expenses

Cleaning expenses

Ceremony expenses

Books and periodicals expenses
Budget allowance

Innovation expenses

Integrity expenses

Miscellaneous expenses (non budgeted expenses from own fund)
Printing and binding expenses
Publication expnses

PGDCM and certificate program expenses

Other stationery expenses

Promotional and advertisement expenses
Transport expenses

Travelling allowance

Entertainment of client for certificate course
Entertainment of PGDCM programs
Entertainment of free investors' programs
Fees and honorarium (Note :24.01)
Seminar/ conference/workshop expenses
Affiliation expenses

16

Amount in BDT

As at June 30, As at June 30,
2022 2021
7,138,717 4,391,675
4,364,933 3,160,925
479,160 489,673
803,150 719,888

12,785,960

8762161

418,692 423,288
2,486,825 2,200,280
828,000 828,000
3,733,517 3,451,568

381,423 572,901
1,175,169 1,071,170
1,641,375 1,751,776

87,295 15,400
2,318,757 1,755,985

5,604,019

5167232

132,744 97,763
582,507 531,512
715251 629,275
491,514 309,451
57,850 151,636
169,846 130,395
719,210 591,482
1,646,400 1,742,600
3,600 14,600

1,650,000

1,757,200

331,100 321,300
86,400 102,637
94,097 36,840

- 73,100

452,543 67,362
12,778 =

172,233 121,968

700,766 522,596
59,252 34,775
41,607 24,675

827,507 217,151

291,186 303,365

- 20,000
18,868 -
26,667 o
3,115,004 1,845,769
389,016 328,898
1,680,928 2,026,753

585,360 =

145,243 17,888
68,628 1,955
52,900 5

3,030,767 2,406,857
360,485 213,775
653,912 30,035

6967,239 ___ 5026161
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24.01

25.00

26.00

27.00

27.01

27.02

28.00

29.00

30.00

Fees and honorarium
Honorarium to Guest speaker (certificate course)
Honorarium for PGDCM speakers

Honorarium for MAFCM speakers
Honorarium for invigilation and others

Directors' fees

Meeting fees

Amount in BDT

As at June 30,

As at June 30,

2022 2021
808,500 562,000
457,500 1,204,000
423,000 .

1,341,767 640,857

3,030,767 _____ 2,406,857

774,400 1,293,600

Board meeting attendance fees are being allowed as per the decision of the 11th Board meeting of the Board of Directors
dated 30 September 2010 under the Agenda # 10 of Bangladesh Institute of Capital Market and subsequent Board
approval. Total number of Board Meeting held during the year under audit was seven (7).

Training and devel t

Training expenses for employees

Finance income

Interest income from bank accounts (Note : 27.01)

Interest income from refundable fund investment (Note : 27.02)
Interest income from bank accounts

Interest on Janata Bank Ltd. account # 1951
Interest on Sonali Bank Ltd. account # 861

Interest income from refundable fund investment

Account no
Investment Corporation of Bangladesh 0012004/1/1886
Investment Corporation. of Bangladesh 0012004/1/1887
Investment Corporation of Bangladesh 0012004/1/1888
Investment Corporation of Bangladesh 0012013/1/1894

Non operating income

Income from renting class room
Other income

Transport charge to employees
Transfer to endowment fund

Income tax (Minimum tax)

Income from certificate course held during the year
Finance income

Income from PGDCM

Income from MAFCM

Income from renting class room
Other income
Total gross receipts

Minimum tax rate

Note : 21.00
Note : 27.00

Note :
Note :

Note :
Note :

22
22

28
28

885714 _ 683724

128,121

496,034
259,057

128,121 755,091

128,121 496,034
128,121 496,034
S 56,767
. 56,767
- 17,037
- 128,486
- 259,057
- 134,000
603,362 174,750
71,180 54,276
(180,693) (40,055)
493,849 322,971
1,256,478 1,035,000
128,121 755,091
1,553,000 1,821,464
2,061,000 1,213,000
- 134,000
832,283 51,900
5,830,882 5,010,455
0.60% 0.60%
34,985 _ 30,063

In calculating minimum tax grant received from govt. is not considered as the unspent amount of grant have to refunded

to Government.

Related party disclosures

There was no related party transaction during the year under audit except the directors' fees amounting to BDT

7,74,400.00
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Impact of COVID 19

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus disease ("COVID-19") as a
pandemic. The extent of COVID-19's effect on the organization's operational and financial performance will depend on
future developments, including the duration, spread and intensity of the pandemic. As a result of the uncertainty and
difficulty to predict, adverse impact to the organization's business may occur.

Though the main objectives of the Institute specially the advancement of education and training activities significantly
hampered since march 2020 after emitting COVID 19, the institute is providing education and training activities on online
platform. As a result the income from Post Graduate Diploma on Capital Market (PGDCM), Masters of Applied Finance on
Capital Market (MAFCM) and training activities gradually increased from the last year 2020-21.

Sustainable growth plan of BICM

"Regular training programs are held at the BICM premises for the whole day on every Saturday for the general investors to
learn about the basics of investment and investment in the capital market in particular.

Apart from this free program, the institute has been organizing certificate courses on different issues and topics related to
the capital market. Most of these courses are offered at a very low cost so that the individual investors can participate and
learn about the intermediate skills and knowledge required for making smart and efficient investment decisions. However,
several advanced courses have been designed for the advanced participants from the market. Revenue from these
courses, as their number increase in the near future, will open new avenues of income generation for the institute.

The Post Graduate Diploma is another heavily subsidized and unique program offered by the Institute for developing
competent human resources in the capital market and stakeholders of the capital market. The program promises to attract
more and more students as the Bangladesh Security and Exchange Commission(BSEC) have circulated that capital market
job based organization have to give preference of the candidate having this diploma.

BICM already has launched its first Master’s Program, Master of Applied Finance and Capital Market (MAFCM) during the
period 2020-21. For having affiliation from the prestigious University of Dhaka, this program is attracting a large number
of students from the year of launching, This will add a major income stream for the institute in the near future.

The classrooms and conference halls of the Institute are being used for various recruitment tests conducted by the
University of Dhaka. These also generate revenue for the institute.

However, given all these efforts, the objective of BICM is not to maximize profit unlike other companies of the same legal
status.

The Government of the People’s Republic of Bangladesh has been putting all-out efforts to bring about revolutionary
changes in the capital market investment scenario as the source for a long-term and sustainable source of financing for
the future lies with the capital market. In light of this, BICM has been given the mandate to educate the general investors
on the fundamentals of investment and investment in the capital market in particular. With this view in mind, the
government has been supporting the programs of BICM generously and promises to support it to an even greater extent
as the research works of BICM have been gaining momentum in the very recent past.

The Institute has also established a platform for the publication of research works on capital market and allied disciplines.
A journal has been published half-yearly since 2021 which provides scholarly and practical insights into the financial sector
of the country, thus filling in the much-needed vacuum in this sector.

BICM will also conduct cutting-edge research works for the stakeholders of the capital market in the near future. A portion
of the revenue earning from undertaking such research works will widen the income stream of BICM.

M Gadde A

Compgany Secretary Executive President / Chairman

<3
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Annexure-C
Bangladesh Institute of Capital Market
Details of cash flows during the year
For the year ended 30 June 2022
Amount in BDT
As at June 30, As at June 30,

Nk 2022 2021

Operating activities
Cash received from Customers
Cash received from Certificate courses 24.00 1,256,478 1,035,000
Cash received from PGDCM & MFCM courses 25.00 3,614,000 3,034,464
Cash received from non operating income 603,362 =
Cash received from finance income 27.01 128,121 1,109,795
Cash received from advance adjustment 155,265 =

5,757,226 5,179,259
Cash paid to suppliers and employees
Salaries and allowances 23.01 57,633,029 42,358,359
Utility expenses 23.01 3,693,897 3,572,836
Audio/Vedio/Film making expenses - -
Maintenance expenses 23.03 5,449,740 3,049,306
Computer accessories consumption 251,092 45,184
Computer software expenses 20,400 -
Bank charge and excise duties 11,038 33,950
Insurance expenses 441,245 195,815
Telephone, internet and fax expense 23.04 704,763 602,785
Entertainment expenses 23.05 719,210 423,369
Fees and honorarium 23.06 1,650,000 915,400
Petrol and lubricants 85,000 59,334
Audit fee 184,000 150,000
Other expenses 23.07 2,692,015 2,366,673
Other stationery expenses 379,531 153,299
Promotional and advertisement expenses 1,650,041 1,439,397
Transport expenses - 26,573
Travelling allowance 585,360 65,611
Entertainment to client for certificate course 145,243 235,259
Entertainment to PGDCM programs 68,628 25,513
Entertainment to free investors' programs 52,900 502,390
Fees and honorarium 24.01 3,330,767 2,588,970
Seminar/ conference/workshop expenses 360,485 159,141
Directors' fees 25.00 774,400 941,600
Training and development 885,714 557,934
Refund unearned revenue = 18,607
Income tax paid (tax deducted by bank on interest) 15,112 110,980
Affiliation expenses 653,912 -
Paid to endowment fund 1,293,876 =
Payment to employees for CPF 2,567,529

86,298,927 60,598,285

Net cash used in operating activities (80,541,701) (55,419,026)
Investing activities
Investment in term deposits
Investment in term deposits-endowment fund - (82,788,865)
Encashment -Endowment fund fund e =
Encashment -General fund ~ 36,228,906
Net cash flows/used in investing activities - (46,559,959)
Investment in property, plant and equipment
Electric equipment Annexure- A 158,173 981,000
Office equipment Annexure- A 201,946 -
Furniture and fixture Annexure- A 125,076 o
Motor vehicles Annexure- A 3,485,000 s
Books and periodicals Annexure- A 178,397 20,710
Computer and software Annexure- A 147,080 290,000
Computer and computer equipments Annexure- A 1,732,566 967,086

6,028,238 2,258,796
Net cash used in investing activities 6,028,238 44,301,163
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