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Independent Auditor’s Report
To the Shareholders of Bangladesh Gas Fields Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Bangladesh Gas Fields Company Limited (the company), which
> comprise the statement of financial position (balance sheet) as at 30 June 2025, and the statement of profit

or loss and other comprehensive income (profit and loss statement), statement of changes in equity and

statement of cash flows for the year then ended, and notes to the financial statements, including a summary

of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
company as at 30 June 2025, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in Bangladesh, and we
have fulfilled our other ethical responsibilities in accordance with IESBA code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of the financial statements that give a true and fair view in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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Independent Auditor’s Report (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Report on other legal and regulatory requirements

In accordance with the Companies Act 1994, we also report the following:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof,

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of these books; and
c) the statement of financial position (balance sheet) and statement of profit or loss and other

comprehensive income (profit and loss statement) dealt with by the report are in agreement with the
books of account.

Auditor's Signature ! H{f-}—?;—_—,.-/

Name of Engagement Partner . Md. Moktar Hossain, FCA, Senior Partner
Enroliment No. © 728 !
Firm’'s Name . 8. F. AHMED & CO., Chartered Accounta
Firm's Reg. No. : 10898 E.P. under Partnership Act 1932
Document Verification Code (DVC)  : 2512020728AS798575

Dhaka, Bangladesh

Datedf) 7 DEL 7025
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Bangladesh Gas Fields Company Limited
(A Company of Petrobangla)

Statement of Financial Position (Balance Sheet)

As at 30 June 2025
Amount in Taka
Particulars Notes 30 June 2024 30 June 2023
30 June 2025 Re-stated Re-stated

CAPITAL AND RESERVES 22,378,145,411 23,340,661,123 23,870,493,245
Share capital 19 10,407,078,790 10,356,990,560 10,275,567,970
GOB contribution to equity 20 8 50,088,238 81,422,593
Capital reserves 21 1,724,971,714 1,714 B87 455 1,722,837 460
Revaluation reserve - - 70,419,657
Revenue reserves 22 154,471,717 154 471,717 154,471,717
Retained earnings 23 10,091,623,182 11,064,223,153 11,565,773,848
LONG TERM BORROWINGS 21,630,485,856 22,553,617,353 24,536,351,553
Unsecured loans-local sources 24 7,589,262,216 8,159,814,430 10,074,255,665
Unsecured loans-foreign sources 25 14,041,223,640 14,393,802,923 14,462,095,888
FUND & LIABILITIES 21,833,717,261 20,201,159,468 17,324,962,454
Accumulated depletion and depreciation 26 - - -
Depreciation fund 27 20,067,369,287 18,577,139,312 15,899,461,568
Emergency fund 28 1,766,347 974 1,624,020,156 1,425,500,886
OTHER LONG TERM LIABILITIES 6,419,323,090 6,326,223,894 7,062,475,885
Customers' and contractors' security deposits 2,485,053 2,492 105 2,187,868
Liabilities for deferred tax 291 6,416,838,037 6,323,731,789 7,060,288,017
CURRENT LIABILITIES 9,414,218,032 8,976,269,616 5,960,769,531
Trade creditors (VAT and others) 30 4,168,747,895 3,801,027,392 2,330,758,149
Accruals and provisions 3 170,926,542 221,313,813 288,835,120
Beneficiaries' profit participation fund 32 97,320,975 90,244,085 2,517,087
Current portion of long term loan (Local and Foreign) 33 3,039,709,366 3,607,326,909 2,920,552,536
Interest payable 34 1,795,721 9,149,128 7,340,878
Provision for income tax 35 | 1935717,533 1,247,208,289 410,765,761
TOTAL SHAREHOLDERS' EQUITY & LIABILITIES (1+2+3+4+5) [ 81,675,889,650 | [ 81,397,931,454 ] 78,755,052,668 |
FIXED ASSETS 36,786,560,655 35,957,262,190 37,270,198,948
Proved properties (Gas wells) - (at cost less acc. depletion) 36 21,457,536,994 21,384,296,989 22,741,918,813
Property, plant & equipment - (at cost less acc. depreciation) 37 12,207,208,974 13,932,141 428 8,516,502,525
Capital works- in- progress 38 3,121,814,687 640,823,773 6,011,777,610
INVESTMENT AND OTHER ASSETS 20,994,866,642 19,770,008,169 26,667,031,116
Bank deposits (FDR) 39 3,001,398,703 4,808,110,558 7,955,042,154
Hydro carbon development fund investment 162,001,570 151,917,311 981,219,177
Depreciation fund investment 13,436,135,665 10,951,022,784 15,453,128,063
Emergency fund investment 1,727,845 870 1,504,206,323 1,395,430,474
Loans to group companies (non-current portion) 40 1,029,747,422 1,059,494 854 89,242 286
Loans to employees (non-current portion) 41 1,637,737.412 1,295,256,339 792,968,962
CURRENT ASSETS 15,373,832,627 16,830,694,966 10,797,350,545
Inventories of stores and other materials 42 197,834,122 203,171,836 142,369,369
Advances, deposits and prepayments 43 425,951,160 168,892,188 77,587,035
Current portion of loan to group companies 40 29,747,432 29,747,432 29,747,432
Current portion of loans to employees 44 176,732,348 154,254 385 70,457,764
Trade accounts receivable (except group company) 45 313,282,934 313,282,934 313,282,934
Other current assets 46 11,922,546,788 9,541,746,787 8,946,143,620
Cash and bank balances 47 2,307,737,843 6,419,599 404 1,217,762,391
GROUP COMPANY ACCOUNTS (RECEIVABLE) 8,520,629,725 8,839,966,128 4,020,472,059
Gas distribution companies 48 8,427,614,409 8,299,362, 557 3,479,876,647
Other current accounts 49 93,015,316 540,603,571 540,595,412
TOTAL ASSETS (6+7+8+9) 81,675,889,650 | | 81,397,931,454 78,755,052,668 |

These financial statements should be read in conjunction with the annexed notes.

For and on behalf of Board of Directors of Bangladesh Gas Fields Company Limited

ol A4 R

Corfipany Secretary Managing Director Director

As per our report of even date

_./5‘._7_.1___7 S /
S. F. AHMED & CO.

Chartered Accountants
DVC:
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Bangladesh Gas Fields Company Limited
(A Company of Petrobangla)

Statement of Profit or Loss and Other Comprehensive Income (Profit and Loss Statement)
For the year ended 30 June 2025

Amount in Taka

Particulams Notes 5 jine 2025 || 30 June 2024
REVENUE 14,380,726,894 16,617,685,936
Sales of gas 50 12,831,707,888 || 14,909,230,304
Sales of condensate 51 1,536,210,881 1,692,154,382
Condensate handling 52 12,808,125 16,301,250
VALUE ADDED TAX (VAT) 53 7,836,877,463 9,202,097,935
NET REVENUE (1-2) 54 6,543,849,431 || 7,415,588,001 |

4 OPERATING EXPENSES 5,893,790,651 5,291,790,533
Production cost 55 2,323,381,066 2,099,322,864
Depreciation, depletion and amortization 55 3,145,546,363 3,192,467,670
Bad debt expenses 424,863,222 -

5 OTHER OPERATING INCOME 56 99,065,000 10,181,441

6 GROSS OPERATING PROFIT (3-4+5) 749,123,780 2,133,978,908

7 FINANCIAL COST 1,211,440,109 1,291,478,149
Interest cost 57 937,255,803 676,313,464
Exchange rate fluctuation loss/ (gain) 57 274,184,306 615,164,685

8 NET OPERATING PROFIT/(LOSS) (6-7) (462,316,329) 842,500,759

9 NON-OPERATIONAL INCOME (FINANCE INCOME) 58 2,095,640,090 1,785,039,194

10 PROFIT/(LOSS) BEFORE BPPF & TAX (8+9) 1,633,323,761 2,627,539,953

11 CONTRIBUTION TO BPPF 59 81,666,188 131,376,998

12 PROFIT/(LOSS) BEFORE TAX (10-11) 1,551,657,573 2,496,162,955

13 PROVISION FOR CORPORATE TAX
A. Current year tax 35 688,509,244 836,442 528

B. Prior year tax = =
688,509,244 836,442,528

C. Deferred tax expense/(income) 29.2 93,106,248 (736,556,228)

Net tax provision 781,615,492 99,886,300

14 PROFIT/(LOSS) FOR THE YEAR (12-13) 770,042,081 2,396,276,655

15 Payment to National Exchequer as Advance (Interim)

Dividend 100,000,000 100,000,000

16 TRANSFER TO FUNDS 944,987,902 832,418,201
A. Emergency fund @5% of after tax profit 28 38,502,104 119,813,833
B. Interest income incurred and transferred relating to 60

Depreciation, HCDF & Emergency Fund 906,485,798 712,604,368

17 PROFIT/(LOSS) TRANSFER TO STATEMENT OF (274,945,821) 1,463,858,454
CHANGES IN EQUITY (14-15-16)

18 BASIC EARNINGS PER SHARE (BEPS) 0.74 2.31

19 DILUTED EARNINGS PER SHARE (DEPS) 0.74 2.30

These financial statements should be read in conjunction with the annexed notes.

For and on behalf of Board of Directors of Bangladesh Gas Fields Company Limited

(&3 y R eARe
GM (Finance and Accounts) Company Secretary Managing Director Director

Kfﬂ:’:\ = As per our report of same date
JT/?E}Q
i u_ar o _—
\ 70 Zhe——

Dhaka-Bangladesh S. F. AHMED & C8.

Dated,[] 2 D LL 2 []25 gc%r.tered Accountants

2512029?2&-‘\3?%5;5
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Bangladesh Gas Fields Company Limited
(A Company of Petrobangla)

Statement of Cash Flows
For the year ended 30 June 2025

Amount in Taka

30 June 2025 ||

30 June 2024

Cash flows from operating activities
Profit/ (loss) before tax

Adjustment of non-cash items:
Depreciation and depletion charges
Interest expense

Exchange rate fluctuation loss/(gain)

1,661,657,573

3,145,546,363

2,496,162,955

3,192,467,670

Changes in working capital components:

Decrease/( Increase) in inventories of stores and other materials
Decrease/(Increase) in advance, deposits and prepayments
Decrease/ (Increase) in other current assets

Decrease/(Increase) in group company accounts receivables
Increase/(Decrease) in trade creditors (VAT & others) and accrual &
provision

Increase/ (Decrease) in Beneficiaries' profit participation fund
Income tax paid (including source tax)

Interest paid

937,255,803 676,313,464
274,184,306 615,164,685
5,908,644,045 6,980,108,774
5,337,714 (60,802,467)

(257,058,972)
(1,692,290,762)
319,336,404

317,326,180

7,076,890
(688,509,244)
(944,609,209)

(91,305,153)
240,839,361
(4,819,494,069)

1,359,402,173

131,376,998
(836,442,528)
(674,505,214)

Net cash flow from operating activities |

2,975,253,046 | |

2,229,177,876 |

Cash flows from investing activities
Acquisition of fixed assets

Investment in fixed deposits receipts
Loans to employees

Loans to Petrobangla

(3,974,844,826)
(912,124,832)
(364,959,036)

(1,879,530,913)
8,369,562,892
(586,083,998)
(1,000,000,000)

Net cash used in investing activities |

(5,251,92&,&94)] |

4,903,947,981 |

Cash flows from financing activities

GoB contribution to equity

Long term foreign loan received

Long term local loan received

Loan received from GTCL

Repayment of foreign long term loans

Repayment and refund of local long term loans
Payment to national exchequer as interim dividend

1,370,700,000
20,747,432
(1,121,007,299)
(2,014,626,048)
(100,000,000)

50,088,235
978,038,172
107,910,000

20,747,432
(1,058,536,445)
(1,938,536,239)

(100,000,000)

Net cash used in financing activities |

(1,835,185,915)| |

(1,931,288,844)]

Net increasel/(decrease) in cash & cash equivalents
Total opening cash and cash equivalents

(4,111,861,562)
6,419,599,404

5,201,837,013
1,217,762,391

Total closing cash and cash equivalents ki

2,307,737,843 ||

6,419,599,404 |

For and on behalf of Board of Directors of Bangladesh Gas Fields Company Limited

/a}‘%:rn(—_ m%%ﬂ

.and Accounts)

"
daeaf) 3 DLL 2075

Company Secretary

Managing Director

Director



Bangladesh Gas Fields Company Limited
Notes to the Financial Statements

For the year ended 30 June 2025

1

4,

Introduction
Bangladesh Gas Fields Company Limited was converted to Public Limited Company vide a special
resolution adopted in the 5" extra ordinary general meeting held on 18 August 1996.

Financial structure
The company’s financial structure comprises:

a. Equity capital, all of which are effectively owned by Petrobangla on behalf of the Government of
Bangladesh; and
b. Long term loan comprising of foreign and local currency loans.

Business
3.1 The company carries out production of natural gas within the eastern part of Bangladesh. A small
quantity of condensate is also produced as by-product.

3.2 The company has consolidated with its own financial statements those of ongoing projects. The
purpose of these projects is to substantially meet the country's growing demand of natural gas by
carrying out a series of activities such as drilling of new wells, workover/recompletion of existing
wells, installation of gas process plants and installation of gas compressor to increase wellhead gas
pressure in line with the gas transmission pipeline pressure.

Basis of preparation of financial statements

4.1 Components of financial statements
1. Statement of Financial Position (Balance Sheet) as at 30 June 2025;
2. Statement of Profit or Loss and Other Comprehensive Income (Profit and Loss Statement) for the
year ended 30 June 2025,
3. Statement of Changes in Equity for the year ended 30 June 2025;
4. Statement of Cash Flows for the year ended 30 June 2025;
5. Notes, comprising significant accounting policies and other explanatory information.

4.2 Statement of compliance
The financial statements have been prepared in accordance with International Accounting Standards
(IAS) and International Financial Reporting Standards (IFRSs) as adopted by the Institute of Chartered
Accountants of Bangladesh (ICAB).

4.3 Date of authorization
The audited financial statements for the year ended 30 June 2025 were authorized by the Board of
Directors on 30 November 2025.

4.4 Reporting period
These financial statements cover a period of one year from 01 July 2024 to 30 June 2025.

4.5 Basis of preparation
The financial statements of the company have been prepared on historical cost basis except to the
extent as modified through revaluations as mentioned in Note no. 4.17 as per Companies Act, 1994
and Uniform System of Accounts (USAC) prescribed by Bangladesh Energy Regulatory Commission
(BERC) for its Licensees vide BERC's order # 2018/01.

The financial statements provide comparative information in respect of the previous period.

4.6 Authentication of financial statements
Section 189 (1) (i) of Companies Act 1994 states that financial statements of a public limited company
shall be signed by its Managing Agent, Manager or Secretary, if any, and by not less than two
Directors of the company one of whom shall be the Managing Director where there is one. Financial
statements of the company for the year under reporting have been signed by executives of the
company in compliance with this provision.

4.7 Significant accounting judgments, estimates and assumptions
The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
accompanying disclosures, and the discloser of contingent liabilities if any, at the date of the financial
statements. Estimates and assumptions are continuously evaluated and are based on management's
experience and other factors including expectations of future events that are believed to be reasonable
under the circumstances. Uncertainty about the assumptions and estimates could result in outcomes

that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods. p—




Bangladesh Gas Fields Company Limited
Notes to the Financial Statements

For the year ended 30 June 2025

4.8

4.9

Functional and presentation currency
These financial statements are presented in Bangladeshi Taka (BDT) which is the company's
functional currency.

Gas and Qil exploration, development and production expenditure

Qil and gas exploration, development and production expenditures are accounted for as set out in the
Statement of Recommended Practice (SORP) “Accounting for Qil and gas exploration and
development activities” published by the Oil Industry Accounting Committee, UK.

4.10 Foreign currencies

4.1

Foreign currencies are recorded at the exchange rate at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies are translated at the rate of exchange prevailed on the
closing date and the resulting exchange differences are recognized in profit or loss in the period in
which they arise as per IAS-21. The gains and losses arising from loans directly related to capital
works-in-progress are charged to the concerned accounts till its completion.

Amortization of ERF

Exchange Rate Fluctuation (ERF) on foreign loans has been added to the assets procured with the
principal loans received as per Petrobangla order no. 11.31.02/1000 dated 22/02/2001. According to
the order, the entire loss or gains due to ERF of a year has been added to or deducted from the assets
procured with the foreign currency loan proceeds as per Company's Act 1994 up to 30 June 2018 and
ERF burdens are depreciated as per the applicable rate of depreciation/depletion of relevant asset.

4.12 Fields under development and in production

All field development costs borne by the company are capitalized under full cost method of accounting
as tangible fixed assets named as proved properties and then depleted over the course of rest
operating cycle. Such costs relate to the acquisition and installation of production facilities and also
include development drilling costs, applicable exploration and evaluation costs, project overhead and
interest capitalized in accordance with the Uniform System of Accounts (USAC) prescribed by
Bangladesh Energy Regulatory Commission (BERC).

4.13 Depletion

4.13.1 The capitalized costs of fields in production are depleted field by field on a unit of production
basis. Depletion is calculated by reference to the proportion that production for the period
bears to the total of the estimated remaining commercial reserves at the beginning of the
period.

4.13.2 Changes in estimates affecting unit of production calculations for depletion are accounted for
prospectively over the estimated remaining commercial reserves of each field.

4.13.3 The company treats as commercial reserves the estimated proven and probable reserves
which can be commercially exploited using currently available technology.

4.14 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets
which take a substantial period of time to get ready for their intended use, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use.

All other borrowing cost are recognized in profit or loss in the period in which they are incurred.

4.15 Provision

Provisions are recognized when the company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

4.16 Financial Instruments

Financial assets and liabilities are recognized when the company becomes a party to the contractual
provisions of the instrument. These are derecognized when the Company transfers the rights of the
financial asset where such transfer qualifies for derecognition or the obligations specified in the
contract is discharged or cancelled or expires.

Financial assets mainly comprise of investments, loans, advances, deposits, trade debtors, other
receivables and cash and bank balances. Financial liabilities are classified according to the substance
of the contractual arrangements entered into. Significant financial liabilities are trade and other
payables.
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4.17 Fixed assets .
4.17.1 Expenditure exceeding taka 10,000.00 (Ten thousand) only on a single tangible item having
useful life in excess of three years shall be treated as a fixed asset.

4.17.2 The fixed assets are stated at cost or revaluation less accumulated depreciation or depletion
up to the period.

4.17.3 All tangible assets owned before 30 June 1981 were revalued using technical price indexes
for the industry. Land is carried at cost. Surplus arising on the revaluation in 1981 of tangible
assets is included in retained earnings as per IAS-16, Para-41.

4.18 Depreciation
Freehold land is not depreciated. Other tangible assets are depreciated on a straight-line basis at
rates sufficient to write off historic cost over their estimated useful lives. Depreciation of an asset
begins when it is available for use as per |IAS-16, Para-55. Depreciation rates for the principal
categories of assets are as follows:

Class of Assets Rate of Depreciation

Leasehold land including development 0-5%
Buildings, sheds and walls 2.5-10%
Furniture, fittings and domestic equipment 10-20%

Office and communication equipment 20%

Other equipment’s 15-30%
Production assets including plants 5-30%

Water services 10-20%
Vehicles 20 %

Other assets 5-25%

4.19 Depreciation fund
A “Depreciation fund”, approved by the board in the 426" meeting held on 28 December 2005 has
been created to meet the cost of replacement and/or acquisition of operating assets, creating new
production facilities which may include well work-over, drilling, perforation, compression etc., in the
existing as well as new fields. This approval is effective from 01 July 2005. The “Depreciation fund”
policy is revised and approved by the board in the 736" meeting held on 24 August 2025.

4.20 Emergency fund
An emergency fund was created according to the decision taken in the 53" Annual General Meeting
of the Company to meet emergency need like disaster. Later the fund policy was approved in the
493" meeting of the Board of Directors of the Company held on 17 October, 2009. According to the
policy, initially Tk. 5.00 Core has been transferred to the fund and 5% of after-tax-profit is being
transferred to that fund.

4.21 Capital reserve
Capital reserve consists of mainly company’s share of Hydrocarbon Development Fund (HCDF),
grant received from government and donor agencies relating to extension of the gas production
infrastructure. Under a government order the HCDF was created out of sales revenue @ 2.50% on
end-users price up to November 1998 for future development expenditure of the company and other
group operating companies engaged in gas transmission, distribution and production. Contribution to
this fund has been discontinued from 01 December 1998.

4.22 Bank deposits
Bank deposits are classified under "Investments and other assets" where the deposits have a maturity
of more than three months.

4.23 Inventories
Inventories are valued at average historical cost less provision for deterioration and obsolescence.
Goods-in-transit are valued at cost. No amount is attributed to stocks of hydrocarbons in pipelines or
petrochemical plant. Stock of petroleum products are measured at net realizable value i.e. “gazette
price less VAT" in accordance with IAS-2, Para-4 as the sale of said products is assured under
forward contract or government guarantee.

5. Loan to employees
Loan to employees is included in current assets at the face value of the loans plus accrued interest
less any provision considered by the management to be necessary to state such loans at net
realizable value within one year, whereas such loans are not expected to be realized within one year of
the balance sheet date, they are included under the heading of "Investments and other assets".
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6.

10.

1.

12

13.

14.

Trade debtors
Trade debtors are valued at their realizable value, being the face value of the debts less provision for
expected credit loss (as per IFRSs).

Repayment of long-term loans

Current portion of the long-term loans i.e. loans repayable during the next financial year has been
shown as current liability in the statement of financial position (Balance Sheet) and the remaining
balances are shown under long-term liabilities.

Employee benefits
8.1 The company operates a contributory provident fund for the benefit of employees. This fund is
operated by a separate trustee.

8.2 The company provides an end-of-service gratuity to employees. A fund has been created to
meet such liabilities as per NBR approval no.1 (6) Anu-1/99/41 dated 04-01-2000. The
approval is effective from 01 July 1998. It is operated by a separate trustee.

8.3 The company introduced a separate pension fund and a general provident fund for permanent
employees under approval from the Ministry of Finance, Finance Division, Reference No-
07.00.0000.126.00.003.13-120 Dated: 02 June 2014. The Pension Fund is duly approved by
the NBR as per ref. no. 08.01.0000.035.02.325.20/728 dated 12 October 2020 and General
Provident Fund is also approved by the Tax Commissioner Office as per ref. no. Y®I/*[Fefs

FIHE-00/2023-2022/88Y dated 13 September 2021 accordingly. Company started
operation of both the funds from 18 September 2013.

Retained Earnings
Retained earnings include only amounts which are potentially distributable to shareholders.

Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the company
and the revenue can be reliably measured. Revenue from the sale of gas and petroleum products is
recognized when the significant risks and rewards of ownership have been transferred, which is
considered to occur when title passes to the customer. This generally occurs when the product is
physically transferred into a pipeline, vessel or other delivery mechanism.

Sales prices for gas and by-products are set by the Government of Bangladesh and all produced gas
is sold to group companies. Sales are valued on an accrual basis and government levies and taxes on
sales are disclosed separately.

Expenditure
All known expenditures have been accounted for in the financial statements irrespective of whether
the same is paid or not up to the closing date.

Current Tax
Provision for current Income tax is provided on profits as determined by tax regulations at tax

rates currently in force and recognized in the statement of profit or loss and other comprehensive
income (profit and loss statement).

Deferred Tax

Deferred tax is calculated using the carrying amount and tax base of assets and liabilities. Deferred
tax arises due to temporary difference deductible or taxable for the events or transactions recognized
in the income statement. A temporary difference is the difference between the tax base of an asset or
liability and its carrying amount / reported amount in the statement of financial position. Deferred tax
asset or liability is the amount of income tax recoverable or payable in future periods recognized in the
current period. The deferred tax asset / income or liability / expense do not create a legal recoverability
/ liability to and from the income tax authority.

Statement of recommended practice (SORP)

Statement of Recommended Practice (SORP), issued by Oil Industry Accounting Committee, UK; 1 to
4 has been complied with where applicable.

SORP-1 refers to disclosures about oil and gas exploration and production activities.

SORP-2 refers to accounting for oil and gas exploration and development activities.

SORP-3 refers to accounting for abandonment costs.

SORP-4 refers to accounting for various financing, revenue and other transactions of oil and gas
exploration and production companies.
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15. Compliance report on International Accounting Standards (IAS) and International Financial
Reporting Standards (IFRSs)
The Institute of Chartered Accountants of Bangladesh (ICAB) is the sole authority for adoption of
International Accounting Standards (IAS) and International Financial Reporting Standards (IFRS).
While preparing the financial statements, BGFCL applied all the applicable IAS and IFRS as adopted
by ICAB. Details are given below:

Name of the I1AS IAS no. Status
Presentation of Financial Statements 1 Partially
Inventories 2 Applied
Statement of Cash Flows 7 Applied
Accounting Policies, Changes in Accounting Estimates & Errors 8 Applied
Events After the Reporting Period 10 Applied
Construction Contracts 11 Applied
Income Taxes 12 Applied
Property, Plant and Equipment 16 Applied
Employee Benefits 19 Applied
Accounting for Govt. Grants & Disclosure of Govt. Assistance 20 Applied
The Effects of Changes in Foreign Exchange Rates 21 Applied
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting and Reporting by Retirement Benefit Plans 26 Applied
Consolidated and Separate Financial Statements 27 N/A
Investments in Associates and Joint Ventures 28 N/A
Financial Instruments Presentation 32 Applied
Earnings Per Share 33 Applied
Interim Financial Reporting 34 Applied
Impairment of Assets 36 N/A
Provisions, Contingent Liabilities and Contingent Assets 37 Applied
Intangible Assets 38 N/A
Investment Property 40 Applied
Agriculture 41 N/A
R Name of IFRS IFRS No. Status
First Time Adoption of Bangladesh Financial Reporting Standard 1 N/A
| Business Combinations 3 N/A
Non-current Assets Held for Sale and Discontinued Operations 5 N/A
Exploration for and Evaluation of Mineral Resources 6 Applied
Financial Instruments: Disclosures 7 Applied
Operating Segments 8 N/A
Financial Instruments 9 Applied
Consolidated Financial Statements 10 N/A
Joint Arrangements 11 N/A
Disclosure of Interests in Other Entities 12 N/A
Revenue from Contracts with Customers 15 Applied
Leases 16 N/A
Insurance Contracts 17 Applied

16. Fund interest income
According to paragraph 82(a) (i) of IAS 1 interest income generating from depreciation fund investment,
emergency fund investment and hydrocarbon development fund investment is reflected in the Statement
of Profit or Loss and Other Comprehensive Income (Profit and Loss Statement). Interest income
generating from the fund investment has been adjusted with the respective fund balances as per
Petrobangla memo no: 28.02.0000.026.42.001.17/95 from the Profit and Loss Appropriation Statement.

17. Event after reporting date

All material events occurring after the reporting date are considered and where necessary, adjusted for
or disclosed.
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18.

Basis for restatement of the financial statements

The Company previously presented the full cost of assets under Proved properties (Gas wells) (note 36)
and Property, plant and equipment (note 37) and recognized the corresponding accumulated
depreciation as a separate liability. In accordance with IAS 16 — Property, Plant and Equipment, and the
Company's revised policy, the carrying amounts of assets are now presented at their net book value,
determined by deducting the accumulated depreciation directly from the asset's historical cost.

The Company revised its Depreciation Fund Policy, while the policies governing the Hydrocarbon
Development Fund and Emergency Fund remained unchanged. Following this revision, the Company
reassessed the balances of the Depreciation Fund in line with the revised policy and reviewed the
balances of the Hydrocarbon Development Fund and Emergency Fund in accordance with their existing
policies, covering the period from their respective inception dates up to 30 June 2024. During this
review, certain discrepancies were identified, resulting from errors made during the initial establishment
of the funds and in subsequent periods.

In accordance with IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, the
Company determined that adjustments in the related balances were necessary to correct these prior-
period errors and ensuring compliance with the revised policy framework. Accordingly, the financial
statements of BGFCL have been restated to reflect these adjustments properly in line with the
requirements of IAS 8.
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19. Share capital
The authorized share capital amounting to Taka 1,200 crore comprises 1,200,000,000 ordinary shares of Taka 10 each. The
issued, subscribed and paid-up share capital of Taka 10,407,078,790 consists of 1,040,707,879 ordinary shares of Taka 10 each

are fully called up and paid up.
Details of share capital of the company are as under:

on 03 December 2020 and 10 January 2021 respectively)

Description 30 June 2025 30 June 2024
i) 20,000,000 ordinary shares of Taka 10 each 200,000,000 200,000,000
ii) 3,050,000 ordinary shares of Taka.10 each 30,500,000 30,500,000
i) 22;,662,260 ordinary shares of Taka 10 each (GOB contribution converted to equity as 2.216,622,600 2.216,622,600
per 3" EGM dated 26 May 1996)
iv) 558,638,060 Ordinary shares of Taka 10 each (GOB contribution to equity duly
converted to paid-up capital as per the decision of 666" Board Meeting and 65" AGM held| 5,585,380,600 5,585,380,600

v) 176,821,131 ordinary shares of Taka 10 each (GOB contribution to equity duly converted

to paid-up capital as per the decision of 678" Board Meeting and 66" AGM held on 04
November 2021 and 13 November 2021 respectively)

1,769,211,310

1,769,211,310

vi) 47,385,346 ordinary shares of Taka 10 each called up and paid up (GOB contribution to

equity duly converted to paid-up capital as per the decision of 694" Board Meeting held on 473,853,460 473,853,460
26 October 2022)
vii) 8,142,259 ordinary shares of Taka 10 each called up and paid up (GOB contribution to
equity duly converted to paid-up capital as per the decision of 710" Board Meeting held on 81,422,590 81,422,590
18 December 2023)
viii) 50,08,823 ordinary shares of Taka 10 each called up and paid up (GOB contribution to
equity duly converted to paid-up capital as per the decision of 724™ Board Meeting held on 50,088,230 «
15 December 2024)
Total 10,407,078,790 | 10,356,990,560
Distribution schedule of the above shares as at 30 June 2025 is given below:
SI. No. Name of share holder Designation No. of Share Rate Taka
1 Palesbansi Chairman, Petrobangla 1,040,707,809 10 10,407,078,090
' YR (Representative)
2. Mr. Md. Rezanur Rahman Chalirogn, Fetoomgie; = o L
Dhaka
s Director (Administration), 10 10 100
3. Mr Md. Altaf Hossain Petrobangla, Dhaka
. Director (Finance) (Joint 10 10 100
4 Mr. A K M Mizanur Rahman Secretary), Petrobangla, Dhaka.
Director (Planning), 10 10 100
5. Mr. Md. Abdul Mannan Patwary Petrobangla, Dhaka
6.  Mr. Md. Amzad Hossain Secretary, Petrobangla, Dhaka 10 10 100
Total 1,040,707,879 10,407,078,790

Note: GOB contribution to equity duly converted to paid-up capital as per FRC guideline ref. no. 146/FRC/SS/2020/251 dated 11
February 2020. Accordingly, return on allotment (Form-XV) submitted to the Registrar of Joint Stock Companies and Firms
(RJSCF) under Section-92 of Companies Act 1994 and certified copy has been collected by the company.

20. GOB contribution to equity

Particulars 30 June 2025 30 June 2024
Opening balance 50,088,238 81,422,593
Less: converted to paid up share capital (note 19) (50,088,230) (81,422,590)
Add: GOB contribution during the year - 50,088,235
Closing balance 8 50,088,238
21. Capital reserves
. 30 June 2025
Particulars HCDF Grants Other Total 30 June 2024
Opening balance 1,151,917,311 561,939,791 1,030,353 1,714,887,455 1,722,837,460
Add/(Less): Transferred to retained
earnings due to utilization of the - - - - (15,168,866)
fund during the year
Add: Net interest received for
the year (note 21.1) 10,084,259 - B 10,084,259 7,218,861
Closing balance 1,162,001,570 561,939,791 1,030,353 1,724,971,714+4=
13 P
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(A Company of Petrobangla)
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Capital reserve mainly consists of Hydrocarbon Development Fund (HCDF) as detailed in

Policies. Movement of HCDF is as follows:

note 4.21 on Significant Accounting

21.1 Hydrocarbon Development Fund (HCDF)
Particulars 30 June 2025 30 June 2024
Opening balance 1,151,917,311 1,159,867,316
?:::(Lass):Transfarred to retained earnings due to utilization of the fund during the ) (15,168,866)
(A) 1,1561,917,311 1,144,698,450
Add: Interest received during the year 13,445,679 9,625,148
Less: Provision for taxation on interest income (3,361,420) (2,406,287)
Net interest received during the year (B) 10,084,259 7,218,861
Closing balance (A+B) 1,162,001,570 1,151,917,311

Note: The following development work is implemented and loan given from Hydrocarbon Development Fund (HCDF):

23.

Particulars Implementation period Amount in TK
Workover of well no. Titas-24 2022-2023 494,430,536
Workover of well no. Titas-24 2023-2024 318,866
Carbon Abatement of the oil & Gas Value Chain Project (PB) 2023-2024 14,850,000
Total fund transferred to retained earnings 509,599,402
Loan given to Petrobangla as per Board decision 2023-2024 1,000,000,000
Total 1,509,599,402
21.2 The grants received by the company are as follows :
Donor_agency Amount in TK
French Government (1988-1989) - Habiganj Gas Field, Well-3 & 4 47,629,264
UNDP (1994-1995) - Titas-11, HGF-6, NGF-1 & MGF-1 47,843,249
CIDA (1996-1997) - Titas-11, HGF-6, NGF-1 & MGF-1 371,728,991
Department for International Development (DFID)-UK (1981-1982) - Titas-5 64,531,950
ODA (2002-2003) - MSIP 5,491,337
USSR (1998-1999) - Purchase consideration of Feni gas field 24,715,000
Total 561,939,791
22. Revenue reserves
The Revenue reserve amounting to Tk. 154,471,717 comprises general reserve.
Retained earnings
Particulars 30 June 2025 30 June 2024
Opening balance 11,064,223,163 | 11,565,773,850
::g:gt::S): Transferred to depreciation fund to adjust the prior years misappropriation fund _ (2,626,257,540)
Add/(Less): Transferred from depreciation fund due to utilization of the fund during the year - 575,259,866
Add/(Less): Transferred from hydrocarbon development fund due to utilization of the fund
: - 15,168,866
during the year _
Add: Re-allocation from fixed asset revaluation reserve (1981) 70,419,657

Add: Profit/ (loss) for the year

(274,945,821)

1,463,858,454

Transfer to depreciation fund for the year

(697,654,150)

Closing balance

10,091,623,182

11,064,223,153

24, Unsecured loans - local sources
Loan | Project | Repayment period | 30June 2025 | 30 June 2024

GOB loan (A)
GOB loan 3-D Seismic (BGFCL Part) 1-7-2011 to 30-06-2028 52,363,047 69,817,395
GOB loan E‘I:f  SORPRRR CONNO) BN SRVOIORMENI IFTINE: | 1.7.2000 40 30:08:2052 504,466,206 | 679,390,052
GOB loan 2:3;::;‘:120“ of gas production under Fast Track| 4.7 5019 t0 30-06-2031 | 3,266,000,562 | 3,810,333,986
GOB loan Installation gas compressor at Titas C and NGF 1-7-2022 to 30-06-2034 243,065,831 270,073,147
GOB loan Wellhead compressor at Titas-A 1-7-2024 to 30-06-2036 399,026,048 435,301,144
Total 4,554,921,784 5,264,915,724
Less: Current portion (principal to be paid in next financial year) (note 24.1) (709,993,941) (709,993,941)
Balance as at 30 June 3,844,927,843 4,554,921,783
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GDF loan (B) Repayment period 30 June 2025 30 June 2024
GDF loan Drilling of Titas # 27 1-7-2017 to 30-06-2026 29,806,000 107,469,142
GDF loan Workover of wells at Titas gas field seepage Area| 1-7-2017 to 30-06-2027 344,664,998 573,767,620
GDF loan Recompletion of Bakhrabad Well No #5 1-7-2018 to 30-06-2025 - 55,135,417
GDF loan Compressor at BKB gas field 1-7-2018 to 30-06-2027 114,789,422 247,568,670
GDF loan Titas # 21 Workover 1-7-2019 to 30-06-2027 87,825,359 162,205,803
GDF loan Drilling of BKB # 10 1-7-2019 to 30-06-2027 622,284,663 939,298,923
GDF loan Workover of 7 Wells at Titas, HGF, BKB & NGF 1-7-2021 to 30-06-2032 2,405,522,204 2,809,026,718
GDF loan Workover of 7 Wells at Titas, HGF, BKB & MGF | 1-7-2027 to 30-06-2034 1,345,647,539 -
Total 4,950,540,185 4,884,472,292
Less: Current portion (principal to be paid in next financial year) (1,206,205,811)| (1,279,579,645)
Balance as at 30 June| 3,744,334,374 3,604,892,647
Total Current Portion Balance as at 30 June (A+B) (note 24.1) 1,916,199,752 1,989,573,586
Total Long Term Balance as at 30 June (A+B) 7,589,262,216 8,1569,814,430
24.1 Movement of unsecured local loans are as follows:
Particulars 30 June 2025 30 June 2024
Balance as at 01 July 10,149,388,016 | 11,980,014,255
Addition/ (adjustment) during the year 1,370,700,000 107,910,000
Total loan (before repayment and refund) 11,520,088,016 | 12,087,924,255
Less: Repayment during the year (1,989,573,587)| (1,905,758,591)
Less: Refunded during the year (25,052,461) (32,777,648)

Total loan (before transferred to current liability) (note 24.2)

9,505,461,968

10,149,388,016

Less: Transferred to current liability to be paid in next financial year (note 32)

(1,916,199,752)

(1,989,573,586)
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Balance as at 30 June 7,589,262,216 8,159,814,430
24.2 Local unsecured loans are repayable according to the following schedule :
Repayable 30 June 2025 30 June 2024
FY 2024-2025 - 1,989,573,586
FY 2025-2026 (note 24.1) 1,916,199,752 1,916,199,752
FY 2026-2027 1,650,755,568 2,834,548,008
FY 2027-2028 & 2028-2029 2,666,822,290 3,409,066,671
FY 2029-2030 to Next 3,271,684,358 -
Total 9,505,461,968 | 10,149,388,016
Note: The amount repayable within FY 2025-2026 is inciuded under current liabilities.
25. Unsecured loan - foreign sources
Amount in Foreign
Loan Project Reg: :;::nt Currency as at 30 an J"g:;rzozs » Ja.érgTzou
June 2025
ADB loan - 2188 BAN Appraisal gas fields (3-| 01-07-2018 to
(SF), Part-B D Seismic) 30-06-2028 $1,240,603.02 162,408,081 194,995,476
ADB loan - 2622 BAN 01-07-2020 to
(SF). Part-B Gas seepage control 30-06-2032 $48,560,916.64 5,065,708,609 6,545,809,666
Inst. of gas 01-07-2022 to
JICA loan No-BD-P78 compressor (CTN) 30.06.2037 ¥3,416,932,034.40| 2,689,614,491 2,913,749,031
ADB loan - 3461 BAN & |Installation of wellhead | 01-07-2027 to
3462 BAN (SF) compressor at Titas-A|  30-06-2039 $40,808,810.74 | 4,603,559,744 |  4,693,558,744
Installation of wellhead
ADB Loan 8318 (AlIB . 01-07-2027 to
000015-1-BGD) zompressor at Titas - 30-06-2039 $17,603,479.26 | 1,663,442,331 1,663,442,331
Total 15,164,733,255 | 16,011,556,246
Less: current portion (principal and exchange fluctuation to be paid in next financial year)
(note 25.1 and 25.2) (1,123,509,614)| (1,617,753,323)
Balance as at 30 June 14,041,223,640 | 14,393,802,923
SR
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25.1 Movements of unsecured foreign loans are as follows:

25.2

30 June 2025
Particulars Principal Exchangq Taie Balance asat | 30June 2024
fluctuation
(book value) 30 June 2025

loss/(gain)
Balance as at 01 July 13,786,417,741 2,225,138,507 | 16,011,556,248 15,476,889,834
Addition during the year - 274,184,306 274,184,306 1,593,202,857
Total loan (before repayment) 13,786,417,741 2,499,322,813 | 16,285,740,554 | 17,070,092,691
Less: Repayment during the year (801,423,508) (319,583,791)| (1,121,007,299)| (1,058,536,445)
Total before transferred to current liability 12,984,994,233 2,179,739,022 | 15,164,733,255 | 16,011,556,246
Less: Transferred to current liability and (801,184,896) (322,324,718)| (1,123,509,614)| (1,617,753,323)

paid in next financial year (note 32)

Balance as at 30 June 12,183,809,337 1,857,414,304 | 14,041,223,640 | 14,393,802,923
The repayment profile of foreign loans is as follows :
Repayable 30 June 2025 30 June 2024

FY 2024-2025

1,617,753,323

FY 2025-2026 (note 25.1)

1,123,509,614

1,617,753,323

FY 2026-2027

1,123,509,614

3,236,165,203

FY 2027-2028 and 2028-2029

3,256,603,159

9,5309,884,398

FY 2029-2030 to next

9,661,110,869

Total

15,164,733,255

16,011,556,246

Note: The amount repayable within FY 2025-2026 is included under current liabilities.

Name of Loan

Information

ADB loan - 2188 BAN (SF), Part-B, SLA
signed with Finance Division, date; 11
September 2006

Loan agreement date with ADB : 18 June 2006
Loan amount (Disbursed); US$ 4,117,307.51, Terms; 15 Years, Grace Period;

5 Years

Total Instalment No. 20 (Yearly 2 instaiment) @ USD 205,865.38

ADB loan - 2622 BAN (SF), Part-B, SLA
signed with Finance Division, date; 15
November 2010

Loan agreement date with ADB : 03 June 2010
Loan amount (Disbursed); US$ 82,910,275.88, Terms; 15 Years, Grace Period;

3 Years

Total Instalment No. 24 (Yearly 2 instalment) @ USD 3,454,594.83

JICA loan-BDP 78
SLA signed with Finance Division date: 10
June 2015

Loan agreement date with JICA : 16 June 2014
Loan amount (Disbursed): JPY 7,118,608,405.00 in BDT. 5,603,363,519.00
Loan and Equity Ratio : 60% Loan and 40% Equity
Total Instalment No. 30 (Yearly 2 instalment) @ BDT 112,067,270.00
Terms: 20 Years, Grace Period; 5 Years

ADB loan 3461-BAN and 3462-BAN (SF),
SLA signed with Finance Division, date: 11
June 2017

Loan agreement date with ADB : 29 December 2016
Loan amount (Disbursed): US$ 49,808,810.74 in BDT 4,693,559,743.83
Total Instalment No. 24 (Yearly 2 instalment) @ BDT 195,564,989.33

Terms: 15 Years, Grace Period; 3 Years

ADB Loan 8318 (AllIB 000015-1-BGD), SLA
Signed with Finance Division, date: 13 July
2017

Loan agreement date with AlIB : 08 May 2017
Loan amount (Disbursed): US$ 17,503,479.26 in BDT 1,663,442,331.11
Total Instalment No. 24 (Yearly 2 instaiment) @ BDT 69,310,097.13

Terms: 15 Years, Grace Period; 3 Years

26. Accumulated depletion and depreciation

Particulars

30 June 2025

30 June 2024

Balance as at 01 July

Add: Transferred from depreciation fund against prior years misappropriation fund balances

Depletion during the year

Depreciation during the year

Accumulated depletion and depreciation

Balance as at 30 June
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Bangladesh Gas Fields Company Limited
(A Company of Petrobangla)

Notes to the Financial Statements
For the year ended 30 June 2025

27. Depreciation fund

Particulars 30 June 2025 30 June 2024
Balance as at 01 July 18,5677,139,312 | 15,899,461,568
Add/(Less): Transferred to retained earnings due to utilization of the fund during the year - (575,259,866)|
(A) 18,677,139,312 | 15,324,201,702
Add: Interest received during the year 1,066,767,766 835,573,427
Less: Provision for taxation on current year's interest (264,191,942) (208,893,357)
Net interest received during the year (B) 792,575,825 626,680,070
Add: Addition during the year (C) 697,654,150 2,626,257,540
Balance as at 30 June (A+B+C) 20,067,369,287 | 18,577,139,312
Note: The following development works are implemented from Depreciation Fund
Particulars Implementation Period Amount in TK
Drilling project Titas 17 & 18 July 2007 - June 2014 2,983,757,440
Redevelopment of BKB Field 1st Phase (Drilling BKB-9 & workover BKB-2&§July 2006 - June 2014 752,800,000
raisal of Gas Fields (3-D Seismic) - Survey over Titas & BKB gas field [Jan 2006 - June 2016 180,000,000
Workover of 7 wells at Titas, HGF, BKB & NGF Jan 2017 - June 2022 261,580,871
Installation of Wellhead Gas Compressor at Titas-C & NGF July 2014 - June 2022 9,733,095
Wellhead Gas Compressor at Titas-E & G under implementation July 2021 - December 2026 608,188,834
| Total (Amount transferred to retained earnings) 4,796,060,240
Wellhead Gas Compressor Titas location E & G project Under Implementaion 2,291,974,166
Drillings of 2 deep explo. Wells Titas & BKB Under Implementaion 135,285,853
7 wells W/O at Titas, BKB, HGF & MGF Under Implementaion 91,321,228
Drillings of 4 dev. wells at Titas & Kamta Under Implementaion 23,854,524
12D & 3D seismic survey project at Titas, HGF & NGF Under Implementaion 2,811,110
Drilling of 2 apprisal cum development wells at Titas 32 & 33 Under Implementaion 13,781,552
Gas pipeline network master plan project (Petrobangla) Under Implementaion 2,572,006
Total (Amount not transferred to retained earnings) 2,561,600,529
Loan given to GTCL 59,494,854

Total used for project

7,417,155,623

28. Emergency fund

Particulars 30 June 2025 30 June 2024

Balance as at 01 July (A) 1,624,020,156 1,425,500,886
Add: Interest received during the year 138,434,286 104,940,582
Less: Provision for taxation on current year's interest (34,608,572) (26,235,146)
Net interest received during the year (B) 103,825,715 78,705,437
Total (A+B) 1,727,845,870 1,504,206,323
Add: 5% of after tax profit for the year 38,502,104 119,813,833
Balance as at 30 June 1,766,347,974 1,624,020,156

Note: The following development work is implemented from Emergency Fund

Particulars Implementation period Amount in TK
Workover of well no. Titas-15 2017-2018 209,971,116
Total (Amount transferred to retained earnings) 209,971,116

29. Deferred tax liability

Deferred tax is provided for all temporary timing differences arising between the tax base of assets and liabilities and their carrying
amounts in the financial statements in accordance with the provisions of IAS 12. Tax rate prevailing at the balance sheet date is

used to determine deferred tax. Details of deferred tax calculation is as follows:

29.1 Deferred tax liability/(asset)

Particulars 30 June 2025 30 June 2024
Carrying amount as per BGFCL books of accounts
A. Property, Plant & Equipment 12,207,208,975 13,932,141,428
Less: Freehold land (note 37.1) (631,563,198) (631,563,198)
Leasehold land (note 37.1) (209,228) (279,035)

Sub-total (A)

11,575,436,549

13,300,299,195

B. Proved properties (gas wells) (note 36.2)

21,457,536,994

21,384,296,989

C. Total carrying Amount (A+B)

33,032,073,543

34,684,596,184

D. Carrying value of tax base as per 3rd schedule of Income Tax Act 2023

7,365,621,393

9,389,669,028

E. Taxable temporary differences (C-D)

25,667,352,150

25,294,927 156

29.2

F. Deferred tax liability as at 30 June 6,416,838,037 6,323,731,789 |
Deferred tax expensel/(income)

Particulars 30 June 2025 30 June 2024
Closing balance of deferred tax liability (note 29.1) 6,416,838,037 6,323,731,789
Less: Opening balance of deferred tax liability (note 29.1) 6,323,731,789 7,060,288,017

Deferred tax expensel/(income)

(736,556,228)
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Bangladesh Gas Fields Company Limited
(A Company of Petrobangla)

Notes to the Financial Statements
For the year ended 30 June 2025

30. Trade creditors (VAT and others)

Particulars Sub-note 30 June 2025 30 June 2024
VAT on Gas 30.1 4,040,515,359 3,576,165,752
VAT on Condensate 11,214,219 13,119,283
Liabilities for Suppliers of materials 4,768,374 5,143,614
Liabilities for Condensate handling 30.2 112,249,943 206,598,743
Total 4,168,747,895 3,801,027,392
30.1 VAT on Gas
Fields 30 June 2025 30 June 2024
Titas Field 2,244,689,417 1,815,162,283
Habiganj Field 1,427,694,643 818,428,573
Bakhrabad Field 176,579,842 205,138,976
Narsingdi Field 140,901,496 94,143,112
Meghna Field 50,649,960 7,030,039
GTCL - 636,262,769
Sub-total 4,040,515,359 3,576,165,752
30.2 Condensate handling
Name of parties 30 June 2025 30 June 2024
BAPEX 73,029,600 105,681,240
Petrobangla - Tullow (Bangura) 38,073,653 99,770,813
TGTDCL 1,146,690 1,146,690
Sub-total 112,249,943 206,598,743
31. Accruals and provisions
Particulars Sub-note 30 June 2025 30 June 2024
Capital expenditure . 31.1 48,875,010 42,577,331
Utilities, audit fee, labour bill, micro bus hire bill, etc 31.2 39,394,963 58,293,892
Other creditors 31.3 50,048,373 42,316,968
Advance received against condensate handling of |OC 32,608,196 78,125,621
Total 170,926,542 221,313,813
31.1 Capital expenditure
Particulars 30 June 2025 30 June 2024
Outstanding liabilities for capital works-in-progress 48,875,010 42,577,331
Sub-total 48,875,010 42,577,331
31.2 Utilities, audit fee, labour bill, micro bus hire bill, etc
Particulars 30 June 2025 30 June 2024
Gas, electricity and water charges 1,484,119 2,238,934
Internet and telephone charges 513,765 674,705
Outstanding liabilities for expenses, foreign mats., audit fee, labour bill, micro bus
hire bill, ansar salary, Entertainment, ICT, repair & maintenance etc. SL30TA79 45,300,262
Sub-total 39,394,963 58,293,892
31.3 Other creditors
Tax and VAT deducted at source from suppliers/contractors 6,931,562 8,892,637
Employees club/union 109,869 427,472
Others (incentive bonus, employee income tax etc.) 43,006,943 32,996,858
Sub-total 50,048,373 42,316,968
32. Beneficiaries’ profit participation fund
Particulars 30 June 2025 30 June 2024
Balance as at 01 July 90,244,085 2,517,087
Add: Provision made during the year 81,666,188 131,376,998
171,910,273 133,894,085
Less: Payment made during the year (74,589,298) (43,650,000)
Total 97,320,975 90,244,085
33. Current portion of long term loan (local and foreign)
Particulars 30 June 2025 | 30 June 2024
Principal payable of GOB loan (note 24) 709,993,941 709,993,941
Principal payable of GDF loan (note 24) 1,206,205,811 1,279,579,645
Principal payable of foreign loan (note 25.1) 801,184,896 1,330,935,069
Foreign exchange fluctuation loss/(gain) payable of foreign loan (note 25.1) 322,324,718 286,818,254

Total
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Bangladesh Gas Fields Company Limited
(A Company of Petrobangla)

Notes to th

e Financial Statements

For the year ended 30 June 2025

34. Interest payable
Particulars Note 30 June 2025 30 June 2024
Foreign loan 34.1 (21,369,180) 4,632,287
Local loan (GOB) 34.2 (a) 22,884,446 3,172,955
Local loan (GDF) 34.2 (b) 280,456 1,343,886
Total (note 34.3) 1,795,721 9,149,128
34.1 Details of interest payable foreign loan
Opening Interest charged Interest paid/ | Balance as at 30
Loan description balance as at during the year adjustment June 2025
01 July 2024 during the year
ADB loan - 2188 BAN (SF) Part B 98,339 5,530,038 5,603,007 25,369
ADB loan - 2622 BAN (SF) Part B 3,047,906 213,415,641 216,172,726 290,821
JICA loan no - BD - P78 1,486,042 114,437,570 62,454,707 53,468,905
ADB Loan No.3461 BAN & 3462 BAN (SF) - 234,677,987 351,076,519 (116,398,532)
AlIB Loan No. 000015-01-BGD - 83,172,117 41,927,861 41,244 256
Total foreign loan 4,632,287 651,233,353 677,234,820 (21,369,180)
34.2 Details of interest payable local loan
Opening Interest paid/
Loan description balance as at 01 t;:eg:stt?‘:arg:? adjustment Balj:ﬁ: :::; 0
July 2024 9 y during the year
GOB loan - 3-d Seismic (BGFCL Part) 61,616 2,557,899 2,593,692 25,823
GOB loan - GSCDP 430,436 26,042,510 26,337,998 134,948
GOB loan - fast track programme 2,520,339 145,120,783 112,878,349 34,762,773
GOB loan- Compressor (T&N) 160,564 10,439,622 10,560,229 39,957
GOB Comp. (Titas-A) - 16,923,077 29,002,132 (12,079,055)
Total GOB loan (a) 3,172,955 201,083,891 181,372,400 22,884,446
GDF- Titas # 27 49,538 1,972,779 2,005,295 17,022
GDF- workover of wells at Titas gas field 213,763 10,954,379 11,117,928 50,214
GDF- BKB #5 (workover) 24,169 977,332 989,417 12,084
GDF- Compresser at BKB field 95,944 4,649,437 4,716,278 29,103
GDF- Titas # 21 (workover) 57,095 2,897,717 2,940,701 14,111
GDF- BKB # 10 New Well 343,652 18,065,097 18,339,166 69,483
GDF-Workover of 7 Wells at Titas, HGF, 559,825 45,421,818 45,893,204 88,440
BKB & NGF
Total GDF loan (b) 1,343,886 84,938,559 86,001,989 280,456
Total GOB & GDF Loan (a+b) 4,516,841 286,022,450 267,374,389 23,164,902
Grand total (Foreign & Local loan) 9,149,128 937,255,802 944,609,209 1,795,722
34.3 Movements of interest payable on long-term loans are as follows :
Particulars 30 June 2025 30 June 2024
Opening balance 9,149,128 7,340,878
Add: Interest charged during the year (note 34.2) 937,255,802 676,313,464
Less: Interest paid during the year (note 34.2) (944,609,209) (674,505,214)
Closing balance 1,795,721 9,149,128
35. Provision for income tax
Particulars 30 June 2025 30 June 2024
Tax provision as at 1st July 1,247,208,289 410,765,761
Add: Current tax provision for company (sub-note 35.1) 688,509,244 836,442,528

Provision for the year (Depreciation fund, HCDF and Emergency fund)

Balance as at 30 June

1,935,717,533

1,247,208,289

35.1

Provision for current tax

Particulars 30 June 2025 30 June 2024
Taxable profit
Profit/ (loss) before taxation 1,651,657,573 2,496,162,955

Less: Profit on sale of fixed asset

Taxable business profit/(loss)

1,551,657,573

2,496,162,955

A.

Tax on business profit

683,369,244

831,412,528

Tax on operating income and non-operational income

AIT on vehicle 5,140,000 5,030,000
|B. Tax on operating and non-operational income 688,509,244 836,442,528
Total tax provision for the year (A+B) 688,509,244 836,442,528
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Bangladesh Gas Fields Company Limited
(A Company of Petrobangla)

Notes to the Financial Statements
For the year ended 30 June 2025

36. Proved properties (Gas wells)

Each field operated by the company is treated as a separate cost centre for the purposes of
calculating depletion, although all fields are considered as one cost pool.

Proved properties (well cost)

30 June 2025

30 June 2024

Opening balance [: Original cost

38,916,615,836

38,916,296,970

._Exchange rate fluctuation loss/(gain)

1,883,330,767

1,883,330,767

40,799,946,603

40,799,627,737

Add: Addition during the year 1,403,002,866 318,866
Gross capitalized costs (note 36.2 - A) (a) 42,202,949,469 | 40,799,946,603
Depletion
Accumulated depletion as at 01 July

: Original cost 18,079,408,105 | 16,758,327,219

. Exchange rate fluctuation loss/(gain)

1,336,241,508

1,299,381,706

19,415,649,613

18,057,708,925

Add: Depletion during the year

- Original cost

1,296,642,545

1,321,080,887

: Exchange rate fluctuation loss/(gain) 33,120,317 36,859,802
Depletion during the year 1,329,762,862 1,357,940,689
Accumulated depletion as at 30 June (note 36.2- B) (b) 20,745,412,475 | 19,415,649,614

Net capitalized costs (note 36.2 - C) (a-b)

21,457,536,994

21,384,296,989

Details of proved properties (Gas wells) are as shown in sub-schedule 36.2

Exchange rate fluctuation (ERF) losses/ gains on foreign loan directly added/deducted to the respective
asset account upto 2017-2018. However effect of ERF has been accounted for in statement of profit or
loss and other comprehensive income from 2018-2019 in accordance with IAS 21 "The effects of

changes in Foreign Exchange Rates".

36.1 Net recoverable gas reserve quantities

Bartibithos 30 June 2025 30 June 2024
Gas (MMCM) Gas (MMCM)
Net recoverable reserves as at 01 July 78,420.936 84,258.875
Recoverable developed reserves - -
Sub-Total 78,420.936 84,258.875
Changes during the year : - -
Revisions of previous estimates of reserve - -
Purchases of reserves in place - -
Extension, discoveries & other additions . -
Sales of reserves in place - -
Production during the year (5,314.495) (5,837.939)
Total changes during year (5,314.495) (5,837.939)
Net recoverable reserves as at 30 June 73,106.441 78,420.936
Recoverable developed reserves - -
L Recoverable undeveloped reserves - =
Total reserves as at 30 June 73,106.441 78,420.936

Note: The reserves of Titas, Habiganj, Bakhrabad, Narsingdi and Meghna field were taken into
account in the financial year 2012-2013 as per Petrobangla letter ref. n0.49.01.67(part)/ 247 dated

28 November 2012,
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